
STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
C ALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 12696 
ORDER NO. R-l 1635 

APPLICATION OF MCKAY OIL CORPORATION FOR AN UNORTHODOX 
GAS WELL LOCATION, CHAVES COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This case came on for hearing at 8:15 a.m. on July 12, 2001, at Santa Fe, New 
Mexico, before Examiner David R. Catanach. 

NOW, on this 13th day of August, 2001, the Division Director, having considered 
the testimony, the record, and the recommendations of the Examiner, 

FINDS THAT: 

(1) Due public notice has been given, and the Division has jurisdiction of this 
case and its subject matter. 

(2) The applicant, McKay Oil Corporation, seeks approval to drill its Cactus 
Federal Well No. 7 at an unorthodox gas well location 380 feet from the South line and 
2130 feet from the East line (Unit O) of Section 35, Township 6 South, Range 22 East, 
NMPM, Chaves County, New Mexico, to test the Abo formation, West Pecos Slope-Abo 
Gas Pool. The SE/4 of Section 35 is to be dedicated to the well forming a standard 160-
acre gas spacing and proration unit. 

(3) The applicant appeared at the hearing and submitted evidence to support 
its application. The evidence presented demonstrates that approval of the proposed 
unorthodox gas well location will prevent waste and protect correlative rights. 

(4) No offset operator or interest owner appeared at the hearing in opposition 
to the application. 

(5) The application should be approved. 
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IT IS THEREFORE ORDERED THAT: 

(1) The applicant, McKay Oil Corporation, is hereby authorized :o drill its 
Cactus Federal Well No. 7 at an unorthodox gas well location 380 feet from the South 
line and 2130 feet from the East line (Unit O) of Section 35, Township 6 South Range 22 
East, NMPM, Chaves County, New Mexico, to test the Abo formation, West Pecos 
Slope-Abo Gas Pool. The SEM of Section 35 shall be dedicated to the well forming a 
standard 160-acre gas spacing and proration unit. 

(2) Jurisdiction is hereby retained for the entry of such further on ers as the 
Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

I * 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

U WROTENBERY 
Director 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF McKAY OIL CORPORATION FOR 
AN UNORTHODOX GAS WELL LOCATION, CHAVES 
COUNTY, NEW MEXICO 

APPLICATION OF McKAY OIL CORPORATION FOR 
AN UNORTHODOX GAS WELL LOCATION, CHAVES 
COUNTY, NEW MEXICO 

APPLICATION OF McKAY OIL CORPORATION FOR 
AN UNORTHODOX GAS WELL LOCATION, CHAVES 
COUNTY, NEW MEXICO 

CASE NOS. 12,694 

TZ, 69& 

and( 69&. 

(Consolidated)^ 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

™ ORIGINAL 
BEFORE: DAVID R. CATANACH, Hearing Examiner 

July 12th, 2001 

Santa Fe, New Mexico 

This matter came on f o r hearing before the New 
Mexico O i l Conservation D i v i s i o n , DAVID R. CATANACH, 
Hearing Examiner, on Thursday, July 12th, 2001, a t the New 
Mexico Energy, Minerals and Natural Resources Department, 
1220 South Saint Francis Drive, Room 102, Santa Fe, New 
Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 
f o r the State of New Mexico. 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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I N D E X 

July 12th, 2001 
Examiner Hearing 
CASE NOS. 12,694, 12,695 and 12,696 (Consolidated) 

PAGE 

APPEARANCES 3 

REPORTER'S CERTIFICATE 9 

* * * 

E X H I B I T S 

Applicant's I d e n t i f i e d Admitted 

Case 12,694 
E x h i b i t 1 5 6 
Ex h i b i t 2 5 6 

Case 12,695 
E x h i b i t B 7 7 
Ex h i b i t 1 7 7 
Ex h i b i t 2 7 7 

Case 12,696 
E x h i b i t B 7 7 
Ex h i b i t 1 7 7 
Ex h i b i t 2 7 7 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A P P E A R A N C E S 

FOR THE DIVISION: 

DAVID BROOKS 
Attorney a t Law 
Energy, Minerals and Natural Resources Department 
As s i s t a n t General Counsel 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

FOR THE APPLICANT: 

NAGI SOAS 
Roswell, New Mexico 

ALSO PRESENT: 

RICHARD EZEANYIM 
Chief Engineer 
New Mexico O i l Conservation D i v i s i o n 
1220 South Saint Francis Drive 
Santa Fe, NM 87501 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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WHEREUPON, the f o l l o w i n g proceedings were had at 

12:20 p.m.: 

EXAMINER CATANACH: At t h i s time I am going t o 

c a l l Case 12,694, which i s the A p p l i c a t i o n of McKay O i l 

Corporation f o r an unorthodox gas w e l l l o c a t i o n i n Chaves 

County, New Mexico. 

I w i l l c a l l f o r appearances i n t h i s case. 

MR. SOAS: My name i s Nagi Soas. 

EXAMINER CATANACH: Can you s p e l l t h a t f o r us, 

please? 

MR. SOAS: N-a-g-i S-o-a-s, and I'm presenting 

McKay O i l Corporation out of Roswell, New Mexico. 

EXAMINER CATANACH: Okay, and I ' l l c a l l f o r 

a d d i t i o n a l appearances. There are no other p a r t i e s present 

at t h i s time. I'm sorry, you pronounce t h a t Soas? 

MR. SOAS: Soas. 

EXAMINER CATANACH: Soas, okay. Mr. Soas, you're 

here representing McKay O i l Corporation here today? 

MR. SOAS: Yes, s i r . 

EXAMINER CATANACH: And I ' l l t e l l you what, why 

don't we swear you in? I n case I have any questions of 

you, you can go ahead and answer them. 

(Thereupon, Mr. Soas was sworn.) 

EXAMINER CATANACH: Okay, Mr. Soas, I understand 

t h a t you have some e x h i b i t s t h a t you would l i k e t o present 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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i n t h i s case; i s t h a t correct? 

MR. SOAS: Yes, s i r . I'd l i k e t o present E x h i b i t 

1 and E x h i b i t 2. 

EXAMINER CATANACH: Okay, E x h i b i t Number 1 and 2? 

MR. SOAS: Yes, s i r . 

EXAMINER CATANACH: And those are the only two 

e x h i b i t s t h a t you have i n t h i s case? 

MR. SOAS: Right. 

EXAMINER CATANACH: Okay, and — 

MR. SOAS: I s t h a t i n c l u d i n g i n t h i s package? 

No, we have a f u l l package here. You know t h a t i t has the 

permit from BLM and a l l of t h a t , and those two e x h i b i t s 

i n c l u d i n g i n t h i s package. 

EXAMINER CATANACH: Okay. Does t h a t also 

include, Mr. Soas, proof t h a t you've n o t i f i e d any 

in t e r e s t e d p a r t i e s i n t h i s case? 

MR. SOAS: Yes, s i r , we own a l l the surrounding, 

so everything around those two — around t h i s l o c a t i o n , 

belongs t o McKay O i l Corporation. 

EXAMINER CATANACH: Okay. I s i t your opinion 

t h a t there i s enough evidence i n your e x h i b i t s f o r the 

D i v i s i o n t o process t h i s Application? 

MR. SOAS: Yes, s i r . 

EXAMINER CATANACH: Okay. And you would l i k e t o 

admit t h a t as evidence a t t h i s time? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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MR. SOAS: Yes, s i r . 

EXAMINER CATANACH: Okay, E x h i b i t s 1 and 2 i n 

Case Number 12,694 w i l l be a d m i t t e d as evidence a t t h i s 

t i m e . Thank you, Mr. Soas. 

I a l s o b e l i e v e t h a t t h e r e are an a d d i t i o n a l two 

cases on t h e docket — 

MR. SOAS: Yes, s i r . 

EXAMINER CATANACH: — f o r McKay O i l C o r p o r a t i o n 

today? 

MR. SOAS: Yes. 

EXAMINER CATANACH: And i n t h e i n t e r e s t o f t i m e 

and e f f i c i e n c y , why don't we go ahead and c a l l those cases, 

and t h e n i f you have evidence i n those cases, you can a l s o 

p r e s e n t i t a t t h i s t i m e . 

MR. SOAS: Okay. 

EXAMINER CATANACH: Let me c a l l Case 12,695, 

which i s t h e A p p l i c a t i o n o f McKay O i l C o r p o r a t i o n f o r an 

unorthodox gas w e l l l o c a t i o n , Chaves County, New Mexico. 

And I w i l l a l s o c a l l Case 12,696, which i s t h e 

A p p l i c a t i o n o f McKay O i l C o r p o r a t i o n f o r an unorthodox gas 

w e l l l o c a t i o n , a l s o i n Chaves County, New Mexico. 

