SUSPENSE ENGINEER 5 LOGGED IN TYPE APP NO.

5-/7-200% e S /Sl o - Yz /2005

= NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505

ABOVE THIS LINE FOR DIVISION USE ONLY

ADMINISTRATIVE APPLICATION CHECKLIST
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication}
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] ¥en - Spacing Unit - Simultaneous Dedication
NSP SD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
DHC CTB PLC PC OLS OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Qil Recovery
WFX PMX SWD IPI EOR PPR XTO’s

Scott Federal 223

[D] Other: Specify

[2] NOTIWI ON REQUIRED TO: - Check Those Which Apply, or _ Does Not Apply »

Working, Royalty or Overriding Royalty Interest Owners
Offset Operators, Leaseholders or Surface Owner
- Application is One Which Requires Published Legal Notice

Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF
APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name Signature Title Date

BRIAN WOOD CONSULTANT 4-24-04
(505) 466-8120 / ~ e-mail Address
FAX 466-9682 brian@permitswest.com



[ :‘ ,INC.

PROVIDING PERMITS for LAND USERS
37 Verano Loop, Santa Fe, New Mexico 87508 (505) 466-8120

REQUEST FOR ADMINISTRATIVE APPROVAL FOR NONSTANDARD LOCATION FOR
XTO ENERGY INC.
SCOTT FEDERAL 223 WELL
790’ FSL & 325’ FEL SEC. 22, T. 27 N., R. 11 W., SAN JUAN COUNTY, NM

l. The well is inside the Navajo Indian Irrigation Project on Navajo surface
and on BLM oil and gas lease (NMSF-078089). The proposed location is
nonstandard for the Basin Fruitland coal gas. A standard location must be at
least 660’ from the quarter line. This well is staked 335’ further east than
is standard. (Closest standard location would be 790’ FSL and 660’ FEL.) The
APD is attached as EXHIBIT A. (MarkWest was the operator when the APD
was filed. XTO is now the operator.)

Il. A C-102 showing the well location and pro ration unit (S2 for the Basin
Fruitland coal gas) is attached (EXHIBIT B). The lease (2,560 acres) is shown
as a solid line on the attached (EXHIBIT C) composite copy of the Gallegos
Trading Post and East Fork Kutz Canyon USGS topo maps. The closest lease
for which XTO does not have Fruitland coal gas rights is 790’ south.

The well encroaches on the W2 Section 23 Basin Fruitland coal gas
spacing unit which is dedicated to XTO’s existing E Scott Federal #5 well
(1650" FSL & 1650 FWL 23-27n-11w) which is 2,154’ east. (The closest
existing non-XTO Fruitland coal gas well is Burlington’s Douthit Federal 261
which is 3,936’ southeast at 1000’ FNL & 2100’ FEL 26-27n-11w. The
closest proposed non-XTO Fruitland coal gas well is Burlington’s Douthit 271
which is 1,913’ south at 1000 FSL & 1000 FEL 27-27n-11w.) Fruitland coal
gas acreage dedications are shown on Exhibit D.

Hl. According to NM Oil Conservation Division records reviewed on line on
April 24, 2004; the closest existing Fruitland coal gas producer is XTO’s E
Scott Federal #5 well which is 2,154’ east at 1650’ FSL & 1650’ FWL 23-
27n-11w. EXHIBIT E shows the proposed well site, Fruitland coal gas
dedicated spacing units, and other Fruitland coal gas wells within those
dedications. There is only one lease within a minimum 790’ radius. Registered
letters were sent on April 24, 2004 to all of the offset interest owners.
Copies of the postal receipts and letters are attached.



IV. A copy of the USGS map is attached (EXHIBIT F). The proposed well site
is marked. Pro ration unit (dashed outline) for the Basin Fruitland coal gas is
the 320.00 acre south half of Section 22, Township 27 North, Range 11
West, San Juan County, NM.

V. The nonstandard location is due to topography. The drilling window is
inside an irrigated Navajo Agricultural Products Industry field. The well is
staked on the southeast flank of the field (see EXHIBIT G, aerial photograph).

VI.  No archaeology sites were found.

VIl. See item V. above and attached map for a description of the surface
conditions.

