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ABOVE THIS LINE FOR DIVISION USE ONLY
M {/ang) OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion}
[SWD-Sailt Water Disposal] [IPl-Injection Pressure increase])
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

§
1] TYPE OF APPLICATION - Check Those Which Apply for [A] AN
[A] Location - Spacing Unit - Simultaneous Dedication > OV
(] NsL NSP [] sD
Check One Only for [B] or [C] [’f)
[B] Commingling - Storage - Measurement ~ n/
[0 pHC [] ctB [J pLc [J pc [J oLs [J oM g N
O
o
[C1 Injection - Disposal - Pressure Increase - Enhanced QOil Recovery = [
wrx [] pMx X swp [J 1 [J EOR [] PPR ,__.é?
w
o
(D}  Other: Specify - /
3 [~
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply — A]
fA] [0 Working, Royalty or Overriding Royalty Interest Owners 3
N
(B] [ Offset Operators, Leaseholders or Surface Owner
[C] <] Application is One Which Requires Published Legal Notice
D] X Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

(E] X For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [J Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.
Julie Figel - i

Production Eng s
Print or Type Name Si Title D%e ;

ifigel@t3wireless.com

e-mail Address
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STATE OF NEW MEXICO Qil Conservation Division FORM C-108
ENEIiGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505
APPLICATION FOR AUTHORIZATION TO INJECT
L PURPOSE: Secondary Recovery Pressure Maintenance X ____ Disposal Storage
Application qualifies for administrative approval? Yes No

*VIIL

*X.
*X1.

XL

OPERATOR: Platinum Exploration. Inc.

ADDRESS: 550 W. Texas, Suite 500 Midland, TX 79701
CONTACT PARTY: ___Julie Figel PHONE: _ 432-687-1664 ext 123

WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection.
Additional sheets may be attached if necessary.

Is this an expansion of an existing project? Yes X No
If yes, give the Division order number authorizing the project:

Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle
drawn around each proposed injection well. This circle identifies the well's area of review.

Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone.
Such data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a
schematic of any plugged well illustrating all plugging detail.

Attach data on the proposed operation, including:

Proposed average and maximum daily rate and volume of fluids to be injected;

Whether the system is open or closed;

Proposed average and maximum injection pressure;

Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected
produced water; and,

5. Ifinjection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a

chemical analysis of the disposal zone formauon water (may be measured or inferred from existing literature, studies, nearby
wells, etc.).

bl ol s A

Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and
depth. Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with
total dissolved solids concentrations of 10,000 mg/l or less) overlying the proposed injection zone as well as any such sources

- known to be immediately underlying the injection interval.

Describe the proposed stimulation program, if any.
Attach appropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be resubmitted).

Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any
injection or disposal well showing location of wells and dates samples were taken.

Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering
data and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground
sources of drinking water.

Applicants must complete the "Proof of Notice" section on the reverse side of this form.

Certification: I hereby certify that the information submitted with this application is true and correct to the best of my knowledge
and belief.

NAME: Julie Figel TITLE: Production Eng
SIGNATURE: Ou&z M DATE: 127212004
E-MAIL ADDRESS: Higel@t3wirelesblcom

If the information required under Sections V1, VIII, X, and X1 above has been previously submitted, it need not be resubmitted.
Please show the date and circumstances of the earlier submittal: 9/17/04_Protest by Three Span who has since sold to Platinum

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office
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III. WELL DATA

A.  The following well data must be submitted for each injection well covered by this application. The data must be both in tabular
and schematic form and shall include:

(1) Lease name; Well No.; Location by Section, Township and Range; and footage location within the section.

(2) Each casing string used with its size, setting depth, sacks of cement used, hole size, top of cement, and how such top was
determined.

(3) A description of the tubing to be used including its size, lining material, and setting depth.
(4) The name, model, and setting depth of the packer used or a description of any other seal system or assembly used.

Division District Offices have supplies of Well Data Sheets which may be used or which may be used as models for this purpose.
Applicants for several identical wells may submit a "typical data sheet” rather than submitting the data for each well.

B. The following must be submitted for each injection well covered by this application. All items must be addressed for the initial
well. Responses for additional wells need be shown only when different. Information shown on schematics need not be repeated.

(1) The name of the injection formation and, if applicable, the field or pool name.
(2) The injection interval and whether it is perforated or open-hole.
(3) State if the well was drilled for injection or, if not, the original purpose of the well.

(4) Give the depths of any other perforated intervals and detail on the sacks of cement or bridge plugs used to seal off such
perforations.

(5) Give the depth to and the name of the next higher and next lower oil or gas zone in the area of the well, if any.

XIV. PROOF OF NOTICE

. All applicants must furnish proof that a copy of the application has been furnished, by certified or registered mail, to the owner of
the surface of the land on which the well is to be located and to each leasehold operator within one-half mile of the well location.

Where an application is subject to administrative approval, a proof of publication must be submitted. Such proof shall consist of a
copy of the legal advertisement which was published in the county in which the well is located. The contents of such
advertisement must include:

(1) The name, address, phone number, and contact party for the applicant;

(2) The intended purpose of the injection well; with the exact location of single wells or the Section,
Township, and Range location of multiple wells;

(3) The formation name and depth with expected maximum injection rates and pressures; and,

(4) A notation that interested parties must file objections or requests for hearing with the Qil Conservation Division, 1220 South
St. Francis Dr., Santa Fe, New Mexico 87505, within 15 days.

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN
SUBMITTED.

NOTICE: Surface owners or offset operators must file any objections or requests for hearing of administrative applications within 15 days
from the date this application was mailed to them.



APPLICATION FOR AUTHORIZATION TO INJECT
Platinum Exploration, Inc.
Markham State #1
API # 30-025-07123
660 FSL & 1980 FEL
Unit O, Sec 32, T11S, R38E
Lea County, New Mexico

ITEMI
The purpose of this application is to re-enter the Markham State #1 plugged by
Ralph Lowe in 1968 and convert it to a disposal well.

ITEMII

Platinum Exploration Inc

550 W. Texas, Ste. 500

Midland, TX 79701

Julie Figel (432) 687-1664 ext 123

ITEM III
See Data Sheet attached

ITEMIV
This is NOT an expansion of an existing project.

ITEMYV
See map attached

ITEM VI

There is 1 active well in the area of review that penetrates the proposed injection
interval. There are 6 plugged and abandoned wells that penetrate the interval in
the area of review. See attachment “C” - Tabulation of Wells

ITEM VII

1. Daily average injection rate is expected to be 10,000 BWPD. Maximum
daily injection rate would be approximately 20,000 BWPD.

