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To: Michael E. Stogner-OCD From: Garland H. Lang Il
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Re: C. E. LaMunyon 71Y Well CC:

OUrgent [l ForReview [ Please Comment []Please Reply {1 Please Recycle

¢ Comments:
Michael,

Please find attached a request for Amended Order NSL-4467. Please review and let us know as soon
as possible if the amended NSL is approved.

Thank you for your help.
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Arch Petroleum Inc.

Via Fax and U.S. Mail

July 19, 2000

Mr. Michael E. Stogner

0il Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Re:  Request to Amend Administrative Order NSL-4467
Axch Petroleum Inc.
C. E. LaMunyon Well No. 71
SW/4 NW/4 (Unit E) of Section 27, T-25-S, R-37-E,
N.M.P.M., Lea County, New Mexico

Dear Mr. Stogner:

The location for the captioned well was approved by Order NSL-4467. Arch commenced
the well but encountered downhole problems at 7,417 feet, necessitating moving the well
5 feet to the north and 30 feet to the west of the original location. As a result, Arch
Petroleum Inc. (“Arch”) respectfully requests unorthodox location approval for its C. E.
LaMunyon Well No. 71-Y, at a location 2,305 feet FNL and 1,280 feet FWL of Section
27.

Enclosed for your review is a Form C-102 (Plat) of the new location and a copy of the
Sundry Notice filed with thc Burcau of Land Management.

Arch has a drilling rig on location; therefore, Arch requests a verbal approval of the
unorthodox location so it may commence drilling. Notice is not required to be given
anyone due to common mineral ownership in the N/2 of Section 27.

Thank you for your valuable help in this matter and if you require any further information
please contact me at (915) 685-8126.

Yours very truly,

ARCH PETROLEUM INC,

‘go«l ‘}‘1 N

Garland H. Lang IlI
Consulting Landman

Attachments
cc: NMOCD-Hobbs, N.M.

PO.Box 10340  MpLanp, TEXas 79702 (915) 685-8100
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L CONSERVATION DIVISION

[1 AMENDED REFPORT

WELL LOCATION AND ACRFEAGE DEDICATION PLAT
AVl Nuspher )‘ Pagl Codn Fool Name
58900 " Teague Simpson
- Propexiy Code Property Name Well Number
14908 C.E. LaMUNYON 71Y
= ORKID Na. aperator Nawe Reeation
000962 ARCH PETROLEUM, INC. 3288
Surfece Location
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Form 3160.5 UNITED STATES FORM APPROVED
{June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135
BUREAU OF LAND MANAGEMENT Expires: March 31, 1093
5, Lease Designation and Serial No.
LC-030187

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir;
Use "APPLICATION FOR PERMIT-" for such proposals :

G. If Indian, Allotiee or Tribe Name

' T T 7, Unitor CA, Agresment Designation
SUBMIT IN TRIPLICATE i or E%, Agresment Desgnaton
1 Type of Watl o el T T T
o1t 2 :
_ Wwen [ wel TJoter | & WefName and No.
2. Name of Operator C. E.Lamunyon #71Y
Arch Petroleum Inc. 9. AP Well No.

3 Address and Telephone No, — :
P. O. Box 10340, Midland, TX 79702-7340 (915)685-8100 S | 10. Field and Pool, or Exploratory Area
i Cocation o Wl (Foolags. S¢ 7., R.. M., of Survey Nssdiiption) o o

Teague Simpson

2305 FNL & 1280' FWL, SEction 27, T23S, R37E | 1. County or Parish, State
Lea County
12. CHECK ARPPROPRIATE BOX(s) TO iNDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION i - TYPE OF ACTION .
X wotice of Intent [ Apandonment ! Change of Plans
| ] Recompletion .. New Construetion
|} subsequent Report i | * Plugging Back . Non-Routine Fracturing
| [ Casing Repair . water Shut-off
._-‘l Final Abandonment Notice i ] Attering Casing ~ Conversion to Injection
D4 other _ Drill replacement well . Dispose Water
| (Note. Report results. of mediphe campietion on Well
e | S Carviesnof Recamoitn Reset m Lop &

