
DATE IN ' 1 SUSPENSE 

ABOVE THIS LWE FOR DMSON USE ONLY 

NEW MEXICO O I L CONSERVATION DIVISION 4 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 ^ 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms , 

[NSL-Non-Standard L o c a t i o n ] [NSP-Non-Standard P r o r a t i o n Un i t ] [ S D - S i m u l t a n e o u s D e d i c a t i o n ] 

[DHC-Downhole C o m m i n g l i n g ] [CTB-Lease C o m m i n g l i n g ] [PLC-Poo l /Lease C o m m i n g l i n g ] 

[PC-Po«< C o m m i n g l i n g ] [OLS - Off -Lease S t o r a g e ] [OLM-Of f -Lease M e a s u r e m e n t ] 

[WFX- W a t e r f l o o d E x p a n s i o n ] [PMX-P ress l i re M a i n t e n a n c e E x p a n s i o n ] 

ISWD-Sal t W a t e r D isposa l ] [ I P I - l n j e c t i o n P ressu re i n c r e a s e ] £ § 

[EOR-Quaf f ied E n h a n c e d Oi l R e c o v e r y C e r t i f i c a t i o n ] [PPR-Pos i t i ve P r o d u c t i o n Respef l fee] 
<=> 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Rogation - Spacing Unit - Simultaneous Dedication 

' NSL • NSP • SD 

CO 

CO 

Check One Only for [B] or [C]'. 
[B] Commingling - Storage - Measurement 

. • DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

CO 

12] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or (goes NotApgh^/ 

[A] Working. Royalty or Overriding Royalty Interest OwfaeW """"^ 

[B] O Offset Operators, Leaseholders or Surface Owner 

[C] LZ] Application is One Which Requires Published Legal Notice 

[D] n Notification-and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[E] O For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] 0 Waivers are Attached 

P] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

}4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and^irip*Illt&to the best of rrntknowledge. I also understand that no action will be taken on this 
application until the rear&ed mforr|ation and noSmcâ ons are submitted to the Division. 

individual with managerial and/or supervisory capacity. 

Print OT Type Name \ / ] Signature J & L L ^ r - i l i x & K E L L A h i W D a t e 

Attorneys At Lav/ 
P.O. Boz2265 

Santa-rEel £&Ms$7SG4-226S 



K E L L A H I N & K E L L A H I N 
Attorney at Law 

W. Thomas Kellahin 
Recognized Specialist in the Area of 
Natural Resources-oil and gas law-
New Mexico Board of Legal Specialization 

HAND DELIVERED 

Mr. Mark E. Fesmire, Director 
Oil Conservation Division 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Administrative Application of Fasken Oil and Ranch, Ltd 
for approval of a unorthodox oil well location for its 
Lake Shore "10" Federal Well No. 5, Unit G 
API # 30-015-33234 
1500 feet FNL and 1980 feet FEL 
SW/4NE/4 40-acre dedication, Section 10 
T21S, R26E, Eddy County, New Mexico 
.Recompletion from Avalon-Upper Penn Gas Pool to 
East Catclaw Draw-Delaware Pool, 

Dear Ms. Fesmire: 

On behalf of Fasken Oil and Ranch, Ltd, please find enclosed our 
referenced administrative application that is being filed in accordance with 
Division Rule 104.D(2)(b). This location is 180 feet rather than 330 feet 
from NW/4NE/4 this section. 

P.O. Box 2265 
Santa Fe, New Mexico 87504 

117 North Guadalupe 
Santa Fe, New Mexico 87501 

October 18, 2004 

Telephone 505-982-4285 
Facsimile 505-982-2047 
ke!lahin@earth!ink.net 

CO 
CO 

CO 

T J 

co 

cc: Fasken Oil and Ranch, Ltd. 
Attn: Jimmy D. Carlile 



ENERGY, MINERALS AND NATURAL RESOURCES 
DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF FASKEN OIL & RANCH, LTD. FOR 
APPROVAL OF AN UNORTHODOX OIL WELL LOCATION 
EDDY COUNTY, NEW MEXICO 

