NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON November 4, 2004 ‘Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop : , Qil Conservation Division
Cabinet Secretary ,
Lance Oil & Gas Company, Inc. 76 2t
P. 0. Box 70 o
Kirtland, New Mexico 87417 07

30 o
Attention: Paul Lehrman
plehrman@westerngas.com

Administrative Order NSP-1881
Dear Mr. Lehrman:

Reference is made to the following: (i) your initial application (edministrative application reference No.
PMES0-408630339) of March 25, 2004 filed with the New Mexico Oil Conservation Division (“Division”) on
behalf of Richardson Operating Company; (ii) the New Mexico Oil Conservation Division’s (“Division”) response
by letter from Mr. Michael E. Stogner, Engineer/Hearing Officer with the Division in Santa Fe, on April 6, 2004
denying this application; (iii) your re-submittal for Lance Oil & Gas Company, Inc. (“Lance”) of an amended form
of this application (administrative application reference No. pMES0-430150598) on October 14, 2004; and (ii) the
Division’s records in Santa Fe: all concerning Lance’s request for a non-standard 90.57-acre gas spacing and
proration unit consisting of the following acreage in the West Kutz-Pictured Cliffs Pool (79680):

SAN JUAN COUNTY, NEW MEXICO
- TOWNSHIP 29 NORTH, RANGE 13 WEST, NMPM
Irregular Section 19:  Lots 2,7, 8,9, 10, and 11 (NW/4 equivalent):

This unit is to be dedicated to Lance’s proposed F-RPC “19” Well No. 2 to be drilled at a standard gas
well location, pursuant to Division Rule 104.C (3), 720 feet from the North line and 827 féet from the West line
(Lot 7/Unit C) of Irregular Sectlon 19.

This application has been duly filed under the provisions of Division Rule 104.D (2), revised by Division
Order No. R-11231, issued by the New Mexico Qil Conservation Commission in Case No. 12119 on August 12,
1999.

By the authority gtﬁnted me under the provisions of Division Rule 104.D (2) (b), the above-described
90.57-acre non-standard Pictured Cliffs gas spacing and proration unit is hereby approved.

%/?

Mark E. Fesmire, P. E.
Director

MEF/mes

cc: New Mexico Oil Conservation Division - Aztec
U. S. Bureau of Land Management — Farmington

Qil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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h ARAN f . OCD Ru D wequires parties who intend to
Py W%Mng statement no later than the Friday before the

y-6h dpposing counsel of record. If the OCD does not receive a pre-hearing statement -
irthe applicant by the close of business on the Friday bef(:';tyh:q'hearing, the hearing may be continued or

y or{ler of the examiner. If a protesting party fails bmit a timely pre-hearing statement, the ‘4
be continued at the applicant's request. The folloWing cases will be heard by an Examiner.

: | Continued from December 16, 2004, Examiner Hearing.
¥ of San Juan Resources of Colorado, Inc. to amend Division Order R-11926 to include subsequent

t subsequent operations and the inclusion of its Tecumseh Well No. 1-E, to be located in Unit L as a well
Ctid ,’s compulsory pooling order that pooled all mineral interests from the base of the Pictured Cliffs formation to
g base of the Dakota formation underlying the S/2 of Irregular Section 18, Township 30 North, Range 11 West, forming

B

aswella lactual gperating costs and charges for supervision, and the continuing the designation of San Juan Resources of |
Colorado, Inc. as the operator of the well and a 200% charge for risk involved in this well. This unit is located !
approximately 2 miles East from Flora Vista, New Mexico. IN THE ABSENCE OF OBJECTION, THIS
APPLICATION WILL BE TAKEN UNDER ADVISEMENT. .

i .o

CASE 1 3% 97:  Application of Yates Petroleum Corporation for approval of a Unit Agreement, Chaves Countg3New
Mexico. ! pplicalglt seeks approval of the Leanin L Federal Exploratory Unit from the top of the Queen fo, i

base of the Chester Lime in an area comprising 2640 acres of Federal lands in Sections 3, 8,9, 10 and 17,
South, Range 29 East, which is located approximately 20 miles east of Lake Arthur, New Mexico. 5 !!

. !

