


'BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

- CASE No. 3206
" Order No. R-2874

NOMENCLATURE
, ﬁ&fp B
APPLICATION OF APACHE CORPORATION ﬁ - v
'FOR A PGOL EXTENSION AND SPECIAL 2 2 51

POOL RULES, LEA COUNTY, NEW MEXICO.

 p-287¢- ~/3

QRDERAOF THE CQMMISSIQE
)Zf‘2‘37ﬁ/ ¢;

' BY THE COMMISSION:

This cause came on for hea:xng at 9 o*clock a.m. on February
10, 1965, at Santa PFe, New Mexica, before\Examinex Daniel §. Nutter.

NOW, on this_3th  day of March, 1965, the CGmmlssian,
quorum being present, having considered the testimony, the record.
and . the recommendations of the Examiner, and heing fully advised
‘in the premises, ;

FINDS:_: _

(1) That due public notice having been given as reguired by
law, the Commission has. Jurlsdictxon of this cause and the subject
matter thereof

, ,(2)_rThat the applicant, Apachéféorporation, seeks the:
extension of the horizontal limits of the High Plains~Pennsylvanian
Pool in Lea COunty, New Mexico, to include the fallowinghdescribed
area:

. TOWNSHIP 14 SOUTH,: RANGE 34 EAST, NMPM
. Section 1l4:; SW/4

Section 15: SE/4
Section 22: E/2
Section 23: NW/4

(3) That the horizontal limits of the High Plains~Pennsyl-
van1an Pool should be extended to lnclude the above—described area.




-2- : :
CASE No. 3206
Order No. R-2874

(4) That the applicant also seeks the promulgatioh of
temporary special rules and regulatlons governing said pool,
including a prov181on for l60-acre spacing units.

_ (5) That in order to prevent the economic lossscaused'by
~the drilling of unnecessary wells, to-avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlatiwve rights, temporary special rules and regulations
providing for l60-acre spacing units should be promulgated for
the High Plalns—Pennsylvanlan Pool.

_ (6) That the temporary special rules and regulatlons
should provide for limited well lqcations in order to assure
orderly development of the pool and protect correlative rights.

(7) That the temporary special rules and regulations
should be established for a one-year period in order to allow
‘the .operators in the subject pool to gather reservoir information
to establish the area that can be efficiently and economically
.drained and developed by one well.

_ (8) That this case should be reopened at an examiner hear-
lng in March, 1966, at which time the operators in the subject

- pool should be prepared to appear and show cause why the High
Plains-Pennsylvanian Pool should not be developed on 80-acre or
40-~acre spacing units.

IT IS THEREFORE ORDERED:

(1) That the horizontal limits of the High Plains-Pehnsylé

. vanian Pool in Lea County, New Mexico, are hereby extended. to

~include the following-described area:

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
Section l4: SW/4
Section 15: SE/4
Section 22: E/2
Section 23: NW/4

(2) That temporary Special Rules and Regulations for the
- ‘High Plains-Pennsylvanian Pool are hereby promulgated as follows:
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SPECIAL RULES AND REGULATIONS
o FOR THE
HIGH PLAINS-PENNSYLVANIAN POOL:

RULE 1. Each well completed or recompleted in the High
Plalns-Pennsylvanlan Pool or in the Pennsylvanian formation within
one mile thereof, and not nearer to or within the liwmits of another

,desxgnated Pennsylvanian pool shall be spaced, drilled, operated,
.and produced in accéordance with the ‘Special Rules and Regulatlons
herelnafter set forth.

"RULE 2. Each well shall be located on a standard unit con-
~ taining 160 acres, more or less, comprlslng a governmental quarter
'/sectlon.

RULE 3. The Secretary-Director of the Commission may grant
an exception to the requirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard unit
consisting of less than 160 acres or the unorthodox size or shape
of the tract is due to a variation in the legal subdivision of the
' United States Public Land Surveys. ' All operators offsetting the
_proposed non-standard unit shall be notified of the application
by registered or certified mail, and the application shall state
that such notice has been furnished. The Secrétary-Director may
‘approve the appllcatlon upon receipt of written waivers from all
offset operators or if no offset operator has entered an objection
to the formation of the non-standard unit within 30 days after the
Secretary~Director has received the application.

'RULE 4. Each well shall be located within 150 feet of the
center of either 'the northeast quarter or the southwest quarter
of a governmental quarter section.

"RULE 5. The Secretary—Dlrector mnay grant an exception to
the footage requirements of Rule 4 without notice and hearing
when an application has been filed for an unorthodox ‘location
necessitated by topographical conditions or the recompletion of a
well previously drilled to another horizon, provided the well will
be located no nearer than 330 feet to the outer boundary of the
‘unit. All operators offsetting the proposed unorthodox location
shall be notified of the application by registered or certified
mail,'and the application shall state that such notice has been
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furnished. The Secretary—Dlrector may approve the appllcatlon
upon receipt of written waivers from all offset operators or if
‘'no offset operator has entered an objectlon to the unorthodox
location within 20 days after the Secretary-Director has recelved
the . appllcation. '

" RULE 6. A standard proration unit (158 through 162 acres)

- shall be assigned a l60-acre: proportlonal'factor of 7.67 for
allowable purposes, and in the event there is more than one well
‘'on a l60-acre proration unit, the operator may produce the allow-
able assigned to the unit from the wells on the unit in any pro-
‘portion.

' The allowable assigned to a non-standard proration |
unit shall bear the same ratio to a standard allowable as the
acreage in such non-standard unit bears to 160 acres.