2. The system will be closed.

3. The proposed average injection pressure is expected to be 1300 psi and the
maximum injection pressure is expected to be 2,000 psi.

4. Platinum is re-entering some plugged wells in the area and the sources of
disposed water would be from the Devonian. Water samples will be collected
from these wells. When the proposed SWD conversion is completed, water

Page 1 of 3



will be collected from the receiving zone and a compatibility test will be
performed.

5. Please find attached the water analysis for a well producing from the Siluro-
Devonian formation. (Attachment “B”)

ITEM VIII '
The Gladiola (Siluro-Devonian) field area is located in southeastern Lea County, New

Mexico, eleven miles east, northeast of Tatum, New Mexico along the southeastern
rim of the Northwestern Shelf.

The majority of the production in the Gladiola field has been from the Siluro-
Devonian dolomite (53 MMBO from 103 wells) at an average depth of 11,990 feet
with secondary production from the Wolfcamp limestone (3 MMBO from 34 wells)
from a depth of 9250 feet. The proposed water disposal well, Markham State #1, is on
the extreme northeastern edge of the field (320, T-11S, R-38E) encountering the
Devonian at 12,044’ (7 feet above the original oil-water contact) in August, 1957.
This well produced from the Siluro-Devonian until being plugged in June, 1968.
Platinum proposes to deepen the well in the Siluro-Devonian to 12,800° and inject
produced Siluro-Devonian water into the Siluro-Devonian formation at an interval
between 12,066 feet (base of 5-1/2” casing) and 12,800 feet. The Siluro-Devonian is
880’ thick (Stanolind, Lois Wingerd #13, 24P, T-12S, R-37E) in the Gladiola field
area.

Potable water exists from surface to approximately 170 feet in the Ogallala sands in

the Tertiary system. No sources of drinking water exist below the proposed injection
interval.

ITEMIX
The disposal interval will be acidized in the future with 15% NEFE.

ITEM X
Logs and test data were submitted when well was originally drilled.

ITEM XI

There is a fresh-water well within section 32. A copy of the water analysis is
provided.

ITEM X1I

The geological and engineering staff of Platinum Exploration Inc. has examined
available geologic and engineering data and has found no evidence of open faults
or any other hydrological connection between the disposal zone and any
underground sources of drinking water.

Page 2 of 3



ITEM X111
A copy of the notice of application has been furnished to:

Sinclair Oil & Gas Company
P O Box 1920
Hobbs, NM 88210-1920

Ralph Lowe
P O Box 832
Midland, TX 79702-0832

ARCO Oil & Gas
P O Box 869205
Plano, TX 75086-9205

Commissioner of Public Lands (surface owner)
POBox 1148

Santa Fe, NM 87504-1148

Page 3 of 3
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NORTHEAST LEA COUNTY NEW MEXICO
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Prior to Conversion

Markham State No. 1
660' FSL & 1,980' FEL

GL: 3878 KB: 3890 Unit O, Sec 32, T-11S, R-38E
Lea County, NM
Cmt plug @ surf w/ 10 sx AP 30-025-07123
Well Type: Plugged (June 1968)
1 9"
Hole 13 35" 504 @ 328' w/ 425 sx
Circ'd cmt to surface.
1 1 "
Hole
Cmt plug @ 4,454'-4,374' w/ 25 sx in & out of csg (6/14/1968)
8 %" 324 @ 4,462' Wi 2,000 sx
Circ'd cmt to surface.
51/," Csg cut off @ 5,028'
Cmt plug on top of 5 '1,” stub @ 5,028'4,914'
w/ 35 sx  (6/14/1968)
7 7 IB"
Hole CIBP @ 11,900' w/ 5 sx on top (6/14/1968)
Perf 12,046'-63'

51", 17 & 20# @ 12,066' W/ 1,255 sx

TD: 12,066' (8/30/1957)
PBTD: 12,059'
12/2/2004



AFTER CONVERSION
: #19

Markham State No. 1
. 660’ FSL & 1,980' FEL

GL: 3878' KB: 3890’ Unit O, Sec 32, T-11S, R-38E

Lea County, NM

API# 30-025-07123

Well Type: Proposed SWD

Plugged (June 1968)

Surface Owner: State of New Mexico

19"
Hole 13 35" 50# @ 328" w/ 425 sx
Circ'd cmt to surface.

Formation tops
Yates 3070'
San Andres 4457
Glorieta 5890
Tubb 7130'
Abo 7820’
Wolfcamp 9080'
Mississippian 11,100
Devonian 12,044

4 1/2" 10.5# IPC tubing
11ll

Hole

8%," 32# @ 4,462' w/ 2,000 sx
Circ'd cmt to surface.

3 1/2" 9.3# |PC tubing

Max Injection Rate 20,000 BPD

Max Injection Pressure 2,000 psi

Avg. Injection Rate 10,000 BPD

Avg. Injection Pressure 1,300 psi

Injection Tubing 41, 12.75# & 3 '/," 9.3# L-80 IPC Tubing
Injection interval 12066" to 12,800" Devonian

5 '1," Arrowset | packer @ 12,000"

77/8"
Hole Perf 12,046'- 12,063' Sqz'd

51", 17 & 20# @ 12,066’ w/ 1,255 sx

11/23/04 JMR

TD: 12,800
12/2/2004



1172372004 13:42 FAX g oo4/004
i ' 4EM 0DS 4325589967 TO: 15853384113 P.0B2-003
Fresh Water-Well - o :
nFn e : -
1480 FWL & 1550 ' FNL - Permian Treatlng
REm e T WATER ANALYSIS REPORT
SAMPLE
OilCo.:  Platinum Exoloration Date Sampled :  22-Novembenr2004
Leasc -:  Markham St. Sec. 32 Date Analyzed:  23-November-2004
. WellNo.: #1 Lab [D Number: Nov2304.001-1
Location: Salesperson :
Atteption: . .
ANALYSIS File Name : F\AANALYSES\Nov2304.004
I, Ph . - 1.630
2,  Specific Gravity 60/60 F. 1.003
3, CACO3 Satration Index @ B80F 0.829
@140F 1.529
-Dissolv asses MG/, EQ. WT. *MEQ/L,
4.  llydrogen Sulfide Nat Determined
5.  Carbon Dioxide : : Not Determined
6.  Dissolved Oxygen Not Determinced
Cationy . -
7.  Calcium (Cad=+) 281 /201 = 13.98
8.  Magncsium Mg++) . 6 /122 = 0.49 -
9. Sodium ' MNa+)  (Calenlated) 56 /1230 = 2.3
10,  Barium ' (Ba+t) <i0
Anions
1.  Rydroxyl (OH:+) 0 1 17,0 = 0.00
12.  Carbonate (CO3=) 0 / 30.0 = 0.00
13.  Bicarbonate (HCO3-) 244 /1611 = 399
14, Sulfate (SO4=) 80 /48,8 = 1,64
15.  Chioride . €l 400 1355 = 11.27
16,  Total Dissolved Solids 1,067
17.  Total iron ~ (Fe) o /182 = 0.01 -
13.  Total Hardness as CaCO3 726 ‘ '

19.  Resistivity @ 75 F. (Calculated)

LOGARITHMIC WATER PATTERN
*meq / L. '

—
T - A =

r ~® 3
g
A
/

2,925 Ohm ' meters

PROBABLE MINERAL COMPOSITION
“meq/L = mg/L.

