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Stogner, Michael

From: JamesBruc@aol.com

Sent:  Sunday, December 12, 2004 5:01 PM

To: mstogner@state.nm.us

Subject: Latigo Petroleum, Inc./Administrative reference no. pMES0-428753865

Mike: You set this matter for hearing (Case No. 13387) due to an objection by Rock Eagle Ranch Corporation.
Rock Eagle has withdrawn its objection, by letter dated November 12, 2004. Therefore, Latigo requests that this
matter be returned to the administrative docket. Thank you.

Jim Bruce.

This email has been scanned by the MessagelLabs Email Security System.
For more information please visit http://www.messagelabs.com/email
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056

SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213 -

SANTA FE, NEW MEXICO 87501~

" (505) 982-2043 (Phone)
(505) 6606612 (Cell)

(505) 982-2151 (Fax)

jamesbruc@aol.com

e

December 15, 2004 &t

Mark E. Fesmire

Director

0il Conservation Division
1220 South St. Francis Drive

Santa Fe, New Mexico

87505 -

Dear Mr. Fesmire:

.Please continue

16, 2004 docket:

Case
Case

Case
Case

Case

Case

Case
Case

" Case

Case

13352
13387

13392
13378
13365

13389
13379

13380

13381

13376

gmoiis A2

or]dismiss the folibwing cases from the December

(Samson Resourcéé):
(Latigo Petroleum) :
(Platinum Exploration) :
(Chi Energy) :

(Nadel and}Gussman):

(Nadel and Gussman) :
(Chi Energy) :

(Chi Energy) :

(Chi Energy) :

(COG Operating) :

Dismiss

Continue to 1/6/05
{(this case is being
referred to the

administrative docket)
Continue to 1/6/05 .
(additional "notice

required)

Continue to 1/6/05 .
(additional notice

- required)
Continue to 1/6/05
" {(additional

notice
required)

Continue to 1/6/05
Continue to 1/6/05
(additional notice
required)

Continue to 1/6/05
(additional- notice
required) '
Continue to 1/6/05
(additional ‘notice
required)

Continue to 1/6/05

Li/ VLL>/;Z/;ﬁﬁ;9&'V



Thank you.

Very truly yours, -
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Mexico 0il Conservation Division, DAVID R. CATANACH, e

STATE OF NEW MEXICO
. ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

* OIL CONSERVATION DIVISION -
‘' CONTINUED AND DISMISSED CASES

. REPORTER'S' TRANSCRIPT OF PROCEEDINGS

BEFORE: DAVID R. CATANACH, Hearing Examiner =
. 'November 18th, 2004 ro
'l’Santa Fé;fNew Mexico Eg
T =

o

 These matters came ‘on for hearing before the N

' Hearing Examiner,}oh_Thursday, November ihth, 2004, at the

New Mexico-Energy,'Minerals~and Natural Résources~
Department, 1220 South Saint Francis Drive, Room 102, Santa

Fe, New Mexico, Steven T,iBrenner, Certified Court Reporter

No. 7 for the State of New Mexico.

* % *

STEVEN T. BRENNER, CCR
(505) 989-9317
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November 18th, 2004 .

INDEZX

Contlnued and Dlsmlssed Cases

| REPORTER'S CERTIFICATE

PAGE

STEVEN T. BRENNER, CCR
- (505) 989-9317
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- WHEREUPON,. the following,proceedings{Were had at -
8:20 a.m;;
| EXAMINER CATANACH: This hearing will comes to
drder thié-morning fot Dockep Number 32-04.

I will call the continuances and dismissals at.

this time.

~.on page 1, Case 13,375 is continued to December - -
16th7sCas§ 13,376 continuedi£o December :16th; Case'13,352
is contiﬁﬁed to December 2nd |
. 0On page“z; Case 13,381 continued to December
16th. | |
  On-page 3, Case 13;365 continued to December 2nd; -
Case 13,383vcontinued tohDe¢gmbef 16th; Case 13,366.15’1
dismissea. | ' |
Case 13,384 continued to December 16th.
Oon page.57 Case£;3,387vcontinued to December 2nd.
.And on page76;'Caéé'13;359-continued to. December

2nd; Case 13,373 continued to December 16th; Case 13,374

~continued to December 16th; and case 13,371 continued to

December 16th.

