
ABOVE THIS LINE FOR DMSION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

2040 South Pacheco, Santa Fe, NM 87505 
•trJ76-A>9 

ADMINISTRATIVE APPLICATION C O V E R S H E E T 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATION FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
App l i ca t ion Ac ronyms : 

[NSP-Non-Standard Prorat ion Un i t ] [NSL-Non-Standard Loca t ion ] 
[DD-Direct ional Dr i l l ing] [SD-Simultaneous Ded ica t ion ] 

[DHC-Downhole Commingl ing] [CTB-Lease Comming l ing ] [PLC-Pool/Loase Commingl ing] 
[PC-Pool Commingl ing] [OLS - Off-Lease Storage] [OLM-Off-Loaso Measurement ] 

[WFX-Waterf lood Expansion] [PMX-Pressure Main tenance Expansion] 
[SWD-Salt Water Disposal ] [ IPI- lnJoct lon Pressure Increase] 

[EOR-Qual i f ied Enhanced Oi l Recovery Cer t i f i ca t ion ] [PPR-Poslt lve Product ion Response] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] i^LOULOLj 
[A] Location - Spacing Unit - Directional Drilling '.JJ 

• ETNSL QNSP ODD QSD f.jyj MAR 23 2000 

Check One Only for [B] or [C] ' 
[B] Commingling - Storage - Measurement i'-^ v^£^^f,^^]9^?'^^^j 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD • IPI QEOR • PPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or EfDc-es Not Apply (ovr 'J 4 o 

[A] • Working, Royalty or Overriding Royalty Interest Owners rt)r- ^o^n&r) 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] • Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[E] • For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] INFORMATION /DATA SUBMITTED IS COMPLETE -Certification 

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI, Rl, 
ORRI) is common. / understand that anv omission of data (including API numbers, pool codes, etc.), pertinent 
information and any required notification is cause to have the application package returned with no action taken. 

Note: Statement must be completed by an IndividuapwHh managerial and/or supervisory capacity. 

Print or Type Name ^ign&urT ^ * ^ fc Title rjate
 7 



PHILLIPS PETROLEUM COMPANY 
FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

March 21,2000 

Oil Conservation Division 
State of New Mexico 
2040 South Pacheco 
Santa Fe, New Mexico 

Attn: Mr. Michael E. Stogner 
Chief Hearing Officer/Engineer 

RE: APPLICATION FOR ADMINSTRATIVE APPROVAL OF UNORTHODOX WELL LOCATION 
SAN JUAN 29-6 UNIT #76M WELL 
W/2 SECTION 23-29N-6W 
RIO ARRIBA COUNTY, NEW MEXICO 

Dear Mr. Stogner: 

Phillips Petroleum Company (Phillips) as Operator of the captioned well, respectfully requests 
administrative approval of an Unorthodox Well Location for said well. 

Phillips proposes to drill the San Juan 29-6 Unit #76M well at a location of 1652' FNL & 455' FWL of 
Section 23-29N-6W, Rio Arriba County, New Mexico. This will be a commingled well located in the Basin 
Dakota and Blanco Mesaverde Pools and will have theW/2 of Section 23 designated as the drillblock for 
the Mesaverde and as the drillblock for the Dakota. This is an orthodox location for the Mesaverde (as per 
Order No. R-10987-A) and is an 80 acre infill well for the Mesaverde Pool, however it is not an orthodox 
location for the Dakota Pool, as currently established. 

In the San Juan 29-6 Unit the Mesaverde has been developed on the optional 160 acre basis. Optimal 
spacing of this 80 acre Mesaverde infill well for the reservoir drainage purposes was the primary reason 
this location was selected. As demonstrated in the Exhibits presented in conjunction with Case No. 
12136 (Phillips' application for downhole commingling) it is unlikely that a stand-alone Dakota well can be 
drilled on an economic basis. The most viable alternative to recover Dakota reserves is to drill 
Dakota/Mesaverde commingled wells. Utilization of 80 acre Mesaverde infill wells accomplishes this, 
however it precludes drilling the well at a standard Dakota location. The drilling of commingled wells also 
provides the added benefit of less surface disturbance. 