And I assume, Mr. Soas, t h a t you are e n t e r i n g an 

appearance i n a l l t h r e e of these cases today? 

MR. SOAS: Yes, s i r . 

EXAMINER CATANACH: Okay. And do you, Mr. Soas, 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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have a d d i t i o n a l evidence t h a t you wish t o present i n Case 

12,695 and Case 12,696? 

MR. SOAS: Yes, s i r , the 12,695 I'd l i k e t o 

submit E x h i b i t B, E x h i b i t 1 and E x h i b i t 2. 

EXAMINER CATANACH: Okay, and — Let's see, 

th a t ' s E x h i b i t B and 1 — 

MR. SOAS: — E x h i b i t 1 and E x h i b i t 2. 

EXAMINER CATANACH: — and 2, okay. Do you have 

those? 

MR. SOAS: Yes, s i r . 

EXAMINER CATANACH: Okay, E x h i b i t B and 1 and 2 

w i l l be admitted as evidence i n Case Number 12,695. 

And s i m i l a r l y , do you have any evidence t o 

present i n Case Number 12,696, Mr. Soas? 

MR. SOAS: Yes, and also E x h i b i t B, E x h i b i t s 1 

and 2, and I do have — 

EXAMINER CATANACH: Okay, i f you would b r i n g 

those forward, Mr. Soas. 

Okay, Ex h i b i t B and Numbers 1 and 2 w i l l be 

admitted as evidence i n Case Number 12,696. 

Mr. Soas, i s there anything you would l i k e t o add 

i n any of these cases at t h i s point? 

MR. SOAS: The only — On E x h i b i t 12,695 and 

12,696, t h a t was a request from the BLM t o move due t o a 

drainage t o a draw, so t h a t was t h e i r request. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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EXAMINER CATANACH: S i r , i s t h a t documented i n 

your evidence somewhere? 

MR. SOAS: Yes, s i r . 

EXAMINER CATANACH: Okay, t h a t ' s the reason for-

the unorthodox l o c a t i o n on those two — 

MR. SOAS: Yes, s i r . 

EXAMINER CATANACH: I s t h a t s i m i l a r f o r the 

12,694 case? 

MR. SOAS: No, the 12,694 case i s g e o l o g i c a l — 

EXAMINER CATANACH: Okay, and — 

MR. SOAS: — and i t ' s i n c l u d i n g , the e x h i b i t 

i n c l u d i n g — showing the isopach, and shows why we're 

moving i t t o t h a t unorthodox l o c a t i o n . 

EXAMINER CATANACH: Very good. Okay, anything 

else, Mr. Soas? 

MR. SOAS: I sure thank the panel, thank you very 

much. 

EXAMINER CATANACH: Okay, thank you, s i r . 

There being nothing f u r t h e r i n these cases, Cases 

12,694, 12,695 and 12,696 w i l l be taken under advisement. 

MR. SOAS: Thank you, Mr. Examiner. 

EXAMINER CATANACH: Thank you, s i r . 

12:25 p.m.) 

(Thereupon, these procee^hg;s-i.were:tc<p^l.ju^e^cl a t , . , 

'-''^e P^"-hni in 

* * * 

• Co ;S\ •; ;" ̂  .* r 

0 f l Ccmservaffon btvtsion 
STEVEN T . BRENNER, CCR 

(505) 9 8 9 - 9 3 1 7 



9 

CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary Public, HEREBY CERTIFY t h a t the foregoing 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I tra n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate record of the 

proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or attorneys involved i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

WITNESS MY HAND AND SEAL July 18th, 2001. 

STEVEN T. BRENNER 
CCR NO. 7 

My commission expires: October 14, 2 002 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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June 6, 2001 

Oil Conservation Division 
New Mexico Energy, Minerals and Natural Resources Department 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

ATTENTION: Mr. Michael E. Stogner 

REFERENCE: Non-Standard Locations 

Gentlemen: 

McKay Oil Corporation request to be placed on the hearing docket for the next available hearing 
after publication of McKay's request for approval of the following non-standard locations. 

The names and justification for the non-standard locations are as follows: 

1. TANNER FEE COM. #1 is located 660' FWL and 2310' FNL, Section 35, Township 
6 South, Range 22 East, N.M.P.M. There is an existing dry hole, Tanner Fed. Com. 
#1 located at 660' FNL and 850' FWL, Section 35, Townsnip 6 South, Range 22 
East, N.M.P.M. McKay believes that the Abo formation channels widens somewhat 
south of the Tanner Fed. Com. #1; however, it is necessary to move the location of 
the Tanner Fee Com. #1 as far south as possible in the 160 acres spacing unit to 
ensure that encountering the channels. We have attached copies of the geological 
mapping of the channels for your review. Also, we have attached a copy of the APD 
which has been filed with the Oil Conservation Division's Artesia, New Mexico 
office. 

2. CACTUS "B" FEDERAL #6 is located is located 330' FSL and 2430' FWL, Section 
35, Township 6 South, Range 22 East, N.M.P.M. The well location has been placed 
in this location due to 2 constraints. The first constraint is geological in that we 
believe that the Abo formation channels are restricted to the very southern portion of 
this section. (SEE ATTACHED GEOLOGICAL MAPPING). The second constraint 
is toDOBraohical in nature. There is a maior run-off draw located to the immediate 
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west and north of the location. The Bureau of Land Management has required 
McKay to locate this well at the specified location in an effort to restrict 
infringement upon this major topographic feature. (SEE ATTACHED 
TOPOGRAPHIC MAP) We have also attached a copy of the APD that has been 
filed with the Bureau of Land Management. 

CACTUS FEDERAL #7 is located 380' FSL and 2130' FEL, Section 35, 
Township 6 South, Range 22 East, N.M.P.M. The well location has been placed 
in this location due to 2 constraints. The first constraint is geological in that we 
believe that the Abo formation channels are restricted to the very southern portion 
of this section. (SEE ATTACHED GEOLOGICAL MAPPING). The second 
constraint is topographical in nature. There is a major run-off draw located to the 
immediate 

Please be advised that the owners of the offset acreage are McKay Oil Corporation - 1% and 
McKay Petroleum Corporation - 99%. 

If any questions should arise concerning this request, please feel free to contact Mr. Roy McKay 
at 505-623-4735. 

Thank you for your immediate attention to this matter. 

Very truly yours, 

MCKAY OIL CORPORATION 

/I 
Roy L. McKay/ 
President 

RLM/bjm 

Enclosures 

cc: Mr. Tim Gum - OCD, Artesia, NM 
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I I AMENDED REPORT 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE 
Operator N I A < «->d* Aidrr**. 

McKay Oil Corporation 
P.O. Box 2014 
Roswell, New Mexico 88202 

1 OGRID N . » k < , 

014424 
* API N ••*-<• 

30 - 0 

' Properr/ Code ' Pwpercr . S U M 

Tanner Fee Com. 
• Wdt No. 

1 
7 Surface Location 

LTL or Vx «W. 

E 
SecfSom 

35 
T o v u i i p 

6S 
R u t * 

35E 
Lot Ida Fed (nm tie 

2310' 
Norii/Soeti S M 

FNL 
Fact from Ike 

660' 
E»«*/We»tl*e 

FWL Chaves 

* Proposed Bottom Hole Location If Different From Surface 
ITL or VM DO. Sectio* Lot l<U Feet f roa t ic Norti/Soqti la* Feet f ron l i e Comtey 

' Propaxd Pool 1 

W. Pecos Slope Abo 

" Pr>po«d Pool 1 

" Work Tjrpe Coie ' W e l l T/pe Code " Lone T;pe Code ' " Grooxi Level Berwjo* 

N G Rotary P 
" Mufciple " Propoted Depti " Formuioe) " Cotlnoor " Sp»d LHu 

No 3,200' Abo 
2 1 Proposed Casing and Cement Program 

He4c Sus Ceulaf Sixe Cuiac weojil/foot Scedac Depti S K U o/Ceatest E»rf»iifH TOC 

12i" 8-5/8" 23# X-42 950'+. surface 
7-7/ft" 4t" 9.5# J-55 TO 1200+ 1500 V to 800' 

~ DeKrtbe l i e prapoeed profrea. I f I i i (ppfiexioa ' • lo DEZPE7J or PtX'C BACK c m t ie eUu o i t ic proeX prahetxn XOM prapoeed K - D pcmt«c3u 
S M . Deteribc t i e bto-»a»t pmuir i tm p f o t r u u I f u j . U»e »»VifV)»>l tiecU BceqeuT. 