 Genera1ly the order that we're going to go in
this morning,-we're going to hear the four Chi Energy
cases; followed by the two Mérbob waterflood.gnd pool
contraction cases, and then we're going to hear the Pecos

Production, followed by the Marbob, and that will be

STEVEN T. BRENNER, CCR
(505) 989-9317
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followed by the Matrlx case

(Thereupon, these proceedlngs were concluded at

8:22 a.m.) ¢

mﬁ

o B Conservatios Divisios

STEVEN T. BRENNER, CCR
(505) 989-9317




| CERTIFICATE OF REPORTER

STATE OF NEW MEXICO ) .
o L ) ss.
- COUNTY OF SANTA FE ) ‘

_ 'hif Steven T Brenher, Certlfled Court Reporter
and NotarxﬁPubllc, HEREBY CERTIFY that the foregolng“fv'},'5:'“:‘i
j transcrlpt of proceedlngs before the 0il Conservatlon B
| Division. was reported by me, that I transcrlbed my notes;h"
: and that the foreg01ng is a true and accurate record of the
: proceedlngs. ' |
I FURTHER CERTIFY that I am not a relative or
- employee of any of the partles or attorneys 1nvolved in E
this matter and that I have no personal 1nterest in the.ﬁ
final dlspos1tlon of th1s matter. |

\.

_ WITNESS MY HAND AND SEAL November 22nd, 2004.

'STEVEN T. BRENNER
'CCR No. 7 -

- My commission expires:. October 16th, 2006

STEVEN T. BRENNER, CCR
(505) 989-9317




Examiner Hearing - December 1 6, 2004
: Docket No. 35-04
Page 2 af 10

" CASE13387: " Continued ffors Decemmbei 7, 2004, Examirier Hearing | L
) Application ofLatigoPetroIeum,Inc. foranon—standardgasspacingandpromgionunitand anunorthadaxgaswell.;‘ FEEaRIes

" location; Lea County; New Mexico. Applicant seeks to reinstate the former honsstandard 160-agre- gas spdcing'and
. “protation unit within the Justis Gas Pool (76360) comprising the SW/4 of Section 1; Township 25 South; Range 37 "East,,

3 -which is located apprommately five miles east-northeast of Jal, New Mexico, prevmust approved by Division Order No: -+ . ' L
c R-586-C issued in Case No. 1293 on October 3, 1957. ‘This unit now to be.dedicated to.the Applicant’s proposed Hodges. = .~. " -
* 4" Federal Well No. 7 to be drilted at anunOrthodox gas well locatlon 1880 ﬁeet ﬁomthe Southlme and 390 feet from. .- ..

'_"theWesthne(Uth)ofSecuonl o
M Applicatlon ofPIatinum Exploration Inc. jbran unortlzodox subswface HKorizontal oilwealocation, _—

Lea County, New México.. ~Applicant secks an exception to Division Rules 111.A.(13) and 111:C: €2).and the well T -
" Iocation provisions' of the -gpecial rules governing the South Knowles-Devotiaz Pool (36488), as’ ‘prommlgated by: .. .

‘Division Order No. R-638-B, as amended by Orders No. R-638-C, R-638-D, atid R-638-E, for the applicant’s.existing - .. -~
Lawrence “19” Well No. 1 (API No. 30-025-32737), located at a standard sutface oil well Tocation 660 feet fromthe” .- +. ..~

- -_-Nor&xlmeandl980feetﬁ'omtheWest1me(Un1tC)ofSectlon 19, Township l7South,Rznge3QEast,Whichweﬂlsm:-w Dl s
' -bere-completedutnhzmghonzontaldrﬂhngtechmques such that the plannedend-pomt, orbottomhole l6cation; forthe . .7

” wellbore will be approx:mately 150 feet from-the North line and330 feet from the West line’ (UmtD)ofSecuon 13.The' &l
o remltmgproducmg area, as deﬁnedbthﬂe 111 A(7), w:]lextendbeyondthe smndardseﬂ:aekteqmrmnentsfmmthe;? .

