3-/C- Y-50 e
37200y H-50Y e S coston e e ML | oo 40783956/

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simuitaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/lLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] ({IPl-Injection Pressure Increase]

[EOR-Quakfied Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] ‘TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] g&‘ﬁ'on - Spacing Unit - Simultaneous Dedication RE< EI \/ ED

NSL (] Nsp [ sD

Check One Only for [B] or [C]’ MAR 16 2004
(B] Commingling - Storage - Measurement

O puc [J cB [ pLc [ pc [J oLs [] OilMonservation Division
1220 8. St. Francis Drive

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery Santa Fe, NM 87505
0 wex [J pMxX [ swD [] I [] EOR [J PPR

[D]  Other: Specify ‘
21 NOTIFICATIQNREQUIRED TO: - Check Those Which Apply, or Does Not Apply

[A] . Working, Royalty or Overriding Royalty Interest Owners
[(B] [ Offset Operators, Leaseholders or Surface Owner

[C] [0 Application is One Which Requires Published Legal Notice
D] [0 Notification-and/or Concun’el'ut ‘Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Pubiic Lands, State Land Office

[E] [ For all of the above, Proof of Notification or Publication is Attached, and/or,
F] [0 Waivers are Attached

Bl SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: Ihereby certify that the information submitted with this application for administrative
approval is accurate aul  complete to the best of my knowledge. I also understand that no action will be taken on this
application until the ¢ notlﬁcanons are submitted to the Division.

ted by an individual with managerial and/or supervisory capacity.
—KELES} M)m

ttorneys At Law
P.O. Box 2265
Santahe] ABdEsB7504-2265

plé

Print or Type Name




KELLAHIN & KELLAHIN
Attorney at Law

_ P.O. Box 2265
W. Thqmas Ke”ahln Santa Fe, New Mexico 87504 Telephone 505'982"4285
SGSOQTIFZ{Ed Specnallit méhe Arlea of 117 North Guadalupe Facsimile 505-982-2047
alural Resources-olf and gas law- Santa Fe, New Mexico 87501 kellahin@earthlink.net

New Mexico Board of Legal Specialization

March 16, 2004

HAND DELIVERED

Ms. Lori Wrotenbery, Director
Oil Conservation Division

1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:

RECEIVED

Administrative Application of Fasken Oil and Ranch, Ltd. MAR 16 2004
for approval of a unorthodox well location for its 0il Co.

Buckeye “1” State Well No. 1, Unit D (Lot 4), 1220 8.

820 Feet FNL and 1131 feet FWL
Lots 3 (40.54 acres) and 4 (40.39 acres) (Equivalent to the
Standard 80.93-acre dedication, ‘»
Irregular Section 1, T17S, R34E, Lea County, New Mexico
Recompletion from North Vacuum Atoka-Morrow Gas Pool to
North Vacuum-Lower Wolfcamp Pool

Dear Ms. Wrotenbery:

On behalf of Fasken Oil and Ranch, Ltd, please find enclosed our referenced

application that is being filed in accordance with Division Rule 104.F. This
location is standard when it was drilled as a Morrow formation well but if re-
completed in the Wolfcamp formation will crowd the interior quarter-quarter line
in the NW/4 of this section; being 10 feet and 500 feet from the east and south
boundaries of the NW/4NW/4 instead of within 150 feet of the center of the
NW/4NW/4 of this section.

.‘homas Kellahin
CC: Fasken Oil and Ranch, Ltd.
Attn: Jimmy D. Carlile



ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

ADMINISTRATIVE APPLICATION OF
FASKEN OIL & RANCH, LTD. FOR APPROVAL
OF AN UNORTHODOX WELL LOCATION

LEA COUNTY, NEW MEXICO

ADMINISTRATIVE APPLICATION

Comes now FASKEN OIL AND RANCH. LTD. (“Fasken”) and by and
through its attorneys, Kellahin & Kellahin, and in accordance with Division
General Rule 104.F, applies to the New Mexico Oil Conservation Division
(“Division”) for approval of an unorthodox oil well location for its Buckeye “1”
State Well No. 1, a non-commercial Morrow gas well located 820 feet FNL and
1310 feet FWL (Lot 4-Unit D) of Section 1, T17S, R34E, Lea County New Mexico
to be dedicated to a standard 80-acre gas spacing unit consisting of the N/2NE/4 of
this section to be recompletion from North Vacuum-Atoka Morrow Gas Pool to the
North Vacuum-Lower Wolfcamp Pool.