ADMINISTRATIVE APPLICATION 

Comes now FASKEN OIL AND RANCH. LTD. ("Fasken") and by 
and through its attorneys, Kellahin & Kellahin, and in accordance with 
Division General Rule 104.F, applies to the New Mexico Oil Conservation 
Division ("Division") for approval of an unorthodox oil well location for its 
Lake Shore "10" Federal Well No. 5, an existing Upper Penn gas well 
located 1500 feet FNL and 1980 feet FEL (Unit G) of Section 10, T21S, 
R26E, Eddy County New Mexico to be recompleted to the East Catclaw 
Draw-Delaware Pool and i f successful dedicated to a standard 40-acre oil 
spacing unit consisting of the SW/4NE/4 of this section. 

In support, Fasken states: 

1. Fasken is the operator of the Lake Shore "10" Federal Well No. 5 that 
was spud on March 3, 2004, drilled to the Morrow formation that 
tested non-commercial and completed in the Avalon-Upper Penn Gas 
PooTOpoorc^ 
now is substantially depleted. S(B ĉompletiori report attachecTas 
EihibiP'I''^"" 

2. The well is located 1500 feet FNL and 1980 feet FEL (Unit G) 
Section 10, T21S, R26E, at a standard gas well location for the 
Morrow formation, dedication to the E/2 of this section subject to the 
Avalon-Upper Penn Gas Pool. See Form C-102 attached as Exhibit 
"2" 

NMOCD Administrative Application 
Fasken Oil and Ranch, Ltd. 
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3. Fasken now desires approval to recomplete and produce this well at 
an unorthodox oil well location for any Delaware oil production. 

4. This well, if successfully recompleted to the Delaware formation, will 
be 180 feet from the north boundary of is spacing unit instead of 330 
feet as required by Division Rule 104. 

TECHNICAL EVIDENCE 

5. The original proposed location for this well would have been at a 
standard well location for both oil or gas, 1980 feet FNL and 1980 
feet FEL of this section with the Morrow formation being the primary 
objective. 

6. Because of topographical reasons, the BLM required that the location 
be moved and was drilled 1500 feet FNL and 1980 feet FEL of this 
section. See topographical maps attached as Exhibits "3" and "4" 

7. To now drill a new Delaware oil well is estimated to cost $550,000 
while the existing well can be re-completed for an estimated 
$125,000. 

8. The geological evidence demonstrates that the Delaware well map 
(See Exhibit "5") shows that only a few wells in the area produce 
from the Delaware interval with the cross-section (See Exhibit "6") 
demonstrating that the subject well is located between two very poor 
Delaware wells. The Lake Shore "10" Federal Well No. 5 displays 
two high porosity sands that are not presented in the offsetting wells. 

9. Before plugging the well, Fasken would like to test the Delaware 
formation. 

NMOCD Administrative Application 
Fasken Oil and Ranch, Ltd. 
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NOTIFICATION 

11. All of the working interest ownership of the E/2 of Section 10 is 
held by Fasken and Devon Energy Corporation and was consolidated 
pursuant to a Joint Operating Agreement with Fasken as the operator. 

12. The subject spacing unit (Unit G) and the encroached upon 
spacing unit (Unit B) are both held by Fasken with the royalty and 
overriding royalty being identical. Federal Oil & Gas Lease NM 3160-3. 

13. Because all categories of owners are identical between Unit G and 
Unit B, no notification of this application to the owners in required in this 
case. See Division Rule 104. 

14. Approval of this application will afford the owners and the 
applicant the opportunity to produce their just and equitable share of the oil 
in the Delaware formation, will promote the orderly development in this 
area, will prevent the economic loss caused by the drilling of unnecessary 
wells, avoid the augmentation of risk arising from the drilling of an 
excessive number of wells and will otherwise prevent waste and protect 
correlative rights. 

WHEREFORE, Applicant requests that this application be approve by 
the Division. 