| ""outer boundmy of the proposed project ‘aren, being a standard 80-acre, lay-downi- 0il. spacing and. proratmn umt, SR

- . compnsmg the N/2 NW/4 of Secuon 19 Whlch is located 2 S-mﬂes east-southeast of Knowles, New Memco

g&E I3§78 : Continued ﬁ'om November 18, 2004, Examiner Hearing oy '

- Application of Chi Energy, Inc. for compulsory pooling, Eddy County, NewMexico Appheantseeks anotderpeolmg RS
" " all mineral iriterests from the suiface: to'the base of the Morrowfonnatlonlmderlmgthei‘bﬂowmg described-acreagein = .
© Section 28, Townalnp 22 Souﬂ:,RangeZ? East, and in the following manner: The:S/2 to form a standard 320-acregas-- . -~ ...
.. " spacing and prorationiinit for any and all formations developed on 320-acre spacing within that vertival extent; including = < ;.0
_ the Bast Carlsbad-Wolfcamp Gas Pool, South Carlsbad-Strawn Gas Pool, Undesxgnated Otis-Atoka Gas PooL;and South . ° ‘
" Carlsbad-Morrow Gas Pool; the SE/4 to form a standard 160-acre oil or gas spacing and proration usit for any andall ;- |
" formations developed on-160-acre spacmg within that vertical extent, ‘including’ theUndesxgnated North Cass Draw- - . R
. Wolfcamp Poo]; and the SE/4 SE/4 to form a standard 40-acre oil spacing and proration unit for:any and:all formations. . | - " .
developed on40-dcre spacing within thatvertical extent, mcludmg the Undesigriated Wye-Delaware Pool The unitsare. " ..

" to be dedicated to the proposed Skeeni Well No. 2, to be drilled at an orthodox Iocation:in the SE/4-SE/4 (Uit P) of -

‘Section 28. Also to be considered will be the’ cost of drilling and completing the. well-and the allocation:of the cost :-.

o thereof, as well a8 actusl operating costs and charges for supervision, designation-of Chi Operahng Inc. as operator of .-

.- the well, ‘and' a 200% charge for the risk involved’ in dnllmg and compleﬁng the well The umts are Iocated ;__ o

o apprcxlmatelyi mlles northwest of OtJ.S New Mexlco - [ B

’ CASE 133_6 ol Continued ﬁ'om Deeember 2y 2004, Exammer Hearing

- Application of Nadel and Gussmai Permidt; L.LC. for Compuzsmypooziug,ﬂd&woungv, NewMe:dca Apphcant oo TN
‘seeks an order pooling all mmeral interests from the surface to the base of.the Morrow. formstion- underlying the: L S

o following describéd dereage in Section 33, Townslup 22 South, Range 28 East, and in the following.mamner: The §/2 to.*

form a standard 320-acre gas $pacing and proration unit for any and all formations or-pools developed on 320:acre. A
spacing within that vertical extent, including the Dublin Ranch-Atoka Gas Pool and DublinRanch-Morrow GasPool; and

* the SW/Ato form a standard 160-acre gas spacing and proration unit for any and all formations or pools developed on. 3
160-acre spacing within that vertical extent. The units are to be dedicated to the Artemis Fed. Com. Well No. 1, to be -

located at an ‘orthodox location in the SW/4 of the section. Also to be considered will be-the cost of drilling.and " -

completing the well and the allocation of the cost thereof, as wellas actual operating costs and charges for supervision,
- designation of applicant as operator of the well, and a 200% charge for the risk involved in dnlhng and completmg the .

well. The units are located approximately 4 miles north of Loving, New Mexico.
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JAMES BRUCE
'I'I'ORNEV AT LAW

-rmnwmrmmnoxaum e e L
,sunwamnmwmmmaamm4 » _ R - R ,il'ﬁf=~
369 MONTRZUMA, NO. 213 ‘

* SANTA FE, NEW MEXICO 87501

(S05) 982-2043 (Phone) _ | o
(S05) 660-6612 (Cely) - S . Chel T
(505)982:21851 (Fax) - - o — R

' ]_nmethrne@nl.hon;f

Decem.ber 1, 200.4. im0

H-Mark E. Fesmire s -
. 011 Comsftarvation. Nivi m c‘m

1220 South St. Francis Drive
-8anta Fe, New,Mexico,_S',?sos :

Dear Mr. Fesmire

‘Pleaasge. centinue -or dlsmiss certa:.n cases from the December 2, 2004
_docket, as follows, .