In support, Fasken states:

1. Fasken is the operator of the Buckeye “1” State Well No. 1 currently a non-
commercial gas well completed in the North Vacuum-Atoka Morrow Gas
Pool and desires, prior to plugging the well, to obtain approval to
recomplete to and test the Lower Wolfcamp interval in this well for oil
production.

2. The well was drilled by Fasken at a standard gas well location 820 feet FNL
and 1310 feet FWL (Lot 4-Unit D) Section 1, T17S, R34E, and dedicated to
a standard 320.93-acre gas spacing unit consisting of the W/2 equivalent in
this section. See Exhibit 1

3. Unfortunately, this well is non-commercial in the Morrow formation with
rates of 5 BOPPD, 26 MCFPD and 0 BWPD on a % choke with a 100 psi
flowing tubing pressure from perforation at 11,914 to 11938 feet, tested
about March 2, 2004.



Fasken’s Administrative Application
NMOCD
-Page 2-

4. Prior to plugging this well, Fasken desires to plugged back and test the
Wolfcamp formation at a test interval 10,570 to 10645 feet. See Exhibit 2

5. This wellbore is within 1 mile of the current eastern boundary of the North
Vacuum-Lower Wolfcamp Pool and therefore is subject to the special rules
and regulations for this pool that require wells to be located within 150-feet
of the center of a quarter-quarter section.

TECHNICAL EVIDENCE

6. Before plugging the well, Fasken would like to test the Wolfcamp formation
based upon the following geologic evidence:

See Exhibit 3: Well locator map showing nearest lower Wolfcamp
production to be in the NE/4 of Section 11

See Exhibit 4: Wolfcamp portion of Buckeye log
See Exhibit 5: Cross-section of Wolfcamp interval
OWNERSHIP

7. The well was drilled by Fasken subject to a joint operating agreement among
the working interest owners in the W/2 of this section that is composed of
three state of New Mexico oil & gas leases, described in Exhibit 6 attached,
and consisting of the following:

a. Tract 1: Lease B-936, Lessee of Record=ExxonMobil and by term
assignment to RDR Operating, Inc., Lot # and S/2NW/4

b. Tract 2: Lease E-5765-7, Lessee of Recbérd=Magnum Hunter and by
farmout to Fasken, S/2SW/4

c. Tract 3: Lease K-4606-3, Lessee of record#Occidental Permian,

Limited, term assignment from Ricks Exploration to Fasken, Lot 3,
N/2BEN /4

9\’3\“\



Fasken’s Administrative Application
NMOCD
-Page 3-

8. The JOA provided that if this well is dedicated to the NW/4 of this section as
proposed, the working interest owners will continue to share costs and
proceeds based upon their W/2 interest.

9. The well encroaches upon the S/2NW/4 that is part of the same lease a’
portion of which (the NW/4NW/4) is dedicated to the well. This well also
encroaches upon the NE/4ANW/4 that is part of a separate lease but is
included in this 80-acres spacing unit.

NOTIFICATION

10.This wellbore’s location encroaches towards the S/2NW/4 and the

NE/ANW/4 of this section, which is subject to a term assignment from

ExxonMobil to Fasken. Because Fasken is the offsetting operator of both

y _ this tract, notice of this application has been send to ExxonMobil and the

Ricks Exploration II, LP as set forth on Exhibit 7, as required by Division
Rule 1207.A (2).

