SHELL OIL COMPANY

P.0. BOX 1509

MIDLAND, TEXAS 79701 /{/ '

December 28, 1971

Subject:  Application for Downhole Commingling
Argo No. 3 '
Drinkard Field, Section 15, T-215
Lea County, New Mexico

N

New Mexico 0il Conservation Commission
P. 0. Box 2088 RECEIVED
Santa Fe, New Mexico 87501 ‘ JAN- 3 1377

Attention Mr. A. L. Porter, Jr., Secretary Director
: A SERVATION COMM,
h. CONGERA Pe

Gentlemen:

Shell 0il Company respectfully requests administrative approval under
provisions of Order No. R-3845 to commingle in the wellbore production from the
Blinebry and Drinkard pools in its Argo No. 3, located in Unit K of Sectiomn 15,
T-21-S, R~37-E, Lea County, New Mexico. This dual completion was authorized by
Administrative Order No. MC1356 dated July 22, 1963. The attached plat depicts
the Argo lease as outiined'in red and the No. 3 well as indicated by the red circle.

The attached Form C-116 shows the results of production tests taken within
the last 30 days on both the Blinebry and Drinkard Zones. Both the Blinebry and
Drinkard Zones are- currently produced by intermittent flow up 2 1/16" OD tubing.

The Static bottom hole pressures are estimated at 750 -and 850 psi for the Bllnebry
and Drinkard Zonmes, respectively. i ;i

The attached production curves depict the productlon history for each
zone and an estimate of future performance as shown by the dashed line. We propose
to allocate production from each zone by means of this curve extension,

Production from the Blinebry and Drinkard formations has been commingled
at the tank battery for a number of years with no indication of fluid incompata-
bility. Since the crudes ate commingled at the tank battery before being sold, no
difference in value should result by commingling the production within the wellbore.

A copy of this application is being furnished at all offset operators.
Your further handling of approval of this application will sincerely be appreciated.

YourS'very‘truly,

Y4

For:  Jack L. Mah
Production Mana
RRS:VJ Mid~Continent DIvision

Attachments
cc — Offset Operators (Per Attached List)

New Mexico 0il ConServation Commission
P. 0. Box 1980
Hobbs, New Mexico 88240



OFFSET OPERATORS TO
ARGO NO. 3°
LEA COUNTY, NEW MEXICO

Amerada Hess Corporation
Western ‘United Life Building
P. 0. Box 591

Midland, Texas 79701

Cities Service 0il Company
800 Vaughn Building
Midland, Texas 79701

Gulf 0il Company - U. S.
P. 0. Box 1150
Midland, Texas 79701

Marathon 0il Company
P. 0. Box 552
Midland, Texas 79701
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