IT IS FURTHER ORDERED:

E (1) That any well presently drllllng to or completed in the
. "High Plalns-Pennsylvanlan Pool or in.the Pennsylvanian formation

‘'within one mile thereof that will not comply with thé well location
requirements of Rule 4 is hereby granted an exception to the re-
quirements of said rule. The operator shall notify the Hobbs
District Office of the Commission in writing of the name and
locatlon of the well on or before April 1, 1965. :

(2)  That each well'presently‘drilling-to or completed in
the High Plains-=Pennsylvanian Pool or in the Pennsylvanian forma-
tion within one mile thereof shall receive a 40-acre- allowable
until a Form C~102 dedicating 160 acres to the well has been
filed w1th the Comm1831on.

(3)' That_this case shall be reopened at an examiner hearing
in March, 1965, at which time the operators in the subject pool
may appear and show cause why the High Plains-Pennsylvanian Pool
should not be developed on 80-acre or 40-acre spacing units.

(4) That ‘jurisdiction of this cause is retained for the
-entry of such further orders as the Commission may'deem neces-
sary.-
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DONE at Santa Fe, New Mexico, on the day and ye?r herein-

above designated.

SEAL

esr/

STATE OF NEW MEXICO.

OIL CONSERVATION COMMISSION
'JACK M.  CAMPBELL, Chairman
' GUYTON B. HAYS, Member

A. L. PORTER, Jr., Member & Secretary -

PP



- BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

- CASE No. 3206
Order No. R~2874-A

 APPLICATION OF APACHE CORPORATION Gl e
FOR A POOL EXTENSION AND SPECIAL | | T
POOL RULES, LEA COUNTY, NEW MEXICO. (-2 7¢ /§/

. n-2%79

ORDER OF THE COMMISSION /-2874-C

. BY_THE COMMISSION:

This cause vame on for hearing at 9 a.m. on March 9, 1966,
- at Santa Fe, New Mexico, before Examiner Elvis A, Utz.

o NOW, on thls 16th  gay of March, 1966, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advxsed
in the premises,

FINDS 3

' (1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That by Order No. R-2874, dated March 5, 1965, temporary
Special Rules and Regulations were promulgated for the High Plains~
Pennsylvanzan Pool, Lea County, New Mexico.

(3) That pursuant to the provisions of Order No. R-2874,
this case was reopened to allow the operators in the subject pool
to appe#r and show cause why the High Plains-Pennsylvanian Pool
should/hot be developed on 80-acre or 40-acre spacing units.

(4) That the temporary Special Rules and Regulations for

. the High Plains-Pennsylvanian Pool, promulgated by Order No.
R-2874, should be continued in effect for an additional one-year
period in order to allow the operators in the subject pool
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sufficient time to gather addltlonal 1nformatlon concernlng ‘the
reserv01r characteristics of the pool.

(5) That this case should be reopened at an examiner hearing
in March, 1967, at which time the applicant and all interested
- parties should appear and show cause why the ngh Plains~Pennsyl-
vanian Pool should not be developed on 80—acre or 40—acre spac1ng
unxts.. :

IT IS THEREFORE ORDERED:
(1) That the temporary'Speeiai Rules and Regulations for the
High Plalns—Pennsylvanlan Pool promulgated by Order No. R—2874 are

hereby continued in full force and effect for an additional one-
year period. ‘

(2) That thlS case sha]l be rcopened at an examiner hearing
in March, 1967, at which time the applicant and all interested
parties may appear and show cause why the High Plalns—Pennsylvanlan
‘Pool should not be developed on 80-acre or 40—acre spac1ng units.

(3) That jurisdiction of this caduse is retaihed for the
entry of such further orders as the Commission may deem neces-

sary.

-DONE at Santa Fe, New Mex1co, on the day and year herelnabove
de51gnated

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION‘

JACK M. CAMPBELL, Chairman
GUYTON B. HAYS, Member -

‘A. L. PORTER, Jr., Member & Secretary

SEAL

esr/
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BEFORE THE OIL CONSERVATION COMMISSION =
OF THE STATE OF NEW MEXICO

- IN THE MATTER OF THE HEARING L
|| CALLED BY THE OIL CONSERVATION ~ - . .- .= . ' - .o
COMMISSION OF NEW MEXICO FOR . : ‘ :

.THE PURPOSE OF CONSIDERING: .

- CASE No. 3206
Order No. R-2874-B

" APPLICATION OF APACHE CORPORATION gu_ /12‘/ .
"FOR A POOL EXTENSION AND SPECIAL - o T [iah )
“POOL RULES, LEA COUNTY, NEW MEXICO. O/J" z7 4

: R | S - | . £'2374 "L
ORDER OF THE COMMISSION ° - 11374

- BY_THE COMMISSION*'

Thls ‘cause came on for hearing at 9 a. m..on March 8, 1967,

‘at Santa‘'Fe, New Mexico, before Examiner Daniel_S Nutter,

NOW, on this__l4th dey'of March, '1967,Athe Commission, a

-quorum being present, having considered the testlmony, the record

and the recommendations of the Examlner, and being fully advised
in the premises,

FINDS:

- (1) That due public notice having been given as required by

.law, the Commisaion has Jurxsdlctzon of this cause and the subject
.matter thereof.

.(2) That by Order No. R-2874, dated March 5, 1965, temporary
Special Rules and Regulations were promulgated for the High Plains-

. Pennsylvanian Pool Lea County, New Mexico.

