
PECOS PRODUCTION COMPANY 
400 W. Illinois, Suite 1070 
MIDLAND, TEXAS 79701 

915-620-8480 915-683-1628 fax 

FAX Date: 4-17-03 
Number of pages including cover sheet: 25 

To: 

Michael Stogner 

New Mexico OCD 

Phone: 

Fax phone: 505-476-3462 

Re: Fort21 #1 Lc*Co.,NM 

From: 

KIRK FARQUHAR 

Land Manager 

terkfffipecosproduction. com 

Phone: 915-620-8480 

Fax phone: 915-683-1628 

REMARKS: g | Urgent For your review El Reply ASAP Please comment 

Mr. Stogner: 

Bill Huck wanted me to fax you these waivers and Ratifications. I am missing a 
ratification from the Fort Family Trust. It has been signed and was mailed Monday 
to me. The waiver and ratification for Hayes Land are the only ones missing. He is in 
Ireland and his attorney is on the lake. I have a call in to him to see if he would state 
that Hayes Land has seen the agreements and is agreeable. Hope to have this soon 
and will fax that to you. If you need anything else please feel free to call. 
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f 7 V 

f # ^ Production 
f J M Company 

KkttF«*A*c 

April IS. 2003 

TO? OfBct M&*cr*l tnttiub QWMM 
Fort21 «t «foH 
So«U«2V.Sa.T.14-S. lt.3445 
Le«C».,NM 

**«» Wwdwtton CampMjr fe maUns •ppUMkM » dr»t tht Direct wdlfeore to wo rhe 
deeper ?tw«y|v«alw formttiofl. Since ib» loejffkn of 2̂ 10" FNL »nd t,*7** FSL ofSeetkw 2|, T-
H-S. R*54-E, dee* M* comafe with cwram OCD rales, ts it paube lo fto upper Prascytvmun 
fonnt&y which lecjuiws » W whrt t m «p*rtor wttton Sao. A»a aiacnl intact owner m 
tan* affected »• prapoMd tootian. « waiver of olgealianmibs(ec«kw krcqatied. 

awfawjw Is (renty •apracUted. 

Vrmra v«y tntty. 

J*C05 PRODUCTION COMPANY 

TT* anderngatd tocoy wtfun objection n> die «bow referenced focstta fi» fl*> driBtog of 
ten a *J » ft ptftaW M « * *H*T Fmayftmbm fmnati^ as ̂  •*. uy 

sigmd this / W> T?-hav or Aria, 2«o. 

For. 
Coapwi)' or to&*.daai' 
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W r** Pecos 
F ^ Production 
' JLMI Company 

400 W.I0in»i»,Slo1O 1070. MMhuATox^TyJOl piJ^MO^tlDO/Bcc (915J6B3-162* ftx 

Kirk Farquhar 

April 15,2003 

TO: Offset Mineral Interests Owners 
Fort 21 #1 Well 
Section 21: S/2, T-14-S, R-34-E 
Lea Co., NM 

RE: Waiver of Objection far Location 

Pecos Production Company is making application to drill the subject wellbore to test the 
deeper Pennsylvanian formation. Since tbe tocsrion of 2,310' FNL and 1,978' FEL of Seetion 21, T-
t4-S, R.-34-E, does not comply with current OCD rules, as rt pertains to die upper Fcnnsyrvanian 
formation which requires a 660' setback from quarter section fines. As a mineral interest owner in 
lands affected by Ae proposed location, a waiver of objection to this location is required. 

I f you have no objection, please sign and return the attached form as soon as possible. Your 
assistance is greatly appreciated. 

Your* very truly, 

PECOS PRODUCTION COMPANY 

Kirk Farquhar 
Land Manager 

The undersigned hereby waives objection to the above referenced location for the drilling of 
thc Fort 21 #1 as it pertains to the upper PMunytvaaian formation, as weU as, any 
completion attempt im the upper Pc*raytvaaian formation. 

Signed this, day of April 2003. 