COMPOUND EQ. WT, X

Ca(HCO3)2 51.04
CaSO4 68.07
CaC12 53.50
Mg(HCO32 73.17
MgSO04 60.19
MeCl2 47.62
NaHCO3 84.00
NaSO4 71.03
NaCl §8.46

3.99
1.64
838
0.00
0,00
0.49
0.00
0.00
243

324

12

463

0

0

23

0

0
142 -

[
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Permian Treating Chemicals

WATER ANALYSIS REPORT

SAMPI.E

Oil Cg. = WADI Petroleoun
Lease ¢ John Schulte

Tom®» o, =0 »a oc toN aua ave A70

This water ig slightly coxrosive due to the p

Sample Loc.
Date Analyzed. 43-June-199%

Well No.s # 1 Date sampled ¢
8alesman:
ANAL.YSIS John Schultz
1 g 890 30-025-05019
- . 0O-13-12S-37E
. Gravity 60/60 F. .
g ggggifégmigti ¥ $94582 g 80 ¥ 18.238 330' FSL & 1650" FEL
140 F, +1.1
Dissolved Gasses ' . MG/L EQ. WT. *MEQ[E
4, Hydroge Sulflde Not Present
5. gr og B Not Determined
6. stsolved oxygen Not Determ
- Cations :
7. Calciun Ca** 2,20‘ / 20,1 = 109.65
8. Magmesium Mgt 2 12,2 = 34.84
5; Yagpsst Nat ) (Caleuraged) . 31, 038 /33:¢= 914 €1
10, Barlum Not 'Determined
Anzons . °
11. O™ 0 17.0 = " 0.0
12. Cgrgonate coag ) Q 7 30.0 = 2:08
13. Bicarbonate (HCOz') 508 / €él.l = g.sl
14. Sulfate S0 %) 1,75 / 48.8 = 3 .gG
16. Total Dissolved Solids 61,915 '
17. Total Iron (Fe ! 75 / 18.2 = 4.18
18. Total Hardness As CaCO 7,256
19. Resistivity @ 75 F. (Calculated) 0.157 /cm.
LOGARITHMIC WATER PATTERN _ PROBABLE MINERAL COMPOSITIOM
. meq/L. COMPOUND  EQ. WT, X *meq/L = mg/L.
Na |t ar Ca(HCO3z), 81.04 8.31 674
©Ca HHH-f caso, 68.07 35.86 2,441
MG bt : caCl, 55.50 65.48 3,634
Fe mwr—})«ﬁﬂ-f . Mg (HCO 73.17 0.00 - 0
10000 1060 100 10 g(c 3)2 .19 0. 00 .
, M . .
Calcium Sulfate Solubility Profile 959%
ive - MgCL, 47.62 34.84 1,659
™ —%s—-
210e — — NaHCO3 84.00 0.00 o
T e el - s Naso, 71.03 0,00 0
w O30 o wtw N R
::::-—-—-- — — NaCl 58.46 913,55 53,406
nYYy —de--

*Milli Equivalents per Liter
H observed on analysis.

The corrosivity is 1ncreased by the content of mineral salts in solution.

182 d wWizer2 S8'22' N

[Rp- 2in S =RPN}

P Tt P i X s
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Angel #2 (formerly Aztec-Adamson No. 2)
: 660' FSL & 1980' FWL
GL: 3,867' KB: 3,878 Unit N, Sec 5, T-12S, R-38E
Gladiola Devonian Field
Lea County, NM
API #: 30-025-07136
Well Type: Producing

1 7“
Hole

13 %/5" 50# @ 347" w/ 425 sx

4,373.4' Top of Lnr top Pkr, tied into 5 '/," Csg on re-entry; (3/77)

11"
Hole 8 °/g" 32# @ 4,462' wl 2,050 sx

TOC: surf

5'1," Csg cut off @ 4,875'; (7/66)

WOLFCAMP PERFS v
Perf 9428'- 33' & 9453'- 9458"; 12 holes; (9/77)

Perfs 9,475'-77" 3 shots,(3/77)
CIBP @ 9,510"
Perf 9,631'-34', 40'-41', & 9559'-61' 9 shots; (3/77)

CIBP set @ 9640" w/ 23’ of cmt on top; (3/77)

Perfs - 9,818"-24'

iie——— CIBP @ 10,550'

Perfs - 10,595'-618'

Cmt plug @ 12,000' w/ 25 sx; (7/66)

7 7 /8"
Hole

T/ Devonian 12,000' (-8122")

511, 17 & 20# @ 11,992 w/ 1,150 sx
Perf- OH 11,920'-11,930'

tagged @ 12,029' (11/18/04)

TD: 12,030';(-8152') (28' above O/W contact) 11/23/04 JMR

|
Angel 2 sec 5 leaxis ! Sheeat1 o




H. C. Kendrick No. 1
1980' FEL & 660' FSL
GL: 3865 KB: Sec 5, T-12S, R-38E
’ Lea County, NM
Cmt plug @ surf w/ 10sx API # 30-025-07138 -
Well Type: Plugged (9/64)
Spud Date: 5/8/1957

13 3/8" 48# @ 311" w/ 350 sx
TOC: Circulated to Surface

Cmt plug @ 320' w/ 25 sx; TOC: 285’

8 5/8" Csg cut off @ 1219’
Cmt plug @ 1225’ w/ 25 sx; TOC: 1190’

8 5/8" 24# & 32# @ 4528' w/ 2500 sx
TOC: 1350'; calculated

12 1/4" Cmt plug @ 4558' w/ 25 sx; TOC: 4483

hole

5 1/2" Csg cut off @ 5025'
4 Cmtplug @ 5025' w/ 25 sx; TOC: 4925'