VIIl. Directional drilling is not feasible because it is not cost effective.

IX. | hereby certify notice (see attached EXHIBIT H) has been sent to the
following lessees, lessors, operators of existing spacing units, or owners of
undrilled leases which adjoin the applicant’s spacing unit on one or more of
the two sides or the single closest corner to the proposed well and that the
information is current and correct.

BLM
Burlington Resources Oil and Gas Company

/S | -2t —0cf

Brian Wood, Consultant Date
STATE OF NEW MEXICO )

) SS:
COUNTY OF SANTA FE )

The foregoing instrument was acknowledged before me this 24th day of April

PER S WEST ..

PROVIDING PERMITS for LAND USERS




24, 2004 by Brian Wood. Witness my hand and official seal.

/' T N e S S
2 OFFICIAL SEAL

KATHRYN K. woop

NOT.
L1633 o’ 3TA FOQ%?;PWUBLY 1o
St L Pt

My Commission Expires: L7
Business Address: 37 VERANO LOOP, SA%A FE, NM 87508

otary P

cc: Aztec OCD, Patton

PERMITS WEST ..

PROVIDING PERMITS for LAND USERS
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T State of New Mexico Form C-102
1625 N. French Dr., Hobbs, N.M. 68240 Energy, Minersls & Natural Resources Department Revised August 15, 2000
DISTRICT Il

8i1 South First, Artesia, N.M. 88210 Submit to Appropriate District Office

ptsTRICT W OIL CONSERVATION DIVISION State lease — 4 Coples

Fee Lease — 3 Copies
1000 Rio Brazos Rd., Axtec, N.M. 87410 2040 South Pacheco

Santa Fe, NM 87505
DISTRICT IV : L
2040 South Pacheco, Santa Fe, NM 87505 D AMENDED REPORI1
WELL LOCATION AND ACREAGE DEDICATION PLAT
! AP1 Number *Pool Code *Pool Name
. 71629 ASIN FRUITLAND COAL
‘ Property Code $Property Name ¢ Yell Number
: . SCOTT FEDERAL t 223
TOGRID No. ¢Operator Name ® Elevation
1931 95 - MARKWEST RESOURCES, INC. 6403’
'® Surface Location
UL or lot mo. | Section | Township | Range Lot 1dn | Peet from the North/South line | Feel from the East/West line County
. P . 22 o} 27-N-] 11-W . 790 . SOUTH - 325 . EAST SAN JUAN
"' Bottom Hole Location If Different From Surface
UL or lot no. Section | Township | Range iot Idn Feet from the North/South line Feet from the East/West line County
! Dedicated Acres

“ Joint or Infill  Consolidation Code #0rder No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

t6 WITNESS CORNER ﬂ 17 OPERATOR CERTIFICATION
: F%io?/gc I hareby cortify that the informalion conlained herein
. 1913 is trus and complete fo the best off my kmouledge
13.2° NORTH OF
CALC'D CORNER belie
) ‘
g Printed Name
w BRIAN WOOD
™~ Tille
§ CONSULTANT
. Date MAY 6, 2002
r / 22
/ V / J / ®  SURVEYOR CERTIFICATION
/ 1 hersby certify that the well location shown on this plai

LAT. 36°33'20"N P\ was plotted from flald motes of actusl rurveys mads by

LONG. 107°59'00™W

\rS 00—01—50 E‘

529°

325"

994"

FD 3 1/4°

/ G.LO. BC
CALC'D CORNER * S 89-51 w 15277.36' (GLO) I/ 1913, \\
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7 (Domestlc Mail Only No Insurance Coverage. Prowc'led);vf'

PER S WEST .

PROVIDING PERMITS for LAND USERS April 24. 2004

37 Vierano Loop, Santa Fe, New Mexico 87508 (505) 466-8120

BLM
1235 LaPlata Highway
Farmington, NM 87401

As required by New Mexico Oil Conservation Division Rules, | am notifying you
of the following nonstandard location (NSL) for a well. This letter is a notice
only. No action is needed unless you have questions or objections.