McKay Oil Corporation proposes to d r i l l and test the Abo Formation, approximately 
950' of surface casing w i l l be set and cemented to surface. I f commercial, 4 i " 
production casing w i l l be run and cemented with adequate cover, perforated and 
stimulated as needed fo r production. 

u I berebv certify tine tbe ii/onsitico jivea above is true led cecsplete ta the belt 
of ay kaowlodfe tad belief. OIL CONSERVATION DIVISION 
u I berebv certify tine tbe ii/onsitico jivea above is true led cecsplete ta the belt 
of ay kaowlodfe tad belief. 

Approved by: 

B i l l 4 . Milstead Title: 

Vice President Approval Due: Expinoca Due: 

Due Psoas: 

505-623-4735 
CcodUooJ of Approve!; 

Acaeacd 0 
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O I L C O N S E R V A T I O N D I V I S I O N 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

T7ELL LOCATION AND ACREAGE DEDICATION PLAT 

• AMENDED RE 

API Number Pool Code Pool Name 

Property Code Properly Name 

TANNER FEE COM . 
Well Number 

1 
OCRID No. Operator Name 

McKAY OIL CORPORATION 
Elevation 

4155 

Surface Location 
UL or lo t No. Section Townahip Raage Lot Idn Feet f r o m the No/th/South line Feet f rom the East/Hest lice C 

E 35 6 S 22 E 2310 NORTH 660 WEST Cl-

Bottom Hole Location If Different From Surface 
UL or lo t No. Section Township Range Lot Idn Feet f r o m the North/South line Feet f rom the East/West, line c. 

Dedicated Acres Joint or i n f i l l Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATE 
.OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

r 
-6«0'-|—il 

l _ 

I 
. J 

OPERATOR CERTIFICATIO 
/ ritraby certify that th* i n f o m 

eontaintd htrwin is t ru* and eampfcff to 

6»jf of my knawlidg* and b«U*/. 

0>:ll l/n;LLur± 
P r i n t e d N a m e , 

Title 

Date 

SURVEYOR CERTIFICATE 
/ hereby eei+t/V that th t u«U taeatian s 

en fAt l p la t was platted f r o m f i t l d ne t i 

actual surveys made fry n i or \ tnd t r Tr 

eupervirton ond that IA* same is true ' 

correct to i h* test t f m y Delia/. 

Certificate 
WAGENER ENGINE] 
1410 K. MISSOURI AVE. 
ROSWELL. NU 88201 
SOo-e23-»382 



MCKAY OIL CORPORATION 
TANNER F E E COM. #1 

NW/4 OF Section 35, T6S, R22E 
Chaves County, New Mexico 



MCKAY OIL CORPORATION 
TANNER FEE COM. #1 

NW/4 of Section 35, T6S, R22E 
Chaves County, New Mexico 

EXHIBIT "B" 

T I L L L I » E C 

/ r t o w L. I l i £ 

B L I I I D HAMS 

PIPE n t M S 

® 
2 " 2" Z~ loniLLIi'GJ z" z" 

(JI-̂ ll><ai><K .S P O O L ̂ U><3II><UI= 

RtlA LIHE . A 

sumo rLAMCE. B r f ' ' ™ * ^ ^ EJ 

ADJUS1/-.DLE 
CHOKE 

(j=r~|jj^~lil > TO l/.UO PIT 

fl TO V.JO rn 

CHOKE 



McKay Oil Corporation 

West Pecos Slope 
Net Reservoir Iso 

Composite IB ond 

field 
>ach 
CAbo 

Uar Et OR Q IS ' 

Std. t:«KTA 

0.2 0. 0.2 0.+ 0.6 0.8 1. miles 



McKoy Oil Corporatibn 

West Pecos Slope field 
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dedicate the pooled units to its Red Tank "24" Federal Well No. 3 to be drilled at a standard gas well 
location 660 feet from the South and West lines of said Section 24. Also to be considered will be the 
cost of drilling and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in drilling said well. Said area is located approximately 13 miles southeast 
of the intersection of State Highway 176 and U. S. Highway 62/180. 

CASE 12694: Application of McKay Oil Corporation for an unorthodox gas well location, Chaves County, 
New Mexico. Applicant seeks authority to drill its Tanner Fee Com Well No. 1 at an unorthodox gas 
well location 2310 feet from the North line and 660 feet from the West line (Unit E) of Section 35, 
Township 6 South, Range 22 East, to test the Abo formation, West Pecos Slope-Abo Gas Pool. The 
NW/4 of Section 35 is to be dedicated to the well forming a standard 160-acre gas spacing and 
proration unit for said pool. This unit is located approximately 20 miles northwest of Haystack 
Mountain. 

CASE 12695: Application of McKay Oil Corporation for an unorthodox gas well location, Chaves County, 
New Mexico. Applicant seeks authority to drill its Cactus "B" Federal Well No. 6 at an unorthodox 
gas well location 330 feet from the South line and 2430 feet from the West line (Unit N) of Section 
35, Township 6 South, Range 22 East, to test the Abo formation, West Pecos Slope-Abo Gas Pool. 
The SW/4 of Section 35 is to be dedicated to the well forrning a standard 160-acre gas spacing and 
proration unit for said pool. This unit is located approximately 20 miles northwest of Haystack 
Mountain. 

CASE 12696: Application of McKay Oil Corporation for an unorthodox gas well location, Chaves County, 
New Mexico. Applicant seeks authority to drill its Cactus Federal Well No. 7 at an unorthodox gas 
well location 380 feet from the South line and 2130 feet from the East line (Unit O) of Section 35, 
Township 6 South, Range 22 East, to test the Abo formation, West Pecos Slope-Abo Gas Pool. The 
SE/4 of Section 35 is to be dedicated to the well forming a standard 160-acre gas spacing and 
proration unit for said pool. This unit is located approximately 20 miles northwest of Haystack 
Mountain. 

CASE 12563: Continued from March 31,2001, Examiner Hearing. 

Application of the New Mexico Oil Conservation Division for termination of gas prorationing 
in the Jalmat and Eumont Gas Pools and to amend the special rules governing both pools, Lea 
County, New Mexico. Applicant seeks to terminate gas prorationing in the Jalmat and Eumont Gas 
Pools and to exclude both pools from the provisions of Division Rules 601 through 605 (Gas 
Proration Rules). Once gas prorationing is terminated, it will be necessary to amend the special rules 
and regulations currently governing both pools (set forth in Division Order No. R-8170, as amended) 
by whatever means may be necessary to prevent waste, maintain orderly development, and to protect 
correlative rights of interest owners. The combined area of both pools currently encompasses a 
relatively large geographical area in Townships 18,19,20, 21,22,23,24,25, and 26 South, Ranges 
35, 36, 37, and 38 East, which can roughly be described as an area that extends three to ten miles east 
and west of a line between Arkansas Junction and Jal. 

CASE 12417: Reopened 

Application of Saga Petroleum, L . L . C . for statutory unitization, Lea County, New Mexico. 
Applicant seeks an order unitizing, for the purpose of establishing an enhanced recovery project, all 
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June 6, 2001 

Oil Conservation Division 
New Mexico Energy, Minerals and Natural Resources Department 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

ATTENTION: Mr. Michael E. Stogner 

REFERENCE: Non-Standard Locations 

Gentlemen: 

McKay Oil Corporation request to be placed on the hearing docket for the next available hearing 
after publication of McKay's request for approval of the following non-standard locations. 

The names and justification for the non-standard locations are as follows: 

1. TANNER FEE COM. #1 is located 660' FWL and 2310' FNL, Section 35, Township 
6 South, Range 22 East, N.M.P.M. There is an existing dry hole, Tanner Fed. Com. 
#1 located at 660* FNL and 850' FWL, Section 35, Township 6 South, Range 22 
East, N.M.P.M. McKay believes that the Abo formation channels widens somewhat 
south of the Tanner Fed. Com. #1; however, it is necessary to move the location of 
the Tanner Fee Com. #1 as far south as possible in the 160 acres spacing unit to 
ensure that encountering the channels. We have attached copies of the geological 
mapping of the channels for your review. Also, we have attached a copy of the APD 
which has been filed with the Oil Conservation Division's Artesia, New Mexico 
office. 

i located is located 330' FSL and 2430' FWL, Section 
rownship 6 South, Range 22 East, N.M.P.M. The well location has been placed 

in this location due to 2 constraints. The first constraint is geological in that we 
believe that the Abo formation channels are restricted to the very southern portion of 
this section. (SEE ATTACHED GEOLOGICAL MAPPING). The second constraint 
is topographical in nature. There is a major run-off draw located to the immediate 

LEASES PRODU-TION INVESTMENTS 



Oil Conservation Division 
June 5,2001 
Page 2 of 2 

west and north of the location. The Bureau of Land Management has required 
McKay to locate this well at the specified location in an effort to restrict 
infringement upon this major topographic feature. (SEE ATTACHED 
TOPOGRAPHIC MAP) We have also attached a copy of the APD that has been 
filed with the Bureau of Land Management. 