13. Describe Proposed or Completed Operations (Clearly state all pertinet details, and give pertinent dates, including estimatad date of starting any proposed work. if well ig
dlrectionally drilled. give subsurface locations and moasyred and true vertical depths for all markders and 2ones pertinent to this work.)*

The above captioned well is to be drilled as a replacement well for the C. E. Lamunyon #71 which was lost due to mechanical
failure. We will not incorporate any more surface location than what has been previously ARCH cleared. In order to prevent the
mechanical problems from reoccurring in the replacement wel, the tubular/hole sizes have been adjusted as follows:

1. Surface casing will be 13-3/8" 48#% H-40 ST&C set in 17-1/2" hole drilled to 1050". Casing is to be cemented to surface.

2. Intermediate casing will be changed to 9-5/* 43.5# J-55 LT&C setin 12-1/4" hole drilled to 3000". Casing is to be cemented to
surface.

3. Production casing will be 5-1/2" 17# J-55 & N-80 LT&C set in 8-1/2" hole drilled to 8800°. Casing will be cemented to +2000'
using 2
stage tools @ £7000' & +4000°.

NOTE: If chronic lost returns occur in the Devonian formation, a 7" contingency string will be set and cement +7500', We will then
drill a 6-1/8" hole to total depth of +9800' where we will set & cement a 5" 18# J-55 FL4S liner.

14.1 hereby
Signed

"(This-wace Tor Federal or State office vse) ~

“Tite Operation Tech oate 073800 ez

roved by ... e — C renns .. Title . R - T, Datc . T,
Conditions of approval, if any.

Tive 1;(} s c Section 106‘1 ;;ake:ii a c}TrQ\re- ('or any persor{ ;;owiﬁgly;riﬁ ;willful(y 10 make to ‘any department or agency of the United Statcs any fatse, fictitious or fraudulent
s!z(eu\enis or .revresematiov;s as to any matier within i1s ;uniduct-on

I e T “Ses Instruttion

on Reverse Side
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Arch Petroleum Inc.

Via Fax and U.S. Mail

July 19, 2000

Mr. Michael E. Stogner C ) jUL 2 | 2n
0il Conservation Division Lt
2040 South Pacheco Street

Santa Fe, New Mexico 87505

Re:  Request to Amend Administrative Order NSL-4467
Arch Petroleum Inc.
C. E. LaMunyon Well No. 71
SW/4 NW/4 (Unit E) of Section 27, T-25-S, R-37-E,
N.M.P.M,, Lea County, New Mexico

Dear Mr. Stogner:

The location for the captioned well was approved by Order NSL-4467. Arch commenced
the well but encountered downhole problems at 7,417 feet, necessitating moving the well
S feet to the north and 30 feet to the west of the original location. As a result, Arch
Petroleum Inc. (“Arch™) respectfully requests unorthodox location approval for its C. E.
LaMunyon Well No. 71-Y, at a location 2,305 feet FNL and 1,280 feet FWL of Section
27.

Enclosed for your review is a Form C-102 (Plat) of the new location and a copy of the
Sundry Notice filed with the Bureau of Land Management.

Arch has a drilling rig on location; therefore, Arch requests a verbal approval of the
unorthodox location so it may commence drilling. Notice is not required to be given
anyone due to common mineral ownership in the N/2 of Section 27.

Thank you for your valuable help in this matter and if you require any further information
please contact me at (915) 685-8126.

Yours very truly,

ARCH PETROLEUM INC.

Garland H. Lang 111
Consulting Landman

Attachments
cc: NMOCD-Hobbs, N.M.