Foi: . . 
Company or Individual 
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KttFnQutjar 
ImiUatmtttr 

April 15,2003 

TO; Offset MmeraJIntsiv̂  Owner* 
F«n21 *t Wa* 
3*etioT> 21: S/2,T-t4-S,Rr34-B 
LeaC*„NM 

KS; Waivw of Objaettoa for Location 

Pecos PfgcUictteB Company il making application » drill the •object w« libera ts teat rhe 
doaper PwHitytvanhw tarnation. Siooc tba toetdon aX%?W FNL and 1,971' PEL of Section 21. T-
14-S, R-M-fi, does not oomph/ with current OCD rakt, aa it ptttato* to *e upper ftnasyfeanfan 
formation which reqoifci • 666' setback from qoatter section Hnet. Aa a mmcral hmmt owner m 
lauds aflhrtad by UM proposed location, a waivci of objection to tfns kxjttion is fC0̂ Jimd\ 

Vyoo him ne objection, please sign nd return she attached fom as soon as possible. Yewr 
assiittfnwisf̂ oath/appmiaiad, 

The vodatsifned haraby waive* objection t» the atoventoNitad location for me drifting of 
the Fort 2t #1 aa it pertains to th* wppar Faas«vlraiitm dimatfon. ta trot as, amy 
roaaplrttoo. altamwt im the •pper r̂ n̂ agrftanssa ItrmaHoa. 

Signed eMs //T^aav ofApHt, 100}. 

Yosjfa very truly. 

PBCOS PRODUCTION COMPANY 
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KfeFtraahat 

April IS, 200) 

TO: Of&et Mineral tr*snmC>waerf 
FMt2I«|Wefl 
Section 21: S/2, T-14-S, R.34-E 
LeaCo„NM 

RSi Waiver afOhfeeri»fcrlxw>noq 

Pecos Prcducrtn Company is making application to drill the mbjact weilbora to test du 
deeper Ptansytvaalan fcrmatien. Staoe tho locattoo CTZJIT FNL and W8' FEL rf Section 21. IT­
U'S, R-34-E. dees net cOMply with entrant OCD rales, H it pertain to tho upper PenafyNwUn 
tbnnetwn which roauina a C60' sstbac* ftorn ooarter section noes. As a «MKT«I interest owner in 
hmdsajFtevtedkystepiŝ  

If ywi have no objection, please vgt and return the mtttebcd fern as soon as poastbia Your 
anlitaBOc isajoiny appfcciatod, 

Yoan very truly. 

PEOOS PRODUCTION COMPANY 

Uwd Manager 

ainoad ft it _ /7 _ day oMpril, 2<H» 

8291 689 S I 6 Rueduioo uox^onpowid s o o e d dfrSS20 EO L l Jdb 



f 0 A Production 
* mm Company 

WW.tliSo^Suilc 1070, Mi«Uand,Teic»s 79701 <91S) 620-8480 Office (915)68S-|G2«F4X 
Kirk Farquhar 

! Land Manager 
April 15,2003 

TO: Offset Mineral Interests Owners 
Fort 21 #lWell 
Section 21: S/2, T-14-S, R-34-E 
LeaCo.,NM 

RE: Waiver of Objection for Location 

Pecos Production Company is making application to drill the subject wellbore to test the 
deeper Pennsylvania!) formation. Since the location of 2,310' FNL and 1,978* FEL of Section 21, T-
14-S, R-34-E, docs not comply with current OCD rules, as it pertains to the upper Pennsylvanian 
formation which requires a 660' setback, from quarter section lines. As a mineral interest owner in 
lands affected by (he proposed location, a waiver of objection to this location is required. 

If you haye no objection, please sign and return thc attached form as soon as possible. Your 
assistance is great y appreciated. 

Yours very truly, 

PECOS PRODUCTION COMPANY 

KirkFarqi 
Land Manager 

The undersigned hereby waives objection to the above referenced location for the drilling of 
the Fort 21 #1 as ft pertains to the upper Pennsylvanian formation, as weU as, any 
completion attempt In the upper Pennsylvanian formation. 

Signed this .day of April, 2003. 

By; 

For. E L o n g ^ 
Company or individual 

Td WdSEiTI £002 gr -udy >rr622S«? • -rw aonu., 
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P . O l 

M I ^ Pecos 
f m A Production 
r l H Company 

KbkFarnatar 
Land Manager 

TO: Offset Mineral Interest* Owners 
Fort 21 *T Well 
S*eti<j».2I:SaT-I4-S,R-3*.B 
LMCO^NK? 

April 15,2003 

RE: Waiver of Objection for Locstfo. 

Pecos Production Ompany it making aptrffcatkm to drtll the subject wellborn to test die 
deeper Pennsyrvairian fonnation- Since tba location 072,310* FNL and l,P7t* FEL of Section 21. T-
1*-S, R-34-E, docs not comply with currant OCD rales, as it pertains » tht upper Pcansylvaniaa 
fonnation which icaottn a 660' setback from •jaaitet seotion lines. As a mineral interest owner in 
lands aflfees&d by thc proposed locan^ 

If yoa havo no objection, please sign and return the attached form as soon aa possible. Your 
assistance is peady spptociated. 

