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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South-St. Francis Drive, Santa Fe, NM 87505

_ADMINISTRATIVE APPLICATION CHECKLIST

THlS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS o
. 'WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE . ) . o

Appllcatlon Acronyms:
- [NSL-Non-Standard ‘Location] [NSP-Non-Standard Proration Unit] [SD-SImultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoollLease Commingling]-
" [PC-Pool Commingling] [OI..S - Off-L.ease Storage] [OLM-Off-Lease-Me’asurement],, .
[WFX-Waterfiood Expansion] . [PMX-Pressure Maintenance Expansion]. . -
' [SWD-Salt Water Disposal}  [IPl-Injection Pressure Increase] - e R
[EOR-Quallﬂed ‘Enhanced Oil Recovery Certification] . -[PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
’ [A]” Location - Spacing Unit - Simultaneous Dedication
[] NsL NSP [] sD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement _ '
(] pHC [] CTB PLC [] pCc [ oLs [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery :
' ] WFX PMX [] swp [] 11 [] EOR [] PPR

[D]  Other: Specify

[2] - NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 0 Does Not Apply -
[A] O Working, Royalty or Overriding Royalty Interest Owners

[B] v ] Offset Operators, Leaseholders or Surface Owner
[C1 [ Application is One Which Requires Published Legal Notice'
m] O ‘Notiﬁbcation and/or Concurrent Apprdval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] ]  For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE. , :

[4]  CERTIFICATION: I hereby certify that the information submitted with this application for administrative
apprpval is accurate and complete to the best of my knowledge. I also understand that no action will be taken-on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerlal and/or supervlsdry capacity.

Print or Type Name Signature : Title Date

e-mail Address
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August 24, 2004
OIL CONSERVATION

DEVISTON
Mr. Mark Fesmire, Director Mr. Steve Henke, Manager -
New Mexico Oil Conservation Division Bureau of Land Management — FFO
1220 South St. Francis Drive 1235 La Plata Highway, Suite A
Santa Fe, NM 87505 Farmington, NM 87401
Re: Proposed Surface Commingling plus Off-Lease Measurement & Sale of Natural Gas

15 Additional Wells Operated by Dugan Production Corp.
Dugan Production Corp.'s Pifion Mesa Gathering System
San Juan County, New Mexico

Dear Mr. Fesmire and Mr. Henke,

We are writing to request your administrative approvals for the surface commingling of natural gas and
water, plus the off-lease measurement and sale of natural gas produced from 15 wells operated by
Dugan Production Corp. and to be added to Dugan Production's existing Pifion Mesa Gathering System
(PMGS). The 15 wells consist of eight wells to be completed in the Basin Fruitland Coal gas pool (four of
which have recently been drilled and are being completed and four of which are locations to be drilled)
plus seven wells to be completed in the Harper Hill Fruitiand Sand-Pictured Cliffs gas pool (five of which
have been drilled and two of which are proposed locations). It should be noted that of the eight Basin
Fruitland Coal wells proposed to be added, six are infill wells to Basin Fruitland Coal wells currently
approved for the PMGS. Thus, proposed wells Big Field 90S, Humble Kirtland Com 908, Lisbon 908,
Molly Pitcher 90S, Mucho Deal Com 908 and Pifion Com 90S are actually authorized by the NMOCD
under the existing order PLC-219 which authorized the commingling of the spacing units rather than
individual wells. Since the existing BLM approval is by individual well rather than spacing units, these six
wells will require approval from the BLM. Dugan Production Corp. holds 100% of the working interest in
12 of the wells being added plus the gathering system. The spacing units for all wells encompass all or
parts of 11 federal leases (NM-628, NM-2555, NM-6899, NM-10561, NM-13213, NM-15272, NM-26052,
NM-70298, NM-71716, SF-079070 and SF-081231-B), and all royalty interest is federal. There will be no
commingling of liquid hydrocarbons. None of the 15 wells to be added are anticipated to produce
condensate, however should any be produced, the wells producing condensate will be equipped with the
necessary separation equipment to separate and store the condensate at each individual well. In
addition, we are requesting that the existing commingling order, PLC-219, be amended to inciude a
provision that for future additions to the PMGS, only the interest owners in the wells being added will
need to be notified.

With this application, we are also requesting your after the fact approvals to relocate the CDP sales meter
to the NENE Section 24, T-30N, R-14W, approximately 1.25 miles to the southeast. The central delivery
gas sales meter (CDP) currently authorized for the PMGS is located in the SE/4 NE/4 of Section 14,
T-30N, R-14W and delivered gas to GulfTerra Field Service's 4" gathering system which was being
operated near the maximum capacity throughput and did not have any room for additional gas to be
added. The new CDP location allows the PMGS to connect to GulfTerra's 8" gathering system and
substantially reduced the pipeline pressure at the CDP sales meter. Gas sales at the new location were
initiated on 7-27-04 with an average CDP sales meter pressure of +260 psi which is approximately 60 psi
less than at the old location. To relocate the CDP sales meter, Dugan Production installed approximately
7000' of new 6" steel line paralleling our current gathering system between the central battery compressor

709 E. MURRAY DR. ¢ P. O. BOX 420 ¢ FARMINGTON, N.M. 87499-0420 « PHONE: (505) 325-1821 e FAX# (505) 327-4613



(at the Molly Pitcher No. 4) and Dugan's Humble Kirtland No. 2. The line then extends south
approximately 2100’ to GulfTerra's Lateral 5A3. The new CDP location is approximately 180’ southeast of
McElvain's Hagood No. 1 well which is in the NENE of Section 24, T-30N, R-14W. The central
compressor for the PMGS will remain at the central battery (near the Molly Pitcher No. 4 WDW) and
GulfTerra's Meter No. 90018 was relocated, and will remain the same number. The new line is designed
to pig for liquid removal and we have installed a pig catcher and 100 bbl tank at the new CDP location to
recover any liquids (primarily water) pigged from the line.

Dugan's PMGS currently has 23 wells approved for the gathering system (NMOCD Order PLC-219) and
during May and June of 2004, production from all 23 wells averaged 2743 mcfd, 4.9 bbls of condensate
per day plus 1082 bwpd. The peak production from any one well was 515 mcfd. Production statistics for
each well is presented on Attachment No. 2. The PMGS was initially authorized in November of 2002
and this application will be the 2" expansion. NMOCD Form 107-B is attached in support of this
application. Attachment No. 1 presents a map of the PMGS with the proposed additions highlighted in
blue. In addition, Dugan Production's leasehold interest is also presented which includes 11 federal
leases. There is no state, fee or Indian lands. Dugan Production is the operator of all wells and holds
100% working interest in 12 of the wells being added. Questar Exploration and Production, San Juan
Basin Properties, LLC and Wexpro have a working interest in three of the wells being added and will
receive copies of this application. The wells to be added along with the wells currently approved for the
gathering system, are presented on Attachment No. 2.

Dugan's wells completed in the Fruitiand Sand-PC and the Fruitland Coal pools typically produce natural
gas up the casing-tubing annulus, and after metering the gas at the individual well site, the gas is
transported to the central battery in a gas gathering system. The water from each well, plus any natural
gas that is associated with the water production is produced up the tubing (typically using rod pump
artificial lift equipment) and is transported to the central battery in a gathering system separate from the
gas. At the central battery, the commingled produced water streams and any associated natural gas will
be separated. The water will be transferred to water storage tanks and then injected into Dugan
Production's Molly Pitcher No. 4 water disposal well using a water injection pump also located :at the
central battery. Any natural gas separated from the water at the central battery will be metered using
conventional gas metering equipment, and after metering, the gas will be delivered to the central
compressor for compression and sale. This meter will be of similar design to the gas metering equipment
located at each well and will be treated the same as all other allocation meters. The gas recovered from
the central battery water separator will be allocated to the individual wells contributing water production to
the separator based upon volumes of water each well produced. Based upon our experience with other
similar systems, we anticipate that very little gas will be produced with the water. The proposed allocation
procedures for water and gas are presented on Attachment No. 3 and are unchanged from that initially
authorized. The water production rates will be periodically tested at each well using Dugan's portable test
unit. The test frequency will be based upon need as determined by volumes at the central battery, i.e.,
any changes of significance in the total volume will indicate the need for retesting each well.

To insure that gas volumes and revenues measured at the CDP sales meter are properly allocated to
each well, we plan to install and maintain conventional, continuous recording gas meters (Barton dry flow
or equivalent) on each well and will use a commercial integration service to integrate the individual charts
each allocation period, which typically will be a calendar month. These volumes will then be used to
determine allocation factors for each well. Gas BTU's and revenues will be allocated from the CDP sales
meter to each well using allocation factors determined by applying gas heating values determined from
gas samples taken from each well to the volumes measured by each lease allocation meter.