PO.Box 10340 MipLAND, TEXAS 79702  (915) 685-8100
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Form C~-102

Revised February 10, 1684

Submit to Appropriate District Office
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OIl. CONSERVATION DIVISION

0O AMENDED REPORT

WELL J.OCATION AND ACREAGE DEDICATION PLAT
A¥T Number “ Pool Code Pool Name
58900 " Teague Simpson
Property Code Property Name Well Number
14908 C.E. LaMUNYON 71Y
OGRID No. Operator Name Elevation
000962 ARCH PETROLEUM, INC. 3288
Surface Location
UL ar lot No. 8ection Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
E 27 23 S 374 2305 NORTH 1280 WEST LEA
Botton Hole Lacation If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet froam the North/Soutd line Feat from the ERast/¥West line County
Dedicated Acrea Joint or Infill Congolidatign Code Order No.

40
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Form 316?0—5 UNITED STATES FORM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135
Expires: March 31, 1993
BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.
LC-030187

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals

6. If Indian, Allottee or Tribe Name

7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE
1. Type of Well ¢
Xwer [ wen [ oter 8. Well Name and No.
2. Name of Operator C. E. Lamunyon #71Y
Arch Petroleum Inc. 9. APl Well No.

3. Address and Telephone No.

P. O. Box 10340, Midland, TX 79702-7340 (915)685-8100 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Teague Simpson
2305' FNL & 1280' FWL, SEction 27, T23S, R37E ) 11. County or Parish, State
Lea County
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
x Notice of Intent D Abandonment g Change of Plans
D Recompletion u New Construction
U Subsequent Report J Plugging Back ] Non-Routine Fracturing
L] casing Repair [ water shut-off
D Final Abandonment Notice D Altering Casing D Conversion to Injection
M other _Drill replacement well [ pispose water
(Note: Report results of multiple compietion on Weil
Completion or Recompietion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinet details, and give pertinent dates, including estimated date of starting any proposed work. If well is
directionally drilled, give subsurface locations and measured and true vertical depths for all markders and zones pertinent to this work.)*

The above captioned well is to be drilled as a replacement well for the C. E. Lamunyon #71 which was lost due to mechanical
failure. We will not incorporate any more surface location than what has been previously ARCH cleared. In order to prevent the
mechanical problems from reoccurring in the replacement well, the tubular/hole sizes have been adjusted as follows:

1. Surface casing will be 13-3/8" 48# H-40 ST&C set in 17-1/2" hole drilled to 1050'. Casing is to be cemented to surface.

2. Intermediate casing will be changed to 9-5/*" 43.5# J-55 LT&C setin 12-1/4" hole drilled to 3000'. Casing is to be cemented to
surface.

3. Production casing will be 5-1/2" 17# J-55 & N-80 LT&C set in 8-1/2" hole drilled to 9800'. Casing will be cemented to £2000'
using 2
stage tools @ +7000' & +4000'.

NOTE: If chronic lost returns occur in the Devonian formation, a 7" contingency string will be set and cement +7500'. We will then
drill a 6-1/8" hole to total depth of +9800' where we will set & cement a 5" 18# J-55 FL4S liner.

14. | hereby ify that the foregoifg is true and corect
Signed _ CEﬁZZﬂ/ - Tite _Operation Tech Date 07/18/00

(This space for Federal or State office use)

Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent

*See Instruction on Reverse Side



NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

ARY E. JOHNSON Lori Wrotenbery
¢ Governor Director

r A. Salisbury June 15, 2000 Oil Conservation Division

.’ Cabinet Secretary

Arch Petroleum, Inc.

¢/o James Bruce Telefax No. (505) 982-2151
P. O. Box 1056

Santa Fe, New Mexico 87504

Administrative Order NSL-4467
Dear Mr. Bmce:

Reference is made to the following: (i) your application on behalf of the operator, Arch
Petroleum, Inc. ("Arch"), submitted to the New Mexico Qil Conservation Division (“Division”)
on May 26, 2000; and (ii) the Division's records in Santa Fe, including the file in Division
Administrative Order NSL-4449: all concemning Arch's request to drill its proposed C. E.
Lamunyon Well No. 71 at an unorthodox oil well location within the Teague-Simpson Pool 2310
feet from the North line and 1310 feet from the West line (Unit E) of Section 27, Township 23
South, Range 37 East, NMPM, Lea County, New Mexico.

