STATE OF NEW MEXICO
Y, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

NMOCD - OGA 04- 3§

IN THE MATTER OF DOMINION OKLAHOMA TEXAS EXPLORATION AND
PROD INC,,
Respondent.

AGREED COMPLIANCE ORDER

Pursuant to the New Mexico Oil and Gas Act, NMSA 1978, Sections 70-2-1
through 70-2-38, as amended ("Act"), the Director of the Oil Conservation Division
("OCD") and Dominion Oklahoma Texas Exploration and Prod. Inc. (“Operator”), enter
into this Order under which Operator agrees that the wells identified herein shall be

- brought into compliance with the Act and OCD Rule 201 [19.15.4.201 NMAC] in
accordance with the following agreed schedule and procedures, and agrees to pay
penalties as set out below if it fails to meet the schedule set out in this Order:

FINDINGS
1. The OCD is the state division charged with administration and enforcement of the
Act, and rules and orders adopted pursuant to the Act. :
2. Operator is a Corpofation doing business in the state of New Mexico.
3. Operatof is the operator of record for the wells identified in Exhibit “A,” attached.

4, The wells identified in Exhibit “A™:
a. have been continuously inactive for a period of one year plus ninety days; :
b. are not properly plugged and abandoned under OCD Rule 202' -
: [19.15.4.202 NMAC]; and S
‘c. . have not been placed on temporary abandonment status under OCD Rule
203 [19.15.4.203 NMAC]. o

5. OCD Rule 201 [19.15.4.201 NMAC] states, in relevant part:

“A.  The operator of any well drilled for oil, gas or injection; for
seismic, core or other exploration, or for a service well, whether cased or
uncased, shall be responsible for the plugging thereof.

B. A well shall be either properly plugged and abandoned or
temporarily abandoned in accordance W1th these rules within ninety (90)
days after:




(3) a period of one (1) year in which a well has been
continuously inactive.”

NMSA 1978, Section 70-2-31(A) authorizes the assessment of civil penalties of
up to one thousand dollars per day per violation against any person who
knowingly or willfully violates any provision of the Oil and Gas Act or any rule
or order adopted pursuant to the Act.

OCD Rule 7.P (2) [19.15.1.7.P (2) NMAC] defines “person” as

“an individual or any other entity including partnerships, corporation,
‘associations, responsible business or association agents or officers, the
state or a political subdivision of the state or any agency, department or
instrumentality of the United States and any of its officers, agents or
employees.”

CONCLUSIONS

The OCD has jurisdiction over the parties and subject matter in this proceeding.

As operator of the wells identified in Exhibit “A,” Operatof is responsible for
bringing those wells into compliance with Rule 201.

Operator is a “person” as defined by OCD Rule 7.P(2) subject to civil penalties
for knowing and willful violations of the Oil and Gas Act or rules or orders
adopted pursuant to the Act.

ORDER

Operator is hereby directed to bring each of the wells identified in EXthlt “A”

into compliance with QCD Rule 201 by either:

(a) restoring such well to production or other OCD-approved beneﬁcml use
by January 31, 2005;

(b)  causing the wellbore to be plugged in accordance with OCD Rule 202 by
January 31, 2005, and causing the site to be remediated in accordance with
OCD Rule 202 wﬁhm one year of plugging the wellbore; or

(©) securing OCD approval for temporary abandonment of the well in
accordance with OCD Rule 203 by January 31, 2005.

Operator shall plug, temporarily abandon or restore to production or other -
approved beneficial use a minimum of two (5) wells in August, and an additional
five (5) wells each following month so that all twenty seven (27) of the wells
-identified in Exhibit “A” are plugged, temporarily abandoned or restored to
production or other beneficial use by January 31, 2005. If more than the required




number of wells are plugged, temporarily abandoned or restored to production or
other approved beneficial use during any month, the wells in excess of the number
agreed to herein shall be credited to Operator’s obligation hereunder for
succeeding months, provided that all of the wells identified in Exhibit “A” shall
be plugged, temporarily abandoned or restored to production or other approved
beneficial use by January 31, 2005 according to the following schedule
(hereinafter “schedule”): .

Date: Total number of wells:
last day of August | 5

last day of September 10

last day of October , 15

last day of November : 20

last day of December ' 25

last day of January 27

Final date: January 31, 2005 all remaining wells

A well shall be considered “plugged” for purposes of the schedule set out in
Ordering Paragraph (2), above, when the Operator has plugged the wellbore in
accordance with Rule 202.A and B (1)-and (2), and filed a sundry notice with the
appropriate district office notifying them that the wellbore has been plugged. The
wellsite must be remediated in accordance with Rule 202.B.(3) within one year of
plugging the wellbore. Upon completion of the remediation, the Operator must
contact the appropriate district office to arrange for an inspection of the well and
location.