To insure the integrity of the PMGS, all lines will be pressure tested upon initial installation and then
routinely surveyed using our portable gas detector. Should a leak be detected, we will initiate repairs as
soon as possible.

Attachment No. 4 presents a summary of the interest owners in the wells currently connected and the
proposed additions to the PMGS. In addition to Dugan Production, there are three working interest, plus
20 overriding royalty interest owners. All royalty interest is federal. As required by OCD Rule



19.15.5.303B.(4)(3)(iii) all interest owners In the wells currently approved plus the wells proposed to be
added to the gathering system have been given notice of this application. The working interest owners
have been provided with a complete copy of this application. Attachment No. 5 includes a copy of the
letter sent to the working interest owners. In addition, all overriding royalty interest (ORRI) owners were
provided with a detailed description of this application and were offered a complete copy of the
application should they desire a copy. A copy of the notice letter sent to the ORRI owners is also
included in Attachment No. 5. All notice letters have been sent by certified, return receipt mail and upon
receiving the receipts, copies will be forwarded to the NMOCD. Also included in Attachment No. 5is a
copy of the legal notice which is scheduled to be published in The Daily Times on August 25, 2004 to
further provide notice to all interest owners, anticipating that out of the 23 notices mailed, there will
invariably be some receipts not returned. As provided by Rule 19.15.5.303B.{4)(d)(vii), Dugan Production
is requesting that the NMOCD Order issued for this application also include a provision that for future
additions to the gathering system, only the interest owners in the wells being added will need to be
notified, providing that there is a reasonable probability the proposed additions will not adversely affect
the interest owners in the wells already approved for the system. Our letters to each of the interest
owners did include a notice of this request. This provision will be very helpful and will greatly reduce the
work effort necessary to add future wells to the PMGS.

In summary, Dugan Production Corp. is requesting approval to add 15 wells to the PMGS which will
require the surface commingling of gas and water plus the off-lease measurement and sale of produced
gas. We are also requesting after the fact approvals to relocate the CDP sales meter approximately 1%
miles to the southeast which did allow the PMGS to tie into GulfTerra's 8" gathering system and did
provide a significant reduction in operating pressures at the CDP sales meter. In addition, we are
requesting that the existing commingling order be amended so that for future additions to the PMGS, only
the interest owners being added will require notification. The wells added will be operated in the same
manner that has previously been authorized by the BLM and NMOCD for the 23 wells currently approved
for operation on the gathering system.

Should you need additional information or have questions regarding any of this information, please feel
free to contact me at the letterhead address.

Sincerely,

B 8. e

John D. Roe
Engineering Manager

JDR/Mmf

cC: NMOCD - Aztec
All working interest owners
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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simuitaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

[J NsL [] NsP [] sD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
0O bHC [] cB X pLc [J pCc [ oLs X oM

C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[J wex [ pmMx [ swp [] 11 [J EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply
[A] X] Working, Royalty or Overriding Royalty Interest Owners

[B] [ Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice

D] X Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

X

[E] For all of the above, Proof of Notification or Publication is Attached, and/or,
ﬂ/¢!ﬁmpl/ Vo ST PWS‘A# )‘x Z;P/«‘S‘ 0}‘

i Wofr froa Fron L sufevmst omarrmes — A1/ 5"”/
[F] [0 Waivers are Attached Cé—‘/"' f";:f > /5’" o3 = &?rﬂ ; é""p""‘w ,’;’;’2// éfﬁ/‘, p
=7 7O &y PO 7 Pl el
[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE

OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

John D Roe % (24 a&" _EngineeringManager ~~~ _(R/24/04
Print or Type Name Signature Title Date

johnroe@duganproduction.com
e-mail Address




" District State of New Mexico
1625 N. French Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department

Form C-107-B
Revised June 10, 2003

District I1

1301 W. Grand Ave, Artesia, NM 88210

District 11T OIL CONSERVATION DIVISION Submit the original

Do asos Road. Aztec, NM §7410 1220 S. St Francis Drive application to the Santa Fe

1220'S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Dugan Production Corp.

OPERATOR ADDRESS:  P. O. Box 420, Farmington, NM 87499-0420

APPLICATION TYPE:

[J Pool Commingling [JLease Commingling [IPool and Lease Commingling [ROff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: 7 Fee O state Federal

Is this an Amendment to existing Order? XYes [[JNo If“Yes”, please include the appropriate Order No. PLC-219
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

Ryes [[INo
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production
Basin Fruitland Coal (71629) (8 wells) 998 1003 8 wells No loss of value. 1750 mefd
Harper Hill FR Sand PC (78160) (7 wells) | 1008 7 wells Allocations to be 1600 mcfd
Based upon produced
BTU.

(2)  Are any wells producing at top allowables? [JYes [PJINo

(4) Measurement type: [XMetering [ Other (Specify) See Attachment No. 4

(3) Has all interest owners been notified by certified mail of the proposed commingling? KYes [No.

(5) Will commingling decrease the value of production? [JYes [XINo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) s all production from same source of supply? [JYes [No

(3) Has all interest owners been notified by certified mail of the proposed commingling? [JYes
(4) Measurement type: [ IMetering [] Other (Specify)

[CONo

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) s all production from same source of supply? [JYes [XINo See Attachment No. 2
(2) Include proof of notice to all interest owners. See Attachment No. 5

Please attach sheets with the following information

(E) ADDITIONAL INFORMATION (for all application types)

(1) A schematic diagram of facility, including legal location. See Attachment No. 1

(3) Lease Names, Lease and Well Numbers, and API Numbers.  See Attachment No. 2

(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved. Attachment No. 1

1 hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: M o, e TITLE: __ Engineering Manager

DATE:__8/24/04

TYPE OR PRINT NAME John D. Roe TELEPHONE NO.:___ 505-325-1821

E-MAIL ADDRESS:___johnroe@duganproduction.com




(VAN

Vo
‘\
N
N\

2

W\

4

vA
P S AU S ON I
oY

[
(\ [\ A S (¢ S AL\ N O
VAL 1N (( ] ) ] >0 \ v /
AN AN 2T AP Tt N PGB\ /
2 \ A G\ ) 1 > N WA S NS i
) ‘..\ ‘v ll‘ = "“ /. 1 \ 1 { )| Wy B

/50
2

I Ny e A ot
/JJ/\/\) SN ) ANCLCANV e Vol )C NSO/ )N 4 P TR (198 [ / =% SXV{ W\ Z
5 ¥ AR, A 25 o3 & A o CZOS N NN | T Y Woad ) \ >
3t U 15 NEUR S VAASSS (WL AN X/ Y A Qe \ \ O\ |
&, / 7 9‘ N\ . . A VNG, 4 e N ‘ IIANS NG M N e . ‘
j/f 0 (
A

75
:

N

s 1/ if 2 L\ )

/) :! . ;1 v A &
: (M 7z ' N
7NN T B 7
Rl =

- w%i?

ai2 LB
==\

()

l
/B

y
{
A\ b
U 3
)
]

ATTACHMENT NO. 1
Dugan Production Corp.
Pinon Mesa Gathering System

&2 | CDP Sales Meter @ A-24-30N-14W (E of McEhvain's Hagood 1)

Central Battery @ Molly Pitcher No. 4 (H-14-30N-14W)
Map from Young's Lake Topo
San Juan County, New Mexico
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ATTACHMENT No. 3
Allocation Procedures
Dugan Production Corp.’s
Pifion Mesa Gathering System
CDP : SENE-14-30N-14W (GulfTerra Meter No. 90018) — old location
SENE-24-30N-14W (GulfTerra Meter No. 90018) — new location
San Juan County, New Mexico

Base Data:

U = Water Volume (BWPD) from Periodic Well Test x days operated during allocation period.

V = Water Volume (bbl) at Central Battery during allocation period.

W = Gas Volume (MCF) from allocation meters at individual wells and central battery separator during
allocation period.

X = Gas Volume (MCF) from CDP Sales Meter during allocation period.

Y =BTU’s from CDP Sales Meter during allocation period.

1. Individual Well Gas Production=A+B+C+D+E+F
A = Allocated Sales Volume, MCF. = (W/SUM W) x X

B = Allocated gas sales volume (MCF) associated with water production
= mcf allocated to the central battery water separator multiplied by a factor of (U/SUM U)
for wells delivering water to the central battery water separator.

C = On lease fuel usage, MCF. Determined from equipment specification and operating
conditions.

D = Purged and/or vented gas from well and/or lease equipment, MCF. Calculated using
equipment specifications and pressures.

E = Allocated fuel from gathering system equipment, MCF. The total fuel required to operate
gathering system equipment will be allocated to the individual wells benefiting from the
equipment using allocation factors determined by W/SUM W for the wells involved.

