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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXJCO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronymsx 5
[NSL-Non-Standard Location] [NSP-Non-Standard Proratlon Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Poollease Commingling]
[PC-Poel Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Sailt Water Disposal] [IPl-Injection Pressure Increase] g’

[EOR-Quaklfied Enhanced Oil Recovery Certification] [PPR-Positive Production Respaﬂ&e]

1] ‘TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] ogation - Spacing Unit - Simultaneous Dedication
NSL [] Nsp [J SD ,

Check One Only for [B] or [C]".
B] Commingling - Storage - Measurement
[Opac [Jcrs [Jrec [1Ppc [Jors [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
O wex [ pMxX [J swp [J I [J EOR [J PPR

[D]  Other: Specify : _
2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or §Does Not Appl
Oviers

[A] Working, Royalty or Overriding Royalty Interest

Sh T Wd 8T 190

[B] ‘ Offset Operators, Leaseholders or Surface Owner
[C] ’ O Application is One Which Requires Published Legal Notice

D] [J Notification-and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Managemernt - Commissioner of Public Lands, State Land Office

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [0 Waivers are Attached

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE

B]
OF APPLICATION INDICATED ABOVE.

1]

CERTIFICA’DON I hereby certify that the information submitted with this application for administrative
i qiowledge. I also understand that no action will be taken on this

g 1ca§10ns are submitted to the Division.

B0

Date

\tiorneys At Law
P.O. Box 2255
Santadio] ABdEsR7504-2265




KELLAHIN & KELLAHIN
Attorney at Law

P.O. Box 2265
W. Thomas Kellahin Santa Fe, New Mexico 87504 Tfiephg)}ne 2%2‘_%2?2-:42%%
Recognized Specialist in the Area of 147 North Guadalupe chsmf e :
- kellahin@earthiink.net

Natural Resources-oil and gas faw- Santz Fe, New Mexico 87501

New Mexico Board of Legal Specialization

October 18, 2004

HAND DELIVERED
Mr. Mark E. Fesmire, Director

O1] Conservation Division s
1220 South Saint Francis Drive iy
Santa Fe, New Mexico 87505 =
f—a

(e o]

Re: Administrative Application of Fasken Oil and Ranch, Ltd. -
for approval of a unorthodox oil well location for its =

Lake Shore “10” Federa] Well No. 5, Unit G —
.

o

API #30-015-33234

1500 feet FNL and 1980 feet FEL

SW/4NE/4 40-acre dedication, Section 10

T21S, R26E, Eddy County, New Mexico
Recompletion from Avalon-Upper Penn Gas Pool to
East Catclaw Draw-Delaware Pool,

Dear Ms. Fesmire:

On behalf of Fasken Oil and Ranch, Ltd, please find enclosed our
referenced administrative application that is being filed in accordance with
Division Rule 104.D(2)(b). This location 1s 180 feet rather than 330 feet

from N'W/4NE/4 this section.
| W /Thomas Kellahin

cc: Fasken Oil and Ranch, Ltd.
Attn: Jimmy D. Carlile



ENERGY, MINERALS AND NATURAL RESOURCES
DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FASKEN OIL & RANCH, LTD. FOR
APPROVAL OF AN UNORTHODOX OIL WELL LOCATION
EDDY COUNTY, NEW MEXICO

ADMINISTRATIVE APPLICATION

Comes now FASKEN OIL AND RANCH. LTD. (“Fasken”) and by
and through its attorneys, Kellahin & Kellahin, and in accordance with
Division General Rule 104.F, applies to the New Mexico Oil Conservation
Division (“Division”) for approval of an unorthodox oil well location for its
Lake Shore “10” Federal Well No. 5, an existing Upper Penn gas well
located 1500 feet FNL and 1980 feet FEL (Unit G) of Section 10, T21S,
R26E, Eddy County New Mexico to be recompleted to the East Catclaw
Draw-Delaware Pool and if successful dedicated to a standard 40-acre oil
spacing unit consisting of the SW/4NE/4 of this section.

In support, Fasken states:

1. Fasken is the operator of the Lake Shore “10” Federal Well No. 5 that
was spud on March 3, 2004, drilled to the Morrow formation that
tested non-commercial and completed in the Avalon- Upper Penn Gas

_Ex“hﬁ{it‘“l”

2. The well is located 1500 feet FNL and 1980 feet FEL (Unit G)
Section 10, T21S, R26E, at a standard gas well location for the
Morrow formation, dedication to the E/2 of this section subject to the
Avalon-Upper Penn Gas Pool. See Form C-102 attached as Exhibit
“2”

NMOCD Administrative Application
Fasken Oil and Ranch, Ltd.
-Page 1-



. Fasken now desires approval to recomplete and produce this well at
an unorthodox oil well location for any Delaware oil production.