A well shall be considered “temporarily abandoned” for purposes of the schedule -
set out in Ordering Paragraph (2), above, when the well has successfully passed
the mechanical integrity test required by. Rule 203 ‘and the Operator has filed the
request for temporary abandonment with the appropriate district office. :

A well shall be conéidéred “réstored to pfoduction or other approved beneficial
use” for purposes of the schedule set out in Ordering Paragraph (2), above, when .
actual production or other approved beneficial use has commenced. '

Operator shall file a written compliance report with the appropriate district office,
and send a copy to the OCD’s attorney, by the 10™ day of each month starting .
with July listing the wells identified in Exhibit “A” that it has plugged,
temporarily abandoned or restored to production or other approved beneficial use.
For each well listed, the Operator shall identify each well plugged, temporarily
abandoned or restored to production or other approved beneficial use, and the date
that work was completed. Operator shall file monthly compliance reports until ail
wells identified in Exhibit “A” have been plugged, temporarily abandoned or




restored to production or other approved beneficial use. If, at any time, the OCD
determines that a well identified in the Operator’s compliance report is not
plugged, temporarily abandoned or restored to production or other approved
beneficial use according to the definitions set out in this agreement, the OCD shall
promptly notify the Operator, and those wells shall not be credited toward the
Operator’s obligations under this Order until they are plugged, temporarily
abandoned or restored to production or other approved beneficial use as defined in
this agreement.

If, at the end of any month, the total number of wells the Operator has plugged,
temporarily abandoned or restored to production or other beneficial use is less
than the number required under the schedule, Operator shall have a one-month
grace period in which to become current. If, at the end of that one-month grace
period, Operator has not become current under the schedule, Operator shall pay a
penalty of $1000 times the number of wells it is short of the total required for the
current month. Payment shall be made by certified or cashier’s check made
payable to the “New Mexico Oil Conservation Division,” and mailed or hand-
delivered to the appropriate district office with the next month’s report. Penaltles
are calculated, and payable, each month. :

Example A: ABC Company’s agreed compliance order requires it to plug,
temporarily abandon or restore to production or other approved beneficial use a
minimum of 6 wells each month. ABC Company meets or exceeds its obligations
in months 1-4. The agreed schedule calls for a total of 30 wells to be plugged,
temporarily abandoned or restored to production or other approved beneficial use
by the end of month 5. But at the end of month 5, ABC Company is two wells
behind schedule. ABC Company will have a one-month grace period in which to
become current. At the end of month 6, however, ABC Company has plugged,
temporarily abandoned or restored to production or other approved beneficial use
a total of 35 wells: one well short of the 36 required by the schedule. ABC
Company must pay a penalty of $1000 when it files its report for month 6. At the
end of month 7, ABC Company is 4 wells short of the 42 required by the
schedule. ABC Company must pay a penalty of $4000 when it ﬁles 1ts report for
month 7. _

Example B: XYZ Company’s agreed compliance order requires it to plug,.
‘temporarily abandon or restore to production or other approved beneficial use a -
minimum of 5 wells each month. XYZ Company files compliance reports each
month indicting that it is meeting its agreed schedule. In month 3, the OCD
inspects the site of one of the wells listed as “plugged” in XYZ Company’s -
compliance report for month 1, and determines that the wellbore has not been
properly plugged under Rule 202.B(2) because the marker has not been placed on
the site. Because the well has not been properly “plugged” as defined by this
agreement, it will not count towards fulfilling XYZ Company’s obligations under
the schedule. XYZ Company will be responsible for calculating, and paying, any
additional penalties that apply.




10.

If Operator fails to plug, temporarily abandon or restore to production or other
approved beneficial use all the wells identified in Exhibit “A” by January 31, -
2005, Operator shall pay a penalty of $2000 per well for each full month the well
remains out of compliance with this order after that date. No grace period applies.
Payment shall be made by certified or cashier’s check made payable to the “New
Mexico Oil Conservation Division,” and mailed or hand-delivered to the
appropriate district office with the next month’s report. Penalties are calculated,
and payable, each month.

For each plugged well, if the Operator fails to remediate the site and request |

. inspection by the appropriate district office within one year of plugging the

wellbore, the Operator shall pay a penalty of $1000 for each full month that the
well remains out of compliance with the remediation requirements of Rule
202.B(3). No grace period applies. Payment shall be made by certified or
cashier’s check made payable to the “New Mexico Oil Conservation Division,”
and mailed or hand-delivered to the appropriate district office. Penalties are
calculated, and payable, each month.

If unforeseen circumstances will prevent the Operator from complying with the
terms of this Order, the Operator should promptly notify the OCD of those
circumstances and seek an amendment to the Order. All amendments must be in
writing and signed by the Operator and the OCD director.