CASE 13398: iApplication of Yates Petroleum Corporation for Compulsory Pooling, Eddy County, New jco.
Applicant seeks an order pooling all mineral interests from the surface through the base of the Morrow formatior#i§ the
following hescribq[d acreage in Section 17, Township 25 South, Range 26 East: N/2 to form a standard 320-acre spdting
and proratjon unit for all formations developed on 320-acre spacing within that vertical extent which includes but is not
necessarilj{ limitefd to the Chosa Draw-Morrow Gas Pool, Undesignated Sage Draw-Atoka Gas Pool and the

Undesign}rzd Sage Draw-Wolfcamp Pool; NE/4 to form a standard spacing and proration unit for all formations

developedjon 160-acre spacing within that vertical extent; and NW/4 NE/4 to form a standard spacing and proration unit

for all formations developed on 40-acre spacing within that vertical extent. Said units are to be dedicated to its Guitar

“BFL” Com Well No. 1 to be drilled 990 feet from the North line and 1980 feet from the East line of said Section 17 to

an approxitnate depth of 12,000 feet. Also to be considered will be the cost of drilling and completing said well and the

allocation of the dost thereof as well as actual operating costs and charges for supervision, designation of Yates

Petroleum [Corporation as operator of the well and a 200% charge for risk involved in drilling said well. Said area is

located apﬁroxima?ely 14.5 miles southwest of Carlsbad, New Mexico.

1 .

CASE 13395: ¢ontinued from December 16, 2004, Examiner Hearing.

Applicatio} of Chiso, Ltd. for pool creation and classification of this pool as a retrograde condensate gas 00l Edgy

County, New Mexico. Applicant seeks an order (i) creating a new pool for the production of natural ga§" g%‘m%%ﬁ@fw& PRV
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and 680 feet from ttle West line of said$aqtionsss khinlesatigdest appraesdly DijidonaidministyativesPeder NI4T €
4521-A. SFid well is located approximately 20 miles southeast of Artesia, New Mexico.
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Form 3160-3 T ~r S NS ¥ FORM APPROVED
{September 2001) ant BOA T P SR OMB No. 1004-0136
rib Lilku o Expires January 31, 2004
Y RIOR I 5. Lease Serial No.
AHAGEMENT, MR NMSF-079065
p NI A . " ;
O DRILL OR REENTER & A Alotesor Tribeame
la. TypeofWork: KX DRILL O REENTER 2 lt‘l&n}lKrCAAmt,Name'mdNo.
8. Lease Name and Well No.
/ 1. Typeof Well: (L Oitwell @ Gas et L Other Q single Zone KD Multiple Zone F-RPC 19 #2Y
2. Name of Operator ’ . 9. API Well No.
Lance 0il & Gas Company, Inc. 30-045- 3¢ 4
3a. Address 3b. Phone No. (inclide area code) 10. Ficld and Pool, or orato!
Box 70, Kirtland, NM 87417 S98-5601 Ext. 57 et Rute PCIBasin Fr. Coal
4. Location of Well (Report location clearly and in accordance with any State requirements. %) 11. Sec, T, R, M., or Blk. and Survey or Area
Atsuface 688' FNL & 836' FWL
A propossdprod aone SaME | Csec. 19-T29N-RI3W, WM
14. Distance in miles and direction from nearest town or post office® 12. County or Parish 13. State
2 Miles SW of Farmington, NM San Juan NM
3 > ﬁm - - . > .
15 Dlslapt:‘eto m‘ . 16. No. of Acres in lease 17. ;p;cm:U;ﬂC&t;:te;l;ﬂl:::;s
{AIS0 th nearest drig,‘unit line, if any) 688" 1,470.81 N/2-FC 249.59 Acres
18. Distance from proposed location* 19. Proposed Depth 20, BLM/BIA Bond No. on file
to nearest well, dnitling, completed, 30!
applied for, on this lease, ft 1200’ BLM Nationwide # 965004351
2]. Elevations (Show whether DF, KDB, RT, GL, etc) 22, Approximate date work will start® 23, Estimated duration
5314' GL Upon approval 2 weeks

24. Attachments

1. Well platcestified by a registered surveyor.
2. ADrilling Plan.

The foltowing, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form:

4, Bond to cover the operations unjess covered by an existing bond on file (see
Ttem 20 above).
5. Openator certification.