For your benefit in reviewing this request, we are providing the following: 

1. Form C-102 
2. A topographical plat of the area 
3. A nine section plat exhibiting offset operators 
4. Copies of Exhibits presented in Case 12136, Order No. 11187 issued) 



MR. MICHAEL STOGNER 
APPLICATION FOR ADMINISTRATIVE APPROVAL OF UNORTHOD WELL LOCATION 
SAN JUAN 29-6 UNIT #76M WELL 
MARCH 21,2000 
PAGE 2 

This drillblock is located within the confines of the San Juan 29-6 Unit. Phillips is the Operator of this unit. 
The ownership of all Dakota offset spacing units is common with the Dakota spacing unit for this well and 
per Rule 104.F notice of this application is required to be sent to all affected persons. Per the definitions 
of "affected persons" as noted in Rule 1207.A(2), Phillips is the only party affected, therefore no notice is 
necessary. 

We appreciate and thank you for your attention to this request and should you need additional information 
or clarification on this matter, please do not hesitate to contact the undersigned. 

S. Scott Prather, CPL 
Senior Landman 
San Juan Area 
(505) 599-3410 

cc: J. L. Mathis (r)C40453 
Frank Chavez-OCD, Aztec 



UNITED S T A T E S 
^DEPARTMENT O F THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

(Other iastructaoas oa 
Ate) 

i NO. 1004-013* 
Expiree Primary 28,1995 

- € " " APPLICATION FOR PERMIT TO DRILL OR D E E P E N 
M i " 1 . . • I 

K TYPE OF WORK . , . •» . . . . 

DRILL LXJ DEEPEN U 
b. fTYPE OF WELL 

OtL~ f - 1 GAS 
WFJJ 

SINGLE • MULTIPLE 
JZQtlE E 

2. NAME OF OPERATOR 

Phillips Petroleum Company 
J. ADDRESS AND TELEPHONE NO. 

5525 Highway 64. NBU 3004. Farmington, NH 87401 505-599-3454 
4. LOCATION OF WELL (Report location dearly and in accordance with any State requiremeny. • v , w — w 

Unit E. 1652* FNL & 455* FWL 
At proposed prod, zone 

Same as above 

1 LEASE DESIGNATION AND SERIAL NO. 

SF-078284 
6. IF INDIAN. ALLOTTEE OR TRIBE NAME 

7. UNIT AGREEMENT NAME 

San Juan 29-6 Unit 
8. FARM OR LEASE NAME, WELL NO. 

SJ 29-6 Unit #76M 
9. API WELL NO. 

10. FIELD AND POOL, OR WILDCAT 

Basin Dakota and 
Blanco Mesaverde 

1USBO, T., R., M.. OR BLK. 
/^-AND SURVEY OR AREA 

SectlQn 23, T39N, R6W 
M. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST 

21.5 miles east of Blanco. NM 
VL COUNTY OR PARISH 

Rio Arriba. 
IS. STATE 

NM 
11 DISTANCE FROM PROPOSED* 

LOCATION TO NEAREST 
PROPERTY OR LEASE LINE, FT. 
f Al«r» I n m f i m H r l f u n i t l i n a i f 455' 

IT. Na OP ACRES ASSIGNED 
TO THIS WELL 

320 W/2 
18. DISTANCE FROM PROPOSED LOCATION* 

TO NEAREST WELL, DRILLING, COMPLETED, _ , „ 
OR APPLIED FOR. ON THIS LEASE. FT. 1200 11*011) 29'6 #27A 

2L ELEVATIONS (Show whether DF.RT, GR, etc.) ThlS CcjRfrP(^Tff iBt«Ct tO tOCfiniCSl STKl 

6449' unprepared groundlevelP??^^.*^ 

20. ROTARY OR CABLE TOOLS 

Rotary 

and appeal purauant to 40 Orn Q10G.4 

22. APPROX DATE WORK WILL START* 

1st Qtr 2000 
2J. PROPOSED CASINO AND CEMENTING PROGRAM 

s r 7 r n r n m r C H A D F S l T T n P f t M W R WFinin- PFB pom- t f l I INO r iCTTH QUANTITY OF PFMFWT 

12-1/4" 9-5/8" 36#. J/K-55 320' 159 sx (141 yield = 222 cf) Type I I I 
8-3/4" 20#. J/K-55 3930' L-344 sx(2.9 yield = 998cf)Type I I I 

6-1/4" 4-1/2" 11.6#. 1-80 7866' 
T-100 sx(1.41 yield - 141cf)Type III 
247sx (2.13 yield = 527 cf) Cl H ** 

The surface casing will be set at a minimum of 320', but could be set deeper if required to 
maintain hole stability. 

