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~ TEXACO L%
FAX TRANSMITTAL COVER SHEET = _ 33,

NOTE: DO NOT USE BLUE OR RED INK OR PENCIL ON THIS FORM. THEY WILL NOT REPRODUCE

DATE: 5 = 92000 %RGENT_. CROUTINE  NO. oF paaes _ (. +/0

‘wmessace To: _Michael - 5763/%

TELEPHONE NO.(595) 337~ 8185 FAX MACHINE NO. Qﬁj' )827-/ 389
DEPT./DIV./SUBS.
LOCATION Santa Fo, New Mewes ROOM NO.

MESSAGE From: M. 2. wﬂeﬂr‘/&‘m

TELEPHONE NO (915) 652 49— FAX MACHINE NO_(95) 488- 48 &/

DEPT./DIV./SUBS. %BBS “*4:557 / e4m

LOCATION N IDLAND, T ROOM NO.
SENDING DEPT, APPROVAL TIME TRANSMITTED
[:] RETURN ORIGINAL VIA INTER-QOFFICE MAIL [:] RETURN ORIGINAL CALL SENDER TO PICK UP

ADDITIONAL COMMENTS:

MAY- 9-88 TUE  14:18 9156884831
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NEW MEXICO OIL CONSERVATION DIVISION
= Engincering Bureaw +

ADMINISTRATIVE APPLICATION COVERSHEET

mmummﬂnnummmmmmmmmmumm

Application Acronyms:
: P.Non-Standard Prorstion Unit)  [NSL-Non-Standard Location)
e [DD-Directional Driliing) [S8D-Simultsneous Dedication) )
[DHC-Downhale Commingling) [CTB-Leasa Commingling] [PLC-Pooli.aase commln%lmg]

Comm - Oft-Lonsa Storage]  [(OLM-Off-Leans Measuremaen
[P&P%Mam:g)d Ea[:po::licn) {PMX-Pressurs Maointenance Expansion)

[SWD-Salt Water Dispoaal] [IPl-injection Pressure incroass)
(EOR-Qualified Enhanced Ol Recovery Certification] [PPR-Positive Praduction Response)

f1]  TYPE OF APPLICATION - Check Thoss Which Apply for [A] | /
[A] Location - Spacing Unit - Directional Drilling . R /
Wns. QONse ODD  QOsD /

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
@QpHc Qcte WQPLC QpPc OLSs DoLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
Owrx QOpMx Qswp QI JEOR QPPR

(2) - NOTIFICATION REQUIRED TO: - Check Those Which Apply, or J Does Not Apply
[A] O Working, Royalty or Overriding Royalty interest Owners

(B] O Offset Operators, Leaseholders or Surface Owner
(€] O Application is One Which Requires Published Legal Notice

D] Q) Notification and/or Concurrent Approval by BLM or SLO
U.5. Buresu of Land Managerment - Commesnionar of Pubiic Linds, Stew Lond Office

[E) L Forall of the above, Proof of Notification or Publication is Attached, and/or,
[F] 0 Waivers-are Attached

[3]  INFORMATION/DATA SUBMITTED IS COMPLETE - Statement of Understanding

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (W1,
RI, ORRI) is common. 1 further verify that ali applicable APl Numbers are included. I understand that any
omission of data, information or notification is cause to have the application packﬁge returned with no action
taken.

\
- NGW: Swinon mus! 00 COMpATD by an ndividual with supsvisary cepacty,

A. Phil Ryan M Commigsion Coordinator S/ 20
Print of Type Name- ' Signawure Tile ' ate

MAY- 29-88 TUE 14119 9156884831 P.B82
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Texaco Morth America Production 500 North Loraine F O Box 3109
Denver Region - Perman Business Un:t Midlandg TX 79701 Midland TX 79702

May 9, 2000

GOV — STATE AND LOCAL GOVERNMENTS
Unorthodox Location

New Mexico ‘DF’ State Com. No, 3

Indian Basin, Upper Penn Field

SHL: 2000’ FNL & 1650’ FEL, Sec 32, T-21-S, R-23-E
Eddy County, New Mexico

State of New Mexico

Energy and Minerals Department
Oil Conservation Division

2040 South Pacheco

Santa Fe, New Mezxico 87505

Attention: Mr, Michael E, Stogner
Gentlemen:

An exception to Rule 104 F. (2) by administrative approval is requested for the
captioned well. The well is located 2000’ FNL and 1650° FEL, Unit Letter “G™ of
Section 32, T-21-S, R-23-E.