3. A Surface Use Plan (if the is on National Forest System Lands, the L e o L .
SUPO shall be ﬁled:rith iate Forest Service Office). 6. Such qthcr site specific information and/or plans as may be required by the
authorized officer.
. 25. Signature

Title

Sr. Land:j.#n

- \ Name (Printed/Typed) "Date
7{'} L/ ) Paul Lehrman : 12-29-0%

Approved by (S y Name (Printe E
" % W EN " mﬂwr\ :&77430[0‘!

Tide

+ Office

e
Hc.-"c‘n Team [lead | BLm— FFo

Application approval does not watrant or cestily the the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

operations thereon,
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make 1o any department y of the United
States any false, fictitious or fraudulent statemeats or reprrsentations as to any matter within its jmisdictigll\’.’ ¥ i o Reeney

*(Instructions on reverse)

* Note: This is a replacement well for the

dowahole problems.

-~

Lance F-RPC 19 #2 which encounteied
See attached letter from Western Archeological Services.

Existing pad will be use for all operationms.
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Energy. Minerdls &

State of New Mexico
Mining Resources Department

Ol CONSERVATION DIMISION

2040 South Pacheco

Sonta Fe. NM 87505

Form C - 102

_ WELL LOCATION AND ACREAGE OEDICATIN BLATS 0 D o 53_14,‘
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g‘;;tmt 3 Copies To Appropriate District ' State of New Mexico Form C-103
ce

. . May 27, 2004

District I Energy, Minerals and Natural Resources 2

1625 N. French Dx., Hobbs, NM 88240 WELL API NO.

D ¢ Ave.. Artcsia, NM 88210 OIL CONSERVATION DIVISION 30-045~

L ’ ’ . 5. Indicate Type of Lease FederalNM

District I 1220 South St. Francis Dr. STATE []  FEE E SF-0190¢
1000 Rio Brazos Rd., Aztec, NM 87410 /

Distrigt IV Santa Fe, NM 87505 6. State Oil & Gas Lease No.

1220 S. St. Francis Dr., Santa Fe, NM :

87505 N/A

SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A F-RPC 19 #2Y

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH

PROPOSALS.)

1. Type of Well: Oil Well [ Gas Well [] Other 8. Well Number

2. Name of Operator 9. OGRID Number

Lance 0il & Gas Company, Inc. 229938
3. Address of Operator 10. Pool name or Wildcat
Box 70, Kirtland, NM 87417 L’. Kutz PC/Basin Fr. Coal
4. Well Location
Unit Letter___ C : 688 feetfromthe North lineand 836  feetfromthe WeSt  line
Township 29y Range 13W NMPM San Juafounty NM
11. Elevation (Skow whether DR, RKB, RT, GR, etc.)
5314 GR

Pit type. Dr ill ing Depth to Gnundmter7|°° Distance from nearest fresh water well_2 ) 000 ow Distance from nearest surface water_2> 100 'ooa
Pit Liner Thickness: 12 Below-Grade Tank: Volume bbis; Construction Material Impervious Plastic

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK ]  PLUG AND ABANDON [ REMEDIAL WORK . [0 ALTERING CASING [J
TEMPORARILY ABANDON [ CHANGE PLANS 0 COMMENCE DRILLING OPNS.] PANDA O
PULLORALTERCASING [ MULTIPLECOMPL  [] CASING/CEMENT JOB O
OTHER; ' []_ | OTHER: Pit Permit

B
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date

of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion.

Pit Permit pursuant to NMOCD Rule 50.

7

I hereby certify that the inf on above is true and complete to the best of my knowledge and belief. 1 further certify that any pit or below-
grade tank has been/will be cofistryéted or closed according to NMOCD guidelines [g], 2 general permit [] or an (attached) alternative OCD-approved plan [J.