. This well, if successfully recompleted to the Delaware formation, will
be 180 feet from the north boundary of is spacing unit instead of 330
feet as required by Division Rule 104.

TECHNICAL EVIDENCE

. The original proposed location for this well would have been at a
standard well location for both oil or gas, 1980 feet FNL and 1980
feet FEL of this section with the Morrow formation being the primary
objective.

. Because of topographical reasons, the BLM required that the location
be moved and was drilled 1500 feet FNL and 1980 feet FEL of this
section. See topographical maps attached as Exhibits “3” and “4”

. To now drill a new Delaware oil well is estimated to cost $550,000
while the existing well can be re-completed for an estimated
$125,000.

. The geological evidence demonstrates that the Delaware well map
(See Exhibit “5”) shows that only a few wells in the area produce
from the Delaware interval with the cross-section (See Exhibit “6”)
demonstrating that the subject well is located between two very poor
Delaware wells. The Lake Shore “10” Federal Well No. 5 displays
two high porosity sands that are not presented in the offsetting wells.

. Before plugging the well, Fasken would like to test the Delaware
formation.

NMOCD Administrative Application
Fasken Oil and Ranch, Ltd.
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NOTIFICATION

11. All of the working interest ownership of the E/2 of Section 10 is
held by Fasken and Devon Energy Corporation and was consolidated
pursuant to a Joint Operating Agreement with Fasken as the operator.

12. The subject spacing unit (Unit G) and the encroached upon
spacing unit (Unit B) are both held by Fasken with the royalty and
overriding royalty being identical. Federal Oil & Gas Lease NM 3160-3.

13. Because all categories of owners are identical between Unit G and
Unit B, no notification of this application to the owners in required in this
case. See Division Rule 104.

14. Approval of this application will afford the owners and the
applicant the opportunity to produce their just and equitable share of the oil
in the Delaware formation, will promote the orderly development in this
area, will prevent the economic loss caused by the drilling of unnecessary
wells, avoid the augmentation of risk arising from the drilling of an
excessive number of wells and will otherwise prevent waste and protect
correlative rights.

WHEREFORE, Applicant requests that this application be approve by

the Division.

W/ Ti:lomas Kellahin

Respectfully Submitted:

NMOCD Administrative Application
Fasken Oil and Ranch, Ltd.
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QOil Cons.

Form 31604 N.M. DIV-Dist. 2
 (October 1950) UNITED STATES 1 ) OMB ROr ROVED,
Expires: 31,1991

DEPARTMENT OF THE INTW&VI;GL%%

BUREAU OF LAND MANAGEMEN

6. LRARE DREICNATION AND SERIAL WO.

NM 3606

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

€. IF IXDIAN, ALLOTTEE On TRIBE NAME

7. UNLT ACRECMENT WAMB

T TYPFE OF WELL: ot CAR D
wELL L 18N oRY Other
& TYPE OF COMPLETION:
sew E woRx Lo rege D mrr.
wnet ovER (1] 8ECK RENYR.

Other ——RECEINED—

"2, MAME OF OPSRATOR

8. FARM OR LEASE NAME, WELL NC

Lake Shore "10" Federal No. 5

Fasken Oil and Ranch, Ltd.
3. ADDRESS AND TELEPHONE NO,

303 W. Wall, Suite 1800, Midland, TX 79701
. LOCATION OF WKLL (Report location

JUNG 97008
QRR-ARTESIA

tate requires tnle)®

APIWELL NO.

10. FIELD AND FOOL. OR WILDCAT

1T, BEC.. T R, M., Ok BLOCK AND SURVEY

At surface
) OK ARTA
1500 8% 3200 (Cervat seported betow
At total depth Sec. 10, T21 S, R26E
14. PERMIT NO. DATE 184\ ED 12. COUNTY OR 13. sraTe
I rARISR
{ Eddy_ NM
{8 oarz srtooes 16. DATS T.0. REACHED | 11, DATE COMPL. (Ready fo prod.) 18. ELEYATIONS (OF. RKD, RT, OX, ETC.)* | 30 ELEV. CABINOKEAD
3/3/2004 4/3/2004 5/20/2004 3190' GR
20, TOTAL SEFTN, MD & TVO 21. PLUG, BACK T.D., MD & TVD 22.3F Mt l.'nrl.l: coMPL., 33 INTERVALS ROTARY TOOLS TABLE TOOLS
HOW MAKY® ORILLED 8Y
11075 10800’ R X |

