SDX RESOURCES, INC.
P.O. BOX 5061
MIDLAND, TEXAS 79704
(915) 685-1761

March 1%, 2000

NMOCD
2040 South Pacheco Street
Santa Fe, NM 87505

Attention: Mr. Mike Stogner

RE: Atlantic #1
Sec. 34, T22S, R36E
990 FSL, 660 FWL
Lea County, New Mexico

Dear Mr. Stogner,

SDX Resources, Inc. has acquired the rights to the Jalmat gas interval under a 160 acre
proration unit located in the SW/4 of Sec. 34 T22S R36E. This proration unit was
previously dedicated to Arco Permian’s Hale WN # 1 well located in unit letter K. Arco
set a CIBP over the perfs with a cement cap and temporarily abandoned this well in 1993.
SDX wishes to drill a new well named the Atlantic # 1 at the above mentioned location
and request that this letter serve as application for administrative approval to dedicate this
160 acre proration unit to the new well. A lease map of the surrounding area and copies
of the contiguous Jalmat gas proration units are included in this application for your
review. A copy of this application has been sent to the contiguous offset operators and a
list of these operators along with proof of notice to each accompanies this application.
Your assisstance on this is greatly appreciated.

Sincerely,

CAeid P50

Chuck Morgan

Enclosures



Arco Permian
Box 1610
Midland, Tx. 79702-1610

Conoco Inc.
10 Desta Drive, Suite 100W
Midland, Tx. 79705-4500

Gruy Petroleum Management
Box 416
Hobbs, N.M. 88240

Raptor Resources, Inc.
P.O. Box 160430
Austin, Tx. 78716

Roca Production
P.O. Box 10139
Midland, Tx. 79702

List of offset operators
Atlantic # 1
Sec. 34 T22S R36E
990" FSL & 660° FWL
Lea Co, N.M.




DISTRICT I

P.O. Bax 1980, Hobbe, NM 88241-1880

DISTRICT II

P.O. Drawer DD, Artesia, NM 8821(-0719

DISTRICT IO

1000 Rio Brazos Rd., Axtec, NM 87410

DISTRICT IV

P.O. BGX 2088, SANTA FE. NOL 87604-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT-

State of New Mexico

Enargy, Minarals and Natural Resources Department

OIL CONSERVATION DIVISION

P.0. Box 2088

Santa Fe, New Mexico 87504-2088 ' - !

A

Farm C-102

Revised February 10, 1004

Submit to Appropriate District Office
State Lease — 4 Copies

Fee Lease — 3 Copies

1 AMENDED REPORT

APl Number Pool Code Pool Name
79240 Jalmat TN YT SR
Property Code Property Name Well Number
ATLANTIC ST. 1
OGRID No. Operator Name Elevation
020451 SDX RESOURCES, INC. 3485
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 34 22 S 36 E 990 SCOUTH 660 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.
160 Infill '

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I heraby certify ths tha information
containad Aarein (2 fvus and complsts fo the
baxt af my imowledge and beidaf.

Signature
Chuck Morgan
Printed Name
Engineer
Title
3/1/00
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SURVEYOR CERTIFICATION
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SDX RESOURCES, INC.
P.O. BOX 5061
MIDLAND, TEXAS 79704
(915) 685-1761

March 1%, 2000

Re: Atlantic # 1
Sec. 34, T22S R36E
990 FSL & 660 FWL
Lea County, N.M.

Gentleman,

SDX Resources has acquired the rights to the Jalmat gas interval in the above
mentioned 160 acre tract . Our records indicate that you are the operator of a lease
contiguous to our acreage. This letter is intended to serve as notification of our intentions
to drill the Atlantic # 1 well on this acreage and to dedicate this 160 acre proration unit in
the Jalmat gas pool to this well. Accompaning this letter is a copy of our application to
the NMOCD office in Santa Fe. If you have any objections to the drilling of this well or
to the dedication of the proration unit, you should file your objection with the NMOCD
within 20 days of the receipt of this notice. If you have any questions or need any
additional information please feel free to contact me at the above number.

Sincerely,

Checd P17

Chuck Morgan
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