Caee 13365‘(Nadel and Gussman) 7C0ntinue‘t0512/16/04

.Case 13389 (Nadel and Gussman): = Continue to 12/16/04.
‘Casa 13352 (bamaon ReSc:urcea) .~ .Continue to 12/16/04
Cage 13390 (Pride Energy) 7+ Dismiss - »
Cage 13378 (Chi Energy): - Continue. to 12/16/04_
- Case 13380 (Chi Energy) : ' .. . Continue to 12/16/04
g -'~Ca5e 133‘-8}7 "‘(Lat:.go Petroleum) +. .. :Continue. t_0-~--12/16/043'; :
-Thank you.

Very truly yours, *-

James Bruce .

Attorney for»Applicanta‘



Examiner Hearing — December 2, 2004
Docket No. 33-04
Page 3 of 3

CASE 13390 " This Case will be Dismissed.

Application of Pride Energy Companyfor an unorthodox location ami for simultaneous dedication, Lea Coum_‘y, New )
Mexico. Applicantseeks exceptions to the well locatlonrequuements provided within both:(f) Four Lakes-Devonian Gas . -
Pool (76920), which is cun'ently govemed under Division Rule 104.c(3), see the Division Dlrector s memorandumdated o

_ October 25, 1999 concerning older- deep gas pools still spaced on 160-acre units;. -and: (if) Four Lakes-Upper = -
: «'.Pennsylvaman Pool (25460): for its proposed South Four Lakes Unit Well No. 15 to be drilled 2380 feet from the North -
line and 2230 feet from the East line (Unit G) of Section 2, Township 12 South, Range 34 East. This well is to bea -

‘ replacemcnt gas well within a prewously existing 160.14-acre spacing unit in the Four Lakes-Devonian Gas Pool .
comprising Lots 1 and 2 and the S/2 NE/4 (NE/4 equivalent) of Section 2. Further, this well will beaninfill welltothe -
existing 80-acre lay-down oil spacing and proration unit comprising the S/2 NE/4 of Section 2, which is currently < -

dedicated to the applicant’s existing South Four Lakes Unit Well No. 2 (API No. 30-025-01832); located at a standard

oil well location 1980 feet from the North and Fast lines (Unit G) of Section 2. The proposed well and umts are located i :

B approx.lmately 10 miles west-northwest of Tatum, New Mexico.

| CASE [3379:  Continued from November 18, 2004, Examiner Hearing .~ /554

B Applicatwn of Chi ' Energy, Inc. for compulsory pooling, Eddy County, New Mexico. Apphcantseeks anorder poolmg- S
all mineral interests from the surface to the base of the Morrow formation underlying the following described-acreagein: - ... -
Section 29, Township 22 South, Range 27. East, and in the following manner: The'S/2 to form a standard 320-acre gas ..

-spacing and proration unit for any and all formatlons developed on 320-acre spacing within thatvertical extent, including - -
... the Undesignated East Ca.rlsbad-Wolfcamp Gas Pool, South Carlsbad-Strawn Gas Pool, and South Carlsbad-Morrow Gas -
- Pool; the SE/4 to form a standard.160-acre gas spacing and proration unit for any and all formations developed on 160--
- acre spacing within that vertical extent; and the NE/4 SE/4 to form a standard 40-acre ol spacing and proration unit for .-
any and all formations developed on 40-acre spacing within that vertical extent, including the Wye-Delaware Pool. The -
units are to be dedicated to the proposed Rogers Well No. 1, to be drilled at an orthodox location in the NE/4 SE/4 (Unit - : -
I) of Section 29.- Also to be considered will be the cost of dnllmg and completing the well'and the allocation of the cost * .
thereof as well as actual operatmg costs:and charges for supervision, designation of Chi Operating, Inc. as operatorof . - -
~ the well, and a 200% charge for the risk involved: in drilling and completmg the well. The units are located w o

