FIDELITY LAND COMPANY

May 21, 2001
Oil Conservation Division g T T Y
1220 South St. Francis Dr. FooMAY 2 20000 o

Santa Fe, New Mexico 87504

RE: Flying “M” Prospect e
T-9-SR-33-ENE/4 SE/4 of SEC7
Lea County, New Mexico
Application for a Non Standard Proration Unit

Dear Mr. Stogner:

Fidelity Land Company (FLC) desires to drill a development well on an orthodox
location in the Flying “M” San Andres Pool as referenced above. Current Pool rules
indicate 80 acre spacing ordered by the Commission in July, 1965. FLC is applying for a
non standard proration unit as we only have acquired 40 acres.

Two wells have previously been drilled in the northwest and southeast quarters of the
same quarter section and have only produced 4844 BBLS/OIL and 558 BBLS/OIL
respectively. We have contacted the offset operator (Wallace Petroleum Investments,
Inc.) and they have signed a waiver of any objection to the drilling of a well on 40 acre
spacing.

Y
I have enclosed the following for you review: () ; o / S
}

1. Map of Flying “M” Prospect o / 4 7 At
2. C-101 & C-102 OCD Forms ]/f -
3. Partial Assignment from Bill Wallace ' /Z fop
4, 1964 & 1965 hearings of Flying “M” pool extension ol A WL} !
5. Waiver of Objection from Bill Wallace W’ ? / I’

Should you have any questions or require additional information, please do not hesitate to
call.

Sincergly,

LA M
Katherine Driskell
Operations
1406 CAMP CRAFT ROAD SUITE 100 AUSTIN, TEXAS 78746

512-329-0548 OFFICE 512-329-8889 FAX
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Distnct |
PO Box 1940, Hotrs, NM 88241.1G80

District 1t
811 Souwth First. Antesia, NM 89210

District

Micha

1C0C Rio Brazas Rd.. Azrtec, NM 8741G

District IV

2040 Scuth Pacraco, Santa Fe, NM 87505

/' G Moorey - 915-6987-4256

State of New Mexico

Energy, Minerals & Natural Resources Depariment

OIL CONSERVATION DIVISION
2040 South Pacheco
Santa Fe, NM 87505

Form C-101

Revised Octcber 18, 1994

Instructions on back

Submit to Appropriate District Office

State Lease - 6 Copies
Fee Lease - 5 Copies

(] AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

. -Operator Name and Address 20GRID Number
Trilogy Operating, Inc. 021602
P.O. Box 7606
Midland, Texas 79708 AP Number
30-0
«Property Code sProperty Name sWeli No.
Flying "M" State 1
Surface Location
UL oriotno. | Section | Township | Range Lot Idn Feet from the North/South line Feetfrom the EastWest Line County-
| 7 8s 33k - 1980 South 660 East Lea
Proposed Bottom Hole Location If Different From Surface
UL orlotne. | Secticn | Township | Range Lot ldn Feet from the North/Scouth line Feet from the Ess¥Waest Line Ceunty
spmpose;: Pool 1

Flying M : San Andres

rwProposed Poal 2

1Work Type Code 12Well Type Code -sCable/Retary ulease Type Coce :+Greund Leve: Eievatcn
N e} R S 4403
sMuttiple «1Proposed Cepth wFormancn ~Contractor Spud Date
Ne 4600 San Ancres Key Drilling 05-C1-01
-Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Sewing Depth Sacks of Cement Estimatec TOC

12 1/4 858 24 400 375 circulate
778 5172 185 4800 850 circulate

“Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new procuctive zone
Describe the hlowout prevention program, if any. Use additionat sheets if necessary.

1) Drill 12 1/4" hole w/ fresh water mud to approximately 400°

2) Cement 8 5/8" -24#% - KS5 casing w/ 375 sx class "c” - circulate cement to surface
3) Drilt 7 7/8" hole w/ brine water mud to approximately 4300'

4) Run open hole logs - set pipe if productive or P&A as per NMOCD instructions

5) Run 5 1/2" - 15.50# - J55 casing to approximately 4800°

6) RDMO drilling rig and attempt compietion

“t hereby certify that the information given above is trug and complete to the

best of my knowledge and belief.