(3) That by Order No. R—2874—A, dated March 16, 1966, said
temporary Special Rules and Regulations were continued in full
force and effect for an additional one-year period.

. (4) That pursuant to the provisions of Order No. R-2874-A,
this case was reopened to allow the operators in the subject pool
to appear and show cause why the High Plains-Pennsylvanian Pool

.should not be developed on 80-acre or 40-acre spacing units.

(5) That the evidence establishes that one well in the High

. . Plains-~-Pennsylvanian Pool can efficzently and economically draln

and develop 160 acres.,
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(6) That the Special Rules and Regulations promulgated by
Orders Nos. R-2874 and R-2874-A ‘have afforded and will afford to
the owner of each property in the pool the opportunity to produce
his just and equitable share of the oil in the pool.

(7) That in order to prevent the economic loss caused by the
drilling of unnecessary wells, to avoid the augmentation of risk
arising from the drilling of an excessive number of wells, to
prevent reduced recovery which might result from the drilling of
too few wells, and to otherwise prevent waste and protect correl-
ative rights, the Special Rules and Regulations promulgated by
Orders Nos. R-2874 and R-2874-A should be continued in full force
and effect until further order of the Commission.

IT IS THEREFORE ORDERED:

(1) That the Special Rules and Regulations governing the
High Plains-Pennsylvanian Pool, promulgated by Orders Nos. R-2874
-and R-2874-A, are hereby continued in full force and effect until
further order of the Commission.

_ (2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-’
sary. »

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
' OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman
b GUYTON B. HAYS, Member
A. L. PORTER, Jr., Member & Secretary
SEAL

esr/




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING' :
A Y
CASE NO. 8701
Order No. R-2874-C

APPLICATION OF WAYNE NEWKUMET FOR

AMENDMENT OF DIVISION ORDER NO. | ﬂé“ W gy A
R-2874, AS AMENDED, LEA COUNTY, 74-#

. bt + 2

NEW MEXICO. ﬁ,,.&» ﬂ'z

| | _ p-2879-4
ORDER OF THE DIVISION '

BY THE DIVISION:

This cause came on for hearing at 8 a.m. on September 11,
1985, at Santa Fe, New Mexico, before Examiner Gilbert P. '
Quintana.

" NOW, on this 27th day of September, 1985, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner,. and being fully adv1sed in
the premises,

FINDS THAT:

(1) Due public notice having been given as required by
law, the Division has Jurlsdlctlon of this cause and the
subject matter thereof.

(2) The applicant, Wayne Newkumet, is the owner of
substantial interests in the High Plains Permo-Pennsylvanian
Pool, Lea County, New Mexico.

(3) The applicant seeks the amendment of the Special
Pool Rules for the High Plains Permo-Pennsylvanian Pool, as
promulgated by Division Order No. R-2874, as amended, to
permit certain flex1b111ty in the location of wells drilled
to and completed in said pool, which is in the late stage of
development.

(4) Rule 4 of the special pool rules requires that
wells drilled to and completed in the subject pool be located
within 150 feet of the center of the northeast quarter or the
southwest quarter of a governmental quarter section.
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(5) Specified quarter-quarter sections for the location
of wells in 160-acre spaced pools are satisfactory during the
early development, particularly through the fairway, of a
pool but do not provide sufficient flexibility to maximize
additional drilling of the perimeter of the pool during later
- stages of development. '

(6) The applicant proposes that Rule 4 of the special
rules for the subject pool be amended to read in its entirety
as follows: ‘ '

_ "RULE 4. Each well shall be located no nearer than
660 feet to the outer boundary of the proration unit
nor nearer than 330 feet to any governmental quarter-
quarter section line."

(7) The amendment of Rule 4 of the Special Rules and
Regulations for the High Plains Permo-Pennsylvanian Pool as
described in Finding No. (6) above will not violate correla-
tive rights nor cause waste, but will in fact prevent waste
by permitting additional wells to be drilled and additional
reserves to be produced, and should be approved.

IT IS THEREFORE.ORDERED-THAT:

(1)  Rule 4 of the Special Rules and Regulations for
the High Plains Permo-Pennsylvanian Pool as promulgated by
Division Order No. R-2874, as amended, is hereby amended to
read in its entirety as follows: :

"RULE 4. Each well shall be located no nearer
than 660 feet to the outer boundary of the proration
unit nor nearer than 330 feet to any governmental
quarter-quarter section line." -

(2) Jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated. : '

STATE OF NEW MEXICO

OIL ;;2YATDON7DIVISION
L/y v /i (sl 26/'

R. L. STAMETS
Director




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 8600
Order No. R-7955

NOMENCLATURE

APPLICATION OF WAYNE NEWKUMET FOR .
THE CONTRACTION OF THE HORIZONTAL ‘ - ES
LIMITS OF TWO PERMO PENNSY¥LVANIAN
OIL POOLS, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8 a.m. on May 22, 1985,
and on: June 5, 1985, at Santa Fe, New Mexico, before Examiners
Michael E. Stogner and Gilbert P. Quintana, respectively.

‘ NOW, on this 12th day of June, 1985, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and belng fully advised in the
premlses, :

FINDS THAT:

- (1) Due public notice having been given as required by
law, the Division has jurlsdlctlon of this cause and the
subject matter thereof. -

(2) The applicant, Wayne Neﬁkumet, is the owner of
certain oil and gas interests in Section 35, Township 14
South, Range 34 East, NMPM, Lea County, New Mexico.