3. CACTUS FEDERAL #7 is located 380' FSL and 2130' FEL, Section 35, 
Township 6 South, Range 22 East, N.M.P.M. The well location has been placed 
in this location due to 2 constraints. The first constraint is geological in that we 
believe that the Abo formation channels are restricted to the very southern portion 
of this section. (SEE ATTACHED GEOLOGICAL MAPPING). The second 
constraint is topographical in nature. There is a major run-off draw located to the 
immediate 

Please be advised that the owners of the offset acreage are McKay Oil Corporation - 1% and 
McKay Petroleum Corporation - 99%. 

If any questions should arise concerning this request, please feel free to contact Mr. Roy McKay 
at 505-623-4735. 

Thank you for your immediate attention to this matter. 

Very truly yours, 

MCKAY OIL CORPORATION 

RLM/bjm 

Enclosures 

cc: Mr. Tim Gum - OCD, Artesia, NM 
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UNITED STATES 
S DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEM ENT 
APPLICATION FOR PERMIT TO DRILL OR REENTER 

FORMA?PR0V60 
OMSNa. ItUt-OlM 

Eifuxi November 30. 3000 I 

Form 3160-3 
(Aufi'iy 1999) 

UNITED STATES 
S DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEM ENT 
APPLICATION FOR PERMIT TO DRILL OR REENTER 

J . Lease Serial So. . ! 

NM 91498 j 

Form 3160-3 
(Aufi'iy 1999) 

UNITED STATES 
S DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEM ENT 
APPLICATION FOR PERMIT TO DRILL OR REENTER 6. If Indian, Allottee or Trice Mame 

la. Type of Work: O R I U Q REENTER 

10. TypeofWell: Q Oil Well J ® Gas Well Q Olher Q Sinile2cr.e Q Multiple Zone 

?- If Unii Or CA Ajrceir.eet. Name and No • 

i 
la. Type of Work: O R I U Q REENTER 

10. TypeofWell: Q Oil Well J ® Gas Well Q Olher Q Sinile2cr.e Q Multiple Zone 
<. Lease. NacReaod Well No. , „ ' 

Cactus ^rT Federal #6 j 
2. Name ot Operator 

'.HrKnv On"! f n r n n r a K n n 

9. API Well Ho. | 
i 

P,0, Box 2014 
• R n e t « 1 1 MM fi(J1rt-> 

3b. Pheoe Ho. (indvdt arm tvd*) 10. field and Pool, or Exploratory ! 

W. Pecos Slope Abo ! 
i, Loiatior) ot Well (Report toesfion dearly and to accordance w.A cnj Suit rt^airmtnu.') 

330' FSL & 2230' FWL 
At proposed prod, tone 

11. S e c T . . K-. M.. or Blk. and Survey or A.-si 

35, T6S, R22E, N.M.P.M. 
i 

It . OiUiACt ia rniVti aedditection trera otaresi towoot pou edict* 

approx. 25 miles 
It Casntycr P a r i s h I J . State j 

Chaves NM '• 
15. Dstinc: from proposed" 

location 10 nearest oor\ i 
fcafcay or lease line, ft. O O U 

(Also io nearest drlg. unit lis*, if any) 

1$. No. of Acres in lease 

1,240.00 
17. Spacing Uai: dedicated to thb wel! | 

160.00 j 

13, Distance from proposed icouon* * «_ 
io it.tt.-m well, drilliog.«wijVr*4. 

-•- lulled for. « l h U lease, ft. a p p r O X . 1 , 5 7 0 ' 

19. ? r w * d OeplS 

34001 

20. BOVBIA Sond .No. oo file 

NM-1981 
21. Elevation* (.Show whether Of. KDB. RT. G L , ew.) 

i 

I I . Aj^otirailr date <-oji will sun* 1 £3. Estimated duration : 

July 15, 2001 j 30 days j 
2-i. ARicomecis 

T R (oliowinj. cecr̂ relrd in accordance wilh Ihe requirement* of Onshore Oil isd Ou Order No. 1. shall be aoaehed to 6is fsm: I 

1. Well p!»i certified by * rtjrt.H.Td surveyor. 

2. A Drilu'ruj Plan. 
1 A Surface Use Flso (if Ifc: taeatioo ia oa Naliooal Forest Sysccn Lands. At 

SUFO sia!l be filed with tie appropriate Forest Service Office), 

*. Bond to cover tbe opratioss ualess covered by sn existing bood on file (tee 
Ilea 20 above). . . | 

5. Operator certiucattoa. 
i . Such otilcr site specific isfenrutiea a.tcVor flail as any be required Sy -ihe 

authorised officer. ! 

23. Siyur. . Micie (PrimtdlTypzd) 

'. Bill J . Mil stead 
;oue 

5-21-01 
TWe 

Approved by (Signature) Name (Prini<e7T>7ca) D»K 

• 
Title Office j 

opeatiortl thereon. 
CvedUtoits o( approval. U any. are lairircd. 

Title IS VS.C Section 100] snd Title 4} U.5.C. Seetioa 1212. make it a crime fo: at; persca fatowmtly sad willfully to naVe lo aay department or ijerey of (he United 
Sates any false, flctidova or fraudulent statrraeaa or rcprcscntatiora as to aay "matter witntn its jurisdiction. I 

t/mtrxricnt tyt ratrst) \ 



DISTRICT I 
leas It. freaca Dr.. !<•»*•. Ml 8(240 

DISTRICT II 
811 SouUi Pint. Arteila. NM 88210 

DISTRICT III 
1000 Rio Brasoe Bd., Alloc. NU 87410 

DISTRICT IV 
1223 S. SL r t u u U Dr.. B«nU fa . tnt 97 BOS 

State of New Mexico 
tattgj. attaerela and Natural JUaouroaa Department 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

Form C-l 
Revised August IS, 2c 

Submit to Appropriate District 0H| 
State Lease - « Copl 

fee Uass - 3 Copl 

• AMENDED REP0F 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Pool Code Pool Name 

Property Code Property Name 

CACTUS "B" FEDERAL 
Well Number 

6 
0GR1D No. Operator Name 

McKAY OIL CORPORATION 
Elevation 

4142 
Surface Location 

UL or lot No. Section' Township Range Ut Ida Feet from the North/South line Feet from the East/Vest line Count-

N 35 6 S 22 E 330 SOUTH 2230 WEST CHAVf 

Bottom Hole Location If Different From Surface 
UL or lot No. Seotlon Township Range Lot Idn Feet from the North/South line Feet from the East/Vest line Count? 

Dedleeted Acres Joint or Infill Consolidation Code Order No. 

NO ALLOWABLE V i a BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

r 
Proposed Location 
Cactus Federal #6 

66ff • 
-2230'-

OPERATOR CERTIFICATION 
f Aaraey eerrlft lhat tne tn/ormarton 

contained herein U trot and complete te the 
test of my knowledge and Mief. 

Signature 

R:iUM:Ll&A I 
Printed Name 

Title 

sf 
Date 

SURVEYOR CERTIFICATION 
/ hereby certify that th* avail location sneum 

en ants ptal sine pis Had from yield notee ef 

actual eurvey* mad* ey me or vsvter my 

eupervition and that she same tt (rut and 

Correct te DttJ 

Certificate No. TOM P. VMXHMX HHPS f 

1410 M. WSS0UR AVE. 
BOSwtU. NU 88201 
aos-aaa-aaaa 



PERTINENT INFORMATION 

FOR 

MCKAY OIL CORPORATION 
CACTUS "B" FEDERAL #6 

SE/4SW/4 of Sec. 35, T-6S, R-22E 
Chaves County, New Mexico 

LOCATED: 

LEASE NUMBER: 

LEASE ISSUED: 

RECORD LESSEE: 

BOND COVERAGE: 

AUTHORITY TO OPERATE: 

ACRES IN LEASE: 

SURFACE OWNERSHIP: 

OWNER: 

POOL RULES: 

EXHIBITS: 

21 air miles Northwest of 
Roswell, NM. 

NM-91498 

September 1, 1993 

Sanders Petroleum Corporation 

Operator's $25,000 Statewide 

AssignmentofOperating Rights 

1,240.00 acres, more or less 

USA-BLM 

USA-BLM 

General Statewide Rules 

A. Road and Well Map 
B. Contour Map 
C. Rig Layout 
D. BOP Diagram 
E. Lease Map 
F. Location Topography 



SUPPLEMENTAL DRILLINQ DATA 

MCKAY OIL CORPORATION 
CACTUS FEDERAL #6 

SE/4SW/4 of Sec. 35, T-6S, R-22E 
Chaves County, New Mexico 

The following items supplement Form 3160-3 in accordance with instruction contained in 
Onshore Oil and Gas Order No. 1: 

1. SURFACE FORMATION: San Andres 

2. ESTIMATED TOPS OF GEOLOGICAL MARKERS: 
Yeso - 876' 
Tubb - 2372' 
Abo - 2600' 

3. ESTIMATED DEPTHS TQ WATER. OIL OR GAS FORMATIONS: 
Fresh Water - In surface formation above 600' 
Gas - In Abo Formation below 2600' 

4. PROPOSED CASINO PROGRAM: 

12-1/4" hole 8-5/8" X-42 23# 950' + 
7-7/8" hole 4-1/2" J-55 10.5# TD 

5. PROPOSED CEMENTING PROGRAM: 

Surface to 950' class "C" - 350 sxs cemented and circulated 
to surface. 