OIL CONSERVATION DIVISION

Signature; Approved By:
Printed name? _ .. = Title:
% Michael G. Mooney -
Title: . ’ Approval Date: Expiration Date:
Petroleum Engineer
Date: Phone:

04-13-01

Conditions of Approval;
Attached: O

915/686-2027




" DISTRICT I

P.0. Box 1980, Hoblw, Nd 84241~1830

DISTRICT I

P.Q. Drawez DD, Artesa, NM 662110719

OIL CONSERVATION DIVISION

State of New Mexico

Inergy, Minarals and Nataral Rasonyose Departmant

P.0. Box 2088

Form C-102

Revised February 10, 1004

Submit to Appropriate Distriot Office
State Lease — 4 Copiea

Fee Lease ~ 3 Copien

DISTRICT II Santa Fe, New Mexico 87504-2088 )
1000 Rle &n-ul Rd., ixtea, NM 87410
I mowtive, e smass  WELL LOCATION AND ACREAGE DEDICATION PLAT DO AMENDED REPORT
APl Number Pool Code Pool Name
. 22800 .
Bumont (Yates-Seven Rivers-Queen)
i Property Code Property Name Well Number
? JEANNIE STATE 18 1
‘! OGRID No. Operator Name Blevation
' 21602 TRILOGY OPERATING INC. 3635’
Surface Location
; UL or lat No. | Section | Township Range Lot ldo Peet from the | Narth/South line | Peet froam the East/Weat line County
| o] 18 20-S 36-E 660 SOUTH 1980 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot idn Feet fram the | Narth/South lne Feet from the East/West line County
Dedicsted Acren Jaint or Infill Consolidation Code Order No.
4L I

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

LoT 1

' 1648 AC

1

LOT 2

36,48 AC

LOT 3

39.48 AC

LOT 4

{ 39.48 AC

1g80’

OPERATOR CERTIFICATION

I Aereby certify the the information
comtmned herein is frus and complete to the
best of my krouledge and belief

S M ST T gt

fature
chael G.

Printed Name
Petroleun Erginser
Tide

3/26/01

Datc

Mocnsy

SURVEYQR CERTIFICATION

1 koreby certify that tha wed lccarion shoum
on this plat wes plattad from fiald ncles cf
acival swveys mode by ms or under my
supervison and that the smmi is lrus ond
correct to the dest of my deiief

MARCH 21, 2001 |

Date Survexq&\\“\“\,“ AWE

SignatysS, g:(}u.h ?/\ "h,,

Profuuinl:hl &uﬂcyon

0’ =0

j=— B8
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SCALE: 1" = 2 MILES
SEC._18 TWP. 20-S RGE._36-F

SURVEY. N.M.P.M.
COUNTY LEA

DESCRIPTION_660°FSL_& 1980°FEL JOHN WEST SURVEYING
ELEVATION __3635" HOBBS, NEW MEXICO

OPLRATOR _TRLOGY QPERATING NG (505) 393-3117
LEASE JEANNIE STATE 18




LOCATION VERFICATION MAP
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SCALE: 1" = 2000°

SEC._18__TwWP.20-S RGE._36-£
SURVEY, N.M.P.M.
COUNTY LEA

DESCRIPTION £6Q'FSL_& 198Q°'FEL
ELEVATION __ 3635°

OPERATOR _TRIL OGY OPFRATING INC.
LEASE___JEANNIE STATE 18

U.S.G.S. TOPOGRAPHIC MAP
MOUNMENT SW, N.M.

CONTOUR INTERVAL:
MOUNMENT SW, N.M.

55

JOHN WEST SURVEYING
HOBBS, NEW MEXICO
(505) 393-3117



NEW MEXICO STATE LAND OFFICE From lease number
ASSIGNMENT OF OIL AND GAS LEASE

To lease number

KNOW ALL HMEN BY THESE PRESENTS:
gt

That \/\/4‘ //&c_c, /ejf‘r/e‘.uiﬂ ._/...-1 ‘L/‘L_g";L?‘\r\:zyC&S i L

(wife, L1f any or state of incorporatiof)

;/gs 2 X /”‘5722‘f;.<// 67\i>;'QZZCQf‘4j?/ ; ga;>/=a\{ )2 7207

hereinafter called "Assigacr" (whether one or wmore), for and in consideration of Ten or more Dollars, paid by

Ai“/~c> ~;/ F Nei~ay . L.

