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ABOVE THIS LINE FOR DIVISION USE ONLY C %

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

MAR 19 2004
ADMINISTRATIVE APPLICATION CHECKLISF uscrvation Divsion

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES Mm%
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
. [NSL-Non-Standard Location] [NSP-Non-Standard Proration Uni [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
[ NSL [] NSP [] SD

Check One Only for [B] or [C] / \5("7
[B] Commingling - Storage - Measurement
[1 pHC [] cTB X PLC [] PC [ OLS X OLM

[C] Injection - Disposal - Pressure Increase- Enhanced Oil Recovery
] wex O] pMX [0 swD [] 1Pl ] EOR [] PPR

D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or(] Does Not Apply
[A] [} Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] [C] Application is One Which Requires Published Legal Notice

D] [l Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [C] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [C] Waivers are Attached

(31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand thamo action will be taken on this
application until the required information and notifications gr€ submitted to the Division.

7mbleted by an ingévidual with managerial and/or supervisory capacity.

CBBM&JA,.ML&\ Hayus Mg& %eu/’ PE Teehuical Pssiatant 3-16-od
Print or Type Name gnature -

Title Date

Lﬂﬂ%uuﬂ_ummmmm
e-mail Address




Chevron USA Production Company Inc.
Carolyn J. Haynie

Waterflood Technical Assistant

15 Smith Road

Midland, TX 79705

Tel 432-687-7384

Fax 432-687-7557

ChevronTexaco

March 15, 2004

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87504

RE: Application to Pool (Surface) Commingle Oil, Gas, and Water Production
Attn: Oil & Gas Regulatory Department

ChevronTexaco Exploration & Production Company, respectfully request administrative approval to Surface
Commingle the Paddock production in the Skelly Unit 940 Battery, located in the Fren Paddock Field, at the
Skelly Unit # 940 well location, Sec. 22, T17S, R31E, Eddy County, NM.

ChevronTexaco is the operator of the Skelly Unit, of which the # 940, # 941, # 944, # 945, have recently been
drilled. ChevronTexaco and Mack Energy both have a 50% Working Interest in these well. The Royalty &
Overriding Royalty information for these four wells is included in the attachments. A production separator and
a metering separator will be dedicated to meter the fluids for the Skelly wells # 940 & # 944 and the # 941 & #
945, before commingling the production.

In support of this request the attachments include the oil and gas production initial well test, well location

information, a lease plat, working interest and royalty information and a proposed schematic diagram for the
Skelly Unit facility.

For your convenience, I have enclosed an envelope with my return address, so the decision for this Surface
Commingles can be sent directly to me. If you require additional information or have any questions, please
contact me at 432-687-7384, at the ChevronTexaco, Claydesta Building; Midland, Texas.

Sincerely,

Carolyn Haynie
New Mexico Technical Assistant

Cc: NMOCD - Artesia District 2
Lease File
Reggie Holzer
Chad Stallard
Danny Lovell
Kim Moore
Denise Mohar
Denise Pinkerton



SKELLY UNIT 940 BATTERY

LEASE Well No. ; Status Pool :Pool Number APl # _.m“_mﬂ_. Location Section ; Township: Range : Evelation: County Os”.om—__u
SKELLY UNIT 940 PR iPADDOCK: 49210 :30-015-32599: A : 990'FNL & 330' FWL 22 178 31E i 3833' : Eddy 50
SKELLY UNIT 941 PR iPADDOCK: 49210 { 30-015-32600: C i 990'FNL & 1650' FWL : 22 17§ 31E : 3836' i Eddy 50
SKELLY UNIT 944 PR iPADDOCK: 49210 { 30-015-32963: A : 330'FNL& 990'FWL : 22 175 31E i 3845' i Eddy 50
SKELLY UNIT 945 PR iPADDOCK: 49210 i 30-015-32964: C : 330'FNL & 2310'FWL: 22 175 31E : 3853' : Eddy 50