RELIEF REQUEST

11. Approval of this application will afford the owners and the applicant the
opportunity to produce their just and equitable share of the gas in the Atoka
formation, will promote the orderly development in this area, will prevent the
economic loss caused by the drilling of unnecessary wells, avoid the augmentation
of risk arising from the drilling of an excessive number of wells and will otherwise
prevent waste and protect correlative rights.

WHEREFORE, Applicant requests that this application be approve by the
Division.




S

’

District 1 o

1625 N. French Dr., Hobbs, NM 88240

District I

811 South First, Artesia, NM 88210

District

1000 Rio Brazos Road, Aztec, NM 87410

State of New Mexico

; Form C-101
Energy Minerals and Natural Resources

Revised March 17, 1999

Submit to appropriate District Office

Oil Conservation Division State Lease - 6 Copies

2040 South Pacheco :
District IV Fee Lease - 5 Copies
2040 South Pacheco, Santa Fe, NM 87505 Santa Fe, NM 87505

D AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

! Operator Name and Address 2 OGRID Number
Fasken Oil and Ranch, Ltd. 151416
303 W. Wall Ave., Suite 1800 3 API Number
Midland, TX 79701-5116 30-O25—-34£332
3 Property * Property Name - ¢Well No.
gl XT SCZ A Buckeye “1” State 1
7 Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Fe?( from the East/West line County
s /Pl 1 178 34E 820 North 1310 West Lea
- 8 Proposed Bottom Hole Location If Different From Surface
UL or Jot no. Section Township Range Lot Idn Feet from the NortlvSouth line Feet from the East/West line County
* Proposed Pool 1 ¥ Proposed Pool 2
North Vacuum Atoka Morrow
T Work Type Code T Well Type Code T Cable/Rotary W Lease Type Code ™ Ground Level Elevation
N G R S 4040’
' Multiple 17 Proposed Depth " Formation ' Contractor * Spud Date
No 12800’ Morrow Not available 8/10/03
2! proposed Casing and Cement Program
Hole Size Casing Size . Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
17 %" 13 3/8” 484# 500’ 550 sx Surface
12 % 9 5/8” 36/40# 5000 1200 sx Surface
8% 412 11.6/13.5# 12800’ 2100 sx 4500'

Describe the blowout prevention program, if any. Use additional sheets if necessary.

Please see attached for procedure, casing program and BOP schematic.

Date Unless Drilling Undefway

-

- -

B hereby certify that the information given above is true and complete to the

best of my knowledge and !ief.
Signature: & ﬂa( L L ¢
.

Jimmy D. Carlile /

OIL CONSERVATION DIVISION
Approved by:

e
ﬁenm Eﬁfﬁf@"

Approval Date:

Conditions of Amroval:
. EJB‘L T 7 2003

Printed name:

Title:

Title:

Regulatory Affairs Coordiantor
7/15/03 Phone: (915) 687-1777

Date:




DISTRICT 1
1626 N, Freuch Br.. Bobbe, NN 83240

DISTRICT 1
811 South First, Ariesia, NN 88210

DISTRICT III
1000 Rio Brazos Rd., Aztec. NM 87410

DISTRICT 1V
2040 South Pacheco, Santa Fe. NW 67503

State of New Mexico

Eoergy. Minernls and Natural Resowrves Department

Form C-102
Revised Merch 17, 1999

Submit to Appropriate District Offiocc
State Lease — 4 Copises
Fee Lease — 3 Copies

OIL CONSERVATION DIVISION

2040 Soulh Pacheco

Santa Fe, New Mexico 87504-2088

D AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
\30 "0&5‘\ 8 [9 33.3 86800 North Vacuum Atoka Morrow
Property Code Property Name Well Number
BAS5 L AL BUCKEYE "1" STATE 1
OGEID No. Operator Name Elevation
151416 FASKEN OIL & RANCH, LTD. 4040’
Surface Location
UL or lot No. Section Township Range Lot Idn Fewt from the North/South line Feel from the East/West line County
LOT %) 1 17 S| 34 E 820 NORTH 1310 WEST LEA
. Bottom Hole Location If Different From Surface
UL or lot No. Seclion Township Range Lot Idn Feot from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