Texaco has recently directionally drilled a horizontal lateral in the captioned well
for the purpose of producing gas from the Upper Penn formation. The well was
originally drilled as a vertical well at a standard surface location of 2000° FNL &
1650’ FEL in January of 1997, On April 29, 2000 prior to kicking off the lateral, a
directional survey was run which indicated that the bottom hole location, at a
measured 6791°, was at 1920° FNL & 1630’ FEL. Field rules in the Indian Basin-
Upper Penn Gas Pool states that a standard location shall be no closer than 1650
from the section line. Therefore, the subject well is non-standard to the East by 20°.

The lateral was eventually drilled to a bottom hole location of 1674’ FNL and 188}’
FEL, which is a standard location, and is only a few feet away from the permitted
bottom hole location of 1672’ FNL & 1879’ FEL, During the drilling, the orientation
of the lateral was away from the East Line; therefore, the lateral was not any nearer
to the offset lease. '

| MAY- 9-88 TUE 14222 9156884831 P.B1
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The current bottom hole location is encroaching on Chevron USA to the east;
therefore, we are attaching the waiver letter from Chevron USA.

Yours
A. Phil Ryan
Commission Coordinator

Attachments: Form C-101, Form C-102, and Waiver Letter
cc: OCD, Hobbs NM

MAY- 9-88 TUE 14:23 29156884831 P.B2
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From=TEXACO 8156884831 T-188  P.0Q0R/011  F-THZ
BISTRICT | State of New Mexico g Form C-10
P.C, Box 1980, Mebhs, NM 88241-1880 Energy, Minerats and Natural Resources Depantment Ravised February 10,199
DISTRICY 11 instructions on back
P.0Q. Box Drawer DD, Artogia, NM 882110719 OIL C ONSERVATION DIVISION Submit to Appropriate Distriet Offic
CISTRIST B.0. Box 2088 State Lease - 6 Copie
:,?gi:.igmm Rd,, Azlec, NM 87418 Santa Fe, New Mexico 87504-2088 Fee Lease - 5 Cople

P.0. Box 2088, Santa Fe, NM 87504-2088

0 AMENDED REFORT

APPLICATlON FOR PERMIT TO DRILL, RE-ENTER DEEPEN, PLUGBACK, OR ADD A ZONE

2 QGRID Number

Opsrator Name ang Address

TEXACO EXPLORATION & PRODUCTION INC. 022351

- 3
205 E. Bander, HOBBS, NM 86240 AP} Number

30-015-29284
* Properly Code % Proparty Name * Well No.
11032 NEW MEXICQ DF STATE COM 3
" Surface Location ‘

Uloriotno |Section | Township | Range Lotidn | FeetFromThe |HNonh/SouthLine| FestFromThe .| EastWest Line County

G 32 21§ 23E | 2000 NORTH 1650 EAST EDDY

Proposed Bottom Hole Location If Different From Surface

Uiorletno | Seclion | Township | Range | Lotlgn | FestFromThe | North/Squth Line Fest From The | EastWest Line County

G 3z 21-5 23E - 1672 NORTH 1879 EAST EDOY

¥ preposed Poal 1 *® propesed Pool 2
\uclu-a Regsn ™ Up'ne.r- e en,
) Y 1
"' Work Type Code % Wellype Code * RataryorC.T, " Loase Type Code " Ground Leyel Elavation
E G ROTARY & 4059' GR
* Multiple 17 Propased Depth 1 Fonnation ® Contactor - 20 Spud pats
No 5§24 TVD giseco A 511000,
1 -
Proposed Casing and Cement Program

5I2E OF HOLE SIZE OF CASING WEIGHT PER FOOT . SETTING DEPTH $ACKS OF CEMENT EST. TOP
12 14" 5 58" 248 1300 €50 SX, CIRC 15 SURFAGE
7" ™ ze# BOZY' 1050 5X, CIRG 204 SURFACE

DV TOOL @ 3840

22 Destiibe the propossd program. I s agplisatian is o DEEPEN of PLUG BACK give tha Qaty on the presont productivi 1oneand prapasad new productive zone.

Desaribe the blowsut pravention program, ¥ 2ny. Use aSditiondl shaels if necrsaary.