J7 7

vhose Post Office address 18 ? /‘}%IZ WQJ'] A #/ /1 [ﬁ/}i_} WQ /f\ L“‘L\‘f/j 6/2)1
—T;Wegguf"//? j\//m—/ Ajlen Ke‘jfk/- £i‘f‘) )\I; 47)4//4 )’JTI- /523

hereinafter called "Assignee" (whether one or more), does hereby sell, assign and coavey to the Assignee the entire

. e, PN
interest and title in and to that certain 041l and Gas lease No. £i -~ 7ﬂﬁ§;] made by the State of New Hexice to

]

\Mallaec_ '-/Jeif”wc Je cin Tmi e st enits ) Ty

under date of /\//‘ \/Ee-l'ﬂ LG..’(- rl 7. 19 Z)C , only insofar as sald lease covers the following

land, in /\;:,47 County, New Mexico, towirt:

NE/H SES Section, T 15 R3IBE,
C—/or\“fi ;‘f\/‘/\? 4£“' oo 7@’4%9\5’ |

together with the rights incident thereto, and the personal property thereon, if any, appurtenant thereto, or used
or cbtained in connection therewith.

Assignee assumes and agrees to perform all obligations to the State of New Mexico insofar as said described
land is affected, and to pay such rentals and royalties, and to do such ocher acts as are by said lease required

as to said land, to the same extent and in the same manner as 1f the provisions of said lease were fully sec ouc
herein.

It 15 agreed that Assignee shall succeed to all the rights, benefits and privileges granted the Lessee by the terms
of said lease, as to said lands.

With warranty covenants as to the leasehold estate herein assigned, except as to any valid overriding royalty,
produccion payment, operating agreement or sub-lease, if any, now of legal record, and Assignor covenants that said
leasehold estate so assigned is valid and subsiscting and that all rentals and royalties due thereunder have been

paid.
19 /ﬁ‘é’

EXECUTED this //”//'2 day of Q%;fvr/\ &/
v

WALLACE PETROLEUM INVESTMENTS, INC.

e D Dy illoe

L William M. Wallace, President

0-30 7,15/83 _ ' T




(PERSONAL ACANOWLEDGHENT)

STATZ OF
) ss.
COUNTY OF )
Tee {orejsing inetrunent was acknowisdged before ne this day of . 13
133

MY com=iselos axpires:

Notary fville

(ACKXNOWLEDCHENT 3Y CORPORATION)

STATE OF, TEXAS )
COUITY OF MIDLAND ; e
The foregaing inatrumect vao acknowledged before se thia_16th day of___January ., 1996 .
by William M. Wallace, President of Wallace Petroleum Investments, Inc.
(Naoe) (Tictle) (Corporation)
s Texas corporation, on behalf of sald corporation.

My commlesicn expires: » ’ %6/ C){/d'%éf J S

(—/ Notacy Publie ; .‘;’;r:’\ ~ A.AA - “C
: § S ity —
(ACXNOULEDCHEXT BY ATTORNEY~IN-FACT) 2 /e/;" ; .,il_,r JANE CL‘:JRK
STATEZ OF ) "a\"l;:;' =t NOTARY PURLIC
) ss. WAL, State of Tiras

COUNTY OF ) T Comm Exp Ck{24-98

The foregoing fnstrument vas acknovledged bdefore ne this day of , 19 : v T
by ae attorner~in-fact in behall of

My zocxission axpires:

Notary Public

APPROVAL OF THE COMMISSIONER

0ffice of Comissionsar of Public lLands
Sanca Fe, Nev Mexico

I hereby ‘certily that the withia Assignnent vas filed in my office on

approved by me and to be effactive a3 to the State of ¥Nev Mexico on

Comnissioner of Puslic Lapds
INSTRUCTIONS AND INFORMATION

An anaual gental, at the rate of - 2 (" pec acte shall becoma due and payable to the lessor by the lessee, or by any transferee or
sssignee of the same, or aay part hersof, vhele sucs transferes or assignec has been recognited, and such transfer or sesignment approved dy
the lessor, upon sach scre of land sbove described and then clsimed by such lessen, Cransferce or sssignee, and the same shsll be due snd pay

able in sdvence to the Lessor on ths successive anniveresry dates of the lesse, (0ot the dacte this assigment vas axecucted) but the annusl
rencal oa any aseignmenc shall in no evenc de less than Six Dollars ($6.00). ‘

The lease is for & primary term of Five Years {rom the dste of the lesss, and se long thereafter as oil sod gas in paying quantities, or
eithar of them is produced from said land by the lesses, subject to all of the terms sand conditions sat forth in the lesse,

1f the lessee ehall have failed to make diacovery of oil and/or gas in paying quanticties during the primary term of the lesse, the
lessee may continue the lease in full force and affecc for an sdditional term of five years and es long therealter as oil and ges in paying
quantitiss, or sither of them is producsd fors ths leased premises, by paying esch year in advence, ss herein provided, doudle the rencal
provided herein for the jrimary term, or the highest rental prevailing st the commencewent of the secondary term {n any rencal discrict, or
districes in which che lends or sny part thereof, may be sicusced, if {t be grester than doudle the rencsl provided for the primsry term.
But the annual rental oe oy sssigment shall in no event de less than Twelve Dollars ($12.00) during the secondary term.

All Assigrments must be filed in triplicate in the Scaco Land Office withia 100 days from the date of signing snd sccompanied by Cashier's
Check, bank Draf:, P.0. ar Expreso Honey Order.

Tie recording fee for each assignment is §30.00 (if filed over 100 days from date of signing, additional fee nf
$75.00 is charged).

When sssigmmencs are sccoopanied by personal check, the Commissioner of Public Lande reserves the right to vithhold approval of assigraenc
until checks are payed.

Assigoments vill aot be approved when assigned to mare thaa tve persons, or for less thaa & tegular subdivisions or for undivided intereets.
By & regular subdivision is aeant forty acres of s tract described by Lo¢ number which may be mare or less than 40 aores.

Assigrments must shaw complete post office address of assignes.

Assignmants must be execuled before an officer suthorized to take acknowvledgments of deeds.

Corporations must use corporste form of scknowv—
ledgmenc.

Assigrments wust shov whether assignors are married or singla; if married, both husbsad and vile must sign the sssigragnc, and certificace
of acknovledgment wust shov marical oCatus of assignors,

All officlal business, lecters snd communications must be sddressad to and sent direcc to tha Commissioner of Public Lands.

Hakse 8ll payments for snmual rencal ond rvecording awd spproval fess to:

COHMISSIONIR OF PUBLIC LANDS
P.O. Box 1148

Santa Fe, New Mexico 333504-1148




BEFORE THE QOIL CONSERVATION COMMISSION -
' OF THE STATE OF NEW MEXICO .

"IN TBE MATTER OF THE HEARING
'CALLED BY THE OYL CONSERVATION
' ‘COMMISSION OF NEW MEXICO FOR

- THE PURPOSE OF CONSIDERING:

\ GASE No. 3072
.Qrder No. R=~2746

" APPLICATION OF COASTAL STATES GAS§

PRODUCING ‘COMPANY FOR THE EXTENSION
OF A POOL AND FOR SPECIAL TEMPORARY
'POOL RULES, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION
BY_THE COMMISSION: | | |

This cause came on for hearing at 9 o clock a.;m. on July. i,
1964, at Santa Fea, New Mexico, bafora Examxner Elvis A. Utz,

" NOW, on this_ 20th day of July, 1964, the Commiesion, &
quorum being present, having considered the testimony, the recerd,
and the recommendations of the Examiner, and being fully adviaed
in tho premisas, , , ) .