> Field:|FLD - FREN Reservoir:[PADDOCK

Field Code: |PH6 l Resv Code: 0000008451
Unique Code:|PPH61200 Battery:|SKELLY 940-941
APluNo:

R

Test Thg % |[Comp Fluid | Fid Lvl

Date |BOPD| BWPD |MCFPD| PSI GOR Qil No. |Status Remarks Level| Date | BTFPD
0 0 0 01 PR 3474 | 2/4/04
0 0 0 01 PR
0 0 0 01 PR
2/29/04 | 15 450 10 653 3.2 01 PR 3474 | 2/4/04 465
1/29/04 | 118 427 107 906 217 | 01 PR 545
12/30/03| 75 90 93 1242 455 | 01 PR 165
11/29/03] 132 341 196 1485 279 | 01 PR 473

prodwtxx2.xls 1 3/15/2004 3:43 PM



Lease 2wl Field:(FLD - FREN Reservoir:|PADDOCK
Well Field Code:|PH6 I Resv Code:|0000008451
Unique Code:|PPH61200 Battery: [SKELLY 940-941

[

Wellbore 01132 APl No:|300153260000
Test Thg % |Comp Fluid | Fid Lvl
Date |BOPD| BWPD |MCFPD| PSI GOR Qil | No. |Status Remarks Level! Date | BTFPD
0 0 0 01 PR 272 | 2/4/04
0 0 0 01 PR
0 0 0 01 PR
2/7/04 | 70 155 79 1134 31| 01 PR 225
1/29/04 | 92 241 104 1130 216 | 1 PR 333
12/30/03| 95 298 118 1238 242 | 01 PR 393
11/29/03| 130 343 196 1508 275 | 01 PR 473

prodwbo . xis

3/15/2004 3:43 PM



Reservoir:

Resv Code:

Battery:

Unique Code:

APl No:

Thg

Fluid

PSI

Level

prodwbo . xls

3/15/2004 3:43 PM

SKELLY 940-941
300153296300
o




L

Reservoir:|PADDOCK

Field Code:

Resv Code: (0000008451

Unique Code: Batte

e

Fluid | Fid Lvl

1 |SKELLY 940-941
AP]I No:|300153296400

Level| Date | BTFPD

prodwbx2.xls

3/156/2004 3:44 PM
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Chevron U.S.A. Production Company
Carolyn J. Haynie

Technical Assistant

Eunice Waterflood

15 Smith Road

Midland, TX 79705

432-687-7384

March 15, 2004 ChevronTexaco

Pool Surface Commingling
Fren Paddock Field

Skelly Unit Lease

Section 22, T17S, R31E

Eddy County, New Mexico
Re: Notice of Intent to Pool Surface Commingle Production
Working Interest, Royalty & Overriding Royalty Interest Owners:

ChevronTexaco Exploration & Production Company, formerly Texaco Exploration & Production Company,
respectfully gives notice of intent, pending regulatory approval, to Surface Commingle the Paddock production

in the Skelly Unit 940 Battery, located in the Fren Paddock Field, at the Skelly Unit # 940 well location, Sec.
22, T178, R31E, Eddy County, NM.

ChevronTexaco is the operator of the Skelly Unit, of which the # 940, # 941, # 944, # 945, have recently been
drilled. ChevronTexaco and Mack Energy both have a 50% Working Interest in these well. A production

separator and a metering separator will be dedicated to meter the fluids for the Skelly wells # 940 & # 944 and
the # 941 & # 945 before commingling the production.

Any objection to this Pool Surface Commingle must be submitted to the New Mexico Oil Conservation
Division; 1220 South St. Francis Drive; Santa Fe, NM 87504, within 20 days of receipt of this notification.

If you have any questions or require additional information, please contact me at 432-687-7384, at the
ChevronTexaco, Claydesta Building; Midland, Texas.