TEXAGO INTENDS TO DRILL A HORIZONTAL RE-ENTRY USING A CONVENTIONAL RIG. THE OVERVIEW AND INTENDED PROCEDURE IS

ATTAGHED.

& noraby contify thal e Nilos snd raguialens of the Oif Canservallon,

Divizion have bocn complied with and that te idfarmalion given abave

OIL CONSERVATION DIVISION

7= trug and cRMPELD ta the buat of my knowletga and teliaf,

Signature

Approved By;

Printed Nama J. Danise Leske

Title:

F SEPBRVISOR, DISTRICT Il

Title Engineering Assistant Approval Date: [{ -{ -0 Expiration Date: q -l
diti :
Date  3/20100 ‘Te,epmne . 187.0405 Corditions of Approval
—_?:-BQIWN:GNMI- F64 ve::.-m
MAY- 9-88 TUE 14:23

9156884831 P.B3
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DISTRIGT | R o Siate of New Mexice Form C-10 2

P.D, Box 1980, Hobbs, NM BB247-1980 Energy, Minerals and Natural Rasources Department Ravisad February 10,189
QISTRICTL . V Instructions on back
P.0. Box Drawer 00, Artesia, NV 882110714 OIL CONSERVATION DIVISION Submit to Approgriate District Offie
DISTRICT T £.0. Box 2088 State Lease - 4 Capie
a0 Rl Anee. Santa Fe, New Mexico 87504-2088 Fee Lease - 3 Copie
P.0. Box 2088, Sania Fe, NM 87504-2088 U AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
VAP Number 5 * pool Code ¥ Pool Name
30-015-29284 | 79040 INDUAN BASHN UPPER PENN
Propany Sode - ¥ Propenty Name T wWelt Na.
11032 NEW MEXICO DF STATE COM 3
" QGRID Number ® Oparator Name * Elevation
023351 TEXACO EXPLORATION & PRODUCTION INC. . 40585 GR

'® Surface Location
thoritno {Section | Township | Range Lotldn | FestFramThe | North/South Line | Feet From The | EastWest Line County
< 32 21-8 23E 2000 NORTH | 1650 | EAST EDDY

" Bottom Hole Location If Different From Surface
Tawnship J Range tetidn Feet From The | NenthvSouth Line| Feel From The , EsstWes! Line County

U erlotno | Secticn

a 32 218 23-E 1672 NORTH | 1a7g ; EAST EDDY
2 Dedicated Acre | ™ Joint or lafll ¥ Gansolidatlan Code ¥ arder No.
640 N !

|
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSQLIDATED
OR A NON-STANDARD UNIT HAS BEEN APFROVED BY THE DIVISION
17 OPFERAYQOR CERTIFICATION

i nereby cuaily that tha information
contained herein Is bue and complata ta the
best of my knowlatge ang belief

J. Denise Leake
Pasitio
Engineering Assistant

Date
/2000

18 SURVEYOR CERTIFICATION
| hereby cartify thal the well location shown
on this plat was pioned from fiele notes of
actual surveys made by ma ar undar my
suparvisian, and fnat the same is true and
Goreett 0 the test of my knewledge and
balief.
Date Surveyad

Signature & Seal of
Professional Surveyor

- em e ae e e e am

- e - e e

Certificale Na.

0 330 660 950 132 165 1980 2310 2840 2000 1500 1000 500 <

Ou3ctoiMicnuie s vor 1.1¢

MAY- 9-86 TUE 14:24 91562884831 P_.Ad
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MAY -

@

CRTTHE T

Texxeo North Amerita Froduction $00 Naoyth Lorgine P O Box 3109
Permian Business Unit Midland TX 79761 Midiand TX 75702

May 9, 2000

Non-Standard Location

New Mexica DF State Com. No. 3
S.L.: 2000° FNL & 1650° FEL
Sec, 32, T=21-8, R-23-E

Indian Basin, Upper Penn

Eddy County, New Mexico

Chevron U.S.A.
P. 0. Box 1150
Midland, Texas 79702

Gentleman;

Texaco has recently directionally drilled a horizontal lateral in the captioned well for the purpose of
producing ras from the Upper Penn. formation. The well was originally drilled as a vertical well at &
standard surface location of 2,000° FNL and 1,650° FEL in Jenuary of 1997. On April 29, 2000, prior to
kicking off the lareral, a directional survey was sun which indicated that the bottom hole location, &t 2
measured depth of 6,791°, was at 1,920° FNL and 1,630° FEL. Field nies in the Indian Basin — Upper
Penn Gas Pool, stare, that a standard location shall be no closer than 1,650° from the section line.
Therefore, the subject well is non-standard to the East by 20°.