F = Allocated volume of gas lost and/or vented from the gathering system and/or gathering
system equipment, MCF. The total volume will be determined using industry accepted
procedures for the conditions existing at the time of the loss. All volumes corresponding
to liquid condensation within the gathering system will also be determined. The total
volume lost and/or vented will be allocated to the individual wells affected using factors
determined by W/SUM W.

2. Allocated Individual Well BTU’s=((W x Individual well BTU)/Sum (W x individual well BTU)) x
Y.

Individual well gas heating values to be determined in accordance with BLM regulations
(currently On shore Order No. 5).

3. Individual Well Water Production =Allocated production volume, bbl=(U/Sum U) x V.
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ATTACHMENT NO. 4
Interest Ownership Summary
Dugan Production Corp.’s Big Field Well
Nos. 1,5, 6, 7, 8, 90, 90S, 91Y, 92 & 92S

Well Name Pool Lease # Location Spacing Unit
Big Field #1 Basin Dakota NM10561 SESE 10-30N-14W §/2-320A
Big Field #5 Harper Hill FR Sand PC NM10561 NESE 10-30N-14W SE/4-160A
Big Field #6 Harper Hill FR Sand PC NM10561 NESE 15-30N-14W SE/4-160A
Big Field #7 Harper Hill FR Sand PC NM10561 SWSW 10-30N-14W SW/4-160A
Big Field #8 Harper Hill FR Sand PC NM10561 SWSW 15-30N-14W SW/4-160A
Big Field #90 Basin Fruitland Coal NM10561 NENE 10-30N-14W E/2-318.05A
Big Field #90S Basin Fruitland Coal NM10561 SESE 10-30N-14W E/2-318.05A
Big Field #91Y Basin Fruitiand Coal NM10561 NESW 10-30N-14W W/2-319.11A
Big Field #92 Basin Fruitland Coal NM10561 NESW 15-30N-14W S$/2-320A
Big Field #92S Basin Fruitland Coal NM10561 SWSE 15-30N-14W $/2-320A

BIG FIELD WELL NOS. 1,5,6,7,8,90,905,91Y,92892S

INTEREST OWNERSHIP INTEREST %

Gross Net
Working Interest
Dugan Production Corp. 100.000000% 82.500000%
Royalty Interest
USA - Bureau of Land Management . 12.500000%

Overriding Royalty Interest

Jennifer Jones Black 1.500000%
Southern Sky Investment, Inc. - 1.000000%
Virginia L. Vance 2.500000%
TOTAL WELL 100.000000% 100.000000%
Addresses

Jennifer Jones Black Dugan Production Corp.

BAD ADDRESS P. O. Box 420

11714 Sharpview Farmington, NM 87499-0420

Houston, TX 77072
USA - Bureau of Land Management
Southemn Sky Investment, Inc. 1235 La Plata Hwy., Suite A
P.O. Box 2167 Farmington, NM 87401
Rosweli, NM 88201

Virginia L. Vance
26396 Rea Avenue
Conifer, CO 80433-8537
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ATTACHMENT NO. 4
Interest Ownership Summary
Dugan Production Corp.'s Humble Kirtland Well
Nos. 2, 3, Com 90 & Com 90S

Well Name Pool _ Lease # Location Spacing Unit
Humble Kirtland #2 Harper Hill FR Sand PC SF-079070 SESE 13-30N-14W SE/4-151.80A
Humble Kirtland #3 Harpér Hill FR Sand PC SF-079070 SENE 13-30N-14W NE/4-154.98A
Humble Kirtland Com #90  Basin Fruitland Coal SF-079070 NWNE 13-30N-14W N/2-314.98A
Humble Kirtland Com #90S Basin Fruiland Coal NM-6899 NWNW 13-30N-14W N/2-314.98A

HUMBLE KIRTLAND NO. 2& 3 HUMBLE KIRTLAND COM NO. 90 & 90S

INTEREST OWNERSHIP INTEREST % INTEREST %

ross Net Gross Net
Working Interest
Dugan Production Corp. 100.000000% 70.500000% 97.460156% 69.754997%
San Juan Basin Properties, LLC 2.539844% 1.845621%
Royalty Interest
USA - Bureau of Land Management 12.500000% 12.500000%
Overriding Rovalty Interest
Burlington Resources Qil & Gas Company 6.349609%
Dugan Production Corp. 1.185243%
Exxon Mobile Production Company 10.000000% 4.920312%
Mary C. Hagood Royalty Trust 5.000000% 2.460156%
MAK-J Partners, Ltd. 0.510000% 0.250936%
XTO Energy, Inc. 1.490000% 0.733126%
TOTAL WELL 100.000000% 100.000000% 100.000000% 100.000000%
Addresses

Burlington Resources Oil & Gas Company
Attn: Land Department

P.O. Box 4289

Farmington, NM 87499-4289

Dugan Production Corp.
P.O. Box 420
Farmington, NM 87499

Exxon Mobile Production Company
P.O. Box 4697
Houston, TX 77210-4697

Mary C. Hagood Royalty Trust
P.O. Box 1010
Casper, WY 82601

MAK-J Partners, Ltd.
155 Inverness Drive West, Suite 100
Englewood, CO 80112

XTO Energy, Inc.
Building K, Suite 1
2700 Farmington Ave.
Farmington, NM 87401

San Juan Basin Properties, LLC
1499 Blake Street, #7K
Denver, CO 80202

USA - Bureau of Land Management
1235 La Plata Hwy., Suite A
Farmington, NM 87401



ATTACHMENT NO. 4

Interest Ownership Summary

Dugan Production Corp.'s Lisbon Well

Well Name Pool

Lisbon #2 Harper Hill FR Sand PC
Lisbon #3 Harper Hill FR Sand PC
Lisbon #90 Basin Fruitland Coal
Lisbon #90S Basin Fruitland Coal
INTEREST OWNERSHIP

Working interest
Dugan Production Corp.

Royaity Interest
USA - Bureau of Land Management

TOTAL WELL

Addresses

Dugan Production Corp.
P.O. Box 420
Farmington, NM 87489

USA - Bureau of Land Management
1235 La Plata Hwy., Suite A
Farmington, NM 87401

Nos. 2, 3, 90 & 90S

Lease #

Location

NM-71716
NM-71716
NM-71716
NM-71716

SWNW 11-30N-14W
SESW 11-30N-14W
NWSW 11-30N-14W
NENW 11-30N-14W

LISBON WELLS NO. 2, 3, 90 & 90S

INTEREST %
Gross Net
100.000000% 87.500000%
12.500000%
100.000000% 100.000000%

PAGE 4 OF 10

Spacing Unit
N/W4-156.52A

SW/4-160A
W/2-316.52A
W/2-316.52A
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ATTACHMENT NO. 4
Interest Ownership Summary
Dugan Production Corp.'s Molly Pitcher Well
Nos. 1, 1E, 3, 5, 90 & 90S

Well Name Pool Lease # Location Spacing Unit
Molly Pitcher #1 Basin Dakota NM-628 SENE 14-30N-14W E/2-320A
Molly Pitcher #1E Basin Dakota NM-628 NESE 14-30N-14W E/2-320A
Molly Pitcher #3 Harper Hill FR Sand PC NM-628 NWSE 14-30N-14W SE/4-160A
Molly Pitcher #5 Harper Hill FR Sand PC NM-628 NENE 14-30N-14W NE/4-160A
Molly Pitcher #90 Basin Fruitland Coal NM-628 SWNE 14-30N-14W E/2-320A
Molly Pitcher #3908 Basin Fruitiand Coal - NM-628 SESE 14-30N-14W E/2-320A

MOLLY PITCHER WELL NOS. 1, 1E, 3,5, 90 & 908
INTEREST OWNERSH!P INTEREST %
Gross Net

Working Interest
Dugan Production Corp. 100.000000% 84.500000%

Royalty Interest
USA - Bureau of Land Management 12.500000%

Overriding Royalty Interest
Lisa K. Hood 1.500000%

Robin J. Hood 1.500000%

TOTAL WELL 100.000000% 100.000000%

Addresses

Lisa K. Hood

c/o Wells Fargo OGM
P.O. Box 5383
Denver, CO 80217

Robin J. Hood

c/o Wells Fargo OGM
P. O. Box 5383
Denver, CO 80217

Dugan Production Corp.
P.0. Box 420
Farmington, NM 87499

USA - Bureau of Land Management
1235 La Ptata Hwy., Suite A
Farmington, NM 87401



ATTACHMENT NO. 4

Interest Ownership Summary
Dugan Production Corp.'s Mucho Deal Well
Nos. 1, 1E, 14, Com 90 & Com 90S