11. By signing this Order, Operator expressly:

(a) - acknowledges the correctness of the Findings and Conclusions set forth in
this Order;

(b) agrees to plug, temporarily abandon or restore to productlon or other
approved beneficial use the -wells identified in Exhibit “A” under the
schedule set out in Ordering Paragraph (2), and remediate plugged wells

_within one year of plugging the wellbore as set out in Ordering Paragraph -

) :

©) agrees to file . monthly comphance reports as required in Ordenng g
Paragraph (6); ’

(d) agrees to pay penalties as set out in Ordermg Paragraphs (7) (8) and (9) 1f
it fails to meet the schedule set out in Ordering Paragraph (2) and the
remediation requirements set out in Ordering Paragraph (3);

(e) waives any right, -pursuant to the Oil and Gas Act or otherwise, to a
hearing either prior or subsequent to the entry of this Order or to an appeal
from this Order; and

®) agrees that the Order may be enforced by Division or Oil Conservation
Commission Order, by suit or otherwise to the same extent and with the
same effect as a final Order of the Division entered after notice and
hearing in accordance with all terms and provisions of the Oil and Gas
Act.



.

12.  This Order applies only to those wells identified in Exhibit “A.” Other wells
operated by Operator out of compliance with Rule 201 may be subject to
immediate enforcement action under the Oil and Gas Act.

: Done at Santa Fe, New Mexico thlsgn( day of % 2004
A E 2

D1rector, Oil Conservation Division

ACCEPTANCE

Dominion Oklahoma Texas Exploration and Prod. Inc. hereby accepts the -
foregoing Order, and agrees to all of the terms and provisions set forth in that Order.

Dominion O ahoma exas Exploration and Prod. Inc,




~ ¢ .

EXHIBIT "A"

Dominion Oklahoma Texas Exploration and Prod. Inc AGREED COMPLIANCE ORDER WELL LIS

30-015-26682 ARTESIA
30-045-28839 AZTEC
30-015-28760 ARTESIA
30-045-24792 AZTEC
30-015-31716 ARTESIA
30-015-31044 ARTESIA
30-015-31185 ARTESIA
30-025-34677 HOBBS
30-015-32290 ARTESIA
30-015-29471 ARTESIA
30-005-61902 ARTESIA
30-025-35848 HOBBS
30-015-27045 ARTESIA
30-015-29871 ARTESIA
30-039-25246 AZTEC
30-045-06831 AZTEC
30-045-24268 AZTEC
30-015-25352 ARTESIA
30-015-27032 ARTESIA
30-025-31397 HOBBS
30-015-27488 ARTESIA
30-025-28393 HOBBS
30-025-23128 HOBBS
30-025-28614 HOBRBS
30-025-35054 HOBBS
30-015-31282 ARTESIA
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NONE
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NONE
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NONE
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NONE
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04-2001
03-2001
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The following well is the well you have indicated you will acquire,

30-045-06307 AZTEC
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BOEING 2 FED
CAMPBELLF
DOROTHY 36
FEDERAL 29 #
GERONIMO 2
GERONIMO 3
GERONIMO 3
GREENSTONE
GRISSLY ADA
HAPPY VALL
HARRIS FEDE
LEE 20 STATE
LITTLE PECO
MCGRUDER 1
MKL 7 #042
MUDGE A #00
MUDGE A #01
NEW MEXICO
RAM EWE FE
SHARP NOSE
SHEEP DRAW
STATE OF NM
STATE OF NM
STATE OF NM
TORO 16 STA
TURKEY TRA

. CAMPBELLF

25773 DOMINION O E-02-23S-26E
25773 DOMINION O M-25-27N-12W
25773 DOMINION O N-36-17S-28E
25773 DOMINION O J-29-27N-11W
25773 DOMINION O M-27-17S-28E
25773 DOMINION O F-33-17S-28E
25773 DOMINION O C-36-17S-28E
25773 DOMINION O 0-19-208-34E
25773 DOMINION O A-13-16S-29E
25773 DOMINION O F-04-23S-26E
25773 DOMINION O C-21-158-29E
25773 DOMINION O B-20-17S-35E
25773 DOMINION O 1-07-248-29E
25773 DOMINION O N-13-22S-25E
25773 DOMINION O H-07-26N-07W
25773 DOMINION O 1-06-27N-11W
25773 DOMINION O P-18-27N-11W
25773 DOMINION O K-32-22S-26E
25773 DOMINION O J-33-228-26E
25773 DOMINION O J-13-20S-33E

25773 DOMINION O N-28-228-26E

25773 DOMINION O P-32-13S-33E
25773 DOMINION O G-04-14S-33E
25773 DOMINION O 2-04-14S-33E
25773 DOMINION O M-16-19S-35E
25773 DOMINION O F-02-195-28E
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Dominion Oklahoma Texas Exploration and Prod. Inc
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