** The cement for the 4-1/2" casing is designed to cover the open hole section to 100* above the 
Cliffhouse Sandstone. Circulation/squeeze cementing will be conducted to isolate the Lewis 
Shale interval prior to its completion (see attached drilling prognosis for more details on 
this and mud program). DRILLING OPERATIONS AUTHORIZED ARE 

See attached for details on BOP equipment and Cathodic Protection. A T T A C H E D 

The gas pipeline qualifies for the APD/ROW process (see WFS pipeline plat attached). 

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: I f proposal i i to deepen, give data on present productive zone and proposed new productive zone. I f proposal is to drill or 
deepen directionally, givvpoqincnt data on subsurface locations and measured and true vertical depths. Give blowout preventer program, i f any. 

24. 

Sr. Reoulatorv/Proration Clerk n._ 1/31/00 StONED—¥ f n t \ K t f i * ^ ~ V _ ^ - < > * t * f V 1 S I T • 1IILE **' ' I W H V I H r V I . I M I Vt ¥ r m i V l ¥ t r> DATE-

(This space for Federal orStato office use) 

PERMIT NO. APPROVAL DATB— 

AaptieMlon •opronl 4oo> not waim or oenuy UM te •fpttant »"•* hat] or •apiuMe lide lo to*e richa b te tubjorl leue which would eotkle te appllconl lo umlm osefMloia d n m 

CONDITIONS OF APPROVAL, IF ANY: 

tut Charlie Beocham ^ 1 * * ^ 1 * * * ™ FEB 28 2000 
APPROVED BY TITLE DATE • — 

'So* Inetructtona On Revoree SM* 
Title I I U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, 
fictitious or fraudulent statements or representations at lo any matter within ht jurisdiction. 



yt. IMiha. NM KX24M9XB 

Al 
oWh Hurt. ArtwU. NM m i « 

Strict III 
lono Kb Hraxcn Kd.. Artec. NM H74I0 
IfelrktlV 
2040 South Fachcco, Santa Fc. NM X75Q5 

^ Slate of New Mexico 
fj jf kocngr. Miacrab ft Natural ItoMitn Ifefairtuaewl 

Form C-102 
Revised October 18. 1994 

Iiixtructioru on back 
OIL CONSERVATION DIVISION Submit to Appropriate District OlTice 

2040 South PacheCO State Lease - 4 Copie: 
Santa Fc, NM 87505 m OQ F«« Letwe -3 Copi« 

L J AMENDED REPORT 

WELL LOCATION AND ACREAGE BEDlCATfON'PLAT 
'Al t Number ' Pool Code 

71599 
* Pool Name 

Basin Dakota 
* Property Cmle 

009257 
' IVutierly Name 

SAM JUAN 29-6 UNIT 
* Wdl Number 

76M 
'OGKIO Nu. 

017654 
' Operator Name 

PHILLIPS PETROLEUM COMPANY 
'Elevation 
6449* 

1 0 Surface Location 
Ul. or lot no. 

E 
Section 

23 
Towaahip 

29N 
Ranee 

6W 
Let Ids Peet from the 

1652* 
North/South fine 

NORTH 
Feet fram the 

455' 
EastAVcst One 

WEST 
Coaaty 

RIO ARRIBA 

" Bot torn Hole Location I • Different From Surface 
ULortotao. 

E 
Sectioa Towaahip Ranee Lotldn Feet from the North/South Enc Feet from the East/West Sac County 

1 1 Dedicated Acres 

320 W/2 
» Joint or Infill 

I 

1 ComoBdafjon Code 

u 
"Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR -
^ NONSTANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

CM 
ITI 
SO 

O 
o 
o 
00 
tN 
tn 

w 
rn o 
e 
© 

S89"53*E 

SF-078284 
1273.24 

Secti m 23 

5281.32* 

o 
o 

• 
o oo 
tN 
•n 

H 
m 
o 
e 
O 
O 
S5 

1 7 OPERATOR CERTIFICATIOf 
/ hereby certify that Ihe information contained heron Is 
true and complete lo lhe bat of my knowledge and belief 

Signature 

Patsy Clugston 
Printed Name 

SR. Regulatory Clerk 
Tide 

January 20, 2000 
Date 

"SURVEYOR CERTIFICATE 
I hereby certify that the welt location shown on this plat 
was plotted from field nous of actual surveys made by, 
or under my supervision, and thai the same it true and 
correct to the bat of my belief. 