Well Name Pool Lease # Location

Mucho Deal #1 Basin Dakota NM-26052 SENW 14-30N-14W
Mucho Deal #1E Basin Dakota NM-2555 NESW 14-30N-14W
Mucho Deal #14 Harper Hill FR Sand PC NM26052 SENW 14-30N-14W
Mucho Deal Com #30 Basin Fruitland Coal NM-2555 NESW 14-30N-14W
Mucho Deal Com #90S Basin Fruitland Coal NM26052 NWNW 14-30N-14W

INTEREST OWNERSHIP

Working Interest
Dugan Production Corp.
Questar E&P Company

Royalty Interes
USA - Bureau of Land Management

Overriding Royalty Interest
BP America Production Company

Diana H. Cook

Feil Living Trust, Marie A. Feil
Celeste C. Grynberg

Ruth P. Jeffers Trust

W.E. Jeffers Revocable Trust
Chester L. Pringle 1991 Trust
Billie Robinson

TOTAL WELL

Addrgsses

BP America Production Company
200 Amoco Court

Farmington, NM 87401

Diana H. Cook
1740 S. Schooner Creek Rd.
Lincoln City, OR 97367

Feil Living Trust, Marie A. Feil
6096 Upland Terrace S.
Seattle, WA 98118

Celeste C. Grynberg

c/o Grynberg Petroleum Company
5299 DTC Blvd., Suite 500
Greenwood Village, CO 80111

Ruth P. Jeffers Trust #00611360
Nations Bank TX, NA, Trustee
P.O. Box 840738

Dallas, TX 75284-0738

MUCHO DEAL NOS. 1,1E,COM 90 & COM 90S

INTEREST %

PAGE 6 OF 10

Spacing Unit
W/2-320A

W/2-320A
NW/4-160A
W/2-320A
W/2-320A

MUCHO DEAL NO. 14
INTEREST %

Gross Net

88.750000%
11.250000%

71.053130%
9.384370%

12.500000%

0.781250%
0.125000%
0.250000%
0.781250%
0.125000%
0.125000%
2.000000%
2.875000%

Gross Net

100.000000% 83.500000%

12.500000%

4.000000%

100.000000% 100.000000%

W.E. Jeffers Revocable Trust
P.O. Box 65
Artesia, NM 88211-0065

Chester L. Pringle 1991 Trust
Chester L. Pringle, Trustee
P.O. Box 848

Marbie Falls, TX 78654

Questar Exploration & Production
Independence Plaza

1050 17th Street, Suite 500
Denver, CO 80265 '

Billie Robinson
P.O. Box 1281
Santa Fe, NM 87504

San Juan Basin Properties, LLC
1499 Blake Street, #7K
Denver, CO 80202

100.000000% 100.000000%

Dugan Production Corp.
P.O. Box 420
Farmington, NM 87499

USA - Bureau of Land Management
1235 La Plata Hwy., Suite A
Farmington, NM 87401



ATTACHMENT NO. 4
Interest Ownership Summary
Dugan Production Corp.'s Mucho Deal Com No. 15

Well Name Pool_ Lease #
Mucho Deal Com #15 Harper Hill FR Sand PC NM-15272

Location
SWSW 14-30N-14W

INTEREST OWNERSHIP

Working Interest
Dugan Production Corp.
Wexpro

Rovalty Interest
USA - Bureau of Land Management

Overriding Royalty Interest

BP America Production Company
Diana H. Cook

Feil Living Trust, Marie A. Feil
Celeste C. Grynberg

Ruth P. Jeffers Trust

W. E. Jeffers Revocable Trust
Billie Robinson

TOTAL WELL

Addresses

BP America Production Company
200 Amoco Court

Farmington, NM 87401

Diana H. Cook
1740 S. Schooner Creek Rd.
Lincoln City, OR 97367

Feil Living Trust, Marie A. Feil
6096 Upland Termrace S.
Seattle, WA 98118

Celeste C. Grynberg

c/o Grynberg Petroleum Company
5299 DTC Bivd., Suite 500
Greenwood Village, CO 80111

Ruth P. Jeffers Trust #00611360
Nations Bank TX, NA, Trustee
P. O. Box 840738

Dallas, TX 75284-0738

MUCHO DEAL COM NO. 15

INTEREST %

Gross Net
77.500000% 59.075000%
22.500000% 18.300000%

12.500000%

1.562500%
0.250000%
0.500000%
1.562500%
0.250000%
0.250000%
5.750000%

100.000000% 100.000000%

W. E. Jeffers Revocable Trust
P. 0. Box 85
Artesia, NM 88211-0065

Billie Robinson
P. O. Box 1281
Santa Fe, NM 87504

Wexpro Co.

Indepdence Plaza

1050 17th Street, Suite 500
Denver, CO 80265

Dugan Production Corp.
P. 0. Box 420
Farmington, NM 87499-0420

USA-Bureau of Land Management
1235 La Plata Highway, Suite A
Farmington, NM 87401
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Spacing Unit
SW/4-160A



Well Name
Pan American Federal #1E
Pan American Federal #2

INTEREST OWNERSHIP

Working interest
Dugan Production Corp.

Royalty !ntefes;

USA - Bureau of Land Management

Overriding Royalty Interest
BP America Production Company

F.H. & Louise G. Carpenter
TOTAL WELL

Addresses

BP America Production Company
200 Amoco Court

Farmington, NM 87401

F.H. & Louise G. Carpenter
P.O. Box 608
Sourlake, TX 77659

Dugan Production Corp.
P.O. Box 420
Farmington, NM 87499

ATTACHMENT NO. 4
Interest Ownership Summary
Dugan Production Corp.’'s Pan American Federal Well

Nos. 1E & 2
Pool Lease # Location
Basin Dakota SF-081231-B NWNW 24-30N-14W
Harper Hill FR Sand PC SF-081231-B NWNW 24-30N-14W

PAN AMERICAN FEDERAL WELLS NO. 1E & NO. 2

INTEREST %
Gross Net
100.000000% 75.000000%
12.500000%
7.500000%
5.000000%
100.000000% 100.000000%

USA - Bureau of Land Management

1235 La Plata Hwy., Suite A
Farmington, NM 87401
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ATTACHMENT NO. 4
Interest Ownership Summary

Dugan Production Corp.'s Piiion Well

Nos.1,1E,2& 3

Well Name Pool Lease # Location

Pifion #1 Basin Dakota NM-6899 SENW 13-30N-14W
Pifion #1E Basin Dakota NM-6899 NWSW 13-30N-14W
Pifion #2 Harper Hill FR Sand PC NM-6899 SENW 13-30N-14W
Pifion #3 Harper Hill FR Sand PC NM-6899 SESW 13-30N-14W

INTEREST OWNERSHIP

Working Interest
Dugan Production Corp.

San Juan Basin Properties, LLC

Royalty Interest
USA - Bureau of Land Management

Overriding Royalty Interest
Burlington Resources Oil & Gas Company
Dugan Production Corp.

TOTAL WELL

Addresses
Burlington Resources Qil & Gas Company

Attn: Land Department
P.O. Box 4289
Farmington, NM 87401

Dugan Production Corp.
P.0. Box 420
Farmington, NM 87499

San Juan Basin Properties, LLC
1499 Blake Street, #7K
Denver, CO 80202

USA - Bureau of Land Management
1235 La Plata Hwy., Suite A
Farmington, NM 87401

PINON NOS. 1 &2

Spacing Unit
W/2-320A
W/2-320A

NW/4-160A
SW/4-160A

PAGE 9 OF 10

PINON NOS.1E & 3

INTEREST % INTEREST %

Gross Net Gross Net
95.000000% 69.033650% 100.000000% 72.666700%
5.000000% 3.633350%

12.500000% 12.500000%

12.500000% 12.500000%

2.333000% 2.333300%
100.000000% 100.000000% 100.000000% 100.000000%
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ATTACHMENT NO. 4
Interest Ownership Summary
Dugan Production Corp.'s Pifion Com Well Nos. 90 & 90S

Well Name Pool Lease # Location Spacing Unit
Pifion Com #80 Basin Fruitiand Coal NM-6899 NWSW 13-30N-14W S/2-311.8A
Pifion Com #90S Basin Fruitland Coal SF-079070 NESE 13-30N-14W S/2-311.8A

PINON COM NOS. 90 & 90S

INTEREST OWNERSHIP INTEREST %

Gross Net
Working Interest
Dugan Production Corp. 100.000000% 71.611842%
Royalty Interes
USA - Bureau of Land Management 12.500000%

Overriding Royalty Interest

Burlington Resources Oil & Gas Company 6.414368%
Dugan Production Corp. 1.197331%
Exxon Mobile Production Company 4.868505%
Mary C. Hagood Royalty Trust 2.434253%
XTO Energy., Inc. 0.973701%
TOTAL WELL 100.000000% 100.000000%
Addresses

Burlington Resources Oil & Gas Company
Attn: Land Department

P.O. Box 4289

Farmington, NM 87401

Exxon Mobile Production Company
P.O. Box 4697
Houston, TX 77210

Mary C. Hagood Royalty Trust
P.O. Box 1010
Casper, WY 82601

XTO Energy, Inc.
Building K, Suite 1
2700 Farmington Ave.
Farmington, NM 87401

Dugan Production Corp.
P.O. Box 420
Farmington, NM 87499

USA - Bureau of Land Management
1235 La Plata Hwy., Suite A
Farmington, NM 87401



Attachment Neo. 5
Interest Ownership Notification
Dugan Production Corp.'s Application dated 8/24/04
Proposing the Addition of 15 Wells to
Dugan Production's Piiion Mesa Gas Gathering System

As evidence that all interest ownership in the subject wells have been given notice of Dugan's
application, attached is:

1.

