
C f f i l S ^ STATE DF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

BRUCE KING 
GOVERNOR 

LARRY KEHOE 
SECRETARY 

J u l y 28 , 198 

G u l f O i l E x p l o r a t i o n and P r o d u c t i o n Co. 
P. 0. Box 670 
Hobbs, New Mexico 88240 

Re: A d m i n i s t r a t i v e Order No. DHC-341 
Harry Leonard (NCT-F) No. 1 
U r i t R, S e c t i o n 2, Township 21 
South, Range 37 East, Tubb and 
D r i n k a r d P o o l , Lea County, N. Mex. 

Gent 1emen: 

Reference i s made t o your r e c e n t a p p l i c a t i o n f o r an e x c e p t i o n t o 
Rule 303-A of the D i v i s i o n Rules and R e g u l a t i o n s f o r t h e s u b j e c t 
d u a l l y completed w e l l t o p e r m i t t h e removal of t h e down-hole 
s e p a r a t i o n equipment and t o commingle the p r o d u c t i o n from b o t h 
pools i n the w e l l - b o r e . 

I t a p p e a r i n g t h a t t h e s u b j e c t w e l l q u a l i f i e s f o r a p p r o v a l f o r 
such e x c e p t i o n pursuant t o t h e p r o v i s i o n s o f Rule 303-C, and 
t h a t r e s e r v o i r damage or waste w i l l n o t r e s u l t from such down-
h o l e c o m m i n g l i n g , and c o r r e l a t i v e r i g h t s w i l l n o t be v i o l a t e d 
t h e r e b y , you are hereby a u t h o r i z e d t o commingle t h e p r o d u c t i o n as 
d e s c r i b e d above. 

I n accordance w i t h the p r o v i s i o n s o f Rule 303-C, t o t a l commingled 
o i l p r o d u c t i o n from the s u b j e c t w e l l s h a l l not exceed 142 
b a r r e l s per day, and t o t a l water p r o d u c t i o n from t he w e l l s h a l l 
not exceed 284 b a r r e l s per day. The maximum amount o f gas which 
may be produced d a i l y from t he w e l l s h a l l be d e t e r m i n e d by 
m u l t i p l y i n g 2000 by top u n i t a l l o w a b l e f o r the Tubb P o o l . 

Assignment of a l l o w a b l e t o the w e l l and a l l o c a t i o n o f p r o d u c t i o n 
from t h e w e l l s h a l l be on the f o l l o w i n g b a s i s : 

Upper P o o l : O i l 50% Gas 30% 
Lower P o o l : O i l 50% Gas 70% 

POST OFFICE BOX 20B8 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 87501 

1505) 827-2434 

Pursuant t o Rule 303-C 5, the commingling a u t h o r i t y g r a n t e d by 



-2-

1:his order may be r e s c i n d e d by the D i v i s i o n D i r e c t o r i f , i n h i s 
o p i n i o n , c o n s e r v a t i o n i s not b e i n g b e s t served by such commingling. 

JDR/RJ/og 

cc : O i l C o n s e r v a t i o n D i v i s i o n 
Box 198'0 
Hobbs, New Mexico 


