
ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW M E X I C O O I L CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Applicat ion A c r o n y m s : 

[NSL-Non-Standard L o c a t i o n ] [NSP-Non-Standard Prorat ion Unit ] [SD-S imul taneous Dedicat ion] 
[DHC-Downhole Commingl ing] [ C T B - L e a s e Commingl ing] [ P L C - P o o l / L e a s e Commingling] 

[PC-Pool Commingl ing] [ O L S - O f f - L e a s e S to rage ] [OLM-Of f -Lease Measurement ] 
[WFX-Waterf lood E x p a n s i o n ] [PMX-Pressure M a i n t e n a n c e E x p a n s i o n ] 

[SWD-Sal t Wate r D i s p o s a l ] [ IPI - lnject ion P r e s s u r e I n c r e a s e ] 
[EOR-Qual i f ied E n h a n c e d Oil R e c o v e r y Cert i f icat ion] [PPR-Pos i t i ve Product ion R e s p o n s e ] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

0 NSL • NSP • SD 

Check One Only for [B] or [C] gg 
[B] Conrmingling - Storage - Measurement -«= 

• DHC • CTB • PLC • PC • OLS • OLM =5 
CD 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

—o 
[D] Other: Specify / 3 

[2] NOTIFICATIONS REQUIRED TO: - Check Those Which Apply, orQTfoes Not Apply o 
[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete tojfee-best of my knowledge. I also understand that no action will be taken on this 
application until the required infonrtation and notifications are submitted to the Division. 

Note: Statemem must be^ompleted by s/fi individual with managerial and/or supervisory capacity. 

Print or Type Name Signature Title Date 

j amesbruc@aol.com 

e-mail Address 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (Phone) 
(505) 660-6612 (Cell) 
(505)982-2151 (Fax) 

jamesbruc@aol.com 

August 20, 2 004 

Hand Delivered 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104.F.(2), Chi Energy, Inc. applies f o r 
a d m i n i s t r a t i v e approval of an unorthodox gas w e l l l o c a t i o n f o r the 
f o l l o w i n g w e l l : 

Well: O t i s 33,Well No. 2 
Location: 990 f e e t FNL & 2310 f e e t FWL 
Well U n i t : NX of Section 33, Township 22 South, Range 27 

East, NMPM, Eddy County, New Mexico 

Attached as E x h i b i t A i s the o r i g i n a l Form C-102 f o r the w e l l . I t 
was d r i l l e d i n 1984 t o an approximate depth of 12070 f e e t , t o t e s t 
the Morrow for m a t i o n (South Carlsbad-Morrow Gas Pool). See E x h i b i t 
B. The w e l l produced from the Morrow, and l a t e r from the Strawn 
formation (see E x h i b i t C). The w e l l ' s l o c a t i o n was orthodox at the 
time i t was d r i l l e d . 

The w e l l w i l l be re-entered t o t e s t the Wolfcamp formation 
(Undesignated Cass Draw-Wolfcamp Gas Pool) at an approximate depth 
of 9000 f e e t . I n a d d i t i o n , a p p l i c a n t may r e - t e s t the Morrow 
formation. Well spacing i n both formations i s 32 0 acres, w i t h 
w e l l s t o be lo c a t e d no closer than 660 f e e t t o a quarter s e c t i o n 
l i n e nor clo s e r than 10 f e e t t o a qu a r t e r - q u a r t e r s e c t i o n l i n e . 

The l o c a t i o n i s based on economics. Re-entering and deepening the 
w e l l w i l l be s u b s t a n t i a l l y less c o s t l y than d r i l l i n g a new w e l l . 

A land p l a t i s attached as E x h i b i t D. The unorthodox l o c a t i o n i s 
i n t e r n a l t o the w e l l u n i t , and thus there are no adversely a f f e c t e d 
i n t e r e s t o f f s e t owners t o n o t i f y of the a p p l i c a t i o n . 



Please contact me i f you need any f u r t h e r i n f o r m a t i o n . 

Very t r u l y yours, 

James Brude-

Attorney f o r Chi Energy, Inc, 
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NEW MEXICO O I L CONSERVATION COMMISSION 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
Fbrm C-102 
Supersedes C-128 
Effective 1-1-6S 

A l l d i s t a n c e , must be f r o m ihe outer boundar ies of the Sec t ion . 