Tha undersigned hmby w i w objection to tha above referenced location fer the drilling cf 
the Von 21 M as It pctcals* to tbe wpper Paaaayh/aaiM fersiafim, as wad as, amy 
toaaphtfaa att—pt in the w»p«r PmnuyhraaUn fermafloa. 

Yonrs very troty, 

PeCOS PRODUCTION COMPANY 

Kirk Fwpfcar 
Land Manager 

Sinnaddw . / £ dav of AnriL2003. 
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RATIFICATION AND CONSENT TO POOLING AND/OR UNITIZATION 

Sute: New Mexico 

Cotwrty: Lea 

Owner: Providence Minerals, LLC 
I486© Moacfort Drive, Suite 209 
Dallas, TX 75254 

Effective Date: March 28,2003 

Owner, named above, is the owner of a mineral/royalty interest (the "Interest") in 
the OH, G&s, and Mineral Leases (thc "Leases") on the lands that are subject to those 
Leases (the "Lands"). The Lewes and Lands are described in Exhibit "A" to this 
Ratification and Consent (Ac "Ratification"). 

The present owner of the working interest in the Leases desires to pool and/or 
unitize all or part ofthe Leases and Lands they cover in which Owner owns the Interest, 
with other lands that are oot subject to the Leases. As evidence of this, the owners of the 
working interest have entered into a designation of pooled unit 

For adequate consideration, the receipt and sufficiency of which it acknowledged 
by Owner, Owner consents to, approves, and ratifies the pooling or unitization of 
Owner's Interest in the Lands, witb other lands or leases, as if Owner was a party to the 
designation of pooled unit and/or unitization. Owner's Interest in tho proceeds of 
production of oil and/or gas produced from a pooled unit in which ail or part of the 
Leases and Lands are included, Js to be paid on the same basis and manner, as the royalty 
reserved in thc Leases. 

This Ratification shall apply to all of Owner's Interest which may be pooled oi 
unitized from time to time, and shall remain in effect so long as the Leases are in force 
and effect or sooner terminated by working interest owners). 

For the consideration received, Owner agrees to execute any additional consents, 
ratifications, and writings, which ths lessee (present or future) ofthe Leases may request 
to give Ml effect to Owner's consent and ratification. 

Executed this f j day of April, 2003, but shall be effective as of tbe Effective 
Date stated above. 

Providence Minerals, LLC 

2d Wtf9l:90 £002 £1 ' J d 0 

n?qt F.B9 S I B 
Z££6S2SfrT.2 : "ON 3N0Hd d&D A9&SN3 BJHaaiCOOd : WOeU 
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EXHIBIT "A" 

E/2 less N/2NWNE 

Lessor: Betty Rae Graham 
Lessee: Pecos Production Company 
Date: June 26, 2002 
Recorded: 1205/777 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Claudia Sue Walker 
Lessee: Pecos Production Company 
Date: June 26,2002 
Recorded: 1205/779 
Insofar as Lease Covers: All of the East-Half (E/2) of Section 21, T-l 4-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Wilma C. Fort, Trustee ofthe Roy P. & Wilma C. Fort Revocable 
Living Trust dated 5-4-93. 

Lessee: Pecos Production Company 
Date: June 26, 2002 
Recorded: 1205/775 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Fort Family Trust 
Lessee: Pecos Production Company 
Date: June 26,2002 
Recorded: 1205/781 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 
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Lessor: Providence Minerals, LLC 
Lessee: Pecos Production Company 
Date: March 7,2003 
Recorded: 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

^Lessor: Wayne Newkumet 
Lessee: Pecos Production Company 
Date: June 26,2002 
Recorded: 1205/61 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM , except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Hayes Land & Production Company 
Lessee: Pecos Production Company 
Date: October 29,2002 
Recorded: 1205/63 
Insofar as Lease Covers: All of the East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Hayes Land Corporation 
Lessee: Pecos Production Company 
Date: September 26,2002 
Recorded: 1205/69 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

N/2NVVNE 

Lessor: M. McDonnold, et ux 
Lessee: Pecos Production Company 
Date: September 26,2002 
Recorded: 1205/75 
Insofar as Lease Covers: N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 

N.M.P.M. Survey, Lea Co., NM, containing 
20 acres, more or less. 