- EXEDGs

(1) That :due: public notice: having been given ag :equi:ed by ,
law, the Commission hae jurisdiction of" this cauge ‘and the: subjact _

o 1mntte: thereof,

, (2) That the applicant, Coastal States Gas Producing CQm-
‘pany, seeks ‘extension of the Flying "M" San Andres Poal in Town=~
. *ship 9 Sauth. Rnnge 33 East, NMPM‘ Lea COunty, New Mexico.

(3) That tha proposed extension of the Flying "M” San Andres
. Paol should be considered in a nomenclature case to be ealled by
_the chmiaaion and docketed for hearing in the near £utu:e.

: {4) That the applicant seeks the- promulgation of temporary .
- ‘special rules and regulations governing the Flying "M" San Andxes
Pool, including a proviaion for B8Qw-acre spacing.



. -‘2-' . .
CASE No. 3072
.0rdexr No. R=2746 .

(5) That in order to prevent the eoonomio losa caused by
 the drilling of unnecessary wells, to aveid the .augmentation of
- rigk arlising from the drilling of an excessive numbker of wells,
to prevent reduced recovery which might result from the drilling
off too few wells, and to otherwise prevent waste -and protact
‘correlative rights, temporary special rules and regulations
providing for 80-acre gpacing units should be: promulgated ‘for
the Flying "M" San Andres Pool. S

. (6) That the temporery speoial rules and regulations
-should provide for limited well locations in order to.assgure:
orderly development of the poel and proteet correlative :ighte.

)] That the temporary special rules. and regqulations -
should be astablished for a ene-year period in order to allow :
the operatars in the subject pool to gather reservelr information
to establish the area that can be: efficiently and economically
;drained and developed by one well., = .

- (8) ‘That an administrative procedure should be eatabliehed
vhereby ‘the operators in the pool would be permitted to conduct
‘intarferencs tests and to transfer. allowables among producing .
wells on the game lease during the temporary one-year periocd in
ordar -ta facilitata the. guthering of informatien pe:teining to
reservoir eheraoteristioa.

- (9) ,That- this cage should he reopened at an examiner hear-
ing in July, 1965, at which time the operators in the subject pool
“should appear and present all available reservoir information,
including interference test results, to establish the area. that
‘can be afficlently and economically drained and developed by one
-gwell.and ahow cRuse why the ‘subject pool ehould not be developed
-an 4o-aern spaeinq unite. .

2 ;E wEFORE ORDERED ¢

R That temporary Special Rules and Regulations for the Flying :
e sdn And:es RPool are hareby p:omulgated g £ollowssv ’ '

SPECJIAL RULES AND REGULATIONB
FOR THE

ELYING "ﬂ" w &_N_QREE POOL

. RULE 1. Each well completed or reeompleted in the Flying
. "M" San Andres Pool or in the £an Andres formation within one



,~.-3-

-CABE No. 3072
. Ordey No. ar2746 .

mile of the Flying "M" 8an Andres Pool, and rot nearer to or
within the limits of anothex designated San Andres pool, shall
“be mpaced, drilled, oparated, and produced in accordance with
the Special Rules and Regulatiecne hereinafter set forth,-

RULE 2. Each well campleted or recompleted in the Flying

- "M" gan Andres Pool shall be located on a standard unit containing
80 acres, more or less, consisting of the N/2, §/2, E/2, or .W/2
of a single governmantal quarter sectiony provided, however, that
nothing contained herein shall be construed as prohibiting the
drilling of a well on each of the quarter-quarter sectiona in

the unit, _

- RULE 3. The Sacretary-nirector of the Commission may grant
- an exception to the requirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard
unit comprising & single quarterv-quarter section or lot. All"
operatars offsetting the propased non-standard unit shall be
notified of the application by registered or certified mail, and
the application shall state that such notice has been furnished.
The fecretary-Director may approve the ‘application upon receipt
‘of written waivers from all offeet operators or 1f no offset
‘operator has entered an chiaction to the formation of the non~-
‘standard unit within. 30 days nftar the Sea:etary-niraator has
‘:ecaivad tha appliantion.