Perf 11,971'- 84'; squezzed (9/64)
Cmt plug @ 12,002' w/ 25 sx; TOC: 11,820'

778" 5 1/2" 17# & 20# @ 12,004’ w/ 150 sx
hole ! TOC: ?
TD: 12,004’
PBTD: 12,002’

11/29/2004
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mumoom.om«suvnmcomml
Saita Fe, New Mexico

B e i |
WUMBER D $OSIES ARCEIVED - ‘
o e e ———" Aoty
o8y N v
o T

»he.h ’ 3
LARD DFFICKE
= . WELL RECORD
YRANSPONTER l i
e |
SAORAVION OPPICE N
CPERAYOR

HDMMGWMU'&&!&Glmwmm
Iater then twenty days after compietion of well. Pollow instructions in Rules and
dhu&lﬁhm‘n I State Land submit 6 Copies

Mmamm
(uikpuay ox Operader? |

o SA “dsll 5, of See. S T
lea

AREA 840 ACKES

Balen C, EAdriageats vell. Sonnsery.
e I
128

newe

Well No.d |
W
wel s 1980

h,ﬁ
of Section

Drilling Commenced.

NMPM.

lhn.v’_

3Be
fout from _Sioe and 660 Seuth
HMWI&G!‘IO‘I‘&N&"
My8 1957, Doy was Complew._ N3Y T
Name of Drilliag G th, e,

. Add m-mnu.,mu,m-

¢ MMuMuqumw ”
19

Jeet from. line

lﬁs"

The information given is to be kept confidental until

: OIL SANDS OR TONES
No. 1, from 9% 10....... 1zo08 No. 4, frem. 0.
Ne. 2, from..... - No. 8, from. o
No. §, from 0. No. 6, from. 0.
| TMPORTANT WATER SANDS
Ioclude data ot vate of water inflow and clevation to which water rose in hole.
No. 1, from 0. feet
No. 2, from. : et feet
Ne. 3, from t0. feet
No. 4, from. 10. frot
CASING RBOORD

%—_‘_%—%——ﬁ——n’m—*m = e,
— 00| Fieet | Z0a%" = Froduction

E

T : =
SIER OF SIZB oF WHERE W0, SAUKS MEXHOD MUD ANPLNT OF
WOLR CASDNG =T nvlm anD GRAVITY LD LEED

3. Service, Im. T
J. Service, |

[
n:lomwmmmmsmum

(Record the Procems used, No. of Qs. or Gals. used, interval treated or shot.)
_Plugged and bandened due o exoessive water produstion,

Result of Production Stimulath




¢ drill-stem or other special tests ox dexiation surveys Wwere made, submit report on separate sheet and attach hereto

el B B B B B B I e sl o

TOOLS USED
Rotary tooks were used from. SUELROS | _tect 0. 1200k feet, and from. fect o feet,
Cable tools were used from... JOD '..Beet . Oy foet to feet
! PRODUOTION
Put 40 Producing.... ISR & Abadoned 19
OIL WELL: The production during the first 24 hours was. barrels of liquid of which % was
" was oil; 9?5 was H %o water; and % was sedi A.P.IL
Gravity, 1
GAS WELL: The production during the first 24 hours was MCF. plus —_
liquid Hydrocarbon. Shut in Pr Tbs.
Length of Time Shut in
PLEASE INDICATE BELOW FORMATION TOPS (IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF STATE):
mhm! New Mextoo . Northwestern New Mexico
Anhy 2200 T. D prly, ] T. Ojo Alamo
Salt. T. Silurian.. s T. Kirtland-Fruitland...o.. oo,
Salt LT M T. Famming
Yates Xip L. T. Simp T. Pictured Cliffs.
7 Rivens L. T. McKee T. Menef
Queen 3980 .. T. Ellenburg T. Point Lool ,
Grayb - T. Gr. Wash T. M
San Andres...... ...__......M........ ot T. Granit T. Dakota
Glork <. 1] T, T. Monmi
Drinkard T. T. Penn
Tubba. T. T. -
Abo o T. T.
bxx Volfesup- Q3. T. T.
Miss......... 12203 T. T.
Voedford nses FORMATION RECORD
From To l%omnion From To T:cl.-k:;” Formation
ol m Caliche, Sand & Shale | 1200h - Depth
21| 1729 | 1128| Bedbed & Snel1s m-r.;{mcmm
179 | nk Auhydrite
202 [ 265 Anhydrite & Salt
68| Loy Anhydrite
W97 B Anhydrite & Gypum .
M| lsn Aphydrite, Oypsun & Lime -
53| 83X | Anhydrite & Line
5‘%,;' So9? 1dne !
?ﬁ mi Lime |
6284 8i27 Lime }
827 92T Sendy Lime
277 9505 1dme, S,nd & Shade . -
9505| 9980 Line & Shals . _
9900)10145 Iims, Shale & herd -
10585 | 10709 Line, Shale
. 10709110799 Lime, Shale & Chert
' 07991107 I4me & Shale
1217|1194 Sandy Lime & Shale
13294(12904 Line, Shale & Chert
1191411970 Sales :
11970]12004 Line

ATTACH sm?mm SHEET IF ADDITIONAL SPACE IS NEEDED

. I

I bereby swear or affirm that the inf
a1 can be 4 L \

given

ined from

Compasy or Operator... SABEIALY O & Gas Cowpanmy

1




W. J. Adamson No. 4

Gl 3872 : 660' FNL & 1987' FWL
DF: 3883 KB: 3885' Sec 5, T-12S, R-38E

Lea County, NM
Cmt plug @ surf w/ 10 sx APIl# 30-025-07134
Well Type: Plugged (11/67)
Spud Date: 1/16/1957
13 3/8" 50# @ 338' w/ 425 sx
17" TOC: Circulated to Surface
hole
Cmt plug in & out of 8 5/8" Csg
& @a452 wi25 sx
8 5/8" 32# @ 4452' w/ 2100 sx
11" TOC: ?
hole
5 1/2" Csg cut off @ 4997
25 sx cmt in & out of Csg stub @ 4997
CIBP set @ 11,900" w/ § sx cmt on to|
/ @ p
77/8" 4 512" 17# & 20# @ 11,955' w/ 1150 sx
hole TOC: ?