READ & STEVENS, INC. O t i s 33 
Well No. 

2 
l I n l t 1 o t t . f r 

c 
S e c t i o n 

33 
T o w n s h i p 

22 South 
H m K J P 

27 Fast 
C o u n t y 

Eddy 

990 ,~i from ih- Nor th l j n e < m d 2130 t h . West I l n e 

i . . m i n d I .^ 'vr>l 1.] n v . 

3135.6 
P r o H u o i n c r F o r m a l I n n 

Morrow 

1 "C- l 

Und. South Car lsbad Morrow 
D e d i c a t e d A c r e a g e ; 

3 2 0 A c r e s 

1. Outline the acreage dedicated to the subject well l>v colored pencil or hut hure marks on the plat below. 

2. If more than one lease is dedicated to the well , outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well , have the interests of al l owners been consoli­
dated by communitization, unitization, force-pooling, etc? 

[K\ i C M • N o If answer is "yes." type of consolidation Fee ac reage 

If answer is "no," l ist the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if npreaiaary 1 

No allowable w i l l be assigned to the well until al l interests have been consolidated H-v < <in'n'mi't si ••n. .<"'• n 
forced-pooling, or otherwise)or until a non-standard unit, eliminating su<-h interests, has been approved by the Commis­
sion. 

C E R T I F I C A T I O N 

I hereby c e r t i f y that the in fo rma t ion con­

t a i n e d he re in Is t rue and comp le te to the 

hes t of n iy know ledge and be l ie f . 

Debra Butcher 
Position 

Authorized Agent 

Read & Stevens, Inc. 

Date Surveyed 

March 9. 1984 
R e g i s t e r e d P r o f e s s i o n a l Eng ineer 

a n d / o r L a n d Surveyor 



ENERGY ANO MINERALS DEPARTMENT 

NO. OF COPIES RECEIVED 

SANTA FE / 

FILE y 
U.S.G.S. 

LAND OFFICE 
OPERATOR >s 

OIL CONSERVfM 

P.O. 

SANTA FE, N 

8>X 

WELL COMPLETION OR 

2086 

:ECOMPLET<CW (BEFSRT ANO L0( 

ARTESIA. CfPICE 

Form C-105 

Revised 10-1-78 

5a. Ind ica te Type of Lea 

State j | Fee (_ 

5. State O i l 4 Gas Lease 

XXXXXXXXXXXXXXXXXXXXXXXX 

xxxxxxxxxxxxxxxxxxxxxxxx 
l a . TYPE OF WELL 

b. TYPE OF COMPLETION 
NEW WORK 

WELL j~X~[ OVER 

tffc GAS 
WELL|~7 XEL.LUT 

7..UnJt,Agreement Name 

DRY \ | OTHER_ 

PLUG DI FF. 

DEEPEN) \ BACK) j " RESVR. OTHER 

8. Farm or Lease Name 

Otis "33" 
2. Name of Operator 
Read 4 Stevens, Inc. 

9. WelI No. 

3. Address of Operator 
P.O. Box 1518, Roswell, NM 88201 

10.Field and Pool, or WI 

HaS- South Carlsbad Morr 
4. Location of Wel I 

UNIT LETTER ^ LOCATED 2130 FEET FROM THE West LINE AND 990 FEET FROM 

x xxxxxxxxxxxxxxxxxxxxxxx 

THE North LINE OF SEC. 33 TWP. 22S RGE. 27E NMPM wmmm§smsssmssk 
12. 