- RULE 4. - The firat well drilled on aevery standard or ‘non=-
';standlrd unit in the Flying "M" gan Andres FPool shall be located
'in the NW/4 or the BE/4 of a governmental quarter seation. All

;- -wells shall be located within 200 feet of tha center of a :

qavarnmantal quarter-quarter aection. '

: gggn 5. The Bec:etary-nirector'may grant. un~exception to
the footage requirements of Rule 4 without notice and hearing
" 'when 'an application has been filed for an unorthodex lecation .

| B necessitated by topographical conditions ox the recompletion of

‘a wall previoualy drilled to another horizen, provided the ‘well -
‘will be lacated no nearer than 330 feet to the outer boundary

- of the unit, All operators offeetting the proposed unorthodox
location ‘ehall be notified of the application by registered or

'certified mail, and the application shall state that such notice .

_has been furnished. The Secretary-Director may approve the
‘application upon receipt of written waivers from all offsat
‘operators or if no offset operator has entered an objeation to
- the unorthodox location within 20. days after the Secretary-
Diractor’ has reaeived the application.



',.-4-

. <CASE No. 3072
:Oxdex No, R-2746 .

BULE 6, A BUENGATO FrOTETLON WNRLT (/9° :nraugn BL EUrBI) 1n
_the Flying "M" San Andres Pool shall be ausigned an 80=acre. pro=
-pertional fmctor of 2.00 for allowable purpopes, ‘and in the ‘evant -
thera is more than ane well on an 80-acre proration’unit, the’ }
-operator may produce the allowable assigned to the unit from the
‘walll on the unit in any proportion. '

The allowabla assigned to a non-standard proration
- undt shell bear the same ratio to a standard allowable in the

Plying "M" 8an Andras Pool as the acreage in such non-standard
?unit ‘heprs to 80 acras. : :

XL I8 EQRTHER ORDERED.

. (1) ‘That an B0~acre allowable shall riot be assigned'to a
well in the Flying "M" San Andres Pool until the operator of the
'well files a new Form c-128 and Form C=116 with the COmmission..

- .(2) That any well presantly drilling to or aomplated in
the 8an Andres formation within the PFlying "M" San Andrea Pool .
“or within one mile of said pool that will not comply with the
‘well ‘location requirements of Rule 4 ies hereby granted an excep-
. -tion to the raquiremants of said rule. The operator-shall notify
$the Hobbs District Office of the. CQmmission in writing of the -
name and lecation of tha wall on or before August 10. 1964.

- (3) That the 8ecretary-birector of the cOmmission is
. hersby suthbrized to approve interference tests and the tranafer

., of allowvablas to wells on the same lease or, if in a unitized

~area, to wells in the aame participating area, provided however,
that any such authorization ehall ba limited to a paricd of six
‘months, but may be renewed, No transfer wall shall ba permitted -

) Taceive, in addition to ite own allowahle, more . than 50 per
~cent of ‘one top unit allowable for the pool. :

: To ohtain: administrativa -approval for interferenae teats

" and ﬁhe transfer of allowable, the operator shall submit in
triplicate a request for such authority describing in detail the

- proposed mathod of conducting such tests -and. transferring the
--allowable, The application ehall ba accompanied by a plat showing

.. thereon all walls within a radiua of two miles of the proposed
‘shut-in well(s) and the transfer well(s). The plat-shall also

. ldentify each lease ox participating area as to ownarship or .
_-operating righte. The: application ghall include evidence that all
-1o££let operatore to tha shut-in well(a) and the transfer well(s)



. =5-
Order No. R-2746

hava been furnished a complete copy of the application. It shall
also be accompanied by Form C-116 for each shut-in well, showing
~the resulte of a pre-shut-in test to determine the amount of allow-
able to be transferred. The tranaferred allowable shall not exceed
the volume of oil produced during the last 24 hours of a 72-hour
-period during which the well shall be produced at a constant rate.
The Commission and offset operators to both the shut~in well(s)

and the transfer well(s) may witnese such tests if they so desire

~ and shall be notified of the tests at least 48 hours prior to the
commencement therecf,

The Secretary-Director of the Commigsion may grant approval
of the interference tests and transfer of allowable upon receipt
.of waivers from all offset operators or upon expiration of a
20-day waiting period, provided no offset operator has objected
to the proposed test and transfer.