11/30/99 
Date of Survey 

Signature and Seal of Fiofcuional Surveyer: 



SAN JUAN 2 9 - 6 LlNlT No. 76M 
1652* FNL, 455* FWL 

NW/4 SEC. 23, T - 2 9 - N , R-05-W, N.M.P.M., 
RIO ARRIBA COUNTY, NEW MEXICO 
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PLAT OF OFFSET OPERATORS TO 
W/2 SECTION 23-29N-6W, RIO ARRIBA COUNTY, NEW MEXICO 

29N 

! 15 14 13 

j Phillips 
I Petroleum 
I Company 

Phillips 
Petroleum 
Company 

Phillips 
Petroleum 
Company 

| 22 23 24 

I Phillips 
j Petroleum 
I Company 

Phillips 
Petroleum 
Company 

I 27 26 25 

j Phillips 
I Petroleum 
I Company 

Phillips 
Petroleum 
Company 

Phillips 
Petroleum 
Company 

6W 
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29 
N 

•4TSAVTOC Km* KeftCUFmOUSE 
Km MENEFEE 
Kpl POMT LOOKOUT 

Mesavord* Participating Ana 
37th expansion Eff. 11/1/62 

P H I L L I P S P E T R . C O . 

SAN JUAN 29-6 UNIT 
RIO ARRIBA CO, Nil 

March 4. 1999 J. Hopkins 



DRILLING AND COMPLETION COSTS 
CAPITAL EXPENSES (M$) 

MESAVERDE DAKOTA 

SINGLE COMPLETION 

DRILL & COMPLETE 
FACILITIES 

TOTAL 

TANGIBLE 
105.2 
22.6 

127.8 

INTANGIBLE 
339.4 

16.4 
355.8 

TOTAL 
444.6 

39.0 
483.6 

DRILL & COMPLETE 
FACILITIES 

TOTAL 

TANGIBLE 
119.1 
22.6 

141.7 

INTANGIBLE 
362.2 

16.4 
378.6 

Two Singles (Dakota + Mesaverde) 1003.9 

DUAL COMPLETION 

DRILL & COMPLETE 
FACILITIES 

TOTAL 

TANGIBLE 
74.5 
22.6 
97.1 

INTANGIBLE 
330.3 

16.4 
346.7 

TOTAL 
404.8 

39.0 
443.8 

DRILL & COMPLETE 
FACILITIES 

TOTAL 

TANGIBLE 
80.6 
22.6 

103.2 

INTANGIBLE 
362.0 

16.4 
378.4 

TOTAL 
442.1 

39.( 
481A 

Dually Completed (Dakota + Mesaverde) 925.4 

COMMINGLE COMPLETION 

DRILL & COMPLETE 
FACILITIES 

TOTAL 

TANGIBLE INTANGIBLE TOTAL 
51.7 284.5 336.2 
11.3 8.2 19.5 
63.0 292.7 355.7 

DRILL & COMPLETE 
FACILITIES 

TOTAL 

TANGIBLE 
69.7 
11.3 
81.0 

INTANGIBLE 
280.3 

8.2 
288.5 

TOTAL 
350.' 

19. 
369. 

Commingled Completion (Dakota + Mesaverde) 725.2 



P H I L L I P S P E T R . C O . 

DAKOTA Kd Dakota Participating Area 
10th expansion Eff. 7/1/66 

SAN JUAN 29-6 UNIT 
RIO ARRIBA CO. NM 

March 4. 1999 J. Hopkins 



MESAVERDE OPERATING COSTS ($/YR) 

SINGLE COMPLETION DUAL COMPLETION COMMINGLE COMPLETION 

SAN JUAN 29-6 UNIT 7350 6620 5510 

SAN JUAN 31-6 UNIT 5540 4990 4160 

SAN JUAN 32-7 UNIT 6900 6210 5180 

SAN JUAN 32-8 UNIT 6220 5600 4670 

DAKOTA OPERATING COSTS ($/YR) 

SINGLE COMPLETION DUAL COMPLETION COMMINGLE COMPLETION 

SAN JUAN 29-6 UNIT 5560 5000 4170 

SAN JUAN 31-6 UNIT 5560 5000 4170 

SAN JUAN 32-7 UNIT 5500 4950 4130 

SAN JUAN 32-8 UNIT 5025 4525 3770 
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