OT 
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RATIFICATION AND CONSENT TO POOLING AND/OR UNITIZATION 

State: 

County: 

Owner: 

Effective Date: 

New Mexico 

Lea 

Claudia Sue Walker 
8601 Miami 
Lubbock, TX 79423 

March 28,2003 

APR 1 5 2003 

Owner, named above, is the owner of a mine: 
the Oil, Gas, and Mineral Leases (the "Leases") on 
Leases (the "Lands"). The Leases and Lands are 
Ratification and Consent (the "Ratification"). 

in The present owner of the working interest 
unitize all or part of the Leases and Lands they cover 
with other lands that are not subject to the Leases. M 
working interest have entered into a designation o: 

ia 1/royalty interest (the "Interest") in 
he lands that are subject to those 
described in Exhibit "A" to this 

the Leases desires to pool and/or 
in which Owner owns the Interest, 
evidence of this, the owners ofthe 

f pjoolled unit 

lea; :es 

For adequate consideration, the receipt and sufficiency 
by Owner, Owner consents to, approves, and ratifies 
Owner's Interest in the Lands, with other lands or 
designation of pooled unit and/or unitization, 
production of oil and/or gas produced from a pooleji 
Leases and Lands are included, is to be paid on the 
reserved in the Leases. 

sarie 

This Ratification shall apply to all of Owner's 
unitized from time to time, and shall remain in effect 
and effect or sooner terminated by working interest owjne: 

For the consideration received, Owner agrees 
ratifications, and writings, which the lessee (present 
to give full effect to Owner's consent and ratification 

o 1 

Executed this 
Date stated above. 

of which is acknowledged 
the pooling or unitization of 
as if Owner was a party to the 

Ov̂ ner's Interest in the proceeds of 
unit in which all or part of the 
basis and manner, as the royalty 

Interest which may be pooled or 
so long as the Leases are in force 

r(s). 

o execute any additional consents, 
future) of the Leases may request 

^ j f j i ay of April, 2003, but sh ill be effective as of the Effective 

Claudia Sue Walker 
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EXHIBIT "A" 

E/2 less N/2NWNE 

Lessor: Betty Rae Graham 
Lessee: Pecos Production Company 
Date: June 26,2002 
Recorded: 1205/777 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Claudia Sue Walker 
Lessee: Pecos Production Company 
Date: June 26, 2002 
Recorded: 1205/779 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Wilma C. Fort, Trustee of the Roy P. & Wilma C. Fort Revocable 
Living Trust dated 5-4-93. 

Lessee: Pecos Production Company 
Date: June 26,2002 
Recorded: 1205/775 
Insofar as Lease Covers: Ail ofthe East-Half (-E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Fort Family Trust 
Lessee: Pecos Production Company 
Date: June 26,2002 
Recorded: 1205/781 
Insofar as Lease Covers: All of the East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM , except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 
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Lessor: Providence Minerals, LLC 
Lessee: Pecos Production Company 
Date: March 7,2003 
Recorded: 
Insofar as Lease Covers: All of the East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Wayne Newkumet 
Lessee: Pecos Production Company 
Date: June 26, 2002 
Recorded: 1205/61 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Hayes Land & Production Company 
Lessee: Pecos Production Company 
Date: October 29,2002 
Recorded: 1205/63 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Hayes Land Corporation 
Lessee: Pecos Production Company 
Date: September 26,2002 
Recorded: 1205/69 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

N/2NWNE 

Lessor: M. McDonnold, et ux 
Lessee: Pecos Production Company 
Date: September 26,2002 
Recorded: 1205/75 
Insofar as Lease Covers: N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 

N.M.P.M. Survey, Lea Co., NM, containing 
20 acres, more or less. 
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APR 1 5 2003 

RATIFICATION OF AND CONSENT TO POOLING DESIGNATION 

Owners: M. McDonnold, Jr. and wife, Shirley J. McDonnoldJ 

505 N. Big Spring, Suite 204, Midland, TX 79701-4347 

Effective Date: March 28,2003 

REFERENCE is made for identification purposes only to the following: 
1. That Designation of Pooled Unit dated March 28,2003, recorded in Vol. , Page 

, Records of Lea County, New Mexico, by Pecos Production Company (the 
"Designation") creating a 320-acre gas-pooled unit consisting only of the E/2 of Section 21, 
T-14-S, R-34-E, NMPM, Lea County, New Mexico, limited to depths below the Atoka 
fonnation (the "Pooled Depths"), for the production therefrom of gas, condensate and 
other liquid hydrocarbons produced from a well classified as a gas well under the rules of 
the Oil Conservation Division of the Department of Energy, Minerals and Natural 
Resources of New Mexico. 