- (3). The North Morton. Permo-Pennsylvanian Pool, as -
currently defined, includes the SW/4 of Section 29, all of
Section 31, and the NW/4 of Section 32 of Township 14 South,

Range 35 East, NMPM, -the S/2 of Section 25, the SE/4 of
Section 26 and the N/2 of Section 36 of Township 14 South,
Range 34 East, NMPM, and the NW/4 of Section 6 of Townshlp
15 South, Range 35 East, NMPM.

(4) The High Plains Permo-Pennsylvanian Pool, as cur-
rently defined, includes the SW/4 of Section 14, the NW/4
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and E/2 of Section 22, the W/2 of Section 23 and the W/2 of ;Q@
Section 26 of Township 14 South, Range. 34 East, NMPM. i

(5) said Section 35 is bounded by both the North Morton
and High Plains- Permo-Pennsylvanian Pools.

(6) The applicant‘seeks the contraction of the North
Morton Permo-Pennsylvanian Pool by the deletion therefrom of
the S/2 of Section 25, the SE/4 of Section 26, and the N/2 of
Section 36, Township 14 South, Range 34 East, NMPM, and the
‘concomitant extension of the High Plains Permo-Pennsylvanian
" Pool to include the SW/4 of Section 25, the SE/4 of Section 26, . .
and the NW/4 of Section 36, Township 14 South, Range 34 East,
NMPM.

(7) The geological evidence presented at the hearing
indicates that there is a generally Northeast-Southwest
trending area of low permeability separating the three most
westerly of the North Morton Pool wells. (located in the :
SE/4 SW/4 of Section 25, the SW/4 SW/4 of Section 26, and the
SW/4 NW/4 of Section 36) from the remainder of the wells in
the pool..

(8) .- The: evidence further indicates that the aforesald
three wells are in communication-with, and should Properity ™~
be reclassified in, the High Plains Permo- Pennsylvanlan Pool

(9) No party appeared and objected to the proposed con-
traction and extension of said pools.

(10) The owner and operator of the aforesaid three wells
waived objection to the reclassification of said wells from
the North Morton Pool to the High Plains Pool.

v (11) Contraction of the horizontal limits of the North
Morton Permo-Pennsylvanian Pool and the concomitant extension
of the High Plains Permo-Pennsylvanian Pool, all as described
in Finding Paragraph No. (6) above, will not cause waste nor
impair correlative rights and should be approved, subject to
the follow1ng provisions:

A. Any well which is recla551f1ed from the North
Morton Pool to the High Plains Pool should be
subject to the Special Pool Rules for the High
Plains Permo~Pennsylvanian Pool as promulgated
by Division Order No. R-2874, as amended,
except as herein provided.
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B. The location of any well reclassified from the
North Morton Pool to the High Plains Pool whose
location does not comply with the Special Pool
Rules for the High Plains Permo-Pennsylvanian
Pool should be automatically approved as an -
exception to said special pool rules.

C. The operator of any well so reclassified should
have 60 days from the date of entry of this order
in which to file new Division Forms C-102, Well
Location and Acreage Dedication Plat, for each _ :
such well, dedicating thereto 160 acres, or to - R
obtain approval of a non-standard proration unit.

IT IS THEREFORE ORDERED THAT:

(1) The North Morton Permo-Pennsylvanian Pool in Lea

- County, New Mexico, as heretofore classified, defined, and
described, is hereby contracted by the deletion therefrom of
the following descrlbed area:

TOWNSHIP.14 SOUTH, RANGE 34 EAST, NMPM
Section 25: S/2 ) L o
Section 26: SE/4

Section 36: N/2

(2) The High Plains Permo-Pennsylvanian Pool in Lea
County, New Mexico, as heretofore classified, defined, and
described, is hereby extended to include therein:

TOWNSHIP 14 SOUTH,. RANGE 34 EAST, NMPM
Section 25: SW/4 '

Section 26: SE/4

Section 36: NW/4

(3) Any well drilling to or completed in the Permo-
Pennsylvanian formation within the lands described in Ordering
Paragraph No. (2) above whose location does not comply with
the well location requirements of the High Plains Permo-
Pennsylvanlan Pool as set forth in Division Order No. R-2874,
as amended, is hereby granted an exception to said well loca—
tion requirements. :

(4) The lands described in Ordering Paragraph No. (2)
above shall be subject to the Special Pool Rules for the High
Plains Permo-Pennsylvanian Pool, as shall any well located
thereon which is drilling to or completed in the Permo-
Pennsylvanian formation.
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IT IS FURTHER ORDERED THAT:

(5) Pursuant to Section 70-2-18, NMSA, 1978, contained

. in Chapter 271, Laws of 1969, any well, which by virtue of this
order, is subject to pool rules providing for spacing or pro-
ration units larger than the one which is presently dedicated
thereto, shall have 60 days from the date of entry of this
order in which to file new Forms C-102. dedicating a standard
unit for the pool to said well, or to obtain a non-standard
unit approved by the Division. Pending such compliance, the
well shall receive a maximum allowable in the same proportion
to a standard allowable for the pool that the acreage dedicated -
to the well bears to a standard unit for the pool. Failure to
file Form C-102 dedicating a standard unit to the well or to
obtain a non-standard unit approved by the Division within

said 60-day period shall subject the well to cancellatlon of
allowable.

(6) Jurisdiction of this cause and the subject matter
thereof is retained for the entry of such further orders as
the Division may deem necessary

DONE at Santa Fe, New Mex1co, on the day and year herein-
above designated. :

STATE OF NEW MEXICO

OIL ATI@N/DIVISION
S 'y‘. e
k//%//f 7Zi Yo O
L. STAMETS .