Production Casing class "C" - 300 sxs cemented with adequate 
cover. 

When cementing surface casing, the cement does not circulate to the surface, 
McKay will calculate the approximate height of the cement by using the lift 
pressure calculations. McKay will then wait 2 hours after displacing the cement, 
run the 1" tubing down the annulus to tag the top of the cement. In the event the 
tubing, does not reach the top of the cement or within 100 feet of the top of the 
cement, McKay will nm a temperature survey to determine the top of the cement. 

At such time as the 1" tubing reaches the top of the cement or within a reasonable 
distance from the top, commence dumping pea gravel down the annulus and 



pumping cement through the 1" tubing, until the cement circulates to the surface. 
If cement top is within 50' of the surface, pea gravel can be dumped down the 
annulus as a slurrey (pea gravel and cement). 

6. PROPOSED DRILLING PROGRAM: 

McKay Oil Corporation proposes to drill and test the ABO formation. 
Approximately 950' of surface casing will be set and cemented to surface. 4-1/2" 
production casing will be set and cemented with adequate cover, perforated and 
stimulated as needed for production. 

7. PRESSURE CONTROL EQUIPMENT: Blowout preventer will consist of 

2 ram, 2M system. A sketch of the BOP is attached. 

8. CIRCULATION MEDIUM: Air Drilling 

9. AUXILIARY EQUIPMENT: Full-opening drill string safety valve fit for 
the drill string in use, will be kept on the rig floor at all times. 

10. TESTING. LOGGING AND CORING PROGRAM: 
Samples: Catch samples from surface to TD. 

DST's: None. 
"' Logging: GR-CNL, Dual Lateral MSFL from 

surface to TD. 
Coring: None. 

11. ABNORMAL PRESSURES. TEMPERATURES OR HYDROGEN SULFIDE: 
None anticipated. 

12. ANTICIPATED STARTING DATE: On or before June 20. 2001 
Drilling should be completed within 15 days. Completion 
operations (perforations and stimulation) will follow drilling operations. 



MULTI-POINT SURFACE USE AND OPERATIONS PLAN 

MCKAY OIL CORPORATION 
CACTUS "B" FEDERAL #6 

SE/4SW/4 of Sec. 35, T-6S, R-22E 
Chaves County, New Mexico 

NM 91498 

This plan is submitted with the application for permit to drill the above described well. The 
purpose of the plan is to describe the location of the proposed well, the proposed construction 
activities and operations plan, the magnitude of necessary surface disturbance involved, and the 
procedures to be followed in rehabilitating the surface after completion of the operation so that 
a complete appraisal can be made of the environmental effects associated with the operation. 

1. EXISTING ROADS: 

A. Exhibit "A" is a portion of a road map showing the location of the proposed 
well is staked. The well is approximately 21 miles north of Roswell, NM. 

B. Directions: Heading North out of Roswell, New Mexico on U.S. 285 for 
approximately 23 miles and turn left on county road just before mile marker 137 
(Stargrass Road). Go approximately 8.5 miles, then turn south for approximately 
2-1/2 miles to the cattleguard, turn south for approximately 100 feet, then turn east 
for approximately lA mile along the China Draw, then south for 3/4 miles, then 
turn east along new access road for approximately 1/4 mile to the location. 

2. PLANNED ACCESS ROAD: 

A. Length and Width: 1/4 miles long and 20' wide. 

B. Surface Materials: Sand, gravel and caliche where needed. 

C. Turnouts: None 

D. Maximum Grade: No more than 3%. 

E. Drain Design: Road will have drainage ditches on both sides and a crowned 
top, with culverts and/or low water crossings as necessary. 

F. Cjilxsris: None. 

G. Cuts and Fill: None. 

-1-



H. Gates. Cattleguards: Catdeguard located at fence crossing in NE/4 of Section 
34, T6S, R22E, said cattleguard is already in place. 

I. Top Soil: Very little. 

3. LOCATION OF EXISTING WELLS: 

A. A map indicating the location of adjacent wells is attached. 

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES-

A: See Exhibit "A" for location of existing lease wells. If the well is 
commercial, production facilities and tank battery will be constructed. 

B. Cuts and Fills: Less than 10' of cut and fill will be required for the pad size 
of 258' x 350*. (See Exhibit "F") 

C. Top Soil: Any top soil which can sustain plant vegetation will be bladed and 
piled for future rehabilitation. 

5. LOCATION AND TYPE OF WATER SUPPLY: 

A* "Water will be purchased from a commercial source and trucked to the location 
over existing and proposed access roads. 

6. SOURCE OF CONSTRUCTION MATERIALS: 

A. Closest Pit to the location. 

7. METHODS QF HANDLING WASTE DISPOSAL: 

A. Drill cuttings will be disposed of in the drilling pits. 

B. Drilling fluids will be allowed to evaporate in the drilling pits until the pits 
are dry. 

C. Water produced during test will be disposed of in the drilling pits. Oil 
produced during tests will be stored in test tanks until sold. 

D. Current laws and regulations pertaining to the disposal of human waste will 
be complied with. 
E . Trash, waste paper, garbage, and junk will be placed in portable receptacles 
and hauled from the location upon completion of drilling and completion 
operations. 



F. All trash and debris will be removed from the well site within 30 days after 
finishing drilling and/or completion operations. 

8. ANCILLARY FACILITIES: 

A. None necessary. 

9. WELLSITE LAYOUT: 

A. Exhibit "C" indicates the relation location and dimensions of the well pad, 
mud pits, reserve pit and major rig equipment. 

B. The location slopes very slightly to the east and southeast. 

C. The reserve pit will be lined with plastic to prevent loss of water. 

10. PLANS FOR RESTORATION OF THE SURFACE: 

A. After completion of drilling and/or completion operations, all equipment and 
other material not needed for operations will be removed. Pits will be filled and 
the location cleaned of all trash and junk to leave the well site in an aesthetically 
pjeasing conditions as possible. 

-*r 

B. Any unguarded pits containing fluids will be fenced until they are filled. 

C. If the well is non-productive or abandoned, the disturbed area will be 
rehabilitated using the preserved soil mentioned in 2.1. and 4.C. 

11. OTHER INFORMATION: 

A. Topography: The topography is a gradual slope to the east-southeast in the 
vicinity of the access road and east-southeast in the vicinity of the drill pad. 
Regional slope is northeast toward the China Draw which is northeast of the 
location. 

B. Soil: Sandy loam with limestone outcropping. 

C. Flora and Fauna: The flora consists of typical desert vegetation, such as 
yucca, cactus and various grasses. Fauna consists of desert wildlife such 
as coyotes, rodents, snakes, dear and antelope. 

D. Ponds and Streams: China Draw northeast of the proposed location. 

-3-



E. Residences and other Structures: The old China Draw windmill is 
approximately 1-1/2 miles north of this location. The David Corn ranch house (old 
W.R. McKnight Ranch) is approximately 3-1/2 miles to the northeast. 

F. Archaeological. Historical and Other Cultural Sites: An Archaeologist from 
Roswell, NM will be contracted to check and approve this site and access 
road. 

G. Land Use: Grazing. 

H. Surface Ownership: USA/BLM. 

IJiereby certify that I, or persons under my direct supervision, have inspected the 
proposed drill site and access route; that I am familiar with the conditions which 
presently exists; that he statements made in this plan are, to. the best of my 
knowledge true and correct; that the work associated with the operations proposed 
herein will be performed by MCKAY OIL CORPORATION and its sub­
contractors in conformity with this plan and the terms and conditions under which 
it is approved. This statement is subject to provisions of 18 USC 1001 for the 
filing of a false statement. 