XTO Energy Inc. is applying to drill its Scott Federal #223 well. The minimum
state distance for a Fruitland coal gas well is 660’ from a quarter section
line. The proposed well is 335’ further east than is standard. Thus, it is a
nonstandard location. The NSL is due to an irrigated field (see attached air
photo). It is 790’ from the closest lease boundary.

Well Name: Scott Federal #223 Total Depth: 2,150’
Proposed NSL Producing Zone: Basin Fruitland coal
NSL Acreage Dedication: 320.00 ac. (S2 Sec. 22)
Location: 790’ FSL & 325’ FEL Sec. 22, T. 27 N, R. 11 W,,
San Juan County, NM on Federal lease NMSF-078089
Approximate Location: ~10 air miles south of Bloomfield, NM
Applicant Name: XTO Energy Inc.  (505) 324-1090
Applicant's Address: 2700 Farmington Blvd, Bldg. K-1, Farmington, NM 87401

Submittal Information: Application for a nonstandard location will be filed
with the NM OQil Conservation Division. If they determine the application
complies with the applicable regulations, then it will be approved. The New
Mexico Oil Conservation Division address is 1220 South St. Francis Dr. Santa
Fe, NM 87505. Their phone number is (505) 476-3440.

q i » questions.
_U.S. Postal Servicew .o o Sincerely,
CERTIFIED MAIL." RECEIPT

Brian Wood

Postage

Certified Fee 2.3 /%
(Endarssment Famias) 1.75 '\';'
Restricted Delivery Fee
(Endorsement Required)
Total Postage & Fees $ 4.42
Sent To B

LM

Stros
E’POB"N" \2-3“{ (»af)[w’"a HLO s

Clly, Stale, 2iP+4

See Reverse for Instructions I




' PERMITS WEST ...

PROVIDING PERMITS for LAND USERS .

37 Verano Loop, Santa Fe, New Mexico 87508 (505) 466-8120 Aprll 24’ 2004
John Zent
Burlington Resources Oil and Gas Company
P. O. Box 4289

Farmington, NM 87499

Dear John,

As required by New Mexico Oil Conservation Division Rules, | am notifying you
of the following nonstandard location (NSL) for a well. This letter is a notice
only. No action is needed unless you have questions or objections.

XTO Energy Inc. is applying to drill its Scott Federal #223 well. The minimum

~ state distance for a Fruitland coal gas well is 660’ from a quarter section
line. The proposed well is 335’ further east than is standard. Thus, it is a
nonstandard location. The NSL is due to an irrigated field (see attached map
and air photo). It is 790’ from the closest lease boundary.

Well Name: Scott Federal #223 Total Depth: 2,150’
Proposed NSL Producing Zone: Basin Fruitland coal
NSL Acreage Dedication: 320.00 ac. (S2 Sec. 22)
Location: 790’ FSL & 325’ FEL Sec. 22, T. 27 N, R. 11T W,
San Juan County, NM on Federal lease NMSF-078089
Approximate Location: ~10 air miles south of Bloomfield, NM
Applicant Name: XTO Energy Inc.  (505) 324-1090 |
Applicant's Address: 2700 Farmington Blvd, Bldg. K-1, Farmington, NM 87401

Submittal Information: Application for a nonstandard location will be filed

with the NM OQil Conservation Division. If they determine the application
complies with the apphcable regulatlons then it will be approved. The New

U.S. Postal Serw:: address is 1220 South St. Francis Dr. Santa
L ' N :ris (505) 476-3440.

o ((gERTlFIED MAILTM RECEIPT :
.—Dq omestic Mail Only; No Insurance Coverage Prowd o) i
. stions.

m B .

x Sincerely,

N
- Postage | $ 0.37 UNIT ID:; 0507
=] Certifiod Fee /‘é‘T\
2 2.30 $0P\ Ag
8 (Endg:;u"rgsﬁmm; .75 </ Pof?e’:: O?i\v-i .
’r_r:qx (Fl%sotﬂctedoellveryFee Sﬁ% - Brian Wood
o RS Cigsrundll |
‘M Total Postage & Fees $ 4,42 04 /24/04 e '} Y
.m Sent To B R\

o.; = =3 J 7
| |orro e Po t
1 [ ez Be 1283 |