Director

S EAL

fa/



'BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO -

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

- CASE No. 3206
" Qrder No. R~2874

APPLICATIBN oF APACHE CORPORATION | ,ﬁw ’&"
FOR A PQOL EXTENSION AND SPECIAL | @/ /@
POOL RULES, LEA COUNTY, NEW MEXICO. B (A

g._—, 7,3 213

. ORDER OF THE COMMISSION )
‘ Az_.23$§7ﬁ/"c;

' BY THE COMMISSION:

Thi& cause came on for hearing at ¢ o ‘clock a.m. on February
10, 1965, at Santa‘?b, New Mexico, hefore Examiner baniel §. Nutter.

v NQW, on this__5th _ day of March, 1965, the Commission, a
quorum being present, having considered the testimony, tﬁe~rec0rd,
and the recommendations of the Examiner, and being fully advised
“in the.premlses. . ,

FINDS:

(1) That due public notice havlng'been given as required by
law, the cOmmlssxon has. Jurlsdlctlon of this cause .and the subject
matter thereof,

’ '(2); That the applicant, Apadhé,éorporatton, seeks the
extension of the horizontal limits of the High Plains~Pennsylvanian
Pool in Lea cOunty, New Mexico, to include the fallowingwdescribed
. area:

TOWNSHIP 14 SOUTH, RANGE 34 EAST‘ NMPM
_ Section 14: SwW/4

Section 15: SE/4
Section 22: E/2
Section 23: NW74

. (3) That the horizontal limits of the High Pla;ns-Pennsyl—
vanlan Pool should be extended to 1nclude the above-described area.
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(4) That the applicant also seeks the promulgatioh of
temporary special rules and regulatlons governing said pool,
-including a provision for l60-acre spacing units.

'(5) That in order to prevent the economic ‘loss caused- by
- the drllllng of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, temporary special rules and regulations
Providing for l60-acre spacing units should be promulgated for
the High Plalns—Pennsylvanlan Pool. S

_ (6) That the temporary spec1a1 rules and regulations
should provide for limited well locations in order to assure
orderly development of the pool and protect correlative rights.

(7)  That the temporary special rules and regulations
should be established for a one-year period in order to allow
the .operators in the subject pool to gather reservoir information
to establish the area that can be efficiently and economically
_drained and developed by one well.

_ (8) That this case should be reopened at an examiner hear-
1ng in March, 1966, at which time the operators in the subject
pool should be prepared to appear and show cause why the High
Plains~Pennsylvanian Pool should not be developed on 80-acre or
40-acre spacing units.

IT IS THEREFORE ORDERED:

' (1) That the horizontal limits of the High Plains-Pennsyl-

- 'vanian Pool in Lea County, New Mexico, are hereby extended to

- include the following-described area:

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
Section l4: SW/4

Section 15: SE/4
Section 22: E/2
Section 23: NW/4

(2) That temporary Special Rules and Regulations for the
‘High Plains-Pennsylvanian Pool are hereby promulgated as follows:
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SPECIAL RULES AND REGULATIONS
. FOR THE (
HIGH PLAINS-PENNSYLVANIAN POOL-

RULE l. Each well completed or recompleted in the High
Plains-Pennsylvanian Pool. or in the Pennsylvanian formation within
one mile thereof, and not nearer to or within the limits of another

,des;gnated Pennsylvanian pool, shall be spaced, drllled, -operated,
.and produced in accordance with the Special Rules and Regulations
herelnafter set forth. :

RULE 2. Each well shall be located on a standard unit con-
. taining 160 acres, more or less, comprlslng a governmental quarter
'_sectlon.

RULE 3. The Secretary-Dlrector of the Commission may grant
an exception to the requirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard unit
consisting of less than 160 acres or the unorthodox size or shape
of the tract is due to a variation in the legal subdivision of the
" United States Public Land Surveys. All operators offsetting the
_proposed non-standard unit shall be notified of the application
by registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
‘approve the application upon receipt of written waivers from all
offset operators or if no offset operator has entered an objection
to the formation of the non-standard unit within 30 days after the
Secretary-Director has received the application.

" RULE 4. Each well shall be located within 150 feet of the
center " of el either the northeast quarter or the southwest quarter
of a governmental quarter section.

'RULE 5. The Secretary-Director may grant an exception to
the footage requlrements of Rule 4 without notice and hearing
when an application has been filed for an unorthodox: ‘location
necessitated by topographical conditions or the recompletlon of a
well previously drilled to another horizon, provided the well will
be located no nearer than 330 feet to the outer boundary of the
‘unit. All operators offsetting the proposed unorthodox location
shall be notified of the application by registered or certified
mail, and the application shall state that such notice has been
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furnished. The Secretary-DLrector may approve the appllcatlon
upon receipt of written waivers from all offset operators or if
'no offset operator has entered an objectzon to the unorthodox
location within 20 days after the Secretary-Director has recelved '
the . appllcation. '

- RULE 6. A standard proration unit (158 through 162 acres)
shall be ass;gned a lé0-acre proportional factor of 7.67 for
. allowable purposes, and in the event there is more than one well
on a lé0-acre proration unit, the operator may produce the. allow-
able assigned to the unit from the wells on the unit in any pro-
-portion.