A copy of Dugan's transmittal letter dated 8/24/04 used to send copies of the subject
application to the 3 working interest owners in addition to Dugan Production. Of the 38
wells, (23 existing and 15 proposed), only 6 existing (Humble Kirtland 90, Mucho Deal
Nos. 1, 1E & Com 90, plus Pifion Nos. 1 & 2), plus 3 proposed wells (Humble Kirtland
Com 908 plus Mucho Deal Com Nos. 15 & 90S) have working interest owners other than
Dugan Production Corp. Dugan Production holds 100% of the working interest in 29 of
the 38 wells. All letters were sent by certified mail with a return receipt requested. Upon
receiving the receipts, copies will be sent to the NMOCD.

Copy of Dugan's letter dated 8/24/04 used to send notice and a detailed description of the
subject application to the 20 overriding royalty interest owners. Complete copies of the
application were offered to any of the ORRI owners desiring to receive a copy. All
letters were sent by certified mail with a return receipt requested. Upon receiving the
receipts, copies will be sent to the NMOCD.

Copy of the advertisement scheduled to be published in the 8/25/04 issue of the
Farmington Daily Times regarding the subject application. This publication is being
made in anticipation that of the 23 interest owners mailed, there will be at least one either
returned for some reason or the return receipt will be lost in the mail.

Note: A tabulation presenting the interest ownership for all existing wells is presented on
Attachment No. 4 to the application.

Page 1 of 8
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dugan production corp.

August 24, 2004

Questar E&P Company San Juan Basin Properties, LLC Wexpro, inc.
Independence Plaza 1499 Blake Street, #7K independence Plaza

1050 17" Street, Suite 500 Denver, CO 80202 1050 17™ Street, Suite 500
Denver, CO 80265 Denver, CO 80202

Re: Dugan Production’s Application to add 15 wells to
Dugan's Piflon Mesa Gathering System
San Juan County, New Mexico

According to our records, each of you has an interest in one of the 15 wells Dugan Production Corp. is proposing to connect to our
Pifion Mesa Gathering System. Questar has a working interest in Dugan’s Mucho Deal No. 90S. San Juan Basin Properties has a
working interest in Dugan’s Humble Kirtland Com No. 90S. Wexpro has a working interest in Dugan's Mucho Deal Com No. 15

Attached is a complete copy of Dugan's application to the NMOCD and BLM requesting their approvals to surface commingle
production from the wells you have an interest in, plus to sell the gas at a central delivery sales meter (CDP). Dugan Production will
install, operate, and maintain the gathering system, central battery, and water disposal facilities. As a working interest owner in
wells to be connected to the Pifion Mesa Gathering System, your only costs associated with the gathering system will be a fee
charged for gathering, compression, and water disposal. You will not be billed any costs associated with installing the gathering
system (including the allocation meters) and water disposal facilities.

Dugan Production's company-wide gathering system fee is $0.27/MMBTU, our compression fee is $0.09/MMBTU and our water
disposal fee is $0.70/bbl. These fees will be used until operating economics indicate the need for revisions.

This proposal should not affect your interest in these wells and will allow each of the wells to be placed on production using central
gas compression and water disposal. This should help to keep operating expenses as low as possible, which will allow all interest
owners to recover more of the gas reserves from each well.

This matter does not require any action on your part. Dugan Production, as operator of the gathering system, will pay all costs
associated with this proposal. Current NMOCD regulations require that all interest owners (those in the existing system and those
being added) receive notice of proposed additions to gathering systems. Included in Dugan's application is a request that for future
additions to the gathering system, only the interest owners in the wells to be added will require notification provided that the
proposed additions will not adversely affect the existing wells. This will greatly simplify adding wells to the gathering system and
should not affect the interests previously authorized to operate on the gathering system. Should you have any questions need
additional information, or have any concem as to our application, please let me know. Should you have an objection to our
application, please let me know and you should contact the New Mexico Oil Conservation Division directly within 20 days from the
date the NMOCD receives our application which should be approximately 8-26-04. The mailing address for the NMOCD is 1220
South St. Francis Drive in Santa Fe, New Mexico 87505. We would appreciate receiving a copy of your objection.

Sincerely,

F B, e

John D. Roe
Engineering Manager

JORAMS
Attachments

xc: New Mexico Oil Conservation Division
Bureau of Land Management

709 E. MURRAY DR. ¢ P. O. BOX 420 ¢ FARMINGTON, N.M. 87499-0420 ¢ PHONE: (505) 325-1821 e FAX# (505) 327-4613
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’ — — a—— &
st 24, 2004 m
Overriding Royalty Interest Owners \

Waells connected or to be connected to
Dugan Production's Pifion Mesa Gas Gathering System
(Address List Attached)

Re: Proposed addition of 15 wells to
Dugan's Pifion Mesa Gas Gathering System
San Juan County, New Mexico

Dear interest Owner,

According to our records, you have an overriding royalty interest in one or more of the wells that is either currently
connected or proposed to be connected to Dugan's Pifion Mesa Gas Gathering System (PMGS). The wells and
interest owners are listed on the attached address list. Dugan Production is submitting applications to the New
Mexico Oil Conservation Division (NMOCD) and the Bureau of Land Management (BLM) requesting their approvals
to add 15 wells to Dugan's PMGS which currently has 23 wells authorized for the system. This will require surface
commingling of gas production from the subject wells, plus the sale of gas at an off-lease central delivery sales meter
(CDP). Attachment No. 1 presents a map of the gathering system with additions highlighted in blue. Attachment No.
2 presents information for each of the welils. Dugan Production will install all equipment and will operate and maintain
the gathering system and central battery facilities. Since your interest in these wells is an overriding royalty, there are
no costs chargeable to you. The wells to be added should not affect your interest in wells that are currently
connected to the gathering system. Should you have interest in wells to be added, it will allow these wells to begin
selling produced natural gas for the benefit of all interest owners. This proposal will aliow for optimum operations on
all wells and will allow all wells to benefit from central compression which should keep wellhead operating pressures
as low as possible. In addition, pipelining water to a central water disposal well will provide for optimum water
disposal. This method of operation will help to keep our operating expenses as low as possible, and will allow for the
recovery of more of the gas reserves from each well,

This matter does not require any action on your part. Current NMOCD regulations require that all interest owners
(those in the existing system and those being added) receive notice of proposed additions to gathering systems.
Included in Dugan's application is a request that for future additions to the gathering system, only the interest owners
in the wells to be added will require notification, provided the proposed additions will not adversely affect the existing
wells. This will greatly simplify adding wells to the gathering system and should not affect the interests previously
authorized to operate on the gathering system. Should you have any questions, need additional information, desire
to receive a complete copy of our application, or have any concem as to our proposal, please let me know. Shouid
you have an objection to our proposal, please let me know, or you can contact the New Mexico Oil Conservation
Division directly at 1220 South St. Francis Drive, Santa Fe, NM 87505, and we would appreciate receiving a copy of
your objection. Objections should be filed within 20 days after the NMOCD receives our appllcaﬁon which will be
approximately 8-26-04.