(4) That this case shall be reopened at an examiner hearing
in July, 1965, at which time the operators in the subject pool .
shall appear and present all available reservoir information, _
including interference test results, to establish the area that
can be efficiently and econamically drained and developed by one
‘well and show cause why the Flying "M" San Andres Pool should not
be developed on 40-acre spacing units.

- (8) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem neces-

DONE at Santa Fe, New Mexico, on the ‘day and yea: herein-
-ahove deaignated

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M, CAMPBELL, Chairman

E. 5. WALKER, Member

EEAL | | S |
A. L. PORTER, Jr., Mgmber & Secretary

esz/



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

-CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR -
THE PURPOSE OF CONSIDERING:

CASE No., 3072
.Order No. R=2746-A

APPLICATION OF CQASTAL STATES GAS

PRODUCING COMPANY FOR THE EXTENSION
OF A POOL AND FOR SPECIAL TEMPORARY
POOL RULES, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on July 7,
1965, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this__15th day of July, 1965, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,

" FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. '

(2) That by Order No. R-2746, dated July 29, 1964, tempo-

- rary Special Rules and Regulations were promulgated for the

Flying "M" San Andres Pool, Lea County, New Mexico.

(3) That pursuant to the provisions of Order No. R-2746,
this case was reopened to allow the operators in the subject pool

_to appear and show cause why the Flying "M" San Andres Pool

should not be developed on 40-acre spacing units.

(4) That the evidence establishes that one well in the

Flying "M* San Andres Pogl can efficiently and economically
drain and develop 80 acres.
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, (5) That-the.Special Rules and Regulationélprémulgated by
Order No. R-2746 have afforded and will afford to the owner of

.each property in the pool the opportunity to produce his just
‘and equitable share of the oil in the pool.

(6) That to prevent the economic loss caused by the drill-
ing of unnecessary wells, to avoid the augmentation of risk
arising from the drilling of an excessive number of wells, to
prevent reduced recovery which might result from the drilling of
too few wells, and to otherwise prevent waste and protect cor-
relative rights, the Special Rules and Regulations promulgated

.by Order.No, R-2746 should be continued in full force and effect

until further order of the Commission.

IT IS THEREFORE ORDERED:

(1) That the.Special Rules and Regulations governing the

’AFlying "M" San Andres Pool promulgated by Order No. R-2746 are

hereby continued in full force and effect until further order

:of the Commission.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the . COmmission may deem neces-

_sary.

DONE at Santa Fe, New Mexlico, on the day and year herein-

-ébgve_des%gnated.

~ STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

‘JACK M. CAMPBELL, Chairman

GUYTON B. HAYS, Member

SEAL o

ECE g O N

A+ L. FORTER, JR., Member & Secretary




WALLACE PETROLEUM INVESTMENTS, INC.
P.0. BOX 10354
MIDLAND, TX 79702
Office (915) 684-8292
Fax (915) 684-6495
E-mail: billw@threespan.com

May 17, 2001

Ms. Lori Wrotenbery, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

1220 South St. Francis Drive

Santa Fe, New Mexico 87504

RE:  Wavier of Objection
Application for Permit to Drill
NE1/4SE1/4 Section 7, T-9-S, R-33-E, NMPM,
Fidelity Land Company Flying “M” Prospect
Lea County, New Mexico

Dear Ms. Wrotenbery:

Wallace Petroleum Investments, Inc., the owner of off-setting leasehold interest and working
interest in State of New Mexico Oil and Gas Lease E-7481 as shown on the accompanying plat,
hereby waives any objection to the drilling of a well on 40 acre spacing at an orthodox location in the
above referenced NE1/4SE1/4 of Section 7, T-9-S, R-33-E, NMPM, Lea County, New Mexico, in the
Flying “M” San Andres Pool.

Thank you very much for your attention in this matter.

Sincerely yours,

Bt e

William M. Wallace, President
WALLACE PETROLEUM INVESTMENTS, INC.

wmw/cmm
Encs.
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