‘ The ‘allowable assigned to a non-standard proratlon
unit shall bear the same ratio to a standard allowable as the
acreage in. such non—standard unit bears to 160 acres.,

IT IS FURTHER ORDERED:

(1) ‘That .any well presently drllllng to or: completed in the
"High Plalns-Pennsylvanlan Pool or in the Pennsylvanian formation
‘'within one mile thereof that will not comply with the well location
requirements of Rule 4 is ‘hereby granted an exception to the re-
quirements of said rule. The: -operator shall notlfy the Hobbs
District Office of the Commission in writing of the name and
1ocat10n ‘of the well on or before Aprll 1, 1965. :

(2)-,That each well'presently drilling-to or completed in
the High Plains-~Pennsylvanian Pool or in the Pennsylvanian forma-
tion within one mile thereof shall receive a 40-acre-allowable
until a Form C~102 dedicating 160 acres to the well has been
filed with the Comm1331on.

(3)‘ That'this case shall be reopened at an examiner hearing
in March, 1965, at which time the operators in the subject pool
may appear and show cause why the High Plains-Pennsylvanian Pool
should not be developed on 80-acre or 40-acre spacing units.

(4) That jurisdiction of this cause is retained for the
entry of such- further orders as the Commission may deem neces-
sary.:




-5-
-CASE No. 3206
Order No. R-2874

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.

STATE OF NEW MEXICO.
OIL CONSERVATION COMMISSION .

. Jack M.'-'.c_:AupBELL, Chairman

' GUYTON B. HAYS, Member

'~ A. L. PORTER, Jr., Member & Secretary

SEAL

~ esx/

PP



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING .
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3206
Order No. R-2874-A

APPLICATION OF APACHE CORPORATION Ll R

FOR A POOL EXTENSION AND SPECIAL S P> @

POOL RULES, LEA COUNTY, NEW MEXICO. - 25 7¢ E/
. | R-2%79

ORDER OF THE COMMISSION /-2879-C

- BY._THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 9, 1966,
-.at.Santa Fe, New Mexico, before Examiner Elvis A. Utz.

. NOW, on this 16th  gay of March, 1966, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully adv1sed
in the. premises,

»FINDS:

‘ (l)“_That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That by Order No. R-2874, dated March 5, 1965, temporary
Special Rules and Regulations were promulgated for the High Plains-
Pennsylvanian Pool, Lea County, New Mexico.

(3) That pursuant to the provisions of Order No. R-2874,
this case was reopened to allow the operators in the subject pool
to appeAr and show cause why the High Plains-Pennsylvanian Pool
should!hot be developed on 80-acre or 40~-acre spacing units.

S (4) That the temporary Special Rules and Regulations for

. the High Plains~Pennsylvanian Pool, promulgated by Order No.

~ R-2874, should be continued in effect for an additional one-year
period in order to allow the operators in the subject pool '
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sufficient time to gather additional information concerning’ the
reservoir characteristics of the pool.

(5) That this case should be reopéned at an examiner hearing
in March, 1967, at which time the applicant and all interested
parties should appear and show cause why the High Plalns-Pennsyl- _
vanian Pool should not be developed on 80—acre or 40-acre spaclng '
unlts..

IT IS THEREFORE ORDERED:

>(1) That the temporary Spec1a1 Rules and Regulatlons for the
High Plains-Pennsylvanian Pool promulgated by Order No. R—2874 are
hereby continued in full force and effect for an additional one-

year period..

(2) That this case shall be reopened at an examiner hearing
in March, 1967, at which time the applicant and all interested
parties may appear and show cause why the High Plains-Pennsylvanian
Pool should not be developed on 80-acre or 40-acre spacing’ units.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission wmay deem neces-

sary.

DONE at Santa Fe, New Mexlco, on the day and year herelnabove
des1gnated

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman
GUYTON B. HAYS, Member

‘A, L. PORTER, Jr., Member & Secretary

SEAL

esr/



BEFORE THE OIL CONSERVATION COMMISSION :
OF THE STATE OF NEW MEXICO.

_ IN THE MATTER OF THE HEARING L
'CALLED BY THE OIL CONSERVATION e T

' 'COMMISSION OF NEW .MEXICO FOR .

' ".THE PURPOSE OF CONSIDERING: . -

- CASE No, 3206
OrderaNo;’R—2874-B

 APPLICATION OF APACHE CORPORATION . St ﬁﬁ’
FOR A POOL EXTENSION AND SPECIAL =~ Y0, (2
~POOL RULES, LEA COUNTY, NEW MEXICO. | o 287 A
ORDER OF THE COMMISSION - ; 2477

' BY THE COMMISSION: -
This cause came on for hearing at 9 a.m. on March 8, 1967,
-at”Santa~Fe,‘New'Mexico, before-Examiner Daniel's -Nuttér;

NOW, on this__1l4th day of March, 1967, ‘the Commlssion, a
. ~quorum being present, having considered the testlmony, the record
- and the recommendations of the Examzner, and bexng fully advised
in the prenises, :

FINDS:

(1) That due public notice having been given as required by
. law, the Commission has jurisdiction of this cause and the subject
.matter thereof.

(2) That by Order No. R-2874, dated March 5, 1965, temporary
Special Rules and Regulations were promulgated for the High Plains-
. Pennsylvanian Pool Lea County, New Mexico.

(3) That by Order No. R—2874-A,.dated March 16, 1966, said
temporary Special Rules and Regulations were continued in full
force and effect for an additional one-year period.