“. PRODUCING lmunhi. OF THiIS COMILETION——TOP, BOTTOM, NAME (MD AND TVD)*
9280' - B328' Upper Penn

Wis DIRECTIONAL
SURYEY MADD

No
£6. TYPB BLECTAIC AND OTHER LOGS RUN 27. wWAS WELL CORBD
no
ry CASING RECORD (Report all atrings set in well)
CASING SIZE/ORADE WEIGAT, L8./FT. DEPTH BET (MD) NOLT sI%E TOP OF CEMENT, CEMENTING RECORD 4MOUNT PULLED
133/8" 48# 414' 17 1/2" 576 sx C surface
9 5/8" 3a6# 1910 12 1/4" 1130 sx Premium surface
512" 17/20# 11074' 8 3/4" 1650 sx H/IC 1470' CBL
20. LINER RECORD 30. TUBING RECORD
SIEs rOoF (MD) pOTTON (MD) BACKE CEMENT® SCREBN (MD) sz BEPTA @BRT (KD} PACKER SBT (MD)
2 3/8" 8150’
ST TRavonaTion uecosd (Inierval, #lac and number) ——AOJD. S820T, FRACTURE, CEMENT SQUEELE, XTO.
ACCEPTED FOrdhi iabhe] (o) AMOUNT AND KIND OF MATBAIAL USED
9280", 83', 93", 84', 99", 9309', 14', 17, 24', 26, 28" with 1{JSPF — 9281 - 9348' natural completion
JUN - V2004
ae PRODUCTION
MTE FIRST PRODUCTION PRODUCTION METHOD ing, pas HFS, y e and tpipe 0 pump) 'i:‘i" ‘u::ﬂu (Producing or
§/20/2004 , PETROLE, IGINEER utin) oroducing
TS OF TBSY ROURS TRETRD CHOKE §IsE PROD'N, FOR OiL—N8L. GAR—MCY. WATER—BBL. UAS-OIL BATIO
TEAT PERIOD
6/4/2004 24 4-Mar — | 19 250 | 0 13632
oW, TUSING PRaEs. | CASING PRESSURE | CALCULATED aiL—anl, GAG—MCT, WATER— -W8L. oI GRAVIET-AF1 (CORN.)
24-NouUR sATE
525 et 19 | 250 | 0 50
i, DisvoerrioN oF das (Beld, ﬂa Jor Juel, vented, eto.) YREST WITNBSSED 8T
sokd

B LIST OF ATTACHMENTS

>-104, C-102, logs, confidentialty request for logs, deviation survey

TITLE Regulatory Affairs Coordinator

DATE

a 1¢ complete and correct as determined from ail availshble records

6/2/2004

v ‘(S«\mﬁeﬁom and Spaces fer Additional Data on Reverse Side)

‘itle 18 U.S.C. Section 1001, makes it a crime for any pergson knowingly and willfully to make o any dcpnmnent or ngency of the

EXHIBIT

'nited States any (aise, fictitious or {raudulent statements or representations as 1o any matter within




37. SUMMARY OF POROUS ZONES: (Show all impost

t mones of p

t f; cosed iotervals; sad all

and
interval tested, cushion used, thno lool open, (lwlnz and shut-ln pressures, and

drill-stem, tests, including depth 8. GEOLOGIC MARKERS
recoveries):
FORMATION TOP BOTTOM DESCRIPTION, CONTENTS, LTC. TOP
WAME TRUE
MEAS, DEPTH | yypr. DEPTH
Cherry Canyon 2169
Brushy Canyon 333¢
Wolfcamp 8273
Penn
Cisco
Strawn
Atoka
Morrow

Barnett

DN




-

DISTRICT 1

1625 K. Prench Dr., Bobbs, MX 85240

DISTRICT Il

611 South First. Artesia, NX 88210

DISTRICT I

1000 Rio Brazos Rd.

DISTRICT IV

. Aztec, NM 87410

2040 Bouth Pacheco, Sante Fe, NN 37505

State of New Mexico
Energy, Minerals and Natoral Rewousces Department

welt e

Form C-102

Revised Merch 17, 1900

Submit to Appropriate District Office
State Lease - 4 Copies

OIL CONSERVATION DIVISION

2040 South Pacheco

Santa Fe, New Mexico 87v504-2088

(a]

