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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION =T

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]

[EOR-Qualified Enhanced Ol Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
R NsL [] Nsp [] SD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[0 pHC [ ctB [ PLC [] pCc [] oOLS [J OLM

(@] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
] wex [J pmMx [J swp [ tp1 [J EOR [] PPR

[D] Other: Specify

Oh 2 Ud 22 NI hO

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or%( Does Not Apply
[A] [0 working, Royalty or Overriding Royalty Interest‘Owners

[B] [] Offset Operators, Leaseholders or Surface Owner

{cl ] Application is One Which Requires Published Legal Notice

[D] [C] Notification and/or Concurrent Approval by BLM or SLO éo ‘01 é’_,35t_/ k/g

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] ] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [[] Waivers are Attached

3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application #ntil the required information and notifications are submitted to the Division.

Note: Statement must pe completed by an individual with managerial and/or supervisory capacity.
QA&MFT\%&_ %'// Lpesed b/ zl l Cai
Print or Type Name Signature / / Title Dhte *
M.«:c@ hotland hart. com
e-mail Address




HOLLAND & HART. P

William F. Carr
wcarr@hollandhart.com

June 21, 2004

HAND-DELIVERED

Mr. Mark E. Fesmire, P.E.

Director

0il Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Yates Petroleum Corporation for amendment of administrative
Order NSL-5030.

Dear Mr. Fesmire:

By Administrative Order NSL-5030 the Oil Conservation Division granted the
application of Yates Petroleum Corporation pursuant to the provisions of Division
Rule 104 F (2)-(4) adopted on August 12, 1999, for an unorthodox well location
for its Agnes “BEB” Com Well No. 1 to be drilled at an unorthodox gas well
location 1200 feet from the North line and 1800 feet from the East line (Unit B) of
Section 3, Township 18 South, Range 26 East, NM.P.M., Eddy County, New
Mexico. Copies of Yates’ application and Administrative Order No. NSL-5030 are
attached to this application.

When Yates staked the well it was discovered that the location had to be moved
100 feet to the South and 75 feet to the West to avoid the arch of a pivot irrigation
system located in the N/2 of said Section 3. The new location is therefore required
by surface conditions as well as the geologic conditions set out in Yates original
application. The new location is 1300 feet from the North line and 1875 feet from
the East line instead of the previously approved location 1200 feet from the North
line and 1800 feet from the East line. Attached to this application as Exhibit A is a
plat that shows the location approved by Administrative Order No. NSL-5030 and
the amended location required to get outside the arch of the pivot irrigation
system.

Holland & Hart ..e
Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com
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Application for Amendment of
Administrative Application
June 21, 2004

HOLLAND&HART.

Yates original application showed the proposed location for the Agnes “BEB”
Com Well No. 1 intersects a Morrow sand channel running across the northeast
quarter of this section and that to intersect this channel and access these reserves a
non-standard location was required. The new location will still enable Yates to
access these reserves while avoiding this irrigation system.

This unorthodox location is in the Atoka and Middle Morrow formations and is
unorthodox because Rule 2(b) of the Special Rules and Regulations for the Atoka-
Penn Gas Pool that provide for “Each well completed or re-completed in this pool
to be located in the northwest quarter or southeast quarter of the section and no
nearer than 990 feet to the outer boundary of the quarter section nor nearer than
330 feet to any governmental quarter-quarter section line....”

Since this well encroaches only on interior quarter section lines and the mineral
interests of all affected persons will be dedicated to the well, there are no affected
persons to whom notice of this application is required by Division Rule 1207

(A)(2).
Yates has a contractual obligation to spud this well on or before July 1, 2004 and
therefore requests that the Division’s action on this application be expedited to the

extent possible.

Your attention to this application is appreciated.

William F. Carr
Attorney for Yates Petroleum Corporation

Enclosures

cc:  Robert Bullock
John Humphrey
Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210-2118
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¢ USRI E 1A Py S instrection oo beck
“241 SouQt-First, Artesis, NX 86210 " Submit to Apmw:t &l;l;
DISTRICT 1 Fee Loasc - 3 Copies
15,90 Blo syeses Rd. Asteo, NM 87410 OIL CONSERVATION DIVISION
DISTRICT IV P.0. Box 2088

2040 South Pachecn, Senta Fe, NM 07505

Santa Fe, New Mexico 87504—2088 O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APt Number Pool Code Posl Neume
) Wildcat Morrow
Property Code Properly Name Well Numnber
AGNES "BEB" COM. 1 '
OGEID No. Operatar Numne Elcvation
025575 YATES PETROLEUM CORPORATION 3322

Surface Location
UL or lot No. Section Townahlip Range lak dn Poet fromn the North/South line Peat from the Bast/Waat Hno Countly
8 3. 18s 26E 1300 NORTH 1875 EAST EDDY

‘Bottormn Hole Location If Different From Surface
UL or iol No. | Section | Township Runge ot ldn Post from the | North/Buuth line | Past from the | East/West iine | County

Dediceted Acvws | Joint wr tafiii | Consciidwtinm Code Ordexr No.
320.92

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-~STANDAND UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

1 havoby cevelfyy the the Information
mm.ﬁwmwum
bt f my ond

Signature
) Cy Cowan
01,32°46'50.7" Printed Nanoe
I1.104%22701.6" , '
}:: 847713.5 . . . Reﬂlatog . Agent
1NAD“°’27' “) June 6, 2004
Dats

SURVEYOR CERTIFICATION

1 haredy certify thal the well locmtion shows
on s plat war plotied from fiald nntey of
arjual wyreeyy wmode by Wme o under my
supavivon. oad that the aame (0 Stve o
corvect (o ke best of my belSaf

Refer to Oviginal Plat

b - - o
EXHIBIT A
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