The SW/4 NW/4 (Unit E) of Section 27 is to be dedicated to this well in order to form a
standard 40-acre oil spacing and proration unit.

This application has been duly filed under the provisions of Division Rule 104.F, revised
by Division Order No. R-11231, issued by the New Mexico Oil Conservation Commission in Case
No. 12119 on August 12, 1999.

It is the Division's understanding that the NW/4 and the S/2 of Section 22 and the N/2 of
Section 27, Township 23 South, Range 37 East, NMPM, Lea County, New Mexico is a single
Federal lease (United States Government Lease No. LC-030187) in which Arch is the leasehold
operator; therefore, there are no effected offsets to the subject 40-acre tract other than Arch. It is
further understood that the proposed location is of eqidistance between two previously producing
Teague-Simpson oil ‘wells in the SW/4 NW/4 (Unit E) of Section 27 and the SE/4 NW/4 (Unit F)
of Section 27 [(i) Arch's C. E. Lamunyon Well No. 12 (API Ne. 30-025-10856) located at a
standard oil well location 1980 feet from the North line and 660 feet from the West line (Unit E)
of Section 27; and (ii) the plugged and abandoned Chevron U.S.A,, Inc.'s C. E. Lamunyon Well
No. 13 (API No. 30-025-10857), located at a standard oil well location 1980 feet from the North
and West lines (Unit F) of Section 27].

The proposed C. E. Lamunyon Well No. 71 is at the optimum location to test for
remaining oil reserves within these two standard 40-acre tracts that comprise the S/2 NW/4 of
Section 27, and, if successful, will allow the operator to drain production from the lease that

Oil Conservation Division * 2040 South Pacheco Street * Santa Fe, New Mexico 87505
Phone: (505) 827-7131 * Fax (505) 827-8177 * http://www.emnrd.state.nm.us




Administrative Order NSL-4467
Arch Petroleum, Inc.

June 15, 2000
Page 2

would not otherwise be drained, thereby preventing waste.

By the authority granted me under the provisions of Division Rule 104.F (2), the above-
described unorthodox oil well location is hereby approved.

Sincerely,

Lori Wrotenbery
Director

LW/MES/kv v
cc: New Mexico Oil Conservation Division - Hobbs
File: NSL-4449 '



Page: 1 Document Name: untitled

CMD : ONGARD 07/19/00 15:40:4¢
OG6C101 C101-APPLICATION FOR PERMIT TO DRILL OGOMES -TPWE
OGRID Idn : 962 API Well No: 30 25 35058 APD Status(A/C/P): A

Opr Name, Addr: ARCH PETROLEUM INC Aprvl/Cncl Date : 05-04-200C

PO BOX 10340
MIDLAND, TX 79702-7340

Prop Idn: 14898 C E LAMUNYON Well No: 71
U/L Sec Township Range Lot Idn North/South East/West

Surface Locn : E 27 238 37E FTG 2310 F N FTG 1310 F W

OCD U/L : B API County : 25

Work typ (N/E/D/P/A) : N Well typ(0/G/M/I/S/W/C): O Cable/Rotary (C/R) : Ek

Lease typ(F/S/P/N/J/U/I): F Ground Level Elevation : 3288

State Lease No: Multiple Comp (S/M/C) : S

Prpsd Depth : 9800 Prpsd Frmtn : SIMPSON

E0009: Enter data to modify record
PFOL HELP PF02 PF03 EXIT PF04 GoTo PFOQO5 PF06 CONFIRM
PFO7 PF08 PF0S PRINT PF10 C102 PF11 HISTORY PF12

Date: 7/19/2000 Time: 04:02:10 PM