15.Date Spuddec 
3-29-84 

16.Date T.D. Reache< 
5-7-84 

17.Date Comp.(Ready to Prod, 
7-31-84 

18.ElevatIons(DF,RKB,RT,GR,etc. : | 19 .E lev . Casln 

20.Total Depth 21.Plug Back T.D. 22.If Multiple Compl., How Many 23.Intervals Rotary Tools Cable Tools 
12,070' 11,870' - Drilled By j 0'-12,070' | 

24.Produc ing I n t e r v a l ( s ) , o f t h i s complet Ion-Top,Bottom,Name 

1 1 , 6 6 4 ' - 1 1 , 6 8 0 ' , 1 1 ,761 ' -11 ,766 ' Morrow " 

25.Was D i r e c t i o n a l S 

Made 

No 

26.Type Electric and Other Logs Run 

DLL, MLL, GR, CNL, FDC, SONIC 

27.Was WelI Cored 
No 

28. CASING RECORD (Report a l l strings set In well) 

CASING SIZE WEIGHT LB./FT. DEPTH SET HOLE SIZE CEMENTING RECORD AMOUNT PULLED 

13 3/8" 54.5i 443' 17.4/21 , 475sx Circ. 136sx 

9 5/8" 40# 5480' 12 1/4" 1900sx Circ. 300sx 
5 1/2" 17# 4 20# 12052' 7 7/8" 2400sx None 

29. LINER RECORD 30. TUBING RECORD 
SIZE TOP BOTTOM SACKS CEMENT SCREEN SIZE DEPTH SET PACKER SE 

9301. 56* ~^4830.2 

2 7/8" 11625.77' 11610.1 
31.Perforation Record ( I n t e r v a l , size and number) 

11934'-11951', 17', 2 shots/' 
11761»-11766', 5», 4 shots/' 
11664'-11680', 16', 4 shots/' 

32. ACID, SHOT,FRACTURE.CEMENT SQUEEZE,ETC. 

DEPTH INTERVAL 
11934'-!1951' 

11664<-11766' 

AMOUNT AND KIND MATERIAL USE 

Acid I re w/4000gals 7 1/2< More 

ac id w/1000 SCFN2 w/4 b a l l sea 

A c i d i z e w/4000gals 7 1/2* More 

a c i d w/60 b a l l sea lers 

33 . PRODUCTION 

Date F i r s t P roduc t ion 

7-28-84 

P roduc t i on Method (F lowing,gas 11f t ,pump1ng-Slze and type pump 

FlowIng -

Wel l Status(Prod.orShu 

SI WOPL 
Date of Test 

7-31-84 

Hours Tested 
4 

Choke Size 
5/64"-10/64" 

Prod 'n For O l l - B b l . Gas-MCF 

Test Per iod | | CAOF 3870 

Water-Bb1. Gas-Oil R 

Flow Tubing Press . Casing Pressure Ca l cu la ted 24-
364 5psl -2740pst Hour Rate 

O l l - B b l . Gas-MCF 
) CAOF 38 70 

Water -BbI . O i l G r a v i t y - A P I ( C o r r . 

Tes t Witnessed By ^ j f ^ ' 

Dary l Lowder •/ - z 

1 1 n W f r 

r-1 

34.Disposition of Gas (Sold,used for fueI,vented,etc.) 

SI WOPLC 

35.List of Attachments 
Logs, Deviation Survey 

36. I hereby certify that the Information shown on both 

knowledge^and belief f)/ /•/" 
SIGNED ( / Q r t , 

1 EXHiBIT h 

ILJD rue and complete to the best of my TITLE Drilling & Production Manager DATE 5-11 



INSTRUCTIONS 

This form Is to be f i l e d with the appropriate D i s t r i c t Office of "the Commission not later than 20 days after the co 

ti o n of any newly-drilled or deepened we l l . I t ' s h a l l be accompanied by one copy of a l l e l e c t r i c a l and radlo-activl 

logs run on the well and a summary of a l l special tests conducted. Including d r i l l stem tests. All depths reported 

shall be measured depths. In the case of dire c t i o n a l l y d r i l l e d wells, true vertical depths shall also be reported, 

multiple completions. Items 30 through 34 shall be reported for each zone. The form Is to be f i l e d In quintuplIcate 

except on state land, where six copies are regulred. See Rule 1105. 