2. That Oil and Gas Lease dated September 26, 2002, recorded in Volume 1205, Page 
75, Records of Lea County, New Mexico (the "Lease"), between M. 
McDonnold, Jr., et ux., as Lessor, and Pecos Production Company, as Lessee, covering the 
full mineral interest in the N/2 NW/4 NE/4 of said Section 21, containing 20 acres (the 
"Lands"). 

RECITALS are made as follows: 

1. That Owners, named above, now own the full mineral interest (the "Interest") in the 
Lands; and 

2. That Pecos Production Company now owns the full leasehold and working interest 
in the Lease. 

For adequate consideration, the receipt and sufficiency of which are hereby 
acknowledged by Owners, Owners consent to, approve and ratify the pooling by Pecos 
Production Company of Owners' Interest with other leases and lands within said 320-acre 
gas-pooled unit, with the same effect as if Owners were parties to said Designation, subject 
to and as modified by the following provisions, each and all of which shall govern and 
prevail in tbe event of any conflict or variance with the provisions of said Designation: 

1. Royalty Payments. Owners' Interest in the production of or proceeds from the sale 
of gas, condensate or other liquid hydrocarbons produced from a gas well completed in the 
Pooled Depths of said pooled unit shall be paid upon the same bases and manner as the 
royalty reserved in Owners' Lease. 

2. Amendments. Notwithstanding the provisions of said Designation, no amendment, 
correction or alteration thereof which diminishes the percentage of unit production 
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allocable to the Lands shall be binding upon Owners or effective with respect to Owners' 
Interest without the prior written consent of Owners, which consent shall not be 
unreasonably withheld. 

3. Drainage. Pecos Production Company agrees to protect said Pooled Depths of said 
pooled unit against offset, density or other drainage from wells outside said pooled unit as 
would a prudent operator. 

4. Development. Pecos Production Company agrees to develop diligently said Pooled 
Depths of said pooled unit as would a prudent operator. 

5. Acceptance. Unconditional acceptance hereof by Pecos Production Company and 
the attendant assumption of all obligations imposed upon it hereby shall be conclusively 
evidenced either by its permitting this Ratification to be filed for record in Lea County, 
New Mexico or by its retention of same for more than thirty (30) days after its receipt 
thereof. 

6. Inurement. All provisions hereof shall be covenants running with the Land^and 
leasehold estates and shall be binding upon and inure to the benefit of Owners' heirs, 
devisees, legal representatives and assigns and Pecos Production Company's successors and 
assigns. 

EXECUTED April 11, 2003, but effective retroactive to the Effective Date. 

M. McDonnold, Jr. Shirley J./ftieTJonnold 

STATE OF TEXAS 

COUNTY OF MIDLAND 

This instrument was acknowledged before me on April / / , 2003, by 
M. McDonnold, Jr. and wife, Shirley J. McDonnold. 

My commission expires: Notary Public, State of Texas 

,-. ->.-MyK Kay Fisetwood » 
i ^C^^ioory Public. State of Texas | 
\;-\ i%Li I Mv Commissi on Expires I 

: . O C T O B E R 02,2005 | 

ol 8291 889 ST6 RUBOIUIOQ uo T. q.onpo>Jd sooad c<9S:20 80 Ll 



APR 1 4 2003 

RATIFICATION AND CONSENT TO POOLING AND/OR UNITIZATION 

Effective Date: March 28,2003 

Owner, named above, is the owner of a mineral/royalty interest (the "Interest") in 
the Oil, Gas, and Mineral Leases (the "Leases") on the lands that are subject to those 
Leases (the "Lands"). The Leases and Lands are described in Exhibit "A" to this 
Ratification and Consent (the "Ratification"). 

The present owner of the working interest in the Leases desires to pool and/or 
unitize all or part of the Leases and Lands they cover in which Owner owns the Interest, 
with other lands that are not subject to the Leases. As evidence of this, the owners of the 
working interest have entered into a designation of pooled unit. 

For adequate consideration, the receipt and sufficiency of which is acknowledged 
by Owner, Owner consents to, approves, and ratifies the pooling or unitization of 
Owner's Interest in the Lands, with other lands or leases, as if Owner was a party to the 
designation of pooled unit and/or unitization. Owner's Interest in the proceeds of 
production of oil and/or gas produced from a pooled unit in which all or part of the 
Leases and Lands are included, is to be paid on the same basis and manner, as the royalty 
reserved in the Leases. 