LONG - W1D03°31'06.7

[ T
I fr l OPERATOR CERTIFICATION
g,, | 1 hereby certify the the information
. contained herein is irue and complate lo the
4041'?---.'---?039'9 l best of my knowledge and belief.
1310‘-—-{-—«% i |
. . : |
40409 4039.4’ |
LOT 4 — 40.54 AC. + LOT 3 — 40.39 AC.{| LOT 2 — 40.23 Ac. + LOT 1 — 40.08 AC. || Signature
—————————————— e v — - c—— —— — — — — — — — .
LAT — N32°52°09.2" Jimmy D. Carlile

' Printed Name

[Regulatory Affairs Coor.
Title

July 15, 2003

Date

SURVEYOR CERTIFICATION

I heredy certify that the well location shown
on this plat was ploited from field noles of
nc(w‘zl-:urwys made by wme or wunder my
supervizon aond thal the some is lrue and
correct to the best of wmy balief.

L4
i

oy 7977

L Vo287

>

Certifical ﬁ Qi‘
NG 'ﬂ"‘—\&.




FASKEN OIL AND RANCH, LTD.

303 WEST WALL AVENUE, SUITE 1800
MIDLAND, TEXAS 79701-5116

(432} 687-1777
jimmyc@for.com

Jimmy D. Carlile
Reguiatory Affairs Coordinator

March 2, 2004

Mr. Chris Williams

New Mexico Oil Conservation Division
1625 North French Drive

Hobbs, NM 88240

Dear Mr. Williams,

Re: Fasken Oil and Ranch, Ltd.
Buckeye “1” State No. 1
Plugback to Wolfcamp

Attached please find our C-101 to plugback our Buckeye “1” State No. 1 to the North Vacuum Lower
Wolfcamp pool. We believe this to be the nearest Wolfcamp pool to our wellbore.

The Buckeye “1” State No. 1 was drilled as a test in the North Vacuum Atoka Morrow Pool. However, the
Morrow has proven to be uneconomic to produce. The Wolfcamp zone in this well bore did not look
prolific while drilling, but showed up well on log analysis. We are uncertain as to whether this pool will
be oil or gas.

Please give me a call at (432) 687-1777 if there are any questions.
Yours truly,
M @MLQ_
Jimmy D. Carlile
Regulatory Affairs Coordinator




District 1

State of New Mexico
1625 N. French Dr., Hobbs, NM 88240

; Form C-101
Energy Minerals and Natural Resources

District i Revised March 17, 1999
811 South First, Artesia, NM 88210 ) . o

District IIl 0il Conservation Division Submit to appropriate District Oﬂ'l.ce
1000 Rio Brazos Road, Aztec, NM 87410 State Lease - 6 Copies
District IV 2040 South Pacheco Fee Lease - 5 Copies
2040 South Pacheco, Santa Fe, NM 87505 Santa Fe, NM 87505

D AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

! Operator Name and Address 2 OGRID Number

Fasken Oit and Ranch, Ltd. 151416

303 W. Wall Ave., Suite 1800 3 API Number

Midland, TX 79701-5116 30-025-36333

3 Property Code * Property Name ¢ Well No.
32562 Buckeye “1” State 1
7 Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 1 17S 34E 820 North 1310 East Lea
8 Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
* Proposed Pool 1 1° Proposed Pool 2
North Vacuum Lower Wolfcamp
"' Work Type Code 12 Well Type Code 13 Cable/Rotary ! Lease Type Code 1% Ground Level Elevation
P O/G R S 4040' GR
'S Multiple 17 Proposed Depth '® Formation 1 Contractor  Spud Date
No 11865’ * Wolfcamp Not available 3/3/04
2! Proposed Casing and Cement Program

Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
17 %" 13 3/8” 48 496’ 550sxC Circulated
12 %" 9 5/8” 36/40 4991’ 1400 sx C 450’ Temp Sur

8%’ 5% 17/20 12198’ 2200 sx Lite C/H | 370’ Temp Sur

2 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone.

