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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR DOWNHOLE COMMINGLING 
SUBMITTED BY DUGAN PRODUCTION 
CORPORATION 

 
 

ORDER NO. DHC-4604-A

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Dugan Production Corporation (“Applicant”) submitted a complete application 
(“Application”) to downhole commingle the pools described in Exhibit A (“the Pools”) 
within the well bore of the well identified in Exhibit A (“the Well”). 

2. Applicant proposed a method to allocate the oil and gas production from the Well to each of 
the Pools that is satisfactory to the OCD and protective of correlative rights. 

3. Applicant has certified that all produced fluids from all the Pools are compatible with each 
other. 

4. Applicant has certified that downhole commingling the Pools will not decrease the value of 
the oil and gas production. 

5. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that ownership in the Pools is identical as defined 
by 19.15.12.7(B) NMAC. 

6. To the extent that ownership is diverse, Applicant identified all owners of interest in the 
Pools, provided evidence a copy of the Application was given to each person, and those 
persons either submitted a written waiver or did not file an objection to the Application. 

7. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

CONCLUSIONS OF LAW 

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, 
Sections 70-2-6, 70-2-11, 70-2-12, 70-2-16, 70-2-17, and 19.15.12 NMAC. 

9. The downhole commingling of the Pools is common, or Applicant has provided evidence 
that the fluids are compatible and will not damage the Pools in accordance with 
19.15.12.11(A)(1) NMAC. 
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10. The bottom perforation of the lower zone is within one hundred fifty percent (150%) of the 
depth of the top perforation in the upper zone or Applicant has provided evidence that the 
proposed commingling of the Pools shall not result in shut-in or flowing well bore pressure 
in excess of the commingled pool’s fracture parting pressure in accordance with 
19.15.12.11(A)(3) NMAC. 

11. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.11(A)(8) NMAC. 

12. To the extent that ownership is diverse, Applicant identified all owners of interest in the 
Pools and provided evidence the application was given to those persons in accordance with 
19.15.12.11(C)(1)(b) NMAC. 

13. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to downhole commingle the Pools described in Exhibit A within the 
well bore of the well identified in Exhibit A. 

2. This Order supersedes Order DHC-4604. 

3. Applicant shall allocate a fixed percentage of the oil and gas production from the Well to 
each of the Pools as described in Exhibit A. 

4. If any of the pools being commingled is prorated, or the Well’s production has been restricted 
by an OCD order in any manner, the allocated production from each producing pool in the 
commingled well bore shall not exceed the top oil or gas allowable rate for a well in that pool 
or rate restriction applicable to the well. 

5. If the Well is deepened, then Applicant shall conduct and, no later than forty-five (45) days 
after the Well is deepened, provide logs to OCD that are sufficient for OCD to determine 
which pool(s) each new completed interval of the Well will produce from. 

6. If the downhole commingling of the Pools reduces the value of the oil and gas production to 
less than if it had remained segregated, no later than sixty (60) days after the decrease in 
value has occurred Applicant shall submit a new downhole commingling application to OCD 
to amend this Order to remove the pool that caused the decrease in value.  If Applicant fails 
to submit a new application, this Order shall terminate on the following day, and if OCD 
denies the application, this Order shall terminate on the date of such action. 

7. If a completed interval of the Well is altered from what is submitted within the Application 
as identified in Exhibit A, then no later than sixty (60) days after the alteration, Applicant 
shall submit Form C-103 to the OCD Engineering Bureau detailing the alteration and 
completed interval. 
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8. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

9. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ADRIENNE SANDOVAL 
DIRECTOR 

3/29/2022



DHC-4604-A
Dugan Production Corporation (6515)
Tsah Tah Com 36 #3
30-045-34239

Pool Name: BASIN FRUITLAND COAL (GAS)
Pool ID: 71629 Current:  X New:

Allocation: Fixed Percent Oil: Gas: 26.5%
Interval: Perforations Top: 1,724 Bottom: 1,736

Pool Name:
Pool ID: Current: New:

Allocation: Oil: Gas:
Interval: Top: Bottom:

Bottom of Interval within 150% of Upper Zone's Top of Interval:
Pool Name: BISTI PICTURED CLIFFS