' approx.lmately 2Y; miles west-northwest of Otls New Mexlco

CASE 13380: Contmued fmm November 18, 2004, Examiner Hearing

Application of Chi Energv, Inc. for compulsory pooling, Eddy County, New Mexico. Apphcant seeks an order poolmg e

_ all mineral interests from the surface to the base of the Morrow formation underlying the N/2 of Section 33, Township 22 -
- South, Range 27 East, to form a standard 320-acre gas spacing and proration unit for any:; and all formations developed ™ -

on 320-acre spacing within that. vertical extent, including the Undesignated East Carlsbad-Wolfcamp Gas Pool,

" Undesignated Cass Draw-Wolfcamp Gas Pool, Undesignated South Carlsbad-Strawn Gas Pool, Undesignated Otis-Atoka

Gas Pool, and South Carlsbad-Morrow Gas Pool. The unit is to be dedicated to the proposed Otis Well No. 1, to be -
drilled at an orthodox location in the NE/4 NW/4 (Unit C) of Section 33. Also to be considered will be the cost of -
drilling and completing the well and the allocation of the cost thereof, as well as actual operating costs and charges for R

supervision, designation of Chi Operating, Inc. as operator of the well, and a 200% charge for the risk involved in dn]lmg
: and completmg the well. The umnits are located approximiately 1}4 miles west of Otis, New Mex1co ‘

. CASE 13387: = Continued from November 18, 2004, Examiner Hearing
Application of Latigo Petroleum, Inc. for a non-standard gas spacing and proration unit and an unorthodox gas well

location, Lea County, New Mexico. Applicant secks to reinstate the former non-standard 160-acre gas spacing'and -
proration unit within the Justis Gas Pool (76360) comprising the SW/4 of Section 1, Township 25 South, Range 37 East,

- which is located approximately five miles east-northeast of Jal, New Mexico, previously approved by Division Order No.

R-586-C, issued in Case No. 1293 on October 3, 1957. This unit now to be dedicated to the Applicant’s proposed Hodges -

“B” Federal Well No. 7 to be drilled at an unorthodox gas well location 1880 feet from the South line and 390 feet from
the West line (Umt L) of Section 1. : _

. PSR AN (e
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Rock Eagle Ranch Corporatlon
7 PO.Box 458
Bellalre, Texas 77402-04“0‘1 NUU 15 PR 1 %

_ Phone: 713-667-6344

' Fax: 713-67-9248

November 12,2004

- New Mexico Qil Coziservatlon Dmsion : 3 , Lo g
1220 South St. Francis Dnve : . : L
Santa Fe NM 87505 o

_ Re OurLetterofOctober 18 12004 .-
- -~ Section 1, Township 25 -South, Range 37 East N. M P M
Lea County, New Mexico =~
~Latigo Petroleum, Inc.'s request for non-standard gas spacing.
for the Hodges "B" well No. 7in the SW/4 of Section 1.

Gentlemen

Rock Eagle Ranch Corporanon and Ronald E. Slover of 3614 Royal Road,
Amarillo, TX 79109 wish to withdraw our protest of Latigo Petroleum,
Inc.'s request to drill the Hodges "B" well No. 7 in the SW/4 of Section 1,
Townshlp 25, Range 37 East, N MPM, Lea County, New Mexico.

- The matter is set for Examiner Hearing - November 18, 2004 on Docket No. -
32-04 as Case 13387. We wxll not’be attendlng this hearing. '

Sincerely,

./‘@Z,ﬂ‘.f da‘g\]

Richard E. Weinberg
President.