The latsral was eventually drilled to 2 bortom hole Jocation of 1,674’ FNL and 1,881 FEL, which is 2
standard location, and is only a few feer away from the permitted bottom hole location of 1,672 FNL and
1,879° FEL. During the drilling, the orientation of the lateral was away from the East Line and therefore
did not ensroach any nearer to the offset lease.

As an offset operatar of the captioned well, please sign this waiver which states that you don’t object to
the non-standard BFL as it pertains to your lease, .

If'you have no objection, pleass sign and fax a copy to me &z (915) 688-4831 at your earliest convenience.

Very truly yours, ‘

A 2

Mark §. Wakefiel
Project Engineer

WAIVER APPROVED:
COMPANY; Ronrt
BY:

¥
DATE: C 5 / f/fz"@

9-80 TUE  14: -
235 9156584831 B oo
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SCIENTIFIC DRILLING
HORIZONTAL SURVEY PROGRAM

) ;"Ha:.ﬁ}&‘z

1£8+8895T6

68 °"d

MINIMUN CURVATURE CALCULATIONS(SPE-33562)
OPERATOR: TEXACO E. & P, INC START: 413000 FILE: TEXACO
WELL: NEW MEXiTOr"OF" STATE COM #3 FiniSH: ) =
LOCATION: EDDY COUNTY, NEW MEXICO INFORMATION PROVIDED BY: SDI
JOB NO: 3200400144 . HORIZONTAL COORDINATOR: BiLL LAMB, BILL HOFFMARN
DIPf = -20.3%9 deg = 596%f dsg DIP2 = -20.3% deg =  £4.61
TARGET{= 7032 ftTVD TARGET2= 7032 ft TVD
V8 = 400 il V52 = 400 fi
DATE: Q5105068 — TIME. 101 PM ﬂ DECLINATION= w.M.JU__umO,_,_D_Z 325.00
TRUE ) CENTER
SVY MEASURED 1INCL AZIMUTH VERTICAL VERTICAL DLS! ACTUAL BUR  ABOVE() RIGHT(+) NORTH(*) EAST(+)
€ DEPTH (ORFT) (DIR} DEPTH SECTION 100 BUR REQD BELOW() LEFTQ) SOUTH{) WESTQ
TIE 5794 193 43.22 6780.0 54.2 0.2 0.0 334 1135 62.0 80.0 19.7
i | 5823 6.94 313.20 60821.9 56.2 225 15.7 40.2 823 62.2 Bi.7 18.7
2 6878 2587 306.14 G874.4 71.0 34.5 3.4 48.1 353 §7.6 91.2 6.4
3 G883 2872 306.18 6878.9 73.2 7.6 7710 449 317 56.8 92.5 4.6
4 6918 54.57 314.03 6903.2 94.5 76.9 753 137 153 51.5 106.9 -12.0
-5 5933 60.28 316.87 69123 1088 363 335 7.1 114 482 117.2 220
6 6955 66.61 317.75 6926.8 136.9 200 188 1.1 7.6 45,3 138.2 414
7 6986 65.92 377 6938.1 165.5 10.8 10.7. 0.0 6.7 11.6 158.4 60.9
8 7028 7043 31696 60469 1963 17 16 0.4 7.0 37.4 181.4 -81.4
B 7080 68.14 316.60 6960.3 2249 7.2 -1.2 0.3 6.7 331 203.2 -{01.8
10 7001 67.18 313.79 6971.0 253 .M\ 8.5 -1.2 (LR S 556 282 22386 . 1224
1M 7123 67.24 31404 = 6984.1 2822 18 -8 1.3 4.1 225 2441 1434
12 - 71588 67.66 314.87 6986.4 3113 2.7 13 1.4 28 171 264.8 -184.5
13 7186 66.05 313.45 70078 33n6 6.2 4.5 8.2 1.7 1.7 2849 -185.2
14 217 69.64 35067 7018.9 3674 8.4 0.0 6.3 | 5.2 ab4.3 -206.7
BIT 7252 68.04 31067 70315 3895 00 00 0.9 0.3 2.9 3256 2315
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