OH- 11,955'- 12,005
TD: 12,005'

11/30/2004 5



NO. OF ZOPITE BECEIVED | Form C-103
0:5TRIBUTION { ! Superscdes Old
T : 1 C-102 and C-103
1ONTATE t ! NEW MEXICO OIL CONSERVATION COMMISSION : Lifective |o-65 '
L FiLE ; !
: ‘—.,'_:;.G s. | i 5¢. Ilicut Type of Lease .
;____.;.No DEFICE N St | e X
i O;ER ATOR i ! 5, State O} & Gus Lease Mo.
|
SUNDRY NOTICES AND REPORTS ON WELLS \\\\\\\\\\\\\\\\\
DO NOT USE THIS FORM FCR PROPOSALS TO DRILL OR TO DEEPLN OR PLUG BACK TO A OIFFEQENT RESEAVOIA.
SE *"APP_ICATION FOR PERMIT —** (FORM C-101) FOR SUCH PROPOSALS.)
% Unit Agreement Name
-(:.I:L :Z ?v:.su. | ‘: OTHER-
Tame of

/0[)0\[ J’:V» L7 1 erd. Texas 7972/ T 4

yey 10, Fle H and Pool, oF Wikicat

‘.t. UNIT LirTea Q . ééa FEEY FROM THE _&C{&_ LINE mom__za FEEY FROM C./é 'l?/“' (A'/)Nf P

o et SN ) EX SN Y 25 - S \\\\\\\\\\

N i5. Elovation (Show whether BF, RT, GR, etc.) 12, Connty
XX SLE32F

Check Appropnate Box To Indicate Nature of Notice, Report or Other Data

8. Farm or Leuse llome
_ _ ﬁd A/// [m,zc, M/m J 40’444;.WJ
lé. Asdres: Lt oratr

NE, T1CTION

NOTICE OF lNTENTlON TO: SUBSEQUENT REPORT OF:
i
HLRF Ut HEMYBIAL HORK -3 PLUG AND ADANDON [:_: REMEDIAL WOIX D ALYERING CASING {:—_‘
TP CRARTLY ADANDON }j ‘ COMMENCE DRILLING OPNS. B PLUG AND ABANDONMENT x
FPULL OR ALTER CASIKG D CHANGE PLANS D CASING TEST AND CEMENT QB
' QTHER D
ot ; D

17, Nieseniie ropesed or Compieted operouons (Clearly state all pertinent details, and give pertinent dates, including estimated dote of starting any proposed
uorln) SEE RULE 1103,

wert/ f//;ff//a/ as/Jn Verba //f.‘?/la 70n/S 0/ Ve / f/f'@/,,,/f
oKX Ifo verrboes 2/, /f/vf déé/ Lrown 5”4*\:. /y/ / Qo :‘:/ _,.//
Ow*r(fT /@ //7'0»9 /(eCOV(r?C/ 4[“’,77 iy ”C‘G.Sffs/ éfaﬁ[ed :
Zf Sachs Ceﬂe’n/ 7/ .5/««4 o/ oy C’ﬁ-ﬂfﬂy .5/74// S 2 Sacks

I dd Ou// ,,/ 37"8451,.7 47‘ #4Ls! /0 .Sac/s 4,7! 5«7/“6,

/z//¢ //er/ar,

« L hereby certify ihat the m{ormauon nb(we is true and complete to the best of my knowledge and bellef,

Z)_/_L_\ T I ﬁ{/nn[ c_é//_Z’oe[é_ZT

== / J
| -
w 4 X - ;.‘
Ao BY TITLE = DATE .
|
€ OLDITIONS ACPROVAL, IF ANY} |




17 1/4"
hole

11"
hole

77/8"
hole

DF:3894' KB:

v

TD: 12,062'

11/30/2004

Markham State

1980' FSL & 1980’ FEL
Sec 32, T-11S, R-38E
Lea County, NM

Cmt plug @ surf w/ 10 sx API #30-025-07124
Spud Date: 7/14/1957
Well Type: Plugged
Drilled dry in Nov. 1957

No. 2

Turned into SWD in San Andres

Plugged in June 1968

13 3/8" 42# @ 356' w/ 425 sx
TOC: Circulated to Surface

5 1/2" Csq cut off @ 4350
Cmt plug @ 4350' W/ 50 sx

8 5/8" 24# @ 4440' w/ 2100 sx
TOC: Circulated to Surface

CIBP @ 5000’ w/ 5 sx cmt on top (6/68)
Perf 5170'- 5270’

CIBP @ 5350' w/ 20' of cmt on top (11/57)

Perf 9522'- 9531'; squezzed w/ 15 sx cmt
CIBP @ 9550’
Perf 9595'- 9613"; squezzed w/ 50 sx cmt

Cmt plug @ 9960' w/ 15 sx

Perf 12,051'- 12,061'; squezzed w/ 100 sx cmt
51/2" 17# &20# @ 12,062' w/ 1200 sx
TOC: ?

14



).
.\)-

! N, OF COPILS ASCLAVED
DISTRIDUTION
SANTA FE

1
{

NEW MEXICO OIL CORSERVAT]ON COMMISSION

FILE

U.5.G.5.
! LAND OFFICE
| oPeErRATOR

Form C-103
Superseders
C-102 and C-103
Effective 1-1-8S

Oold

Sa. Indicalr Type of Leage
State
5. State (‘" 6 Gan «.:

Feo []

~SUNDRY NOTICES AND REPORTSLON WE aLiSD

00 NOY USE TR ” '
‘ USE SSARPLICATION FOR PEAMIT <** (FORM €-101) FOR SUCH PROPOSALS.

\\\\\\\\\\\\\\\\\\

Cmti om0 WA & //,/.-,12/;/;).:»( WP//

7. Unit Agroomant Name

es DUME OF . cenlor

1?4/;74 400\/&

8 Farm or Leunn Name

Sarkehart é/zfe

3. Addr ot Cp

' 9, Well No.

A

4, Location of ™

J e _‘Sau _/75)

._ﬁ&_tcr om

/)a E)’mc 83y /%JM&.&' 7970/

10, Finld and Pool, or Vil

Cladiole (.pel/,

-DOONNN

1S. Elovation (Show whether DF, RT, GR, etc.)