Respectfully Submits 

NMOCD Administrative Application 
Fasken Oil and Ranch, Ltd. 
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Form 3160-* 
(October 1990) 

Oil Cons. 
N.M. DIV-Dist. 2 

UNITED STATES 130fWGff^lTOSflJr'^ 
DEPARTMENT O F THE INTBfiHQB NM & ^ 0 r 

BUREAU OF LAND MANAGEMEN 

WELL COMPLETION OR RECOMPLETION REPORT AND LOG * 
U. TYPE Or WILL. «u. i—j c*« r y i 

W B L L I I * C M . L C j • Olh»r 
a. T T P E OF COMPLETION i 

i«w p n WIWI 
ra-Lt. t_l nv*« 

*«w Ijri WIWK r—i tuner- f—1 rv»a j—1 "trr. r—i 
C J ma* I—) BX I—I B<CK I—1 B B M T B . L J Othff D C P . n \ / C D 

2. NAMB OT OrSBATOB 

Fasken Oil and Ranch. Ltd. 
3. ADDRESS AKO T E L E P H O N E NO. 

303 W. Wall. Suite 1600. Midland TX 79701 (432) 687-1777 
4. LOCATION or M I X (Report fecaileM e l f rip um* tn accordance K-IIA any Slate rteuirt*. tnit)m 

At eurfaee 
1500' FNL, 1980' FEL 

At toft prod, leunral reported below 

At total depth 

IUM 0 9 2004 

I B . DATB S r C O B W 

3/3/2004 

14. r u r n t MO. DATB tat.LED 

TOR APPROVED 
Expires: December 31. 1991 

ft. I.KASB ossisNATION AN* aSSIAL no. 

NM 3606 
6. i r INDIAN, ALLOTTEB OS TSIBB RAMI 

V. I'NIT ACKEBMBNT NAMB 

FARM OR LEASE NAME. WELL NC 

Lake Shore "10" Federal No. 5 
9. ATI W E L L NO. 

30-015-33734 
f i E L O AND r O O U OK WILDCAT 

Avalon:UDoer Penn tda%\ 
11. N E C . T . . » . . I I . . ON BLOCK AND l O l f l l 

Sec. 10, T21S, R26E 

12. COO NTT OB 
PABISM 

Eddv 

13. STATS 

NM 
I B . DATB T.D. BBACHED 

4/3/2004 

IT. OATS COMIX. ( jr.ee d> te prod.) 

5/20/2004 
18. ELEVATIONS (OT. R K B . BT. OB. B T C . ) * 

3190' GR 

I B . BLCT. CASIHSBBAD 

sTr OTA I. II Bl I M . MB A 1 m t L . r u t s , 1 BACK M , M to a m > 22. ir «i i.TiPi.c court.. 23. INTCBVALB NOT ANT TOO LB CAB LB TOOLB 
HOW MAKT* DBILLBD BT 

11075' 10900' > I X I 
T H I S C O U I - L I T I O X — T O P . BOTTOM. NAMB (MD AND T V D ) * 

9280' - 9328' Upper Penn 

ta. n n BLECTBIC AND OTKBB LOGS sr" 

28. WAS DIBBCTtOMAL 
SOBTBT MAOB 

No 
2T. WAS WBLL 

no 
2S. CASINO RECORD (Report aU etrtnf eet im tertn 

C A t O f O S U E / O B A D S WBMRT. imsrr. D B r T H B C T ( M O ) H O L E B I B B TOP O P C B M B N T . CBMKNTIHO R E C O R D AMODNT raute 

13 3/8" 48# 414' 171/2" 576 s x C surface 
95/8" 36# 1910' 12 1/4" 1130 sx Premium surface 
5 1/2" 17/20# 11074' 8 3/4" 1650sxH/C 1470' CBL 

ts. LINER RECORD 30. TC8IMO RECORD 
(ND) BOTTOM (MO) BACKS CBMBNT* SCBBSK (MD) 

II. rsaroHATK>N BBCOSD (Inktrvei. Me* sad numetfT 

9280\ 83', 93", 94', 99", 9309', 14', 17*. 24', 26'. 28' with 1 

2 3/8" 
Dsrra BBT ( K D ) 

9150' 

rACKsm a s r (ng) 

ACCEPTED 
JSPF 

t t r - ACtD. SHOT. FRACTURE, CEMENT SQUEEZE. ETC. 