Pool ID: 97073 Current:  X New:
Allocation: Fixed Percent Oil: Gas: 73.5%

Interval: Perforations Top: 1,775 Bottom: 1,786
Bottom of Interval within 150% of Upper Zone's Top of Interval: YES

State of New Mexico

Upper Zone

Order:
Operator:

Well Name:
Well API:

Lower Zone

Intermediate Zone

Exhibit A
Energy, Minerals and Natural Resources Department



SUE,:eit 1 copy TO APpropriate District                                   State of New Mexico                                                                                   Form c-103
District I ~ (575) 393-6i6i                                     Energy, Minerals and Natural Resources                                                          Revised July l8  2013
1625 N. French Dr., Hobbs, NM 88240 vmaLL Apl No.30-045-34239

3,i:trj:tF]j]rsi §5t.:5A±4s8i-:2* 8821 o                      OIL CONSERVATION DIVISION
5.  Indicate Type of LeaseSTATEBgFEE    I

:!§#:;I:i±:+;o:s:}i;;i;e:c: " 874 I o                    1 22s°anst:uf:, Sk.#8;;);S5Dr. 6.   State Oil & Gas Lease No.EO-3148
1220 S. St. Francis Dr., Santa Fe, NM
87505                        SUNDRY NOTICES AND REPORTS ON WELLS

7.  Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR.  USE "APPLICATION FOR PERMIT" (FORM C-10l) FOR SUCHPROPOSAI.S.)

Tsah Tah Com 36
1.  Typeofwell:  Oilwell   I       Gaswell   BZ|  Other 8.  Well Number3

2.  Name of operator 9.  OGRID Number
Dugan Production Corp. 006515
3.  Address of operator 10.  Pool name or Wildcat
PO Box 420, Farmington, NM  87499-0420 Bisti Pictured Cliffs (97073)
4.  Well Location

Unit LetterJL:J±3Q_feet from the ±g!±±!L line and ±±2ifeet from the +±±giline
Section    36         Township       25N             Range         low             NMPM          SanJuan           County

11, Elova;ri+on (Show whether DR, RKB, RT, GR, etc.)6772'GR `«                                      l'RE,;'     `

12.  Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF  INTENTION TO:
PERFORM REMEDIALWORKH       PLUGANDABANDON    H
TEMPORARILYABANDON       I      CHANGEPLANS              I
PULLORALTER CASING          I      MULTIPLE COMPL           I
DOWNHOLECOMMINGLE        I
CLOSED-LOOP SYSTEM           I
OTHER:

SUBSEQUENT REPORT OF:
REMEDIALWORK                          I      ALTERING CASING   H
COMMENCEDRILLINGOPNS.I        PANDA
CASING/CEMENT JOB               I

OTHER:      DHc recordsclean-u ool name
13.   Describe proposed or completed operations.  (Clearly state all pertinent details,

of starting any proposed work).   SEE RULE 19.15.7.14 NMAC.  For Multiple Com5leti6ns:  Attach we-llbore dia-gram of
proposed completion or recompletion.

Dugan Production is updating the pool associated with DHC-4604. Initially the well was completed in the Fruitland Coal (71629) and a
WC D3 ; Pictured Cliffs (96928). Dugan acquired this well and as part of a records clean-up needs to have the DHC updated to reflect the
pools involved. The pools to be used are the Basin Fruitland Coal (71629) and the Bisti Pictured Cliffs (97073). Nothing else has hanged.
There are no pools being added. This action is to clean-up the records for this DHC.

Spud Date: Rig Release Date:

and give pertinent dates, including estimated date

I hereby certify that the information above is true and complete to the best

SIGNATURE

of my knowledge and belief.

TITLE_Regulatory EngiL±££±ir                               _ ___DATE  March  1 0. 2022

Type or print name LKevin Sma±sL  E-mail address:  Jfevin.Smcka@dugapproductiqu:gQEL  PHONE: L5fl5T325-1_$2±
For State Use On]v

APPROVED BY:
Conditions of Approval (if any):

TITLE DATE



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  89209

CONDITIONS
Operator:

DUGAN PRODUCTION CORP
PO Box 420
Farmington, NM 87499

OGRID:

6515
Action Number:

89209
Action Type:

[C103] Sub. General Sundry (C103Z)

CONDITIONS

Created By Condition Condition
Date

dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please contact me.

3/30/2022