SIGNATURE TITLE Sr. Landman DATE 12-29-04

Type or print name Lehrman E-mail address: Plehrman@westerngas. - Telephone No. 598-5601
For State Use Only / OEPUTY Ol & GAS INSPECEGR, mewn 83 J A N N zExt 57
APPROVED BY: : /__ TITLE 805
Conditions of Approval (if any):
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State ot New Mexico | Form C - 102
Energy. Minerdls & Mining Resources Department
Ol CONSERVATION DIVISION
2040 South Pacheco

Santa Fe. NM 87505 CJAMBNDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
APA Natber Podl Code Pool Nane

30-045- -746%0 West Kutz PC

Property Code Property Nome Wel Nuber

‘ F-RPCIO 2 Y

OGRD No. ' Operator Name Blevotion
229938 RICHARDSO'N OPERATING COMPANY 534

} o Surface Location

UC or Lot | Sec.| Twp. Rge- Lot Wn | Foot Trom> [North/South | Feet From> Eat/ et Towty
C 9] 20N | BW. 688 | NORTH | 836" | WEST | - SAN JAN
S o igbnonl-loleLocohonlfDiﬂmf-ranSu-face o B

“or Lot [ Sec| T Rge. | Lotkn [Feet froms [Nor/Sowh |Feet from> |Ecst/Weat  Cowly

- NW/4 -

90.57 Ac.  NO ALLGWABLE WLL ASSGNED T0 THS COFPLETION UNTL ALL NTERESTS HAVE BEEN CONSOLDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DVSON

N ‘ 2625 - —® | OPERATOR CERTEICATION
. ! hereby certily | thot the informotion |
‘ l contgined heren & trve ond cowplete -
WGS 84 : , 10 the’ bes knosledge ond
\ 108.249645' l Sironure,
L
o ° N ; |___Phul Lehrman
o \ , | ' Tito Sr. Landman
: Lot O 'Y OBLMOI. cap DO‘GIZ 29_04 -
\ \ '\ * from 1987 BLM SURVEYOR CERTIFICATION
. : . @ 1 hereby certily thot the wel location
Flot was plotted from rueld
notes ol octud surveys made by
Nw/4-/1//] ®BC or wder my st.pervnmmdihot ‘the
: sc;nolsb:iu:}mdcorrecttolhebesl
w Date of Suvey Mwv: 12/29/04
X w
© N
= § g
3 >
Vo W Isr 25'8 - p
N 8970 w hd




Lance Oil & Gas Company, Inc.
F-RPC #2Y
688’ FNL & 836’ FWL
Section 19, T29N, R13W, NMPM
San Juan County, New Mexico

DRILLING PROGRAM

1. ESTIMATED FORMATION TOPS:

Formation GL Depth KB Depth Subsea Elevation
Kirtland Shale 000’ 005’ +5,314
Fruitland Fm 815’ 820° +4,499’
Fruitland Coal 845’ 850° +4,469’
Pictured Cliffs Ss 970’ 975° +4,344’

Total Depth (TD)* 1200° 1205° +4,114°
*All elevations reflect the ungraded ground level of 5,314’ :

2. NOTABLE ZONES:

Gas Zones Water Zones Coal Zones
Fruitland Fruitland Coal Fruitland Coal
Pictured Cliffs

Water zones will be protected with casing, cement, and weighted mud. Fresh water encountered
during drilling will be recorded by depth, cased, and cemented. Centralizers will be run through
usable water zones to ensure that the casing is centralized through these zones. Number of
centralizers will be based on API standards. A turbulizing centralizer will be run to ensure an
adequate cement procedure just below the base of the lowest usable water zone. Oil and gas shows
will be tested for commercial potential based on the well site representatives recommendations.

3. PRESSURE CONTROL:

The drilling contract has not yet been awarded, thus the exact BOP model to be used is unknown.
(A typical 2,000 psi model has been attached to the end of the drilling program.) Double ram or
annular system with a rotating head will be used. All ram preventers and related equipment will
be hydraulically tested at nipple up and after any use under pressure to 1000 psi.

Blind rams will be hydraulically activated and checked for operational readiness each time pipe is
pulled out of the hole. All checks of the BOP stack and equipment will be noted on the daily

drilling report. BOP equipment will include a floor safety valve, Kelly cock and choke manifold
rated to 2000 psi. Maximum expected pressure is less than 1000 psi.



Drilling Program
Lance Oil & Gas Company, Inc.

Page Two

4. CASING AND CEMENTING PROGRAM:

Hole Size 0.D. Weight (Ib/ft) Grade Age GL Setting Depth
12 1/4” 8 5/8” 24 J-55 New 120
77/8” 5%” 155 1-55 New 1200°

Surface casing will be cemented to surface with =120 cu.ft. (=100 sx) Howco Type Il. Volume is
based on 100% excess, yield of 1.20 cu.ft./sk, and slurry weight of 15.6 ppg. WOC = 12 hours.
Pressure test surface casing to 600 psi for 30 minutes.