(4) That pursuant to the provisions of Order No. R-2874-A,
this case was reopened to allow the operators in the subject pool
to appear and show cause why the High Plains-Pennsylvanian Pool
should not be developed on 80-acre or 40-acre spacing units,

(5) That the evidence establishes that one well in the High
.Plains-Pennsylvanian Pool can efficiently and economically drain
and develop 160 acres. : :
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(6) That the Special Rules and Regulations promulgated by
Orders Nos. R-2874 and R-2874-A have afforded and will afford to
the owner of each property in the pool the opportunity to produce
his just and equitable share of the oil in the pool.

(7) That in order to prevent the economic loss caused by the
drilling of unnecessary wells, to avoid the augmentation of risk
arising from the drilling of an excessive number of wells, to
prevent reduced recovery which might result from the drilling of

‘too few wells, and to otherwise prevent waste and protect correl-

atiVe rights, the Special Rules and Regulations promulgated by
Orders Nos. R-2874 and R-2874-A should be continued in full force
and effect until further order of the Commission.

IT IS THEREFORE ORDERED:

(1) That the Special Rules and Regulations governing the
High Plains-~Pennsylvanian Pool, promulgated by Orders Nos. R-2874
and R-2874-A, are hereby continued in full force and effect until

further order of the Commission.

(2) That jurisdiction of this,cause is retained for the

'éntry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabave
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman
~  GUYTON B. HAYS, Member
A. L. PORTER, Jr., Member & Secretary
SEAL

esr/

|
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
'CALLED BY THE OIL CONSERVATION
. DIVISION FOR THE PURPOSE OF
CONSIDERING:
A Y
CASE NO. 8701
Order No. R-2874-C

APPLICATION OF WAYNE NEWKUMET FOR

AMENDMENT OF DIVISION ORDER NO. ;%QKAZMM”W2?77
R-2874, AS AMENDED, LEA COUNTY, Cee o B2 R
NEW MEXICO. | Z»Mbv Y A

) ﬂ,Zﬂ?‘/’ﬂ

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8 a.m. on September 11,
1985, at Santa Fe, New Mexico, -before Examiner Gilbert P.
Quintana. - ' :

NOW, on. this . 27th day of September, 1985, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in
the premises, : _

" FINDS THAT:

(1) Due public notice having been given as required by
law, the Division has jurisdiction of this cause and the
subject matter thereof.

'~ (2) The applicant, Wayne Newkumet, is the owner of
substantial interests in the High Plains Permo-Pennsylvanian
Pool, Lea County, New Mexico.

(3) The applicant seeks the amendment of the Special
Pool Rules for the High Plains Permo-Pennsylvanian Pool, as
promulgated by Division Order No. R-2874, as amended, to
permit certain flexibility in the location of wells drilled
to and completed in said pool, which is in the late stage of

- development.

(4) Rule 4 of the special pool rules requires that
wells drilled to and completed in the subject pool be located
within 150 feet of the center of the northeast gquarter or the
southwest quarter of a governmental quarter section.
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(5) Specified quarter-quarter sections for the location
of wells in 1l60-acre spaced pools are satisfactory during the
- early development, particularly through the fairway, of a.
pool but do not provide sufficient flexibility to maximize
additional drilling of the perimeter of the pool during later
. stages of development. .

(6) The applicant proposes that. Rule 4 of the special
rules for the subject pool be amended to read in its entirety
as follows. :

"RULE 4. Each well shall be located no nearer than
660 feet to the outer boundary of the proration unit
nor nearer than 330 feet to any governmental quarter-
quarter section line.”

(7) The amendment of Rule 4 of the Special Rules and
Regulations for the High Plains Permo-Pennsylvanian Pool as
‘described in Finding No. (6) above will not wiolate correla-
tive rights nor cause waste, but will in fact prevent waste
by permitting additional wells to be drilled and addltlonal
reserves to be. produced, and should be -approved.

IT IS THEREFORE ORDERED:THAT:

(1) " Rule 4 of the Special Rules and Regulations for
the High Plains Permo-Pennsylvanian Pool as promulgated by
Division Order No. R-2874, as amended, is hereby amended to
read in its entlrety as follows:

"RULE 4. Each well shall be located no nearer
than 660 feet to the outer boundary of the proration
unit nor nearer than 330 feet to any governmental
quarter-quarter section 11ne. :

(2) Jurlsdlctlon of this cause is retained for the
entry of such further orders as the Division may deem
necessary. :

. DONE at Santa Fe, New Mex1co, on the day and year
hereinabove designated.

STATE OF NEW MEXICO

OIL ;;gYATION‘DIVISION
Telstic Z§ﬁ

R. L. STAMETS
Director

£da/




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
'DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 8600
Order No. R=7955

NOMENCLATURE
APPLICATION OF WAYNE NEWKUMET FOR :
THE CONTRACTION OF THE HORIZONTAL : SR+
LIMITS OF TWO PERMO PENNSYLVANIAN
0IL POOLS, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8 a.m. on May 22, 1985,
and on. June 5, 1985, at Santa Fe, New Mexico, before Examiners
Michael E. Stogner and Gilbert P. Quintana, respectively.

NOW, on this 12th day of June, 1985, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS THAT:

(1) Due'public notice having been given as required by
law, the Division has jurisdiction of this cause and the
subject matter thereof. :

(2) The applicant, Wayne Newkumet, is the owner of
certain o0il and gas interests in Section 35, Township 14
South, Range 34 East, NMPM, Lea County, New Mexico.