This Ratification shall apply to all of Owner's Interest which may be pooled or 
unitized from time to time, and shall remain in effect so long as the Leases are in force 
and effect or sooner terminated by working interest owner(s). 

For the consideration received, Owner agrees to execute any additional consents, 
ratifications, and writings, which the lessee (present or future) of the Leases may request 
to give full effect to Owner's consent and ratification. 

Executed this / / day of April, 2003, but shall be effective as of the Effective 
Date stated above. 

State: New Mexico 

County: Lea 

Owner: Roy P. & Wilma C. Fort Revocable Trust 
1006 W. Ave. J 
Lovington, NM 88260 

Roy P. & Wilma C. Fort Revocable Trust 
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EXHIBIT "A" 
i 

E/2 less N/2NWNI 

Lessor: 
Lessee: 
Date: 
Recorded: 
Insofar as Lease Covers: 

Betty Rae Graham 1 

Pecos Production Company 
June 26,2002 i 
1205/777 I 

All ofthe East-Half (fi/2) of Section 21, T-14-S, 
R-34-E, N.M.P.M. Survey, l i a Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more; or lesL 

Lessor: 
Lessee: 
Date: 
Recorded: 
Insofar as Lease Covers 

Claudia Sue Walker 
Pecos Production Company 
June 26,2002 ! 
1205/779 i 

All ofthe East-Half (E/2) of Section 21, T-14-S, 
R-34-E, N.M.P.M. Survey, Lea Co., N M , except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. ! 

Lessor: Wilma C. Fort, Trustee ofthe Roy P. & Wilma C. Fort Revocable 
Living Trust dated 5-4-93. 

Lessee: Pecos Production Company 
Date: June 26,2002 
Recorded: 1205/775 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Fort Family Trust 
Lessee: Pecos Production Company 
Date: June 26,2002 
Recorded: 1205/781 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 
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Lessor: 
Lessee: 
Date: 
Recorded: 
Insofar as Lease Covers: 

Providence Minerals, LLC 
Pecos Production Company 
March 7,2003 

All ofthe East-
R-34-E, N.M.P.M. 
N/2NW/4NE/4 
N.M.P.M. SurveV, Les 
300 acres, more or lesii 

Half (E'2) of Section 21, T-14-S, 
Sui vey, Lea Co., NM, except the 

of Section 21, T-14-S, R-34-E, 
Co., NM, containing 

Lessor: 
Lessee: 
Date: 
Recorded: 
Insofar as Lease Covers 

Wayne Newkumet 
Pecos Production Company 
June 26,2002 
1205/61 

All ofthe East-Half (Ef2) 
R-34-E,N.M.P.M. Suyey. 
N/2NW/4NE/4 ot Seer ion 
N.M.P.M. Survey, LeJ 
300 acres, more or less 

Lessor: 
Lessee: 
Date: 
Recorded: 
Insofar as Lease Covers 

Hayes Land & Production Company 
Pecos Production Company 
October 29,2002 
1205/63 

All of the East-Half (Em) 
R-34-E, N.M.P.M. Suifey 
N/2NW/4NE/4 of Section 
N.M.P.M. Survey, Lej 
300 acres, more or les; 

Lessor: Hayes Land Corporation j 
Lessee: Pecos Production Company 
Date: September 26,2002 
Recorded: 1205/69 ! 

Insofar as Lease Covers: All of the East-Half (E 

of Section 21, T-14-S, 
, Lea Co., NM , except the 
21.T-14-S, R-34-E, 

Co., NM, containing 

of Section 21, T-14-S, 
', Lea Co., NM, except the 
21,T-;14-S, R-34-E, 

,Co., NM, containing 

R-34-E, N.M.P.M. Sur rey, Lea Co., NM, except the 
N/2NW/4NE/4 of Seci. 
N.M.P.M. Survey, Lei 
300 acres, more or lesd 

Lessor: M. McDonnold, et ux 
Lessee: Pecos Production Companŷ ! 
Date: September 26,2002 
Recorded: 1205/75 
Insofar as Lease Covers: N/2NW/4NE/41 of Section 21, T-14-S, R-34-E, 

N.M.P.M. Survey, Lek Co., NM, containing 
20 acres, more or less 

r2)ofSection21,T-14-S, 

on21,T-14-S, R-34-E, 
Co., NM, containing 
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m 1 1 2003 
"V. 