Sincerely,

M.._. 8. e
John D. Roe
Engineering Manager

JORAMf
Attachments

XC: New Mexico Oil Conservation Division, Bureau of Land Management

MURRAY DR. » P O. BOX 420 ¢ FARMINGTON, N.M. 87499-0420 » PHONE: (505) 325-1821 e FAX# (505) 327-4613



' _ Interest Owners Address List

a= Big Field 1,5,6,7,8,90,905,91Y,92,92S; b = Humble Kirtland 2,3; ¢ = Humble Kirtland Com 90, 90S; d = Lisbon 2,3,90,908;
e = Molly Pitcher 1,1E,3,5,90,90S; f = Mucho Deal 1,1E,Com 90, Com 90S; g = Mucho Deal 14; h = Mucho Deal Com 15;
i = Pan American Federal 1E,2; j = Pifion 1,2; k = Pifion 1E,3; | = Pifion Com 90,90S

Working Interest Owners

Dugan Production Corp. (a thru l)
P. O. Box 420

Farmington, NM 87499-0420

Questar Exploration & Production Co. (f)
Independence Plaza

1050 17" Street, Suite 500

Denver, CO 80265

Royalty Interest Owners
USA - Bureau of Land Management (a thru 1)

1235 LaPlata Hwy, Suite A
Farmington, NM 87401

Qverriding Royalty Interest Owners
Jennifer Jones Black (a)

BAD ADDRESS
11714 Sharpview
Houston, TX 77072

BP America Production Co. (fh,i)
200 Amoco Court
Farmington, NM 87401

Burlington Resources Oil & Gas Co. (c,h,j,k,I)
Attn: Land Department

P. O. Box 4289

Farmington, NM 87499-4289

F. H. & Louise G. Carpenter (i)
P. O. Box 608
Sourlake, TX 77659

Diana H. Cook (f,h)
1740 S. Schooner Creek Rd.
Lincoln City, OR 97367

Dugan Production Corp. (c,j,k,1)
P. O. Box 420
Farmington, NM 87499-0420

Exxon Mobil Production Co. (b,c,)
P. O. Box 4697
Houston, TX 77210-4697

Feil Living Trust, Marie A. Feil (fh)
6096 Upland Terrace S.
Seattle, WA 98118

Celeste C. Grynberg (f)

¢/o Grynberg Petroleum Company
5299 DTC Blvd., Suite 500
Greenwood Village, CO 80111

Mary C. Hagood Royalty Trust (b,c,)
Patrick S. Hagood, Trustee

P. O. Box 8078

La Verne, CA 91750-8078

Lisa K. Hood (e)

c/o Wells Fargo OGM
P. O. Box 5383
Denver, CO 80217

San Juan Basin Properties, LLC (c,j)
1499 Blake Street, #7K
Denver, CO 80202

Wexpro Co. (h)
Independence Plaza

1050 17* Street, Suite 500
Denver, CO 80265

Robin J. Hood (e)

¢/o Wells Fargo OGM
P. O. Box 5383
Denver, CO 80217

Ruth P. Jeffers Trust, #00611360 (f,h)
Nations Bank TX, NA, Trustee

P. O. Box 840738

Dallas, TX 75284-0738

W. E. Jeffers Revocable Trust (f;h)
P. O. Box 65
Artesia, NM 88211-0065

MAK-]J Partners, Ltd. (b,c)
155 Inverness Drive West, Suite 100
Englewood, CO 80112

Chester L. Pringle 1991 Trust (f,g)
Chester L. Pringle, Trustee

P. O. Box 848

Marble Falls, TX 78654

Billie Robinson (f,h)
P. O. Box 1281
Santa Fe, NM 87504

Southern Sky Investment, Inc. (a)
P. O. Box 2167
Roswell, NM 88201

Virginia L. Vance (a)
26396 Rea Avenue
Conifer, CO 80433-8537

XTO Energy, Inc. (b,c,l)
Building K, Suite 1

2700 Farmington Avenue
Farmington, NM 87401




Lease Key
Letter | LeaseName | Lease Number | pgyo ¢
A |Big Field NM-10561 | \
B |Atants NM-70208 S :
C_ |Lisbon NM-71716
D |mucho Deat NM-26052 2 ¥
E  |Mucho Deal NM-13213 -
F  |Mucho Deal NM-15272
G |Mucho Deal NM-2555 e~ ©
H  |Molly Pitcher NM-828
1 [Pinon NM-6889 R S F= 5t
J  |Humbie Kittang | SF-078070
K |pan American SF-081231-8 | &5 <
T E - > )
N\ 7
2, d g
> ?, o 2 3~o
o h3 - J "
4 = )
AT i Uiben ik 2 2
Ry LoD /! () { 3 o =
3 % H7 () ( _ Il'J/ = AP < L) o o
A ":—/‘?A,\/; ! ~u..'3 2 P r /1
g N — ;/Q ° ~ N J
by ) i 4 e ; " "
> o ¥ Huntle Krland S
NN 0 s 77T e SONER LR o\ R
~ -t / & Wy, ;,.;:;\ y ) & 4 Y [ Jali... 7/\
2 ) 2"‘ -‘ & o [] . A J (”“ o o J h "
A S X > ) - 3 J“ e ug 0 (R oo o
Soa i o \ ¥ '
vﬁgf/a;} J 0 3 ‘(]) o e N
,.> o L~ P, ”‘_‘“’_ i
£ S Cﬁ;: ¢ L 0 2 A ‘\i\ AR Ny o ) '.;
{ qul?num »* l = [+
LT O H (@A 4 oy VCma Butery o 1) J-U< 2
ek (VWD E . tescemme (0NN S z
-\ N o ] %Y s FAN . A N e-& o
3 ; ALI S e NPl ONE - (Kosig! s i W
§ . 4 7P !
Z 4 2 Plicher 83 3 Ty g ®
O 0 ot A S HEO) ) [Pmseid azov’ N
2 . 7o PR oo o o e X >
= v L O = 'HV“ Y ° F A > y Ml & ”." ! ‘
O‘ 00 (i Punim Fod 63 3
/ ’ (4
° -,.’\116’,? Y o fen Pt : of‘}/’
o._~(/'z > NS5 = ’ AN\ s g
@ L A0 X N M o
2 AR "’3}/
ATTACHMENT NO. 1 00 §& o / 7
™ K o bJ.S
y Dugan Production Corp. _—— { ¢ .
o L NQ N &M Pinon Mesa Gathering System NYIF ) p
% { ‘(-;\'t, CDP Sales Meter @ A-24-30N-14W (£ of McEhain's Hagood 1) A %
AR G=Y4/2] Central Battery @ Molly Pitcher No. 4 (H-1430N-14W)  TrfhyMis ’ : S
S@U g X3 Map from Young's Lake Topo 451 0 N
< ) > San Juan County, New Mexico : ! P
’ ' Y g
s N ' &
W ¢ 00 47
9 X s 0
3 W & o
O S




X
e W
/ L

VN  [zo0z/0/1L | Bupued | 4002/02/80 | VO8'LLE-Z/S [} 0 002 ® (eod puepinsj utseg  |Lo1goLWNNANTD @34 0£08.0-4S MPL-NOE-EL-) S06# WoD uoyid
wiN | Ouipued | Buipued | p002/02/80 | VOBL-H/MS S [ 0se [) Od puesg ¥ |IH Jodieq VIN a34d 8689-NN MPL-NOE-EL-N o Uoyid
VIN }zooZmvo/LL | Bupued |1002/02/80 [  vOZE-T/M oL 0 002 ® {ee) puepinud uiseg  [66L80LANAN| 034 ZG092-NN MPL-NOEPL-Q | vozze S06# WD (28 oyonyy
VIN Bupved | Buipued [v002/02/80 | VO9L-WIMS Sl 0 0sZ ® Od pueg ¥ |I1H sedsen Bujpuad Q34 ZLZSIAN MrL-NoEvL-N | sizze S1# WOJ (eaQ oydniy
VN |200Z/%0/tL | Buipued | ¥002/02/80 |  voze-e/a [ 0 | oce ® [e0Q) pueinug uiseg VN a3d 929NN MPL-NOE-PL-d | esLze S06# 104Slig AlloW
VN puad | Buipued |p00Z/02/80 | VOBL-V/3N SL 0 0s¢ @ Od pueg ¥ | sediey VN 034 828NN MPI-NOEPL-Y | ooZze o# J8Udhd Allon
VN |2ooz/bois | Buipued | 4002/02/80 | VZGOLEZ/M | OL [} 002 ) [e0) puepjni4 uiseg VN a3d 9LLLINN MPL-NOE-L3-D | Leeze SOB# UoGsT
VIN "Bupued | Buipued | 4002/02/80 | VOBL-HIMS SL 0 05e ® Od pueg ¥ |IH 1edien VIN Q34 LLLLAN MPL-NOE-LL-N | 2522¢ £# uogsr
VN |Zoozmwo/is | Buipusd [$002/02/80 | VB6PIETN | OL 0 002 O [eoD puepinu uiseg  180LBOLWNWN| Q34 6680-WN MPL-NOE-EL-0 S063# WO PuBIy eIquIny
VN Buipued | Suipued | $002/02/80 | VES'VGLP/AN | SL 0 052 [0 Od pues ¥4 |iH sediey VIN a33 0,08L0-4S MPL-NOE-EL-H ©# Puey SlqunH|
VIN ‘Butpued | Buipued |po0Z/0ZMO| vOZEZ/S (7] 0 002 ) {eo) puepinu uiseg WIN a3d 19G0L-AN MpL-NOESL-O | cozze SZ6# preid Big]
VN ipued | Oupued |po0Z/0z/@0 | WOZE-Z/S oL 0 002 ® [eo) puepinud uiseq VN a3d 19S0L-WN MYL-NOE-GL-) 102z¢ 264 Pierd 018
v |Zoozo/it | Oupued |vooZ/ozre0 | weogieza | Of 0 002 o [e0) pueginud ujseg VN a3d 19SOL-AIN MyI-NOE-0L-d S06# Pié13 Braj
VN Buipued | Buipusd | $002/02/80 | VOOL-Y/MS SL ) 0sZ ) Od Pues 4 iitH JedieH VIN a3d L9501-WN MPL-NOE-SLW | 202ze CLEELT
VN | Dupuod | Bupuad | pOOZ/OZ/0 | VOOILPIMS | Sl 0 | o ® Od PUBS N3 I1H Jodey VN a34 L9S0LAN | MPI-NOEOIW | 90226 4 piotd B