WELL LOCATION AND ACREAGE DEDICATION PLAT

Fee Lease — 8 Copies

AMENDED REPORT

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE B! g
OR A NON—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION £

APl Number Pool Code Pool Neme
30-015-33234 71000 Avalon;Upper Penn (Gas)
Property Code Property Name Well Nurmber
LAKESHORE "10” FEDERAL 5
OGRID No. Operator Name Elevation
151416 FASKEN OIL & RANCH, LTD. 3190°
Surface Location
UL or Jot No. Section Township Range lot idn Feet from the North/South line Feet from (lhe East/West Kine County
LOT 5 10 21 S| 26 E 1500 NORTH 1980 EAST EDDY
Bottom Hole Location If Different From Surface
UL or ot No. Section Township Range Lot )dn Feet from the North/Soutb line Feet from the East/West line County
Podicated ‘Acres | Joint or Infill { Consolidation Cede Order No.
EXHIBIT

R

LOT 3 — 40.61 AC. | LOT 2 - 40.64 AC.

LOT 4 —

LOT 1 -%41.01 AC.

31B87.7

T — N32°29°52.%"

1500

3163.1" |
R
J

FNG - W104'16'43.2|
40.69 AC. LOT 5 — 40.77 AC.

LOT 6 — 40.B4 AC.

OPERATO.

Signature
Jimmy D. Car

I hereby ceriify the the informalion
contained herein s true ond complete to the
best of ™y knowledge and belisf.

lile

Printed Name

Regulatory Affairs Coor.

Title
June 2, 2004

Date

jimmyc@forl.com

e — —— — —

LoT § —

+

|
!
!
!
I
|
1

— — v—

LOT 10 — 40.42 AC.

40.31 AC,

LOT B — 40.45 AC.

| —

+
|
|
|
I
|
I

— — — —— a——

+

LOT 11 - 40,51 AC. |

LOT 7 - 40.50 AC.

supevvison aond thal

SURVEYOR CERTIFICATION

I hereby cerbify that the wwll location shoum
on this plat was ploited from field notes of
actwnl surveys wade Oy wme or under wmy

correct (o the besti of my Oetief

the some is trus ond
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PROP. PIPELINE TO THE LAKESHORE “10” FEDERAL #5
1400’ FNL & 1980’ FEL

Section 10, Township 21 South, Range 26 East
N.M.P.M., Eddy County, New Mexico. {

Exhibit
P.O. Box 1786 W.0. Number: 3766BB — KJG CD#6
1120 N. West County Rd. " -
Hobbs, New Mexica 88241 (] Survey Dater  11-06-2003 FASKEN OIL
(505) 393-7316 — Office Pt ——" KE
(505) 392-3074 - Fox
k 'ocu?:dehznolgs’ftic:l:ﬂ'm“ bosinsurveys.com Dote: 11-11-2003
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o1

8,486
11,220
71,904

€23
18,107

39,351
184,696

42
936
829
20,888

@43
2,835 9
3,945
39,110

Y~
»A

Fasken Oil & Ranch, Ltd.

Eddy County, New Mexico

Delaware Production

Lakeshore 10 Fed SC #5

POSTED WELL DATA

@® Well Number

PRODUCTION - O_DELAWARE
PRODUCTION - G_DELAWARE
PRODUCTION - W_DELAWARE

ATTRIBUTE MAP
\\\U/ | Zone: PRODUCTION - O_DELAWARE IS PRESENT
&
SYMBOL HIGHLIGHT

LOCATION WELLS
START WELLS
WORKOVER WELLS

By: DLH

0 mmm .__wwm m wmm

FEET

October 6, 2004

DETDA 10BMHNNA 2-E7-24 DA




FASKEN OIL AND RANCH LTD
AVALON 10" FEDERAL

FASKEN OIL&RANCH LTD
LAKE SHORE 10 FEDER
T21S R26E S10 T21S R26E S10 T21S R26E S10

1980 FNL 1980 FWL 1500 FNL 1980 FEL 1980 FNL 660 FEL

e 15 i
ELEV KB : 3,216 ELEV_KB : 3,208 ELEV KB : 3,211

FASKEN OIL AND RANCH LTD
AVALON 10" FEDERAL
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(_DELAWARE : 8,486
_DELAWARE : 11,220
|\ DELAWARE : 71,904

O_DELAWARE : 936
G_DELAWARE : 829
W_DELAWARE : 20,888
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