Describe the blowout prevention program, if any. Use additional sheets if necessary.

Fasken Oil and Ranch, Ltd. proposes to plugback and test the Wolfcamp formation in this well. We have tested the North Vacuum Atoka Morrow and cannot make a

well in the Morrow. Current rates tested from the Morrow are 5 BOPD, 26 MCFPD, 0 BWPD on %" choke, FTP 100 psi from perfs at 11914’ — 11938".

We propose to test the Wolfcamp at 10578” —~ 10637°. We anticipate production rates flowing at 50 BOPD and 100 MCFPD. We anticipate this to be sweet

production.

*Please see the attached procedure for details of the work.

31 hereby certify that the information given above is true and complete to the

best of my knowled and' belief.
Signatu AL,

OIL CONSERVATION DIVISION

Approved by:
Printed name: Jimmy D. Ca.l%e iimmyc(azm Title:

Title:

Regulatory Affairs Coordinator

Approval Date:

Date: 3/2/04

Phone: (432) 687-1777

Conditions of Approval:
Attached [




DISTRICT 1 State of New Mexico Form C-102
1685 N, Frenck Br.. Bobbe, NM 88240 Remed March 17, 1999
DISTRICT I Energy, Minerals and Naturel Besources Departmenl o ————c— 7 7
811 South First, Ariesia, NM 88210 E @ E@"Q—ﬂ to_Appropiiate District Office
DISTRICT 11
1000 Rio Brazos Rd.. Artec, NM 87410 OIL CONSERVATION D
DISTRICT 1V 2040 South Pacheco
2040 South Packeco, Santa Fe, NN 87505 Santa Fe, New Mexico 87504-
WELL LOCATION AND ACREAGE DEDIEUHW
AP Number Pool Code Pool Name
30-025-36333 62380 North Vacuum Lower Wolfcamp
Property Code Property Neme Well Number
32562 BUCKEYE "1" STATE 1
OGRID No. Operator Neme Elevation
151416 FASKEN OIL & RANCH, LTD. 4040’
Surface Location
UL or Jot No. Section Township Range Lot I1dn Feet from the | North/South line Feet from the East/¥est line County
LOT 4 1 17 S| 34 t 820 NORTH 1310 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Towaship Range Lot Idn Feet froxm the | North/South line Feet from the East/West line County
Dedicsted Acres Joint or Infill Counsolidation Code Order No.
80

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

L
N l OPERATOR CERTIFICATION
§ ' I hereby certify the the inforrnation
s g0 | et b e e et e e
1310 5 I
i I ' ‘
4040.9" | 4039.4° | 7 A
LOT 4 — 40.54 AC. + LOT 3 — 40.39 AC. | LOT 2 - 40.23 AC. + LOT 1 — 40.08 AC. || Signature  —
lLAT - N32'52°09.2" l Jimmy D. Carlile
LONG — W103°31°'06.7"] Printed Name
: : Regulatory Affairs Coor.
Title
! | 3/2/04  jimmyc@forl.com
l ! Date
J‘ ! SURVEYOR' CERTIFICATION
1 )
I l I hereby certify that the well location shown
on this plet was plotted from field notes of
l l actual surveys made by me or wunder my
l l supervison and that the same is frue end
. l correct to the best of my belief
: | NOVEMBER 20, 2002
|
F—————= +
!
I
I
I
I
!
1