Production casing hole will first be cleaned of rock chips by circulating at least 150% of hole
volume with drilling fluid to surface. Thirty barrels of fresh water will then be circulated. Lead
with = 245 cu.ft. (= 135 sx) Howco TX1 Lightweight (yield = 1.82 cu.ft./sk, slurry weight = 12.0
ppg). Tail in with = 90 cu.ft. (= 70 sx) Howco TX 1 Lightweight (yield = 1.29 cu.ft./sk, weight =
13.5 ppg). Total cement volume is = 335 cu.ft. based on 50% excess and circulating to surface.

Production casing will have 5 4” cement guide shoe and self fill float collar. Float will be placed
one joint above the shoe. Six centralizers will be spaced every other joint starting above the shoe.
Six turbolizers will be placed every other joint starting from the top of the well.

5. MUD PROGRAM:

Surface casing hole will be drilled with fresh water. Production casing hole will be drilled
with a fresh water polymer mud. Weighting material will be drill solids or, if needed,
barite. Maximum expected mud weight will be 8.7 ppg. Sufficient material to maintain

mud properties, control lost circulation, and contain a blowout will be available at the well
while drilling.

6. CORING. TESTING, & LOGGING:

No cores or DSTs are planned. A cased hole CNL/GR will be run from TD to surface.
7. DOWNHOLE CONDITIONS:

No abnormal pressures, temperatures, nor hydrogen sulfide are expected. Maximum pressure will
be approximately =520 psi.

8. OTHER INFORMATION:

The anticipated spud date is December 31, 2004. It should take 5 days to drill and one (1)
week to complete the well.
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Form 3160-3 I_VOV cn o
{September 2001) Fg_‘ - '} 1% ¢m
UNITED § Vi)
- DEPARTMENT OF THE INTEN%?K" «.?;y.
BUREAU OF LAND MANAGE =&

7 i

FORM APPROVED
OMB No. 1004-0136
Expires January 31, 2004

5. Lease Serial No.

NMSF- 079065
-6 lf Indian, Allottes or Tnbe Name

N/A

4(“

fu

i

/

la. Typeof Work: XE DRILL

Q Single Zone multiplelone

1b. Typeofwell: (J Ol Weli XX Gas Well [ Other

7. If Unit or CA Agreement, Name and No.

8. Lease Name and Well No.
F-RPC 19 {2

2. Name of Operator
Lance 01l & Gas Company, Inc.

RIS 3747

3a. Address 3b. Phone No, (inciude area code)

10. Field and Poal, or Exploratory

Box 70, Kirtland, NM 87417. 598-5601 Ext. 57 West Kutz PC/Basin Fruitland
4. Location of Well (Report Jocation clearly and in xc'ardmcz with any State requirements. *) I1. Sec, T., R, M,, or Blk. and Survey or Area Co a_];_
Pal | PS 07377 FW.L. (-’
720 NG e b27 Sec. 19-T29N-RL3W, NMPM
At proposed prod. zone Same : 7
14. Distance in mifes and direction from nearest town or post ofﬂce" 12. County or Parish ‘/ 13. State
2 Miles SW of Farmington, New Mexico San Juan W™
. Distance from proposed* . 16. No. of Acres in lease 17. Spacing Unit dedicated to this wel}
location to nearest )
property or fease line, ft 720" 1.470.81 249.59 Acres
(Also to nearest drig. unit line, if any) ’ . 4-PC 90, 57 Acres
" Distance from proposed location® ' 19. Proposed Depth Bt |20, BLMIBIA Bond No. on file
to nearest well, dnlling, completed, 1973 1400 /200 .
applied for, on this lease, . : ot Puo Lo BLM Nationwide #965004351
2). Elevations {Show whether DF, KDB, RT, GL, etc.) 22. Approkimate date work will start* 23. Estimated duretion
= 5314' GL Upon_approval 2 Weeks

24. Attachments

The following, compieted in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form:

1. Well plat.certified by a registered surveyor.

: 4. Bond 0 cover the operations unless covered by an existing bond on file (see
2. A Drilling Pian. - : s Ttem 20 aboycz.
3. A Surface Use Plan (if, jon is on National Forest System Lands, the - Operstor certification.
SUPO- shall be filed ;&@;@ﬁm Forest Scrvice.omcz). 6. Such :groi;:;pec:fw information and/or plans as may be required by the
25. Signature L/ \ Name (Printed/Typed) ' Date
o~ i Paul Lehrman ' \i\l (o4
Title :
Sr. Langpan
<d by (5% 7 T Name (Printed/Typed) Do ' ~
Approv: 1 Name (Printed/Type ! Date / /
. . - t .
Ca (. | 0 f12/05
' » Office — /7
I
AN FFED

Application approval does not warrant or certify the the applicant holds legal or equable title to those rights in the subject lease which would entitle the- -applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any
States any false, fictitious or fraudulent siatements or representations as to any matter within its jurisdiction.

person knowingly and willfully to make to any department or agercy of the United

*(Instructions on reverse)

Negative Arch Report from Western Arch Services attached 1.3

0415

Project was originally planned by Richardson Operating Company. All references to

Richardson are now Lance 0il & Gas Company, Inc.

NIA0CD



o :Lotzotuevaemmc‘o Form C - 102
Energy. Miner Miing Resources t ‘
' Ol CONSERVATION DIVISION
2040 South Pocheco '
Santa Fe. NM 87505 CJAMBNDED REPORT
. ~ WELL LOCATION AND -ACREAGE DEDICATION PLAT
— APA Naxber B Pod Code [ _ Pod Nowo
30—045-326% 79680 ~West Kutz PC S
__Property Code ' Property Nane Wol Naber
B00¥76 F - RPC I9 2
OGRD No. ‘ Qoorctor Name - Blovation
290938 LANCE OIL & GAS COMPANY, INC. 534
W or Lot T Ve Rge. | Lot Kn [Feel from> [North/Souh [Foof from> | Eout/Weat oty
Cc ] 29N | BW. - 720 NORTH 827 WEST SAN JUAN
Bottom Hole Localion F Different From Sufoce
W or Lot Top. Rge. | Lot ka Tron> [North/South [Feet Trom>  [Eout/Woet Comty
90.57 ** | Vs 18§/

%% NSP from NO ALLOWABLE WLL ASSGNED TO THS COMPLETIN

oCcDh

OR A NON-STANDARD UNT HAS BEEN APPROVED BY THE DIVISON

’ {?; 1406 N 8847 W ' |
LR AN 2623 —$
WGS 84
. 364302047 N
081458.84° W
w
% \‘ | NW”’ 11111/ West Kutz PC c%g
& =
i Y
A Lot
}' Lot IO :1?
3N 8N
L
5 w
N|O
=
y: . 507° 2625 + )

N 8910° W

OPERATOR CERTIFICATION

| hereby cortify that the hformation
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Submit 3 Copies To Appropriate District

Submi State of New Mexico Form C-103
District 1 Energy, Minerals and Natural Resources May 27, 2004
1625 N. French Dr., Hobbs, NM 88240 WELL API NO.

District Il - OIL CONSERVATION DIVISION 30-045-

1301 W. Grand Ave., Artesia, NM $8210 . 5. Indicate Typeof Lease = Federal
District IT1 1220 South St. Francis Dr. STATE [ FEE [] NMSF-
1000 Rio Brazos Rd., Aztec, NM 87410 S :

District IV anta Fe, NM 87505 6. State Oil & GasLease No. 079065

1220 8. St. Francis Dr., Santa Fe, NM

87303
SUNDRY NOTICES AND REPORTS ON WELLS

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A

7. Lease Name or Unit Agreement Name

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH F-RPC 19

PROPOSALS.) , -

1. Type of Well: Oil Well []  Gas Well ¥ Other 8. Well Number 2

2. Name of Operator 9. OGRID Number
Lance 0il & Gas Company, Inc. 229938

3. Addmssof(?ermor :
Box 70, Kirtland, NM 87417

10. Pool name or Wildcat
West Kutz PC/Basin Fr. Coal

4. Well Location

UnitLetter © . 720

19

Township 29N

feet from the  NOTth

827
NMPM

line and feetfromthe  WeSt

13W

line

11. Elevation (Show whether DR, RKB, RT, GR, etc.)

SanJ mty

5314 GR

12

Pit Liner Thickness:

mil Below-Grade Tank: Volume

bbls; _Construction Material

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO:
PERFORM REMEDIALWORK []  PLUG AND ABANDON (1