12 Co unty

\\\\\\\\\\\\\\\\\\\\\\\

SETLLE

NN

Check Appropriate Box To Indicate Nature of Notice, Report or Other Da:a
REPORT OF:

NOTICE OF INTENTION TO:

romm R ucwaa

..B

CMPORARILY ABA

ND ABANDON D
D ABING TES NO CEMEN

REMEDSIAL WORNK

SUBSEQUENT

ALTER
PLUE AND ABAND

Ing CASING

ONMENT

0 KO

a

d Operations (Gleorly state all | pertinent details, and give pertinent dates, including es

17, Describe P d or C
work) SEE RULE 1 708,

ssimated date of starsing ony proposed

We// f/'-f’ o/p,,r o/a/’za /f /f/o’ #S /p//of/.;‘ L

&7[ C’é.s/ ra,f éf/oé ){77/ 4,7[ \5;00 /1//)‘/(
o 7[”/ﬂ 0f}"%f - Ie’«:amre't/ 4560 * SHT
50 Sunf Corpon 4// -S)é,/ Sh” apsrrv / i 7£ 6[a~fc
de’ﬂ/iaﬂz%’ £ 5/«7/«(.4 A//ff rey
vl /):9?1// Cézyw'/.:é/m’ then 4(06-4/0'/ rs tfe

///S/Je (Oar -

St s ooy

sy a3
J /7.:/ JOS)l

/96/ /V //é,'

4/;//(0/

18, [ hereby certify that the informetion above is true and compiote to the best of my knowiedge and belief.

SIGNED '_ff.—. 2L / AR A Rl "'17 TiTLE ,@"h’ /

./
APPROVED aY TITLE
CONDITION APPROVAL, IF ANY! .




660’ FNL & 1980' FEL
GL: 3871' KB: Sec 5, T-12S, R-38E
Lea County, NM
Cmt plug @ surf w/ 150 sx APHE 30-025-07140
Well Type: Plugged (5/89)
Originally P&A'd (12/65) |
Re-entered to P&A correctly
Spud Date: 3/28/1957

|
Kendrick Estate} No. 2

|

1

|

1

13 3/8" 48# @ 303' w/ 350 sx
17 112" TOC: Circulated to Surface
hole

Cmt plug @ 1909" w/ 50 sx

CIBP set @ 4450' w/ 50 sx cmt on top

L e 9 5/8" 36# & 40# @ 4505' w/ 2100 sx
12 1/4" TOC: Circulated to Surface
hole

5 1/2" Csg cut off @ 4896'; (12/65)
Cmt plug @ 4920 w/ 35 sx

Cmt plug @ 6614’ w/ 25 sx

CIBP set @ 11,520' w/ 2 sx xmt on top; (12/65)
Perf 11,991'- 12,006

p v 51/2" 17# & 20# @ 12,006 w/ 150 sx
8 1/4" TOC: 11,315, calculated
hole
TD: 12,007
PBTD: 12,006’

11/30/2004
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£

; State of New Mexico . -+
m’@#" Energy, Minerals and Natural Resources Department i::"‘:l'?”
BB B nasars ww O CONSERVATIONDIVISION - 7
TR Artesia, NM 38210 Santa Fe, New Mexico 87504-2088 - mwdm

C sael] e 8
SR . e v N

SUNDRY NOTICES AND REPORTS ON WELLS

7722222777

{ DO NOT USE THIS FORM FOR PROPOSALS TO DRILL. OR TO DEEPEN OR PLUG BACK TO A
OIFFERENT RESERVOIR. USE "APPUCATION FOR PERMIT"
{FORM C-101) FOR SUCH PROPOSALS.)

7. Lease Name or Unit Agreemest Name

1. Typs of Welk:
e O v onem Dry Hole Kendrick Estate
2 Nﬂdm L Wall No. |
| ARCO OIL AND GAS COMPANY 2
13, Address of Operstor 9. Pool axms or Wildest
P. 0. Box 1 exas 79702 Gladmla Devonian
[€ Weii Locatica ‘
Ueit Leter __B 660 reaFomTne  NOTtH lineans 1980 pupoamse  E8St Line
Towndip 125 puge  38E oo Led Couy
7 10 Bievaion Show whaiher ¥, RB, RT, CR_) 7
/////////////////// 371 GR 2%
Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF.
PERFORM REMEDIAL WORK O PLUGAND ABANDON [ ] | RemEDIAL work [ | aLvering casina d
TEMPORARLY ABANDON [ CHANGE PLANS [] | commence brLING OPNs. [J | eue ano asanoonext [
PULLORALTERCASING [ CASING TEST AND ceMENT so8 [_]
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4 1774-1909 50 sx Spot
5 0-346 150 sx Spot
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Lawton State Ngo. 4
1980' FWL & 1980' FSL |
Sec 32, T-11S, R-38E
Lea County, NM

Cmt plug @ surf w/ 10 sx APIl# 30-025-07122
Well Type: Plugged (10/66)
Spud Date: 3/21/1957

DF: 3894’ KB:

13 3/8" S0# @ 346' w/ 425 sx

19" TOC: Circulated to Surface

hole

: / 25 sx plug in & out of 8 5/8" @ 4452’

8 5/8" 32# @ 4452' w/ 2050 sx
TOC: ?

1 1 "
hole

5 1/2" Csg cut off @ 5053'
25 sx plug in & out of 5 172" @ 5053'

CIBP set @11,900' w/ 5 sx cmt on top

Perf 11,996'-12,010'

77/8" 512" 17# & 20# @ 12,030’ w/ 1300 sx
hole TOC: ?
TD: 12,030

11/30/2004
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Lawton State No. 3
660" FSL & 1980' FWL
DF: 3889' KB: Sec 32, T-11S, R-38E
Lea County, NM
Cmt plug @ surf w/ 10 sx API# 30-025-07121
Well Type: Plugged (10/66)
Spud Date: 9/20/1956
13 3/8" 50# @ 338" W/ 425 sx
17" TOC: Circulated to Surface
hole

5 1/2" Csg cut off @ 4189’

25 sxcmt in & out of 5 1/2" Csg stub

8 5/8" 32# @ 4438' w/ 2150 sx

1" TOC: Circulated to Surface
hole
CIBP set @ 12,000' w/ 5 sx cmt on top
Perf 12,006'- 12,036'; 4 holes per foot
‘ 51/2" 17# & 20# @ 12,125' w/ 1350 sx
77/8" TOC: ?
hole i

TD: 12,128

11/30/2004
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PLATINUM EXPLORATION INC.
550 W. Texas, Suite 500
Midiand, TX 79701
(432) 687-1664
(432) 687-2853 Fax

FAX COVER SHEET

TO: Hobbs News-Sun - Helen

COMPANY:

FAX # 505-397-0610

FROM: _ Dorothea Logan dlogan@t3wireless.com

DATE: 11/22/04

NUMBER OF PAGES INCLUDING THIS COVER: 2

COMMENTS: _ Legal Notice publication request. .

Please publish once as soon as possible and send the Affidavit of Publication

to my attention.

Many thanks!