F(Df»lS®Cffig£L7 

JUN 

9280'-932 8 

(MD) AMOVNT AND R i m o r MATERIAL USED 

natural completion 

PRODUCTION 

5/20/2004 

raODt-'CTtON MBTMOO ifletelne, gastgt. gtfa&rlWi—eUt ana1 tp>e a/ puNil 
P E T R O L E h J ^ G l N E E R 

WBLL STATUS (Producing i 
•ast-te) 

producing 
SATB O r T B S T 

6/1/2004 

BtOVBS TBSTKD 

24 

C R O S S S U B 

4-Mar 
PBOD'N. ro» 
T S B T rSBMID 

O I L — B B L . 

19 
- u r r . 

259 

WATBB BBL. 

0 

UAS-OtL BATIO 

13632 
OIL aBATIST-At l (CONS.) 

50 525 

CABINS rBBSBl 'BC 

0 

CALCULATED 
24-HOCtB BATS 

14. BiaroamoN or SAB (Belt, **** ter fuel, eented, etc.) 

sold 

OH. BBL. 

19 

OAS—MCT. 

259 

WATBB NSL. 

0 
TBST WITMBSSBD BT 

L I S T OT ATTACHMENTS 

;-104, C-102, logs, confktentialty request for logs, deviation survey 
Information I* complete aad correct aa determined from all available reeorda-

T I T L E Regulatory Affairs Coordinator 
D A T E 

6/2/2004 

o m ond Spaces fcr Addi t iona l Data on Revets* S i d * ) 

"itle I S U .S .C . Soction 1001, makes tt a crime for any parson knowingly and willfully to make to any department or agency of tha 
'nltad States any falsa, fictitious or fraudulent statements or representations as to any matter within 1̂  ' 

EXHIBIT 



37. SUMMARY OF POROUS ZONES: (Show all important 
• drill-stem, taata. Including depth Interval tested, 

recoveriea): 

of porosity aad contents thereof; cored intervale; asd all 
need, time tool open, flowing and tout-in pressures, and GEOLOGIC MARKT.RS 

rOBMATIOH TOP BOTTOM DESCKIPTIOM. CONTENTS, ETC. 

Cherry Canyon 2169' 
Brushy Canyon 3336' 
Wolfcamp 8273' 
Penn 8585' 
Cisco 9238' 
Strawn 9662' 
Atoka 9922U 
Morrow logos' 
Barnett 1098O' 

NBAS. DEPTH 
TRUE 

TEXT. DEPTH 



mSTRlCT I State of New Mexico Form C - I O E 
18ZS H. r m c t Br.. Bote*. MM SVZ40 Revised March (7 , 1000 

Energy, Mfcaarnai and Mstam) BCHIULUB Department 

v H £ ! " J L *r»«U. HH SK10 S u b m 1 1 to A»rorri.U Dirfriet Office 
State Leaae - 4 Copiea 

DISTRICT III L e B " - » Copie. 
1000 Rio Bnxos Rd.. Artec. KM 87410 O I L C O N S E R V A T I O N D I V I S I O N 
DISTRICT IV 2040 South Pacheco 
E040 South Pacbeco. Santa Te, NM B7B0S S a T l t B F e , NeW MeXlCO 8 7 5 0 4 - 2 0 8 8 „ 

O AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number 

30-015-33234 

Pool Code 

71000 
Pool Name 

Avalon;Upper Penn (Gas) 
Properly Code Property Name 

LAKESH0RE "10" FEDERAL 
Well Number 

5 
OGRID No. 

151416 
Operator Name 

FASKEN OIL & RANCH, LTD. 
Elevation 

3190' 
Surface Location 

Ut or lot Jio. 

LOT 5 

Section 

10 

Township 

21 S 

Range 

26 E 

Lot Idn Feet from Uxe 

1500 

North/South line 

NORTH 

Feet from tbe 

1980 

East/Best line 

EAST 

Comity 

EDDY 

Bottom Hole Location If Different From Surface 
UL or lol No. SecUon Tcnroship Range Lot Idn Feet from the North/South line Feet from the East/Vest Use County 

Dedicated 'Acres 
320 

Joint or Infill Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE B! 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

LOT 3 - 40.61 AC. j LOT 2 - 40.64 AC. 