= COMPANY: FASKEN OIL AND RANCH, LTD.
ﬂ Dll‘s. 88\GIlENRGY IN C WELL: BUCKEYE 1 STATE NO.1
) FIELD: BUCKEYE
P.0. Box 80531 HYDROGARBON LOGGING
MIDLAND, TX 79708 GEOQLOGICAL WELLSITE CONSULTING COUNTY: LEA STATE: NM
(432) 687-1823
LOCATION: 820" FNL & 1310' FWL
SEC. 1, T-17-S, R-34-E
Spud Date: _ 8/28/2003
Logging Personnel: Started: 9/19/2003 At: 8700
STEPHEN W. HENSON Ended: At:
TOM ROMANS Api No.: 30-025-36333
Unit No.: D-145 G.L. 404¢'
Rig: GREY WOLF #80 (432/683/5507) KB: 4073'
Filename: BUCKEYE1.MLW Geologist: MR. KEVIN LEONARD
Abbreviations: Lithology Symbols: Gas Chromatograph Analysis:
NE...New Bit DST...Drill Stem Test [ZZZ0 Anhydrite EEEER sat BRI Granite HW.ooeomosnnonces
€0...Circ Out DS...Directional Survey Gt
NR..No Returns CG...Connection gas [====1] siitstone [RTARD Chert %7 sandstone c2 -
TG...Trip Gas LAT...Logged After Trip c3
WOB...Wt on Bit PP..Pump Pressure ZZZZ Dolomite [E_W] ConglomeratfTIETIEH Limestone
RPM...Reviin SPM...Strokes/Min b
SG..Survey Gas DTG...Down Time Gas RN Ccoa Shale === Bentonite £8' e
Mud Data Accessories
WT. Weight V..Viscosity == clauconite CEE] Pyrite Fosslls Qclites
PH.Acidity  F.Filtrate
CHL,.Chlorides SC..Solids Content
Vis %
Pol Oil JCut
Flu
Drifling Rate Tl Lithology |™ /| Descriptions/Remarks Total Gas/Chromatograph
MINFT i P toplg
X 1 1 " ] I , I !
‘én_;_,
CHRT:WH TRANSL OFF ¥H M
SMKY I BRITTIE SHRP el
§M W/BLK SPECKS NO VIS e
FILO OR CUT
‘——- /
i 7 leacecactwl
9/26/03 ~
' = j
=n ;
‘ “--. ‘
IMiddie Wolfcamp -5492.0)|l —? SH:DK GY GY BLK &M DK }B’.--‘. b
r’ BRN VE/F SLTY TXT MED | | 1
Y q;::_ FRM CARB CALC 1P
Vis o { ; | o
PH 1 | < 3
v > L3 T o R 1
5 B
v ]
5 CHRT: TRANSL 0BQ LT GY Tty HIN 34—
- 'y SMKY VF/F MICRO XIN D | i )
DNS IP BRITTLE SHRP /|- A AT
10600, 8 W/BLK SPECKS T.0. e
—1_1_ i3 SCAT DULL YEL BLU FLO ] M
] W/FAINT RING CUT Lot
it | :
E; 1.8:0FF WH WH CRM BUEF L
— GY LT TN LT BRN VE/F
MICRO XIN HD DNS IP SM
TR FREE CALCITE W/BLU
DULL YEL FLO W/FAINT
STRM CUT
0. S
; 30, SH; GY ,DKGY , BLK , DKGY /BRN
é—;: SLT CALC/NONCALC, SLTY
TRISWH. Y MICROMICA,CARB,RTHY,
WT 9.1 SCAT SLI PYRIC,SCAT
VIS 3 BLKY/SBBLKY ,FIS IP,SFT
FRY,
PH 11
LS; TN,CRM,MOTT  BRN LT
WOB 40 . BRN, VF/EXL, DNS, SILIC,
RPMT0 - SBCHKY ,CARB, SLTY ,
PP 1515 gl SCAT %ERT ,SCAT DOLMIC
RTHY/VIT,FOSS FRAGS,
Ho = SCAT LIELUGRN FLO, PALE
MLKY CUT,LTYEL RES CUT
g NO ODOR, TRC OIL § TRAP




DESCRIPTION OF LEASES COMMITTED:

TRACT 1

Term Assighment: Exxon Mobil Corporation as Assignor to RDR Operating, Inc. as
Assignee dated July 18, 2002 and recorded in 1166/402, Lea
County, NM. The assignment has a 2 year term and covers the
following Oil and Gas Lease:

Lessor: State of New Mexico acting by and through
It Commissioner of Public Lands

Lessee of Record: ExxonMobil Corporation

Serial No. of Lease: B-936

Date of Lease: June 6, 1932

Description of Land Committed: Township 17 South, Range 34 East, N.M.P.M.
Section 1: Lot 4, SW/ANW/4, SE/ANW/4
Limited in depth from 8,945 feet beneath the surface of the earth
in Lot 4 and the SW/4NW/4 down to the base of the Morrow
formation and from 8,930 feet beneath the surface of the earth in
the SE/4ANW/4 down to the base of the Morrow formation.