Sincerely,

Carolyn Haynie
New Mexico Waterflood
Petroleum Eng. Technical Assistant

Cc: NMOCD
Working Interest Owners
Royalty/Overriding Royalty Interest Owners
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District I - =Siaie Q ico Form C-107-B
1625 N. French Drive, Hobbs, NM 88 eray, e s ces Department Revised June 10, 2003
District 11 artm

1301 W. Grand Ave, Artesia, NM 8! e V A :

District 11l . OIL CONSERVATIONDIVISION Submit the original

1000 Rio Brazos Road, Aztec, NM 87410 . . ..

Distriot IV : MAR 2 62 St Francis Drive a;;f;_)hcatl_?}? (t;)l ;ILe Sm:ta;e

1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 otfice with one copy to the

87505 Qil Conservation Division appropriate District Office.
12 Qi e s

APPLICATION %Eﬁ(i‘ REAPEESVEMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: ChevronTexaco Exploration & Prdduction Company
OPERATOR ADDRESS: 15 Smith Road; Midland, TX 79705

APPLICATION TYPE:

] Pool Commingling X Lease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [ Fee [ state X Federal

Is this an Amendment to existing Order? []Yes X No If “Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
XYes [JNo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2) Are any wells producing at top allowables? [ JYes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Oyes [No.
(4) Measurement type: [IMetering [ Other (Specify)

(5) Will commingling decrease the value of production? [JYes [[JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information
(1) Pool Name and Code. PADDOCK -~ POOL # 49210
(2) Isall production from same source of supply? XYes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? XYes [INo
(4) Measurement type: X Metering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information
(1) Isall production from same source of supply? [JYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.

(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

1 hereby certify that t ‘and complete to the best of my knowledge and belief.

-~

formation above is

SIGNATURE: TITLE:___Petro. Eng, Technical Assistant  DATE;_03-22-04

TYPE OR PRINT NAME CARQLYN HAYNIE TELEPHONE NO.:_432-687-7384

E-MAIL ADDRESS: CHAYNIE@CHEVRONTEXACO.COM
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Form 3160-5
{June 1990)

UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or deepen or reentry to a different reservoir.

Use "APPLICATION FOR PERMIT-" for such proposals

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993

5. Lease Designation and Serial No.

6. If Indian, Allottee or Tribe Name

N/A

SUBMIT IN TRIPLICATE

7. if Unit or CA, Agreement Designation

1. Type of well

X Joi

8. Well Name and No.

[CJees [Joter
2. Name of Operator

ChevronTexaco Exploration & Production Co.

Skelly Unit # 940, # 941, 944, & 945

9. APl Well No.

3. Address and Telephone No.
15 Smith Road; Midland, TX 79705

30-015-32599; 30-015-32600; 30-015-32963; 30-015-32964

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

Skelly Unit, Paddock Fieid

Section 22 11. County or Parish, State
T17S - R31E Eddy County, NM
CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
12 TYPE OF SUBMISSION TYPE OF ACTION
’ - [X] Notice of intent [ Avandonment [Jcnange of Ptans
] Recompletion [_New Construction
D Subsequent Report D Plugging Back DNon—Routine Fracturing
[Jcasing Repair [Jwater shut-ott
] Final Abandonment Notice [Jatering casing [Jconversion to Injection
[X]commingting, On Dispose Water
Lease St0rage & Ruapcrt results of multple completion on Well
Measurement Complatiorscr Recomplatn Report and Log form )
13. Decribe Proposed or Compiet&f Operabons (Clearly state all pertinent details, and give p dates, date of starting any proposed work. If well is directionally drilled.
give d and true vertical depths for all markers and zones pertinent to this work.)*

ChevronTexaco Exploration & Production Company, has submitted a request to the OCD for approval to Surface Commingle
the Paddock production from wells # 940, 941, 944, & 945, in the Skelly Unit # 940 Battery, located in the Fren Paddock Field,
at the Skelly Unit # 940 well location, 990' FNL & 330’ FWL, Sec. 22, T, 17S, R31E, Eddy County, NM.