INDICATE FORMATION TOPS IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF STATE 

Southeastern New Mexico Northwestern New Mexico 

T. Anhy T. Canyon 9640' T. Ojo Alamo T. Penn." B" 

T. Salt T. Strawn 10279 T. Klrtland-Frultland T. Penn. "C" 

8. Salt T. Atoka 10760 T. Pictured C l i f f s T. Penn. "0" 

T. Yates T. Miss T. C l I f f House T. Leadvl 1 le 
T. 7 Rivers T. Devon 1 an T. Menefee T. Mad 1 son 

T. Queen T. SI 1urian T. Point Lookout T. Elbert 

T. Grayburq T. Montoya T. Mancos T. McCracken 

T. San Andres T. Simpson T. Gallup T. Ignaclo Otzte 

T. Glorieta T. M^ee Base Greenhorn T. Gran Ite 

T. Paddock T. El lenburger T. Dakota T. 
T. Blinebry T. Gr. Wash T. Morrison T. 

T. Tubb T. Gran 1te T. Tod I I t o T. 
T. Drinkard T. Delaware Sand T. Entrada T. 
T. Abo T. Bone Sprlnqs T. Wlnqate T. 

T. Wolfcamp 8818' T. T. Chinle T. 
T. Penn. T. T. Permian T. 

T. ClscoOoughC) T. T. Penn"A" T. 

OIL OR GAS SAND OR ZONES 

to 

....to 

IMPORTANT WATER SANDS 
Include data on rate of water Inflow and elevation to which water rose In hole • 

T 

.to 

FORMATION RECORD (Attach additional sheets I f necessary) 

From To 
Th Ickness 

In Feet 
Formation From To 

ThIckness 
In Feet 

Format Ion 

... | ,• . ,,r.. -~, 
V 



I-. . 
Submit to Appropriate 
District Office 
State Lease - 4 copisi 
Fee Lease - 3 copies 
DISTRICT I 
P.O. Box 1980, Hobbs, NM 88240 
DISTRICT IT 

P.O. Drawer DO, Artesia, NM 88210 

DISTRICT ITT 
1000 Rio Brazos R-L, Aztec, NM 87410 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from the outer boundaries of the section 

Form C-102 
Revised 1-1-89 

Operator 
Read & Stevens, I n c . 

Leue 
Otis 33 

Well No. 
2 

Unit Letter 
C 

Section 
33 

Township 
22 South 

Range 
2 7 East NMPM 

County 
Eddy 

Actual Footage Location of Well: 

990 fe*from the North line aad 2130 feet from the West line 
Ground level Elev. PvoducflRg Futmsuoc. Foot Dedicated Acreage: 

3135.6 Strawn Und. South Carlsbad Strawn 320 Acres 
1. Outline tke acreage dedicated to the subject weO by colored pencil or haebme marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to world ng interest and royalty). 

3. If more tban one lease of different ownership is dedicated to tbe weU, have the interest of all owners been consolidated by communitizatioa, 
unitization, force-pooling, etc? 

["%) Yes [ ] No If answer is "yes" type of consolidation Fee a c r e a g e 
If answer is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if oeccetsary. 
Nb allowable will be assigned to the weU until all interests have been consolidated (by coiranunitizalioa, wniiiTihVwi, fbicedVpooiing, or otherwise) 
or until a non-standard unit, eliminating such interest, has been approved by the Division. 

V 

/ / / / 

T7 7 1 T / / OPERATOR CERTIFICATION 
/ htrtby certify that the mfermatiat 

contained herein w true and compltU to thi 
best of my knowUdgt and belief. 

Company 

Read & S t e v e n s . I n c . 
Date 

December 16, 1992 

SURVEYOR CERTIFICATION 

/ hereby certify that the well location showi 
on this plat was plotted from field notes o 
actual surveys made by me or aider nr 
supernson, and that the same is true ant 
correct to the best of my knowledge am 
belief. 

Date Surveyed 

Signature & Seal of 
Professional Surveyor 

Certificate Na 
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Stogner, Michael 

From: JamesBruc@aol.com 

Sent: Tuesday, August 24, 2004 6:55 AM 

To: mstogner@state.nm.us 

Subject: Chi Energy/NSL application/Otis 33/§33-22S-27E 

Mike: In the body of the application I asked for a location 2310 feet FWL. However, the C-102 attached to the 
application shows the location as 2130 feet FWL. My dyslexia is acting up again. 

Jim 

This email has been scanned by the MessageLabs Email Security System. 
For more information please visit http://wvvw.messagelabs.com/email 

8/24/2004 