Number of Acres: 120.54

TRACT 2

Farmout Agreement: Magnum Hunter Production, Inc. as Farmor to Fasken Land and
Minerals, Ltd., as Farmee dated March 10, 2003. This
agreement covers Magnum Hunter's .8293615 interest in the
following Oil and Gas Lease:

Lessor: ‘State of New Mexico acting by and through
It Commissioner of Public Lands

Lessee of Record: Magnum Hunter Production, Inc.

Serial No. of Lease: E-5765-7

Date of Lease: November 10, 1951

Description of Land Committed: Township 17 South, Range 34 East, N.M.P.M.
Section 1: S/28W/4 below the base of the formation unitized in
the North Vacuum Abo Unit and/or North Vacuum North Unit,
whichever is the deeper depth.

Number of Acres: 80

Term Assignment: Bright Hawk/ Burkard Venture as Assignor to RDR Operating,
Inc. as Assignee dated August 28, 2002 and recorded in
1171/254, Lea County, NM. This assignment has a 3 year term
and covers Bright Hawk’s .093851175 interest in the following Qil
and Gas Lease:

Lessor: State of New Mexico acting by and through
It Commissioner of Public Lands

Lessee of Record: Magnum Hunter Production, Inc.

Serial No. of Lease: E-5765-7

Date of Lease: November 10, 1951

Description of Land Committed: Township 17 South, Range 34 East, N.M.P.M.
Section 1: S/28W/4 covering the depths from the surface to
5,000 feet and below the depths of 8,820 feet, EXCEPT for the
Abo Carbonate formation unitized in the North Vacuum (ABO)
North Unit and any future production as it pertains to the Abo
formation from existing wellbores on the Lands as of November
15, 2002.

Number of Acres: 80

TRACT 2 - continued

Term Assignment: Ayco Energy, LLC as Assignor to RDR Operating, In

C:\Documents and Settings\USER\Local Settings\Temporary Internet Files\Content.[ES\SPIBSXQZ\NSL Information.doc



Lessor:

Lessee of Record:
Serial No. of Lease:
Date of Lease:

Description of Land Committed:

Number of Acres:

TRACT 3
Term Assignment:

Lessor:

Lessee of Record:
Serial No. of Lease:
Date of Lease:

Description of Land Committed:

Number of Acres:

Assignee dated July 26, 2002 and recorded in 1116/393, Lea
County, NM. This assighment has a 3 year term and covers
Ayco’s .076787325 interest in the following Oil and Gas Lease:
State of New Mexico acting by and through

It Commissioner of Public Lands

Magnum Hunter Production, Inc.

E-5765-7

November 10, 1951

Township 17 South, Range 34 East, N.M.P.M.

Section 1: S/25W/4 covering the depths from the surface to
5,000 feet and below the depths of 8,820 feet.

80

Ricks Exploration Il, LP as Assignor to Fasken Land and
Minerals, Ltd. as Assignee dated May 14, 2003 and recorded in
1231/174, Lea County, NM. This assignment has a 1 year term
and covers the following Oil and Gas Lease:

State of New Mexico acting by and through

It Commissioner of Public Lands

Occidental Permian, Limited

K-4606-3

December 15, 1964

Township 17 South, Range 34 East, N.M.P.M.

Section 1: Lot 3, N/2SW/4 covering from the top of the Wolfcamp
formation to the base of the Morrow formation.

120.39




EXHIBIT 7
Notice List
ExxonMobil Production Company
P. O. Box 4697
Houston, Texas 77210-4697
Attn: Paul Keffer

Ricks Exploration