LEGAL NOTICE

Platinum Exploration, Inc. 550 W. Texas, Suite 500, Midland, TX 79701 is filing form
C108 (Application for Authorization to Inject) with the New Mexico Oil Conservation
Division seeking administrative approval for a salt water disposal well. The proposed
well, the Markham State #1, is located 660’ FSL & 1980 FEL of Sec. 32, T11S, R38E of
Lea County, New Mexico. Produced Siluro-Devonian water will be disposed into the
Siluro-Devonian formation at a depth of 12,066 feet t012,800 feet with a maximum
pressure of 2,000 psi and a maximum rate of 20,000 BWPD. Any interested party who
has an objection to this application must give notice to the Oil Conservation Division,
1220 South Saint Francis Street, Santa Fe, New Mexico 87505, within fifteen (15) days
of this notice. Additional information can be obtained by contacting Dorothea Logan at
(432) 687-1664.

Billing Information:
Dorothea Logan

Platinum Exploration Inc
550 W. Texas, Suite 500
Midland, TX 79701



AFFIDAVIT OF PUBLICATION

State of New Mexico,
County of Lea.

I, KATHI BEARDEN

Publisher

of the Hobbs News-Sun, a
newspaper published at

Hobbs, New Mexico, do solemnly
swear that the clipping attached
hereto was published once a

week in the regular and entire
issue of said paper, and not a
supplement thereof for a period.

of 1
weeks.
Beginning with the issue dated
November 26 2004

and ending with the issue dated

November 26

2004

Pubhsher
Sworn and subscribed to before

8th

me this day of

__Dgeem Rer
\ K

“~—Netary F Publlc

My Commission expires
*
bad date OFFICIAL SEAL

(Seal) .
Shannon L. Hige

NOTARY FUBLIC
STATE OF NEW 3
Ly vmmission Expires:
g et W .

This newspaper is duly qualified
to publish legal notices or adver-
tisements within the meaning of
Section 3, Chapter 167, Laws of
1937, and payment of fees for
said publication has been made.

LEGAL NOTICE
November 26, 2004
Platinum Exploration, Inc. 550 W Texas, Suite 500,
Midland, TX 79701 is filing form C108 (Apptlication for
Authorization to Inject) with the New Mexice Oil Conserva-
tion Division seeking administrative approval for a salt water
disposal well. The proposed well, the Markham State #1, is
located 660" FSL & 1980" FEL of Sec. 32, T11S, R38E of
Lea County, New Mexico. Produced Siluro-Devonian water
will be disposed into the Siluro-Devonian formation at a
depth of 12,066 feet to 12,800 feet with.a maximum pres-
sure of 2,000 psi and a maximum rate of 20,000 BWPD.
Any-interested party who has an objection to this applica-
tion must give notice to theOil Conservation Division, 1220 .
South Saint Francis Street, Santa Fe, New Mexico 87505, -
within fifteen (15) days of this notice. Additional information
can be obtained by contactlng Dorothea Logan at (432)
687-1664.

#21133 -

67100868000 67526618

Platinum Exploration, Inc.,
550 W. Texas, Suite 200
MIDLAND, TX 79701



PLATINUM EXPLORATION INC.
550 WEsT Texas AVENUE, Surte 500
MmLanD, TExas 79701
OFFICE (432) 687-1664 » Fax (432) 687-2853

CERTIFIED MAIL # 7004 0750 0000 6937 0505
RETURN RECEIPT REQUESTED

December 3, 2004

Sinclair Oil & Gas
P.O. Box 1920
Hobbs, NM 88210-1920

RE: C108 Notification for Markham State #1 Well
Dear Sir:

Platinum Exploration, Inc. 550 W. Texas, Suite 500, Midland, TX 79701 is filing form
C108 (Application for Authorization to Inject) with the New Mexico Oil Conservation
Division seeking administrative approval for a salt water disposal well. The proposed
well, the Markham State #1, is located 660’ FSL & 1980 FEL of Sec. 32, T11S, R38E of
Lea County, New Mexico. Produced Siluro-Devonian water will be disposed into the
Siluro-Devonian formation at a depth of 12,066 feet t012,800 feet with a maximum
pressure of 2,000 psi and a maximum rate of 20,000 BWPD. Any interested party who
has an objection to this application must give notice to the Oil Conservation Division,
1220 South Saint Francis Street, Santa Fe, New Mexico 87505, within fifteen (15) days
of this notice. Additional information can be obtained by oontactmg Julie Figel at (432)
687-1664.

Sincerely, E i u
. | [ o Y o }

. 1 n W :
i X =5 _OFFICIAL USE
Julie Figel S - rose |8, 37
Production Engineer = aa Cotiedfes| 2,30 otk
Platinum Exploration Inc. §<Y] D O (gglum ecentres /.0 Here
550 W Texas, Suite 500 H™ O O PResskiod DotweyFoe '

Midland, Texas 79701 :E (0 0 (dorsemont Required)
g B 0O Total Postage & Fees | § q L/a
:L) = .
v Sal. Sn,clalr Ol+6a3 ﬂnmo;cbuv |

‘"‘i P0 Bok_1920.
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PLATINUM EXPLORATION INC.
550 WEsT TEXAS AVENUE, Surte 500
MLAND, TExas 79701
OFFICE (432) 687-1664 » Fax (432) 687-2853

CERTIFIED MAIL # 7004 0750 0000 6937 0536
RETURN RECEIPT REQUESTED

December 3, 2004

Commissioner of Public Lands
P.O. Box 1148
Sante Fe, NM 87504-1148

RE: C108 Notification for Markham State #1 Well

Dear Sir:

Platinum Exploration, Inc. 550 W. Texas, Suite 500, Midland, TX 79701 is filing form
C108 (Application for Authorization to Inject) with the New Mexico Oil Conservation
Division seeking administrative approval for a salt water disposal well. The proposed
well, the Markham State #1, is located 660° FSL & 1980° FEL of Sec. 32, T11S, R38E of
Lea County, New Mexico. Produced Siluro-Devonian water will be disposed into the
Siluro-Devonian formation at a depth of 12,066 feet 1012,800 feet with a maximum
pressure of 2,000 psi and a maximum rate of 20,000 BWPD. Any interested party who
has an objection to this application must give notice to the Oil Conservation Division,
1220 South Saint Francis Street, Santa Fe, New Mexico 87505, within fifteen (15) days

of this notice.  Additional information can be obtained by contactlng Juhe Figel at (432)
687-1664.