CC: Ronald E. Slover
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NEW MEXICO ENERGY MINERA]LS and
NATURAL RESOURCES DEPARTMENT

BILLRICHARDSON ce e october26,2oo4 .+~ ..  MarkE. Fe'smi,e,P_E_

: -Govemor . - R : R . Director :

o Joamla Prukop - ' B . .. oi Conservation Dlvision
CabmetSecretary Lo B L O T )

o Latlgo Petroleum, Inc.
415 West Wall — Suite 1900
- Midland, Texas 79701

" Attention: " William F. Chatham, CPL,
~ " Sr. Staff Landman

" RE:  Administrative application (Di¥ision referendéNo. PMES0-428753865) filed with the Division on October 4, ;. .- e
; 2004 to establish/reinstate a non-standard 160-acre gas spacing and proration unit in the Justis Gas Pool (76360) P BT
‘ comprtsmg the SW/4 of Section 1, Township 25 South, Range 37 East, NMPM, Lea County, New Mexico, to be. R

* dedicated to Latigo Petroleum, Inc.’s proposed Hodges “B” Well No. 7 to be drilled at ani unorthodox gas well. . . .

o 'locatwn 1880 feet from the South lme and 390 feet from the West lme (Umt L) of Sectxon 1. o T

: .Dear Mr. Chatham:

On Wednesday, October 20, 2004 the Division received a timely objection from Rock Eagle Ranch Corporation - ..
and Ronald E. Slover to the subject apphcatlon, see copy of a letter from Mr. R;chard E. Wemberg, President of Rock
o ~Eag1e Ranch Corporatlon attached. . « o :

- Tlus application w111 therefore be set for heanng before a Division Hearmg Examiner on the next available .
' .docket scheduled for November 18, 2004 In order to expatlate thls matter [have prepared the following advertisement in
» .- this matter:- . , .

"Application of Latigo Petroleum, Inc. for a non-standard gas spacing and proration unit and an
.. unorthodox gas well location, Lea County, New Mexico. Applicant seeks to reinstate the former .
non-standard 160-acre gas spacing and proration unit within the Justis Gas Pool (76360) comprising
the SW/4 of section 1, Township 25 South, Range 37 East, which is located approximately five miles
~ east-northeast of Jal, New Mexico, previously approved by Division Order No. R-586-C, issued.in .-
Case No. 1293 on October 3, 1957. This unit now fo be dedicated to the Applicant s proposed Hodges . . . .
“B” Federal Well No..7 to be drilled at an unovthodox gas well location 1880 feet ﬁ'om the South line’
and 390 feet ﬁom the West lzne (Umt L) of Sectzon I.

Should you have any questions. concemmg th1s matter please consult your legal counsel of choose:-

Smcerely,

Michael E. Stogner _ v
Chief Hearing Officer/Engineer

- MES/ms

cc: New Mexico Qil Conservation Division — Hobbs
U. 8. Bureau of Land' Management - Carlsbad
Rock Eagle Ranch Corporation, Attention: Richard E. Weinberg, President — Bellaire, Texas
Mr. Ronald E. Slover ~ Amarillo, Texas
Ms. Florene Davidson, Staff Specialist - NMOCD, Santa Fe

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.om.us




'Santa Fe, NM. 87505

Rock Eogle Ronch Corporohon

P. O. BOX 458
‘ BELLAIRE "TEXAS 77401
PHONE Ac 713 6676344

October 18, 2004

New Mexmo 011 Conservation D1v1s1on
1220 South St Fran01s Drlve '

Re Sectlon 1 Townshlp 25 South, Range 37 East N MP M

Lea County, New Mexico
Latigo Petroleum, Inc.'s request for non-standard gas spacmg
for the. Hodges "B" well No 7 in the SW/4 of Sectlon 1.

Gentlemen
Rock Eagle'Ran‘ch Corporation and Ronald E. Slover of 3614 Royal Road,
Amarillo, TX 79109 lease an interest (7.5%) in oil & gas produced from

the N/2 of Section 1, Township 25 South, Range 37 East NMPM, Lea
County, New Mexrco '

It is our understanding that Latigo Petroleum, Inc. has applied for a non-

- ‘standard gas spacing and an unorthodox gas well location in the SW/4 of
' '-.;Sectlon 1, the Hodges "B" Well No.7. If approved th1s well w111 draln
- reserves from the land we lease

Rock Eagle Ranch Corporatxon and Ronald E. Slover hereby request that the
0Oil Conservation D1v1s1on reject the application of Latlgo Petroleum, Inc.