{3) The North Morton.Permo~Pennsylvanian Pool, as
currently defined, includes the SW/4 of Section 29, all of
Section 31, and the NW/4 of Section 32 of Township 14 South,
Range 35 East, NMPM, -the S/2 of Section 25, the SE/4 of
Section 26 and the N/2 of Section 36 of Township 14 South,
Range 34 East, NMPM, and the NW/4 of Sectlon 6 of Township
15 South, Range 35 East, NMPM..

(4) The High Plains Permo~Pennsylvanian Pool, as cur-
rently defined, includes the SW/4 of Section 14, the NW/4
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and E/2 of Section 22, the W/2 of Section 23 and the W/2 of
Section 26 of Township 14 South, Range 34 East, NMPM.

(5) Said Section 35 is bounded by both the North Morton
and High Plains Permo-Pennsylvanian Pools.

(6) The applicant seeks the contraction of the North
Morton Permo-Pennsylvanian Pool by the deletion therefrom of
the S/2 of Section 25, the SE/4 of Section 26, and the N/2 of
Section 36, Township 14 South, Range 34 East, NMPM, and the
concomitant extension of the High Plains Permo-Pennsylvanian
Pool to include the SW/4 of Section 25, the SE/4 of Section 26, .. .:
and the NW/4 of Section 36, Township 14 South, Range 34 East,
NMPM.

(7) The geological evidence presented at the hearing
indicates that there is a generally Northeast-Southwest
. trending area of low permeability separating the three most
. westerly of the North Morton Pool wells (located in the
SE/4 SW/4 of Section 25, the SW/4 SW/4 of Section 26, and the
SW/4 NW/4 of Section 36) from the remainder of the wells in
the pool. - :

{8) . The: ev1dence further lndlcates that the aforesald
three wells are in communication .with, and should ‘Property " T
be: recla551f1ed in, the High Plains’ Permo—Pennsylvanlan Pool

- {(9) No party appeared and objected to the proposed con-
traction and extension of said pools. :

. (10) The owner and operator of the aforesaid three wells
waived objection to the. reclassification of said wells from
the North Morton Pool to the High Plains Pool.

(11) Contraction of the horizontal limits of the North
Morton Permo-Pennsylvanian Pool and ‘the concomitant extension
of the High Plains Permo-Pennsylvanian Pool, all as described
in Finding Paragraph No. (6) above, will not cause waste nor
impair correlative rlghts and- should be approved,fsubject to
the following provisions:

A. Any well which is reclassified from the North
Morton Pool to the High Plains Pool should be
subject to the Special Pool Rules for the High

- Plains Permo-Pennsylvanian Pool as promulgated
by Division Order No. R-2874, as amended,
except as herein provided.
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B. The location of any well reclassified from the
North - Morton Pool to the High Plains Pool whose
location does not comply with the Special Pool
Rules for the High Plains Permo-Pennsylvanian
Pool should be automatically approved as an
exception to said special pool rules.

C. The operator of any well so reclassified should
have 60 days from the date of entry of this order
in which to file new Division Forms C-102, Well
Location and Acreage Dedication Plat, for each
such well, dedicating thereto 160 acres, or to - B
obtain approval of a non-standard proration unit.

p:l]-
B T

IT IS THEREFORE ORDERED THAT:

(L) The North Morton Permo-Pennsylvanian Pool in Lea
County,,New Mexico, as heretofore classified, defined, and
described, is hereby contracted by the deletion therefrom of
the following described area:

TOWNSHIP. 14 SOUTH, RANGE 34 EAST, NMPM
Section 25: S/2 o
Section 26: SE/4

Section 36: - N/2

(2) The High Plains Permo-Pennsylvanian Pool in Lea
County, New Mexico, as heretofore classified, defined, and
described, is hereby extended to" include therein:

- TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
Section 25: SW/4
Section 26: SE/4
Section 36: NW/4

(3) Any well drilling to or completed in the Permo-
Pennsylvanian formation within the lands described in Ordering
Paragraph No.. (2) above whose location does not comply with -
the well location requirements of the High Plains Permo-.
Pennsylvanian Pool as set forth in Division Order No. R-2874,
as amended, is hereby granted an exception to said well loca—
tion requirements.

(4) The lands described in Ordering Paragraph No. (2)
above shall be subject to the Special Pool Rules for the High
Plains Permo—Pennsylvanlan Pool, as shall any well located
thereon which is drilling to or completed in the Permo-
Pennsylvanian formation.
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IT IS FURTHER ORDERED THAT.

(5) Pursuant to Section 70-2- 18, NMSA, 1978, contained.

. in Chapter 271, Laws of 1969, any well, which by virtue of this
order, is subject to pool rules providing for spacing or pro-
ration units larger than the one which is presently dedicated
‘thereto, shall have 60 days from the date of entry of this
order in which to file new Forms C-102. dedicating a standard
unit for the pool to said well, or to obtain a non-standard
unit approved by the D1vision. Pending such compliance, the
well shall receive a maximum allowable in the same proportion

to a standard allowable for the pool that the acreage dedicated - - -~

to the well bears to a standard unit for the pool. Failure to
file Form C-102 dedicating a standard unit to the well or to
obtain a non-standard unit approved by the Division within
said 60-day perlod shall subject the’ well to cancellatlon of
allowable. ‘ ;

: - (6): Jurlsdlctlon of this cause and the subject matter
thereof is retained for the entry of such further orders as.
the Division may deem necessary.

DONE at Santa Fe, New Mex1co, on the day and year herein-
above designated. '

STATE OF NEW MEXICO
VATLION DIVISION

R. L. STAMETS
Director

SEAL

f£4/