12. OPERATOR'S REPRESENTATIVE: 

Gary Richburg 
Roswell, New Mexico 
(505) 623-4735 (O) 
(505) 626-8581 (C) 

13. CERTIFICATION: 

DATE 

-4-
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MCKAY OIL CORPORATION 
CACTUS "B" FEDERAL #6 

SW/4 OF Section 35, Tt5S, R22E 
Chaves County, New Mexico 
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MCKAY OIL CORPORAT IN 
CACTUS "B" FEDERAL #6 

SW/4 of Section 35, T6S, R22E 
Chaves County, New Mexico 

EXHIBIT "C" \ 
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MCKAY OIL CORPORATION 
CACTUS "B" FEDERAL #6 

SW/4 of Section 35, T6S, R22E 
Chaves County, New Mexico 

EXHIBIT "D" 
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Form 3160-5 UNITED STATES 
(November 1994) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form tor proposals to drill or to re-enter an 
abandoned well. Use Form 3160-3 (APD) for such proposals. 

FORM APPROVED 
OMBNo. 1004-013S 
Expires July 31.1996 

Form 3160-5 UNITED STATES 
(November 1994) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form tor proposals to drill or to re-enter an 
abandoned well. Use Form 3160-3 (APD) for such proposals. 

5. Lease Serial No. 
NM Q14QP. 

Form 3160-5 UNITED STATES 
(November 1994) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form tor proposals to drill or to re-enter an 
abandoned well. Use Form 3160-3 (APD) for such proposals. 6. If Indian. Allottee or Tribe Name 

SUBMIT IN TRIPLICATE - Other Instructions on reverse side 7. If Unit or CA/Agreement, Name and/or No. 

I. TypeofWell 
• Oil Well JQ Gas Well • Other 

7. If Unit or CA/Agreement, Name and/or No. 

I. TypeofWell 
• Oil Well JQ Gas Well • Other 8. WeU Name and No. 

Cactus »B" Federal #fi 2. Name of Operator 

tyr^y nil i>»,p'»r**inn 

8. WeU Name and No. 

Cactus »B" Federal #fi 2. Name of Operator 

tyr^y nil i>»,p'»r**inn 9. API WeU No. 
Ja. Address 3b. Phone No. (include area code) 

P n pnx ?ni4 p n ^ i i , NM Rft?n? 5n5-fi?3-4735 

9. API WeU No. 
Ja. Address 3b. Phone No. (include area code) 

P n pnx ?ni4 p n ^ i i , NM Rft?n? 5n5-fi?3-4735 10. Field and Pool, or Exploratory Area 
4. Location of WeU (Footage, Sec, T., R., M., or Survey Description) 

330' FSL & 2430' FWL, Section 35, T6S, R22E 

10. Field and Pool, or Exploratory Area 
4. Location of WeU (Footage, Sec, T., R., M., or Survey Description) 

330' FSL & 2430' FWL, Section 35, T6S, R22E 
11. County or Parish, State 

Chaves, New Mexico 
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

O Notice of Intent 

)G) Subsequent Report 

Q Final Abandonment Notice 

• Acidize Q Deepen • Production (Start/Resume) Q Water Shut-Off 
Q Alter Casing Q Fracture Treat Q Reclamation Q WeU Integrity 
Q Casing Reoair Q New Construction Q Recomolete 0 Other 1 nrat . inn 
Q Change Plans Q Plue and Abandon Q Temoorarilv Abandon lUOVe 
Q Convert to Injection Q Plug Back Q Water Disposal 

1 •* 
1 3. Describe Proposed or Completed Operauon (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration there 

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of aU pertinent markers and tor. 
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/B1A. Required subsequent reports snail be filed within 30 d: 
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be Tiled oi 
testing has been completed. Final Abandonment Notices ahall be filed only after all requirements, including reclamation, have been completed, and the operator i 
determined that the site is ready for final inspection.) 

McKay Oil Corporation request approval to move the well location from 330' FSL & 2230' FV 
Section 35, T6S, R22E to 330' FSL & 2430' FWL, Section 35, TSS, R22E. (SEE ATTACHE0 
SURVEY PLAT. 

14. I hereby certify mat the foregoing is true and comet 
Name (Printed/Typed) Title 

VIVP President 
Date 

6/1/01 

Approved by Title iDate 

Conditions of approval, if any, are attached. Approval of this notice does not warrant or 
certify that the applicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon. 

Office 

Title 18 U-S.C Section 1001. makes it a crime for any person knowingly and wfllfuUy to make to any department or agency of toe United States any false, fictitiou 
fraudulent statements or representations as to any matter within its jurisdiction. 



DISTRICT I 
1823 N. rr«neh Dr.. Hobba. Hal 80240 

DISTRICT II 
B U South Firs t . Ar tcaU. NU 68210 

DISTRICT I I I 
1000 Rio Breio. Rd., Altec. NM 87410 

DISTRICT IV 
1220 S. St r r u e l i Dr.. S«J>U NM 87504 

State of Net? Mexico 
Sn«rg7. Mineral* aad Natural Reaoarcaa Dapartraaol 

Form C - l 
Rerleed August 15, 2 

Submit to Appropriate Dislricl Off 
Stale Leaae - 4 Cop 

Fee Leaae - 3 Cop 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

-WELL LOCATION AND ACREAGE DEDICATION PLAT 

D AMENDED REP0 

API Number Pool Code Pool Name 

Propertjr Code Properl/ Name 

CACTUS "B" FEDERAL 
Well Number 

6 
OGRID' Ko. Operator Name 

McKAY OIL CORPORATION 
Elevation. 

4152 

Surface Location 

l f l or lot No. Section Township Range Lot Idn Feel from the North/South line Feet f r o m the East/West line Count 

N 35 6 S 22 E 330 SOUTH 2430 WEST CHAV 

Bottom Hole Location If Different From Surface 

171 or lot No. Section Townahip Range Lot Idn Feet from the North/South Una Feet f r o m the Bast/West line Count 

Dedicated Acres Joint or In/I l l Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON -STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

OPERATOR CERTIFICATION 

/ **a*rr#6y cer+i/y that thm in/<rrrnaHon 

contained hmrwin i s true and c&mpltti to thm 

b*tst of rrry knavrtedg* and t t l i * / . 

l/tfXs6g( 
Sign a t u n 

Pr in ted Name 

Title 

IP-QJ-QI 
Date 

SURVEYOR CERTIFICATION 
/ hereby c»r*W that IA* wall toe afton shown 

on this plat toae platted from field notes of 

actual avrveye made by me or under my 

supervision and that the same is true and 

correct to the best of my belief 

Certifies! 
WACDCR 
1410 N. 
Rosweu, m eeaoi 





McKay Oil Corporation 

West Pecos Slope field 
Net Reservoir Isopoch 

Composite IB ond IC Abo 
Iter O: OK a is 

Scat l:4«X& 

0.2 0. 0.2 0.+ 0.6 0.8 1. miles 



Ror L. MCKAV. PacsiOCNT MAILING ADDRESS: P.O. BOX 3014 ROSWELL. N.M. 08202 • TELEPHONE 0 0 9 / 0 2 3 . 4 7 3 . 

S T R E E T A D O S E S S : O N E M C K A Y P L A C E R O S W E L L . N.M. 88201 • F A X N O . S O S / 024 • 2 2 0 ; 

OIL 
. Vj; * 
•C-Cr^ GAS 

Oil Conservation Division 
New Mexico Energy, Minerals and Natural Resources Department 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

ATTENTION: Mr. Michael E. Stogner 

REFERENCE: Non-Standard Locations 

Gentlemen: 

McKay Oil Corporation request to be placed on the hearing docket for the next available hearing 
after publication of McKay's request for approval of the following non-standard locations. 

The names and justification for the non-standard locations are as follows: 

1. TANNER FEE COM. #1 is located 660' FWL and 2310' FNL, Section 35, Township 
6 South, Range 22 East, N.M.P.M. There is an existing dry hole, Tanner Fed. Com. 
#1 located at 660' FNL and 850' FWL, Section 35, Township 6 South, Range 22 
East, N.M.P.M. McKay believes that the Abo formation channels widens somewhat 
south of the Tanner Fed. Com. #1; however, it is necessary to move the location of 
the Tanner Fee Com. #1 as far south as possible in the 160 acres spacing unit to 
ensure that encountering the channels. We have attached copies of the geological 
mapping of the channels for your review. Also, we have attached a copy of the APD 
which has been filed with the Oil Conservation Division's Artesia, New Mexico 
office. 

2. CACTUS "B" FEDERAL #6 is located is located 330' FSL and 2430' FWL, Section 
35, Township 6 South, Range 22 East, N.M.P.M. The well location has been placed 
m this location due to 2 constraints. The first constraint is geological in that we 
believe that the Abo formation channels are restricted to the very southern portion of 
this section: (SEE ATTACHED GEOLOGICAL MAPPING). The second constraint 
is topographical in nature. There is a major run-off draw located to the immediate 



Oil Conservation Division 
June 5,2001 
Page 2 of 2 

west and north of the location. The Bureau of Land Management has required 
McKay to locate this well at the specified location in an effort to restrict 
infringement upon this major topographic feature. (SEE ATTACHED 
TOPOGRAPHIC MAP) We have also attached a copy of the APD that has been 
filed with the Bureau of Land Management. 