RATIFICATION AND CONSENT TO POOLING AND/OR UNITIZATION 

Effective Date: March 28,2003 

Owner, named above, is the owner of a mineral/royalty interest (the "Interest") in 
the Oil, Gas, and Mineral Leases (the "Leases") on the lands that are subject to those 
Leases (the "Lands"). The Leases and Lands are described in Exhibit "A" to this 
Ratification and Consent (the "Ratification"). 

The present owner of the working interest in the Leases desires to pool and/or 
unitize all or part of the Leases and Lands they cover in which Owner owns the Interest, 
with other lands that are not subject to the Leases. As evidence of this, the owners of the 
working interest have entered into a designation of pooled unit. 

For adequate consideration, the receipt and sufficiency of which is acknowledged 
by Owner, Owner consents to, approves, and ratifies the pooling or unitization of 
Owner's Interest in the Lands, with other lands or leases, as if Owner was a party to the 
designation of pooled unit and/or unitization. Owner's Interest in the proceeds of 
production of oil and/or gas produced from a pooled unit in which all or part of the 
Leases and Lands are included, is to be paid on the same basis and manner, as the royalty 
reserved in the Leases. 

This Ratification shall apply to all of Owner's Interest which may be pooled or 
unitized from time to time, and shall remain in effect so long as the Leases are in force 
and effect or sooner terminated by working interest owner(s). 

For the consideration received, Owner agrees to execute any additional consents, 
ratifications, and writings, which the lessee (present or future) of the Leases may request 
to give full effect to Owner's consent and ratification. 

Executed this day of April, 2003, but shall be effective as of the Effective 
Date stated above. 

State: New Mexico 

County: Lea 

Owner: Betty Rae Graham 
4909 Island Dr. 
Midland, TX 79707 
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EXHIBIT "A" 

E/2 less N/2NWNE 

Lessor: Betty Rae Graham 
Lessee: Pecos Production Company 
Date: June 26,2002 
Recorded: 1205/777 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Claudia Sue Walker 
Lessee: Pecos Production Company 
Date: June 26, 2002 
Recorded: 1205/779 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., N M , except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Wilma C. Fort, Trustee ofthe Roy P. & Wilma C. Fort Revocable 
Living Trust dated 5-4-93. 

Lessee: Pecos Production Company 
Date: June 26,2002 
Recorded: 1205/775 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Fort Family Trust 
Lessee: Pecos Production Company 
Date: June 26, 2002 
Recorded: 1205/781 
Insofar as Lease Covers: AU ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM , except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 
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Lessor: Providence Minerals, LLC 
Lessee: Pecos Production Company 
Date: March 7, 2003 
Recorded: 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

fLessor: Wayne Newkumet 
Lessee: Pecos Production Company 
Date: June 26,2002 
Recorded: 1205/61 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Hayes Land & Production Company 
Lessee: Pecos Production Company 
Date: October 29,2002 
Recorded: 1205/63 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.PJM. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Hayes Land Corporation 
Lessee: Pecos Production Company 
Date: September 26,2002 
Recorded: 1205/69 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

N/2NWNE 

Lesson M. McDonnold, et ux 
Lessee: Pecos Production Company 
Date: September 26, 2002 
Recorded: 1205/75 
Insofar as Lease Covers: N/2NW/4NE/4 of Section 21, T- 14-S, R-34-E, 

N.M.P.M. Survey, Lea Co., NM, containing 
20 acres, more or less. 
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APR 1 1 2003 

RATIFICATION AND CONSENT TO POOLING AND/OR UNITIZATION 

State: 

County: 

Owner: 

New Mexico 

Lea 

Wayne Newkumet 
P. O. Box 11330 
Midland, TX 79702 

Effective Date: March 28,2003 

Owner, named above, is the owner of a mineral/royalty interest (the "Interest") in 
the Oil, Gas, and Mineral Leases (the "Leases") on the lands that are subject to those 
Leases (the "Lands"). The Leases and Lands are described in Exhibit "A" to this 
Ratification and Consent (the "Ratification"). 

The present owner of the working interest in the Leases desires to pool and/or 
unitize all or part of the Leases and Lands they cover in which Owner owns the Interest, 
with other lands that are not subject to the Leases. As evidence of this, the owners of the 
working interest have entered into a designation of pooled unit. 