SUBSEQUENT REPORT OF:
REMEDIAL WORK [0 ALTERING CASING [J

TEMPORARILY ABANDON [] CHANGE PLANS O COMMENCE DRILLINGOPNS.[J] PANDA O
PULL OR ALTER CASING O MULTIPLE COMPL 0o CASING/CEMENT JOB O
OTHER: ] OTHER: Pit Permit K

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion

or recompletion.

)

Ihaebyoerﬁfythatthcmfomy{tio above is truc and complete to the best of my knowledge and belief. I further certify that any pit or below-

grade tank has been/will be rwmmocnmmmiagmwﬂorn(md-ed)auenﬂveocn.ppmedplmﬂ.
SIGNATURE ”~ TITLE ___Sr. Landman DATE 10/13/04
Type or print name

For State Use Only
APPROVED BY:

Ext. 57

v

w E-mail address: Plehrman@wesgerngasTelephone No. 598-5601
EPUTY (HL & GAS 1P, TISE Iny i
&7A %é’c e’ A pai0V 19 2004



| F-RPC 1942

vell pad and section

;3 Note: proposed pad is located
. 40° in gravel pit that is presently
O[ o | : front : undser reclaimation.
i -iroar :
Scale I' = 40" '
T e n
o set stake & pin flag in

left

right

@89rve

85

section



Lance Oil & Gas Company, Inc.
' F-RPC#2 .
720’ FNL & 827° FWL
~ Section 19, T29N, R13W, NMPM
San Juan County, New Mexico

DRILLING PROGRAM

1. ESTIMATED FORMATION TOPS:

Formation GL Depth ' KBDepth . Subsea Flevation
Kirtland Shale ' Qoo™ . 005’ +5,314°
Fruitland Fm 815’ ' ’ 820° +4,499°

o — FruitlandCoal . .. 845’ —— 850 4469 e
Pictured Cliffs Ss 970° 975° ' +4,344° '
Total Depth (TD)* 1200° .1205° T 4,114

*All elevations reflect the ungraded ground level of 5,314’

2. NOTABLE ZONES:

Gas Zones Water Zones Cdal Zones
Fruitland Fruitland Coal Fruitland Coal
Pictured Cliffs '

Water zones will be protected with casing, cement, and weighted mud. Fresh water encountered
during drilling will be recorded by depth, cased, and cemented. Centralizers will be run through
usable water zones to ensure that the casing is centralized through these zones. Number of
centralizers will be based on API standards. A turbulizing centralizer will be run to ensure an
adequate cement procedure just below the base of the lowest usable water zone. Oil and gas shows
will be tested for commercial potential based on the well site representatives recommendations.

3. PRESSURE CONTROL:

The drilling contract has not yet been awarded, thus the exact BOP model to be used is unknown.
(A typical 2,000 psi model has been attached to the end of the drilling program.) Double ram or
annular system with a rotating head will be used. All ram preventers and related equipment will be
hydraulically tested at nipple up and afier any use under pressure to 1000 psi.

Blind rams will be hydraulically activated and checked for operational readiness each time pipe is
pulled out of the hole. All checks of the BOP stack and equipment will be noted on the daily drilling
report. BOP equipment will include a floor safety valve, Kelly cock and choke manifold rated to
2000 psi. Maximum expected pressure is less than 1000 psi.



Drilling Program

Lance Oil & Gas Company, Inc.

Page Two

4. CASING AND NTING PROGRAM;

HoleSize  OD. Weight (Ib/f) Grade Age GL Setting Depth
8 %" 7 20 K-55 New 1200

6% 4y 105 K-55 New 1200’

Surface casing will be cemented to surface with =36 cu.ft. (=30 sx) Class B + 2% CaCl. Volume is
based on 100% excess, yield of 1.18 cu.ft./sk, and slurry weight of 15.6 ppg. WOC = 12 hours.

Pressure test surface casing to 600 DSl for 30 minutes, . .