Wells to be commingled.

Skelly Unit # 940, Paddock pool # 49210, AP| 30-015-32599, 990' FNL & 330" FWL, SEC 22, T17S, R31E, Eddy Co., NM
Skelly Unit # 941, Paddock pool # 49210, AP1 30-015-32600, 990" FNL & 1650 FWL, SEC 22, T17S, R31E, Eddy Co., NM
Skelly Unit # 944, Paddock pool # 49210, API 30-015-32963, 330' FNL & 990' FWL, SEC 22, T17S, R31E, Eddy Co., NM
Skelly Unit # 945, Paddock pool # 49210, AP} 30-015-32964, 330’ FNL & 2310° FWL, SEC 22, T17S, R31E, Eddy Co., NM

ChevronTexaco is the operator of these wells and ChevronTexaco and Mack Energy both have 50% working interest.
The reason for this Lease Commingle is that the royaity and overriding royalty owners are different.

Al of the production will be from the same Paddock Pool # 49210.

A production separator and a metering separator will be dedicated to meter the fluid for the Skelly wells # 940 & # 944, and
a Test separator and a production separator for the # 941 & #945, as is illustrated on the attached flow diagram.

For your clarification, the OCD Lease commingle package is included with the Sundry notice of intent.

4

14. 1 hereby ce) "anhefo ing is true a rrect

Signed Title Petroleum Engineering Technical Assistant

Date  March 23, 2004

(This space for Federal or State office use)
Approved by Title

Date

Conditions of approval, if any:

ide 18 U.5.C. Section 1001,
or representations as to any matter within its jurisdiction.

es it a crime for any person ingly and wilifully to make to any department or agency of the United States any false, fictitious or fraudulent statements

*See Instructions on Reverse Side



Catanach, David

From: Haynie, Carolyn (CHaynie) [CHaynie@chevrontexaco.com]
Sent: Tuesday, April 13, 2004 2:50 PM

To: Catanach, David

Subject: RE: Surface Commingling App.

Hi David,

I have double checked with the Facility Engineer on the Skelly project
to verify my thoughts.

The 940 & 944 have the same Interest ownership and the 941 & 945, have
the same ownership.

'No', the Skelly Unit is not a Waterflood, and 'No', the Paddock is not
a Unitized interval, and the Paddock production us 'not' on a Unit
basis. 'Yes', these are the only wells that will be placed within the
tank battery.

Thanks,
Carolyn

————— Original Message-----

From: Catanach, David [mailto:DCATANACH@state.nm.us]
Sent: Tuesday, April 13, 2004 9:43 AM

To: Haynie, Carolyn (CHaynie)

Subject: Surface Commingling App.

Hi Carolyn,

I was reviewing your application to surface commingle Paddock production
from the Skelly Unit Nos. 940, 941, 944 and 945, and I have a
couple of questions.

You've got it set up to where Wells No. 940 and 944 will be commingled
prior to being metered, and Wells No. 941 and 945 will be commingled
prior to being metered. If this is to be authorized, the interest
ownership between the 940 and 944 must be identical,

and the interest ownership between the 941 and 945 must be identical.

Is this the case? If not, all wells must be metered separately prior to
being commingled.

Isn't the Skelly Unit a waterflood project? I would assume that the
Paddock is not a unitized interval, and that this Paddock production is
not on a unit basis, correct?

Also, are these the only wells that are going to be placed within the
tank battery?

Thanks for your help.

David Catanach
Engineer

Confidentiality Notice: This e-mail,including all attachments is for the
sole use of the intended recipient (s) and may contain confidential and
privileged information. Any unauthorized review,use,disclosure or
distribution is prohibited unless specifically provided under the New
Mexico Inspection of Public Records Act. If you are not the intended
recipient, please contact the sender and destroy all copies of this
message. -- This email has been scanned by the Messagelabs Email
Security System.