TVWIN | 200Z0/LE | 2002/8Z/01 | Z00Z/LLIOL | VOB'LLEZ/S | 986 0 |e2ez | zomemo | oD pueprujuised  [1L9180LANINN]  IeopeS 6689-NIN MPL-NOEELT | sisoe 08# WOJ Uoyld
WIN | 2002/h0/81 | 2002/82/01 | 200271401 | VOBL-V/MN | v6F 0 SGL | Z0/81/90 | Od pues yd IH sediey VIN [esepay 6889-WN MPI-NOE€L-d | 0z60e Z# Uoyld
VIN | cooz/vo/Li | 200Zree/os | zoozisiob | vozesm | v00 | @0 | oo | osizeso gj0fe( uiseg VIN [ 668G-AIN MPL-NOEELY | e81vZ 314 Uoyid
VIN ] 2002/b0/L1 | 2002/82/04 | 2002/L1/0L | VOE-ZIM 60 | 80 | g0z | 1.m0%h ej0¥eq uiseg VIN {esepey 6689-\N MYL-NOE€L-d | 96602 L# uoytd
VN [zoozmwarit [2ooeseziol [zoozntior | vosi-vimN | Les 0 |givt | zorezeo | Od pues ud K sedey VIN fseped | B-1EZL80-4S | Mpi-NOE$Z-Q | 8160E Z# |810p0 UBdUBWY UBd
VN [zoozmoril | Zooesee/ol | Zooz/ ol | voze-eim | 200 0 o'ce | BUIE/OL ejoNeq uiseg VIN leepey | 8-1€21804S | MyI-NOEvZ-Q | Gioez | 3L# miepe] uesusuy ueg
VN | Z00Z/v0/Ls | 2002/92/01 | 2002/ L0 | vO2EZIM | 205 0 859 | ZO/62/0) feoD puepirud uisegd  [66180LANWN|  1esepay SSSZ-WN MPL-NOE-PL-M | 9teos 06# WO 1290 YOI
VIN | 2002/v0/bs | 2002/80/08 | 2002/ 0L | VORL-V/MN | 0'6L 0 925 | 00/2/20 | Dd pues Nd M Jediey YN feiopag ZSOSTNN MyL-NoE-vL-d4 | 8Ziog @® _ vi#1eeQ ouoni]
VN [ZooZmo/LL | Zooz/ezior [2002/iLioL | vOZE-ZIM 6z | 80 | ez | eutziol goNeq uiseg ¥51LNGS {eiopey SSSZ-WN MPL-NOEFLY | bisee 344 1690 OWNN]
VN | zoozwarit [Zoozeeiol fzooziiior | vozezim | 200 0 202 | L2080 glofeq useg ¥S1LNS |epay | ZG09Z-NN MPL-NOEPL-d | 0522 ®  ‘#ieeq oy
VN [zoozmolti [ zoozmezros | 2oz ioL | vozeZa 9'88 o | eset | zomeol (20D puepinu4 ujseq YN Iesepa SZONN MFL-NOEYL-© | oceoe | 06# Joudiid Aifon|
VIN  |200Z/v0/L1 | 2002/82/0) | Z00Z/LL0L | vOBL-bAS | Z'96 o | zZsis | 20/90/0 | Od pues ¥ IH sediey VN [eiopeZ SZONN MPL-NOE-bLT | sieoe i Jouitd Ko}
wIN [2o00zmois | 2oozmziol [ zooeioL | vozezd 800 [ o1 | €22 | euvzior Bl0NEQ uiSeq YN 1eiapal BZONN NFL-NOEYL | Z1eeZ 314 1040Ud FiIoN |
VN  |Zooz/woiiL | Zooz/ezion {zoozitiol | voze-23 92 | o1 | e8t | oueuiLL goyeq uiseg VN jesapey SZONN MPL-NOEYL-H | vB0ZZ 1# Joudiet Kow|
VIN | Z00Zmoiis [Zoozreziol | zoozisiior | vesalezim | ves 0 | 24 ]| 20 | oD pueping uiseg VN /epas | SLZLLNN mri-Noe-L L1 | ezeoe 06# uogsr|
VIN | 2002/P0/LL | 2002/82/0L | 2002/L 1108 | WZS'05L-bAWN | Z'€L 0 |zooz | zomoiLt | Od pues ¥4 IiH sedien VIN Eeped | OLLLLAN MPI-NOE I3 | vZeoe Z# uogsty
VIN | 2002/¥0/L} | 2002/82/04 | 2002/A4/0L | WBB'PLEZTN | 09 0 | sct [zomimo | eoppuepnijuiseq  [OOLQOLWNINN| (Rseped | 02082035 | MPI-NOE€i-8 | 12808 08# WOD puBI SlqWNH,
VN | zoozmo/il | Zooz/e2/or | 200z 1ol | vos'ist-vas | eev 0 v¥8 | 20/90/80 | Od pues M iitH JedieH VIN jR9pad | 0108.0-4S | Mbi-NoE€i-d | Lesos Z# PUlUD} SIQUNH]
VIN | Zooz/k0/LL | Z002/8z/0L | Z00Z/LLi0L | Yit'elEZim | 209 0 886 | 20/50/LL | (oD puepingj uiseg VN jeiopog 19504AN MPL-NOS0L-N | 80Z1E ©® Als# P Big
VN }Z00Z/v0iLL | Zooereziol | zooeitior | wsoeieza | €Sl [) 6'eS | 20/02/1L | 180D puenirug uiseg N 1erepay LOSOLAN MFI-NOSOLY | PIBOE 064 P91 Dig}
VIN | Zooz/voitt [2002/ez/oL fzooz/Lior | vooL-bas | e€e o |Jszy | zosonl | Od pues ¥4 nH sedieH VN {esepad LOSOLAN MPL-NOESL | 2180€ o# Piel big)
VIN | Z002/b0/LL | 2002/92/04 | 2002/88i0L | vo9L-vAS | Zes o |[oocr | oonamo | Od pues ¥4 iH sediey VN 1esepay LOSOLAIN MPL-NOE-OL | Zsroe ©  s#pedbigl
VN |zoozmoist [zoozmziol | zoozniior | voze-eis 200 | so | 90t | euoiso ejoeq uiseq VN {e1epey L9SOLWN MPI-NOEOL-d | €822 ® L# Pio1d Big

e 1en leaciddy | uoneoy "N ams | aog |adon | eea 100d JequinN vo L'es7 | 'ON esee? y-umi-088-1N | -6p0-08 SWeN JIom
owswN | aoonn wia Buneds © Paidieun) H:So_nsoo uonES0] IPM uoneaoT IBM | ‘ON Idv