Production casing hole will first be cleaned of rock chips by circulating at least 150% of hole volume
with drilling fluid to surface. Thirty barrels of fresh water will then be circulated. Lead with ~140
cu.fi. (=70 sx) Class B with 2% metasilicate (yield = 2.06 cu.ft./sk, slurry weight = 12.5 ppg). Tail
in with ~85 cu.ft. (=75 sx) Class B with 2% CaCl (yield = 1.18 cu.ft./sk, weight = 15.6 ppg). Total
cement volume is =225 cu.f. based on 80% excess and circulating to surface.

Production casing will have 4 2" cement guide shoe and self fill float collar. Float will be placed
one joint above the shoe. Four centralizers will be spaced every other joint starting above the shoe.
Four turbolizers will be placed every other joint starting from the top of the well.

5. MUD PROGRAM:

Surface casing hole will be drilled with fresh water. Production casing hole will be drilled
with a fresh water polymer mud. Weighting material will be drill solids or, if needed, barite.
Maximum expected mud weight will be 8.7 ppg. Sufficient material to maintain mud
properties, control lost circulation, and contain a blowout will be available at the well while
drilling.

6. CORING, TESTING, & LOGGING:

No cores or DSTs are planned. A cased hole CNL/GR will be run from TD to surface.
7. DOWNHOLE CONDITIONS:

No abnormal pressures, temperatures, nor hydrogen sulfide are expected. Maximum pressure will
be approximately ~520 psi.

8. OTHER INFORMATION:

The anticipated spud date is November 30, 2004. It should take 5 days to drill and one (1)
week to complete the well.
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Fomm 3160-5 UNITED STATES / FORM APPROVED
Exprres:

(April 2004) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT 3 Loase Seral o,
SUNDRY NOTICES AND REPORTS ON WELLS NMSF-079065
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. N/A
SUBMIT IN TRIPLICATE- Other instructions on reverse side.  37ls L‘ﬁ"‘“‘w“? e e e
—i A [ L
DIpeolMshiwar  [Z]GsWel  [Oter T gcmmdNa .
LEROCTOR" -
2 wawhmm&(}mCommy,lm. (= 9T APIWellNo: =« 1+
% Address 3b. Phone No. (include area code) 30‘“5'32‘26
PO Box 70, Kirtland, NM 87417 505-598-6-56 10, Field and Pool, or Exploratory Area

West Kutz PC/Basin Fr. Coal
11. County or Parish, State

San Juan County, New Mexico

4. Location of Well (Footage, Sec., T., R, M, or Survey Description)
720' FNL & 827' FWL - Section 19, T29N-R13W, NMPM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
] Acidize L] Deepen L_Jproduction (StartResume) L) Water Shut-OfF
[ INotice of Intent [ Aster Casing [ Fracture Treat Reclamation Well Integrity
Subsequmtllcpon Clcasing Repair ] New Construction Dnm.pme [Zloter Spud
[ ctange Pians [ Ptug and Abandon -] Temporarily Abandon
[_JFinel Abendonment Notice Cdcavettoinjection [ Prug Back ] Water Dispasal

13. Desmbehoposedmaxplmepumm(cleaﬂymaﬂpamtdemk,mhnmgmmmdMgdaueofanypmposedwotkandappmmmdlmﬂrmf
Hthe proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Reqmmdaﬂasequmtrepmsslmllbeﬁledw:ﬂm%days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed cnce
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
detenmined that the site is ready for final mspection.)
42254-MIRU. Spud well at 8:00 am. Drill to 28', encountered impenetrale substance, SDFN

v2 |z oA

14. Thereby certify that the foregoing is true and correct
Name (Printed/Typed)

Anne Jones Title Sr. Landman

Signature % %/ Date 9/&3/04/

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedby o ____ Title Date JAN ﬂ 3 2905
Conditions of approval, if any, are attached. Approval of this notice does not warrant or - s s e o
certify that the applicant holds legal or equitable titl to those rights in the subject lease | ofrice FARMING T . izt GFFICE
which would entitle the applicant to conduct operations thereon. BY

Title I8 US.C. Section 1001 and Title 43 U.S.C. Section 1212, make ita crime forany person knowmg‘;y and willfully to make to any department or
States any false, fictitious or fraudulent statements or representations @ to anymatier within its jurisdiction.

(Instructions on page 2)

Ni0CD