3. 4HfllHHHHR^located 3 8 0 1 F S L m d 2 1 3 0 > FEL> S e c t i o n 35> 
^wnsru^osoutn^ange 22 East, N.M.P.M. The well location has been placed 
in this location due to 2 constraints. The first constraint is geological in that we 
believe that the Abo formation channels are restricted to the very southern portion 
of this section. (SEE ATTACHED GEOLOGICAL MAPPING). The second 
constraint is topographical in nature. There is a major run-off draw located to the 
immediate 

Please be advised that the owners of the offset acreage are McKay Oil Corporation - 1% and 
McKay Petroleum Corporation - 99%. 

If any questions should arise concerning this request, please feel free to contact Mr. Roy McKay 
at 505-623-4735. 

Thank you for your immediate attention to this matter. 

Very truly yours, 

MCKAY OIL CORPORATION 

RLM/bjm 

Enclosures 

cc: Mr. Tim Gum - OCD, Artesia, NM 



Form 31 W-3 
(August i W ) 

UNITED STATES 
DEPARTMENT OFTHE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPUCATION FOR PERMIT TO DRILL OR REENTER 

FORM APPROVED 
OMB Ho. IW-OIM 

Ct>U> Nevemher 30. MM | 

Form 31 W-3 
(August i W ) 

UNITED STATES 
DEPARTMENT OFTHE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPUCATION FOR PERMIT TO DRILL OR REENTER 

J . Lease Serial No. . ! 

NM 91498 ! 

Form 31 W-3 
(August i W ) 

UNITED STATES 
DEPARTMENT OFTHE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPUCATION FOR PERMIT TO DRILL OR REENTER 6. If Indian. Allottee or Tribe Name 

la. Type of Work: Q - DRILL Q REENTER 

Ib. TypeofWell: Q Oil WeU H 2 Gas Well Q Other Q SineJeZotse Q Multiple Zone 

7. If Unit Of CA Ainacmeet, Name and So ' 

NMNM105356 j 
la. Type of Work: Q - DRILL Q REENTER 

Ib. TypeofWell: Q Oil WeU H 2 Gas Well Q Other Q SineJeZotse Q Multiple Zone 
S. Lease Name aad Well tio. 

Cactus Federal #7 i 
2. Name of Operator 

• M c K a v O i l P n r n n r j U n n 

9. A?t Weil No. | 
i 

Jo. Address ' ? Q ^ g Q U 

• Rn«t«»n MM aatnt 

3b. Phcoc tie,, (inchdi area code) 10. Field u d Pool, cr Exploratory j 

W. Pecos Slope Abo ! 
i . Location of WeU (Report locution clearly and in accordance wiA any Suit rtauirmtnu. *; 

AtUrt.ce 380' FSL & 2130' FEL 
Al propose*! prod, zone 

11. S c c T - R.. M.. or Blk. and Survey or Are» 

35, T6S, R22E 
i 

i 
l i . Di stance ia RiiVes anddiicction (rem M u m towooi pestoffice* 

annmr t>R mi ,t>s 
12. County ct Parish, t j . State j 

Chaves NM 1 

IS. Distinci from proposed" 
location to nearest 
pro jetty or lease lioc ft. 3 8 0 
(Also io nearest drig. unic lice, if air/} 

IS. No. of Acres •<< lease 

1,240.00 
17. SpaciagUai: dedicated to this well j 

160.00 ; 
1 

13. D»K»rwe from propoted location* 
to njirrK weU, drilling. ̂ j m f l r U . . , 

— appl'ted far. oo this lease, ft. a p p r O X . 1 0 0 0 

19. fKryxvt Depti 

3400'-
20. BLM/3IA Send Mo. on file 

NM-1981 
21. Elevations (Show whether Of. KD3. RT.GL.eiC.) 

' 41R4* 
22. Approaitnite date wotk will start* 

July 1, 2001 
23. Eatiaatcd cursiion : 

30 days 
2*. Attachments 

T2K following. corRprclrd ia aocordane: wilh Ike requirements of Onstorc Oil jed Cu Order No.1. shall be attached lo lib bra: I 

1. Well plat certified by a rtgrsttred surveyor. 
2. A Drilling Plan. 
3. A Surface Use Plan (it tte location ia oa National Fot est Systes Lands, the 

SUPO shall be filed with the appropriate Forest Service Office). 

4. Bond to cover the opentiocs ualcss covered by ar. existing bood cn fiie (see 
Item 20 above). | 

5. Operator certification. • 
4. Such other site specific iafcrW.ioo tr.i/Ot plaes as nay be required by'the 

authorized officer. ! 

23. Signature , Mane (PriiucaTtyped) 

I Bill J . Milstead 
;oa<c 

5-22-01! 
Title 

Vice President 
Approved by (Signature) I Name (PruutdtTyped) ' Date 

Title > Office 

Application approval does not warrant or certify lite the applicant holes fegil or cauiliblc litre lo those rights in the subject tease which would entitle the applicant to eoriduct 
operation; thereon. \ 
Cecd'UQiu ol approval, tf any, are aoactcd. / . . .. . . • 

Title IS U.S.C Section 1001 and Title 43 VS.C Seetioa 1212. nakTit a crime for any perscn knowingly and willfully to make to aay department or agency of the Unite' 
Sates any false, fictitious or fraudulent statrnronts or rcprcseraatlora as to any ntatier wMtin its jurisdiction. j 

^Intlnctions on reverie) I 



DISTRICT I 
1924 rl. rraock Dr., Hobb., KM 68240 

DISTRICT II 
811 South First. Artesia. NM 88210 

DISTRICT III 
1000 Rio Brazoa Rd.. Aztec. NM 87410 

DISTRICT IV 
1U0 8. SL r ruo le Dr.. SiaU f«. MM 87505 

State of New Mexico 
Eners/, Ulnerete and Nature! Reiourcee Department 

Form C - l 
Revised August 15. 2C 

Submit to Appropriate District Offl 
State lease - 4 Copl 

Fee Lease - 3 Copi 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

O AMENDED REP0I 

API Number Pool Code Pool Name 

Property Code Property Name 

CACTUS FEDERAL 
Well Number 

7 
0CR1D No. Operator Name 

McKAY OIL CORPORATION 
Elevation 

4164 

Surface Location 
UL or lot No. Section Townahip Range Lot Idn Feet f rom tbe North/South line Feet from the Eaat/Wesl Una Count 

0 35 6 S 22 E 380 SOUTH 2130 EAST CHAV 

Bottom Hole Location If Different From Surface 
UL or lot No. Section Township Range Lot Idn Feet f rom the North/South line Feet f rom the East/ITest line Count 

Dedicated Acres Joint or In f i l l Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

! H-

OPERATOR CERTIFICATION 
/ htrtby c t r t i fy that tht iryftyrmatic--

containtd herein is t rut ami compttt* to tht 

b t t t of my knowttdgt ond ft«tit/. 

SignatureJ 

x 

Printed Name . 

Title 

Date 

SURVEYOR CERTIFICATION 
/ Jlereoy ctrtify lhat tne weU leeoiton i/wiim 

en this plat wot plotted from /UH notes of 

actual surveys made by me or under my 

supervision and lhal the tarns is true ond 

eoTTtel lo lAe beet of my eelle/ 

Certificate 
WA6CNER DKtNtXRNO 
1410 H. MISSOURI AVE. 
ROSWEU. NU 88201 
305-823-0301 

HHPS f 



PERTINENT INFORMATION 

FOR 

MCKAY OIL CORPORATION 
CACTUS FEDERAL #7 

SW/4SE/4 of Sec. 35, T-6S, R-22E 
Chaves County, New Mexico 

LOCATED: 

LEASE NUMBER: 

T.RASH ISSUED: 

RECORD LESSEE: 

BOND COVERAGE: 

AUTHORITY TO OPERATE: 

ACRES IN LEASE: 

SURFACE OWNERSHIP: 

OWNER: 

POOL RULES: 

EXHIBITS: 

21 air miles Northwest of 
Roswell, NM. 

