NEW MEXICO ENERGY, MINERALS and2<* "3

NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery

Governor - J UIy 19,2001 Director
Jennifer A. Salisbury Oil Conservation Division

Cabinet Secretary

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210-2118

Attention: Robert Bullock

Re: Administrative application for an exception to Division Rule 104.C (2) (a)/To Amend Division
Administrative Order NSL-4479.

Dear Mr. Bullock:

This letter acknowledges the receipt of your administrative application dated June 28, 2001 of an
unorthodox Morrow/Atoka gas well location for Yates Petroleum Corporation's existing Arreguy "AVM" Well
No. 1 (API No. 30-025-29998) located 810 feet from the North line and 510 feet from the East line (Unit A)
of Section 25, Township 15 South, Range 34 East, NMPM, Lea County, New Mexico. The Division received
your application on June 28, 2001, and assigned it NMOCD reference No. pKRV0-118338451. Please refer
to this number in future correspondence with the Division.

Our preliminary review indicates that the information provided in the application is not sufficient to
process an administrative order. The following information is necessary:

)] an NMOCD Form C-102 or land plat that shows the proposed dedicated acreage for
these zones;

2) reference to the effected pool or pools name (s); and

3 proof of notice per Division Rule 1207.A (2) or satisfactory explanation as to why
notice is not necessary in this instance.

Since the submitted information is insufficient to review, the application was ruled as incomplete on
July 19, 2001. Please submit the above stated information by Thursday, July 26, 2001.

The Division can not proceed with your application until the required information is submitted. Upon
receipt, the Division will continue to process your application. The additional information can be faxed to
(505) 476-3471, or mailed to the Division in Santa Fe. If the necessary information is not submitted, your
application will be returned to you.

Should you have any questions concerning this matter, please contact me in Santa Fe at (505) 476-

3465. Thank you.

Sincerely

Michael E. Stogner
Chief Hearing Officer/Engineer
cc: New Mexico Oil Conservation Division — Hobbs

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hittp://www.emnrd.state.nm.us
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July 24, 2000

Mr. Michael Stogner VIA FACSIMILE
MNew Mexico Qil Conservation Divieion 505-476-3471
2040 Scuth Pacheco

Santa Fe, New Mexico 87508

Riz: No. pKRYO-118338451

Lrzmr M Stogner

As per your letler of July 19, 2001 please find enclosed the additional informaticn requested from Y
order (o process our ddf“”ll‘ trative order:

=

{"

1} -orm C-102 shawing the proposed dedicated acreaqe for these zones.

2) The ellected pooiis the Eidson North Morrow gas pool; The Atoka gas pool is wildcat.

3 Yates Petroleurr: Corporation and its partner, David Petroleum Corporation, are the leasehold
owners in the spacing units to the east and north in the direction of encroachment znd
therelore no notification has heen given.

Flease find enclosed Form €-102 and a land plat
Please call me at (505) 748-4351 if you need further information.

Thank you,
Very truly yours,

YATES PETROLEUM CORPORATION
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