For adequate consideration, the receipt and sufficiency of which is acknowledged 
by Owner, Owner consents to, approves, and ratifies the pooling or unitization of 
Owner's Interest in the Lands, with other lands or leases, as if Owner was a party to the 
designation of pooled unit and/or unitization. Owner's Interest in the proceeds of 
production of oil and/or gas produced from a pooled unit in which all or part of the 
Leases and Lands are included, is to be paid on the same basis and manner, as the royalty 
reserved in the Leases. 

This Ratification shall apply to all of Owner's Interest which may be pooled or 
unitized from time to time, and shall remain in effect so long as the Leases are in force 
and effect or sooner terminated by working interest owner(s). 

For the consideration received, Owner agrees to execute any additional consents, 
ratifications, and writings, which the lessee (present or future) of the Leases may request 
to give full effect to Owner's consent and ratification. 

Executed this ^day of April, 2003, but shall be effective as of the Effective 
Date stated above. 

Wayne Newkumet 
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EXHIBIT "A" 

E/2 less N/2NWNE 

Lessor: Betty Rae Graham 
Lessee: Pecos Production Company 
Date: June 26,2002 
Recorded: 1205/777 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., N M , except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Claudia Sue Walker 
Lessee: Pecos Production Company 
Date: June 26,2002 
Recorded: 1205/779 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., N M , except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Wilma C. Fort, Trustee ofthe Roy P. & Wilma C. Fort Revocable 
Living Trust dated 5-4-93. 

Lessee: Pecos Production Company 
Date: June 26, 2002 
Recorded: 1205/775 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., N M , except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Fort Family Trust 
Lessee: Pecos Production Company 
Date: June 26,2002 
Recorded: 1205/781 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM , except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 
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Lessor: Providence Minerals, LLC 
Lessee: Pecos Production Company 
Date: March 7,2003 
Recorded: 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM , except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

l/^Lessor: Wayne Newkumet 
Lessee: Pecos Production Company 
Date: June 26,2002 
Recorded: 1205/61 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Hayes Land & Production Company 
Lessee: Pecos Production Company 
Date: October 29,2002 
Recorded: 1205/63 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T-14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM, except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

Lessor: Hayes Land Corporation 
Lessee: Pecos Production Company 
Date: September 26,2002 
Recorded: 1205/69 
Insofar as Lease Covers: All ofthe East-Half (E/2) of Section 21, T- 14-S, 

R-34-E, N.M.P.M. Survey, Lea Co., NM , except the 
N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 
N.M.P.M. Survey, Lea Co., NM, containing 
300 acres, more or less. 

N/2NWNE 

Lessor: M. McDonnold, et ux 
Lessee: Pecos Production Company 
Date: September 26, 2002 
Recorded: 1205/75 
Insofar as Lease Covers: N/2NW/4NE/4 of Section 21, T-14-S, R-34-E, 

N.M.P.M. Survey, Lea Co., NM, containing 
20 acres, more or less. 

fr2 'di 8291 8 8 9 S T 6 RueduiOQ u o i i o n p o j d s o o e d diLS'-EO 80 L l Joly 



AFFIDAVIT OF FACT 

State: Texas 

County: Midland 

Date: A p r i l 16, 2003 

A f f i a n t : K i r k Farquhar 
Pecos Production Company 
400 W. I l l i n o i s , Suite 1070 
Midland, Texas 79701 

A f f i a n t on oath swears that the fo l l o w i n g statements are 
true: 

My name i s K i r k Farquhar. I am over 21 years of age. I am 
Land Manager f o r Pecos Production Company located i n Midland, 
Texas. 

With respect to the unorthodox d r i l l i n g l o c a t i o n as i t 
pertains t o the upper Pennsylvanian formation of the Fort 21 No. 
1 w e l l , located 2,310' FNL & 1,978' FEL, Section 21, T-14-S, R-
34-E, Lea County, New Mexico, the mineral ownership of the 
South-half (S/2) i s common and i s owned by Wayne Newkumet, 
Providence Minerals, LLC, Fort Family Trust, Claudia Sue Walker, 
Roy P. & Wilma C. Fort Revocable L i v i n g Trust, Betty Rae Graham, 
Hayes Land & Production Company and Hayes Land Corporation. 

COUNTY OF MIDLAND * 

SUBSCRIBED, AND SWORN TO AND ACKNOWLEDGED before me by the 
said K i r k Farquhar, under my hand and seal of o f f i c e t h i s 16 t h 

day of A p r i l , 2003. 

A f f i a n t 

THE STATE OF TEXAS * 

Notary Public, State of Texas 
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