I 

RECCED 

LOT 4 - 40.69 AC. 

LOT 1 - 41.01 AC. 

3187.7 3164.2' 

-"4-+ 

31B7.7" 3163.V 

_AT - N32*29'52.3" 
-ONG - Wl 04'16*43.2' 

LOT 5 — 40.77 AC. 

-1980'-

L0T 6 - 40.84 AC. 

OPERATO. 

/ hereby certify the the tj\f(rrmation 
cerUoxncd herein is true and complete Co the 
best « / my tnewtatigt and petie/. 

Signature i 
Jimmy T). Carlile 

Printed Name 
Regulatory A f f a i r s Coor. 
Title 
June 2 , 2004 

Pat* j immyc@forl.com 

SURVEYOR CERTIFICATION 

/ hereby certify that the mvtl Location shown, 
en One Vial wot plotted frvm field nates tf 
actual sweys made by me er wider my 
supervisor end that the some tu tnm and 
correct fo the beet of my eettef-



1 

10" FEDERAL #5 PROP. PIPELINE TO THE LAKESHORE 
1400' FNL & 1980' FEL 
Section 10, Township 21 South, Range 26 East, 
N.M.P.M., Eddy County, New Mexico. ^ 

fLjfifejf 9 P.O. Box 1786 
B H O T ^ B l H s i 1 1 2 0 N- W e s < C o u n t V R d -
\ \mWr B » « y f l m l t _ Hobbs, Now Mexico 88241 

j S s l s l t r ^ U s s ^ ^ e f ! ^ ( 5 0 5 ) 3 9 3 - 7 3 1 6 - Office 
1 ^ ^ > m w J * J m ( 5 0 5 ) 3 9 2 - 3 0 7 4 - Fox 

W.O. Number: 3766BB - KJG CD#6 fLjfifejf 9 P.O. Box 1786 
B H O T ^ B l H s i 1 1 2 0 N- W e s < C o u n t V R d -
\ \mWr B » « y f l m l t _ Hobbs, Now Mexico 88241 

j S s l s l t r ^ U s s ^ ^ e f ! ^ ( 5 0 5 ) 3 9 3 - 7 3 1 6 - Office 
1 ^ ^ > m w J * J m ( 5 0 5 ) 3 9 2 - 3 0 7 4 - Fox 

Survey Dote: 1 1 - 0 6 - 2 0 0 3 
FASKEN OIL 

fLjfifejf 9 P.O. Box 1786 
B H O T ^ B l H s i 1 1 2 0 N- W e s < C o u n t V R d -
\ \mWr B » « y f l m l t _ Hobbs, Now Mexico 88241 

j S s l s l t r ^ U s s ^ ^ e f ! ^ ( 5 0 5 ) 3 9 3 - 7 3 1 6 - Office 
1 ^ ^ > m w J * J m ( 5 0 5 ) 3 9 2 - 3 0 7 4 - Fox 

Scale: 1 " = 2000' 
FASKEN OIL 

focused on excellence u««.:«s......... ~~ 
L in.the oilfield b a l m . S U . " e y S - C O m J 

Date: 1 1 - 1 1 - 2 0 0 3 
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FASKEN OIL AND RANCH LTD 
AVALON '10' FEDERAL 

T21S R26E S10 
1980 FNL 1980 FWL 

-22 

FASKEN OIL&RANCH LTD 
LAKE SHORE 10 FEDER 

T21S R26E S10 
1500 FNL 1980 FEL 

FASKEN OIL AND RANCH LTD 
AVALON '10' FEDERAL 

T21S R26E S10 
1980 FNL 660 FEL 

^ 4 2 
ELEV KB : 3,216 

4,478 
ELEV_KB : 3,208 

11,075 
ELEV_KB : 3,211 

4,470 

DELAWARE 

ETRAT COR 

(_DELAWARE : 8,486 
_DELAWARE : 11,220 
^DELAWARE : 71,904 

DELAWAI 

DELAWAI 

0_DELAWARE : 936 
G_DELAWARE : 829 

W_DELAWARE : 20,888 

HS=294 

PETRA 10/6/2004 4:04 06 PM 