@ S WO '0S KWy sere|

(MPL-NOE-#2-V = NOILLYI0T M3N ‘MPL-NOE-¥1-H = NOLLYDO'1 G110) 81006# ¥313N

OJIX3W MIN ‘ALNNOD NVNT NVS
VHIALSIND - ¥ALIAW SITVS 4AD

d03 GNV W3LSAS ONIMIHLYO YSIW NONId
‘dd0I NOILONAOYNd NYONA

T "ON ANINHOVLLY



/ﬁ/"/‘”" #<
pr 7rE

Vd

PORILGNS 8q O} OV - SANBUS} §1 UOKBOO) - - $06 "ON WwoY uoyly
paniLgns 8q 0) QdYV - 8AIeUS) 8 LOKEDDT - - £ 'ON voyld
uoneidwod uo Bunepm ozet B s $002/L0/20 S08 'ON woD [eeq oyonyy -
Od-pueg ¥4 poey g paad - H0/81/8 uonedwod poyeys 0e81 O s $002/80/90 Gl 'ON wo? |eeq oyony
PUeSs #000'0E 1/M PORY ‘00D ¥4 pyied - Bunse ), 0181 ® Hs +002/9¢/¥0 S06 'ON Jaudiid Alloy
PUES #000°0E1/M P,oeY) *Od B Pues Y4 pysed - Bunse ), 8e8l ® Hs $002/v0/50 G "ON Jsyoud Ajlowy
pajiup oq o} Bunem - HO/v/g pancsdde Qdv - - S06 "ON uoqsy)
‘Buised uru o) desd "gL-0z61 @ Bunug - $002/1 1180 € "ON uoqsn
pepIugns 8q 0} dY - SANEUS) §) UONEOT - - S08 "ON WO puepy exquiny
PeRILIQNS 84 0) (Y - BAJBUS] ST UOREDD] - - € "ON puepIy ejquiny
uopeidwod uo Bugrepy £ovt © Hs $00Z/E0/80 SZ6 'ON piei4 Big
uogeidwoo vo Bumiem Sost ® s $002/92/20 26 'ON piei4 6ig
paRILqNS 8q 0} (Y - BAJEUE} ] UCEdDT] - - S06 "ON piei4 Big
uogeidwod uo Bugiem FivL ® Mg #002/51/L0 8 ON peid Big
Od-pues ¥4 p,oey 3 paed - $0/81/8 Uonedwod pauels S281 © HS $00Z/%2/50 L ON piot3 Big
T VORZR O S SEIS IO “esg Y o5 ouRey —pag M “Auanoe jiom wowdoieasq @)

‘epet eq (M 03 op 0} uoneidde ejesedes v Isem ey o) weishs Buuayied seo) iseo sun| s,uebing o) pelosuLIoo 8q [Iw SL6 “ON Piet4 Big ‘oM Jyu) e 'AydesBoda) B3NS JO ynsal e Sy ®©
(81008 +619W 03B |3) weisAS BuueyieD) eseyy Uoyld Jo) Sfiem LHoq pazuoyine (Z0/8z/0) |BACsdde WIR) ZO/v/L L PEIBP 612-01d 18I0 QDOWN '00/F1/60 PSIEP Sem
feaaxdde WG "stiem 1 %9 L 'ON |eeq oyaniy s,uefing Joj d@D © 0} (MyL-NOES-¥1 MNIS) 61006# 18191 05ed |3 Bunseauco pszuoyine ‘06/91/60 PIIEP '8101-0d Jepi0 BulBunuoy GOOWN ®
(81008 1910t 0sBd [3) weisks Bunawges) esap uowId Jo) SiieM Loq pezuoune (20/g2/01 [eaaidde W18) Z0/b/1 L PEIEP 81.2-071d 9PJ0 GOOWN "00/F1/60 PEIRD sem (eacidde WA “SyeMm ioq o}
JuetwaInsesw asest-jo ay) snid 'siam G ¢ | ON pietd B1g sueling Joj 4ad e o1 (MpL-NOE-GL ININ) L LEsH JeIew 0sed (3 Bueaund pazuoyine ‘00/0E/80 PEIEP *£104-0d PO BuBuiwwios gOOWN ®
"ZO/P/LL PEIEP B12-071d S1 46P40 JuBOas j50W S,GD0WN (W18) weweBeuey pue Jo neang ey pue (GHOWN) LoISING
UOReAIOSUOD O CONA MaN B} way paiinbas Ajuo ere sjeaidde ‘sesesy 6jels Ou B asalp SOUIS "Sel jeiiEY JO (SHVTIO) Bfes ¢ Juawainsesw aseet-yo snid (3S) BunBujuwweo sosuns o) voneonddy @
"sejeJ uogonpoud pejedianue sjussesd elep ‘pajaldiuicd J0u sijlem Jod 158} di Swesaud ejep ‘Guronpaud 10U Ing pejerduicd sjiem J0J 'FO/9 '} bO/S 10} 8Beiene Kilep suesasdar eyep uononpaxd Jueund (@
"Pepasu Jou Jo ejgeaydde JON - /N
‘SOION




Attachment No. 5
To be published Wednesday, August 25, 2004

Please place in the legal ads as soon as possible. Once the ad has been run, please send Affidavit of
Publication to Dugan Production Corp., Attn: John Roe, P. O. Box 420, Farmington, NM 87499-0420.

Dugan Production Corp. is applying to the New Mexico Oil Conservation Division (NMOCD) and the
Bureau of Land Management (BLM), for regulatory approvals to add 9 existing plus 6 proposed natural gas
wells to Dugan Production Corp.’s Pifion Mesa Gas Gathering System. In addition, it is proposed to move
the central delivery sales meter from the SENE of Section 14, T-30N, R-14W to the NENE of Section 24,
T-30N, R-14W of San Juan County. This will require the surface commingling of natural gas and produced
water plus the off-lease measurement and sale of natural gas. There will not be any commingling of oil or
condensate. Dugan Production is also requesting that the NMOCD amend the existing surface
commingling order to allow future additions to the gathering system following notice only to the interest
owners being added, provided it is reasonably certain that the proposed additions will not affect the wells
previously authorized for the gathering system. The wells to be added and the existing gathering system
are located within Sections 10,11,13,14,15&24 of T-30N, R-14W, all located in San Juan County, New
Mexico. The central delivery gas sales meter (CDP) currently authorized is located in the SE/4 NE/4 of
Section 14, T-30N, R-14W and delivers gas to Gulfterra Field Services (previously El Paso Field Services)
at their meter No. 90018. The gathering system currently has 23 wells which are completed in the
following 3 pools; Basin Dakota gas (8 wells), Basin Fruitland Coal gas (7 wells) and Harper Hill Fruitland
Sand Pictured Cliffs gas (8 wells). Of the 15 wells proposed to be added, 8 will be completed in the Basin
Fruitland Coal gas pool and 7 in the Harper Hill Fruitland Sand Pictured Cliffs gas pool. All wells are
located upon one of the following federal leases held by Dugan Production Corp.; NM-628, NM-2555,
NM-6899, NM-10561, NM-15272, NM-26052, NM-71716, SF-079070 and SF-081231-B. Any person
holding an interest in any of these lands or leases may contact Dugan Production Corp. for additional
information. Inquiries should be directed to John Roe at 505-325-1821 or by mail at P. O. Box 420,
Farmington, NM 87499. Any objection or request for a formal hearing should be filed in writing with the
NMOCD’s Santa Fe Office within 20 days from the initial date of this publication. In the absence of
objection, Dugan Production Corp. has requested that the NMOCD approve its application
administratively. The NMOCD’s address is 1220 South St. Francis Drive, Santa Fe, NM 87505.
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d = dugan production corp.
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August 25, 2004

o AUG 27 P 28

Mr. Mark Fesmire, Director Mr. Steve Henke, Manager

New Mexico Oil Conservation Division Bureau of Land Management — FFO
1220 South St. Francis Drive 1235 La Plata Highway, Suite A
Santa Fe, Nm 87505 Farmington, NM 87401

Mr. Frank Chavez

New Mexico Qil Conservation Division
1000 Rio Brazos Road

Aztec, NM 87410

Re: Dugan's application dated 8/24/04

Proposed Surface Commingling plus Off-lease Measurement & Sale of Natural Gas

15 Additional Wells Operated by Dugan Production Corp.

Dugan Preduction Corp.'s Piiton Mesa Gathering System

San Juan County, New Mexico
Dear Mr. Fesmire, Mr. Henke and Mr. Chavez,
Please substitute the enclosed Attachment No. 1 for the Attachment No. 1 which was included with our
application dated 8/24/04. The revised Attachment No. 1 contains cosmetic changes only. The initial
map presented five wells (Big Field 6, Lisbon 2 & 90, Molly Pitcher 3 & 90) as locations and the revised
map presents these five wells as being completed.
Sorry for any inconvenience this may create.
Sincerely,

i 0, ke

John D. Roe
Engineering Manager

JDRAmMf

enclosure

709 E. MURRAY DR. = P. O. BOX 420 » FARMINGTON, N.M. 87499-0420 ¢ PHONE: (505) 325-1821 e FAX# (505) 327-4613
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Lease Name

Lease Number | mo

Big Field

NM-10561

Atlantis

NM-70298

Lisbon

NM-71716

Mucho Deal

NM-26052

Mucho Deal

NM-13213

Mucho Deal

NM-15272

Mucho Deal

NM-2555

Molly Pitcher

NM-628

Pinon

NM-6899

Humble Kirtland

SF-079070

Pan American

SF-081231-B

ATTACHMENT NO. 1
Dugan Production Corp.
Pinon Mesa Gathering System
CDP Sales Meter @ A-24-30N-14W (E of McEvain's Hagood 1)
Central Battery @ Molly Pitcher No. 4 (H-1 4-30N-14W)
Map from Young's Lake Topo
San Juan County, New Mexico
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