NM-91498 

September 1, 1993 

Sanders Petroleum Corporation 

Operator's $25,000 Statewide 

Assignment of Operating Rights 

1,240.00 acres, more or less 

USA-BLM 

USA-BLM 

General Statewide Rules 

A. Road and Well Map 
B. Contour Map 
C. Rig Layout 
D. BOP Diagram 
E . Lease Map 
F. Location Topography 



SUPPLEMENTAL DRILLING DATA 

MCKAY OIL CORPORATION 
CACTUS FEDERAL #7 

SW/4SE/4 of Sec. 35, T-6S, R-22E 
Chaves County, New Mexico 

•The following items supplement Form 3160-3 in accordance with instruction contained in 
Onshore Oil and Gas Order No. 1: 

1. SURFACE FORMATION: San Andres 

2. ESTIMATED TOPS OF OEOLOOICAL MARKERS: 
Yeso - 876' 
Tubb - 2372' 
Abo - 2600' 

3. ESTIMATED DEPTHS TO WATER. OIL OR GAS FORMATIONS: 
Fresh Water - In surface formation above 600' 
Gas - In Abo Formation below 2600' 

4. PROPOSED CASINO PROGRAM: 

12-1/4" hole 8-5/8" X-42 23# 950' + 
7-7/8" hole 4-1/2" J-55 10.5# TD 

5. PROPOSED CEMENTING PROGRAM: 

Surface to 950' class "C" - 350 sxs cemented and circulated 
to surface. 

Production Casing class "C" - 300 sxs cemented with adequate 
cover. 

When cementing surface casing, the cement does not circulate to the surface, 
McKay will calculate the approximate height of the cement by using the lift 
pressure calculations. McKay will then wait 2 hours after displacing the cement, 
run the 1" tubing down the annulus to tag the top of the cement. In the event the 
tubing does not reach the top of the cement or within 100 feet of the top of the 
cement, McKay will run a temperature survey to determine the top of the cement. 

At such time as the 1" tubing reaches the top of the cement or within a reasonable 
distance from the top, commence dumping pea gravel down the annulus and 



pumping cement through the 1" tubing, until the cement circulates to the surface. 
If cement top is within 50' of the surface, pea gravel can be dumped down the 
annulus as a slurrey (pea gravel and cement). 

6. PROPOSED DRILLING PROGRAM: 

McKay Oil Corporation proposes to drill and test the ABO formation. 
Approximately 950* of surface casing will be set and cemented to surface. 4-1/2" 
production casing will be set and cemented with adequate cover, perforated and 
stimulated as needed for production. 

7. PRESSURE CONTROL EQUIPMENT: Blowout preventer will consist of 
2 ram, 2M system. A sketch of the BOP is attached. 

8. CIRCULATION MEDIUM: Air Drilling 

9. AUXILIARY EQUIPMENT: Full-opening drill string safety valve fit for 
the drill string in use, will be kept on the rig floor at all times. 

10. TESTING. LOGGING AND CORING PROGRAM: 
Samples: Catch samples from surface to TD. 

DST's: None. 
Logging: GR-CNL, Dual Lateral MSFL from 

surface to TD. 
Coring: None. 

11. ABNORMAL PRESSURES. TEMPERATURES OR HYDROGEN SULFIDE: 
None anticipated. 

12. ANTICIPATED STARTING DATE: On or before July 1. 2001 
Drilling should be completed within 15 days. Completion 
operations (perforations and stimulation) will follow drilling operations. 



MULTI-Pi f SURFACE USE AND OPERATIONS PLAN 

MCKAY OIL CORPORATION 
CACTUS FEDERAL#7 

SW/4SE/4 of Sec. 35, T-6S, R-22E 
Chaves County, New Mexico 

NM 91498 

•This plan is submitted with the application for permit to drill the above described well. The 
purpose of the plan is to describe the location of the proposed well, the proposed construction 
activities and operations plan, the magnitude of necessary surface disturbance involved, and the 
procedures to be followed in rehabilitating the surface after completion of the operation so that 
a complete appraisal can be made of the environmental effects associated with the operation. 

1. EXISTING ROADS: 

A. Exhibit "A" is a portion of a road map showing the location of the proposed 
well is staked. The well is approximately 21 miles north of Roswell, NM. 

B. Directions: Heading North out of Roswell, New Mexico on U.S. 285 for 
approximately 23 miles and turn left on county road just before mile marker 137 
(Stargrass Road). Go approximately 8.5 miles, then turn south for approximately 
2-1/2 miles to the cattleguard, turn south for approximately 100 feet, men turn east 
for approximately lA mile along the China Draw, then south for 3/4 miles, then 
turn east at the Cactus Federal #6 location and continue for approximately 2/3rds 
of a mile to the location. 

2. PLANNED ACCESS ROAD: 

A. Length and Width: 1/2 miles long and 20' wide. 

B. Surface Materials: Sand, gravel and caliche where needed. 

C. Turnouts: None 

D. Maximum Grade: No more than 3%. 

E . Drain Design: Road will have drainage ditches on both sides and a crowned 
top, with culverts and/or low water crossings as necessary. 

F. Cjilyexls: None. 

G. Cute and Fill: None. 

-1-



H. Gates, Cattleguards: Cattleguard located at fence crossing in NE/4 of Section 
34, T6S, R22E, said cattleguard is already in place. 

I. Top Soil: Very little. 

LOCATION OF EXISTING WELLS: 

A. A map indicating the location of adjacent wells is attached. 

LOCATION OF EXISTING AND/OR PROPOSED FACII.TTfF.S-

A: See Exhibit "A" for location of existing lease wells. If the well is 
commercial, production facilities and tank battery will be constructed. 

B. Cuts and Fills: Less than 10' of cut and fill will be required for the pad size 
of 258' x350\ (See Exhibit "F") 

C. Top Soil: Any top soil which can sustain plant vegetation will be bladed and 
piled for future rehabilitation. 

LOCATION AND TYPE OF WATER SUPPLY: 

A. "Water will be purchased from a commercial source and trucked to the location 
over existing and proposed access roads. 

SOURCE OF CONSTRUCTION MATERIALS: 

A. Closest Pit to the location. 

METHODS OF HANDLING WASTE DISPOSAL: 

A. Drill cuttings will be disposed of in the drilling pits. 

B. Drilling fluids will be allowed to evaporate in the drilling pits until the pits 
are dry. 

C. Water produced during test will be disposed of in the drilling pits. Oil 
produced during tests will be stored in test tanks until sold. 

D. Current laws and regulations pertaining to the disposal of human waste will 
be complied with. 
E . Trash, waste paper, garbage, and junk will be placed in portable receptacles 
and hauled from the location upon completion of drilling and completion 
ODerations. 



F. All trash and debris will be removed from the well site within 30 days after 
finishing drilling and/or completion operations. 

8. ANCILLARY FACILITIES: 

A. None necessary. 

9. WELL SITE LAYOUT: 

A. Exhibit "C" indicates the relation location and dimensions of the well pad, 
mud pits, reserve pit and major rig equipment. 

B. The location slopes very slightly to the east and southeast. 

C. The reserve pit will be lined with plastic to prevent loss of water. 

10. PLANS FOR RESTORATION OF THE SURFACE: 

A. After completion of drilling and/or completion operations, all equipment and 
other material not needed for operations will be removed. Pits will be filled and 
the location cleaned of all trash and junk to leave the well site in an aesthetically 
pleasing conditions as possible. 

B. Any unguarded pits containing fluids will be fenced until they are filled. 

C. If the well is non-productive or abandoned, the disturbed area will be 
rehabilitated using the preserved soil mentioned in 2.1. and 4.C. 

11. OTHER INFORMATION: 

A. Topography: The topography is a gradual slope to the east-southeast in the 
vicinity of the access road and east-southeast in the vicinity of the drill pad. 
Regional slope is northeast toward the China Draw which is northeast of the 
location. 

B. Soil: Sandy loam with limestone outcropping. 

C. Flora and Fauna: The flora consists of typical desert vegetation, such as 
yucca, cactus and various grasses. Fauna consists of desert wildlife such 
as coyotes, rodents, snakes, dear and antelope. 

D. Ppnds and Streams: China Draw northeast of the proposed location. 



E. Residences and other Structures? The old China Draw windmill is 
approximately 2 miles north of this location. The David Corn ranch house (old 
W.R. McKnight Ranch) is approximately 3-1/2 miles to the northeast. 

F. Archaeological. Historical and Other Cultural Sites: An Archaeologist from 
Roswell, NM will be contracted to check and approve this site and access 
road. 

G. Î and Use: Grazing. 

H. Surface Ownership: USA/BLM. 

12. OPERATOR'S REPRESENTATIVE: 

Gary Richburg 
Roswell, New Mexico 
(505) 623-4735 (O) 
(505) 626-8581 (C) 

13. CERTIFICATION: 

I hereby certify that I, or persons under my direct supervision, have inspected the 
proposed drill site and access route; that I am familiar with the conditions which 
presently exists; that he statements made in this plan are, to the best of my 
knowledge true and correct; that the work associated with the operations proposed 
herein will be performed by MCKAY OIL CORPORATION and its sub­
contractors in conformity with this plan and the terms and conditions under which 
it is approved. This statement is subject to provisions of 18 USC 1001 for the 
filing of a false statement. 

DATE 
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