Sincerely, o .ok
m m§
. n .
N v o a : 7 e
%W‘ﬁ?“ s5f OFFICIAL USE
2 - .o Postace | & '
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PLATINUM EXPLORATION INC.
550 WEsT TExAs AVENUE, Surte 500
MmbLanD, TExAs 79701
OrricE (432) 687-1664 » Fax (432) 687-2853

CERTIFIED MAIL # 7004 0750 0000 6937 0512
RETURN RECEIPT REQUESTED

December 3, 2004

Mr. Ralph Lowe
P.O. Box 832
Midland, Texas 79702-0832"

RE: C108 Notification for Markham State #1 Well
Dear Sir:

Platinum Exploration, Inc. 550 W. Texas, Suite 500, Midland, TX 79701 is filing form
C108 (Application for Authorization to Inject) with the New Mexico Oil Conservation
Division seeking administrative approval for a salt water disposal well. The proposed
well, the Markham State #1, is located 660’ FSL & 1980 FEL of Sec. 32, T11S, R38E of
Lea County, New Mexico. Produced Siluro-Devonian water will be disposed into the
Siluro-Devonian formation at a depth of 12,066 feet t012,800 feet with a maximum
pressure of 2,000 psi and a maximum rate of 20,000 BWPD. Any interested party who
has an objection to this application must give notice to the Oil Conservation Division,
1220 South Saint Francis Street, Santa Fe, New Mexico 87505, within fifteen (15) days

of this notice. Additional information can be obtained by contacting Julie Figel at (432)
687-1664.

us Postal 'sé'rvic‘e g

Sincerely, oy
A A
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PLATINUM EXPLORATION INC.
550 WEsT TEXAS AVENUE, Surte 500
MipLAND, TExas 79701
OFFICE (432) 687-1664 « Fax (432) 687-2853

CERTIFIED MAIL # 7004 0750 0000 6937 0529
RETURN RECEIPT REQUESTED

December 3, 2004

ARCO 0Oil & Gas
P.O. Box 869205
Plano, Texas 75086-9205

RE: C108 Notification for Markham State #1 Well

Dear Sir:

Platinum Exploration, Inc. 550 W. Texas, Suite 500, Midland, TX 79701 is filing form
C108 (Application for Authorization to Inject) with the New Mexico Oil Conservation
Division seeking administrative approval for a salt water disposal well. The proposéd
well, the Markham State #1, is located 660’ FSL & 1980° FEL of Sec. 32, T11S, R38E of
Lea County, New Mexico. Produced Siluro-Devonian water will be disposed into the
Siluro-Devonian formation at a depth of 12,066 feet t012,800 feet with a maximum
pressure of 2,000 psi and a maximum rate of 20,000 BWPD. Any interested party who
has an objection to this application must give notice to the Oil Conservation Division,
1220 South Saint Francis Strect, Santa Fe, New Mexico 87505, within fifteen (15) days

of this notice. Additional information can be obtained by contacting Julie Figel at (432)
687-1664. '
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PLATINUM EXPLORATION INC.
550 WEsT TExas AVENUE, Surte 500
MipLanD, TExas 79701
OFFICE (432) 687-1664 « Fax (432) 687-2853

December 2, 2004

Commissioner of Public Lands
P O Box 1148
Santa Fe, NM 87504-1148

RE: Markham State No. 1
Unit O, Sec 32, T11S, R38E
API #30-025-07123

Dear Sir:
Please find within a copy of the Application for Authorization to Inject

In compliance with the requirements of Form C-108 this application has been sent to you
because the State is the landowner where the well is located.

If there are no objections to the application please acknowledge below and mail to
Platinum Exploration Inc at the above address or you may fax to 432-687-2853. Any
objections must be filed with the Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, NM 87505 within 15 days from the date this application was mailed.

Sincerely,

216 Figel

Production Engineer

has no objection to Platinum’s Application
for Authorization to Inject into the Markham State #1 well located in Sec 32, T11S,
R38E, Lea County, New Mexico.

Signature Printed Name



PLATINUM EXPLORATION INC.
550 WEesT TEXAS AVENUE, Surte 500
MipLAND, Texas 79701
OFFICE (432) 687-1664 « Fax (432) 687-2853

ANovember 22,2004

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Attn.: Mr. William V. Jones

Re: Markham State #1, Unit O
Sec. 32, T-11-S, R-38-E
Lea County, NM
Assignment & Bill of Sale
Three-Span to Platinum

Mr. Jones:

Pursuant to your recent conversations with Dorothea Logan, concerning the above described Salt
Water Disposal Application and Three Span Oil and Gas’ protest thereof, please find the enclosed
copy of the Assignment and Bill of Sale, whereby E. Earl Baldridge, III (record title owner and
principal for Three Span Oil and Gas) assigned 100% of his interest covering the W/2 Section 5,
T-12-S, R-38-E, Lea County, New Mexico to Platinum Exploration, Inc. Three Span Oil and Gas
* was the operator in name only and has executed the C-104A Form “Change of Operatorship”
which is also enclosed herewith.

With this information it is our hope the NMOCD can now without need for a-legislative hearing
grant Platinum’s Salt Water Disposal application. - .

Should you have any questions or wish to discuss this issue in more detail, please do not hesitate
to call me at the above number.

Sincerely,

S/
Turk McDonald
Landman



ASSIGNMENT, CONVEYANCE, AND BILL OF SALE

STATE OF NEW MEXICO
COUNTY OF LEA

Assignor: E. Earl Baldridge, ITI
P.O. Box 50716
Midland, TX 79710

Assignee: Platinum Exploration, Inc.
500 West Texas, Suite S00
Midland, TX 79701

Effective Date: October 15, 2004

Assignor, named above, for adequate consideration, the receipt and sufficiency of
which is acknowledged, sells, assigns, transfers, conveys, and delivers to Assignee,
named above, all of Assignor’s rights, title, and interests in and to the following described

property and interests (collectively, the “Assets”), subject to the reservations set forth
below: _

1. The oil, gas, and mineral leases, record title interests, operating rights, working
interests, mineral interests, royalty interests, overriding royalty interests, rights of
assignment and reassignment, payments out of production, and interests and rights to

explore for and produce oil, gas, or other minerals which are described in Exhibit “A” to
this Assignment (the “Leases”);

2. All rights, title, and interests in or derived from unit agreements, orders, and
decisions of state and federal regulatory authorities establishing or relating to units, unit
operating agreements, enhanced recovery and injection agreements, gas purchase
agreements, farmout and farmin agreements (and any leasehold interest, working interest,
royalty interest, or other interest acquired or reserved), assignments of record title and
operating rights, working interests and subleases, all other contracts, agreements, leases,
licenses, permits, easements, servitudes, notes and orders in any way relating to the
Leases, the operations conducted or to be conducted on the Leases, or the production,
treatment, sale or disposal of hydrocarbons or water produced, and any other agreements,
whether or not described in Exhibit “A,” relating to any of the Leases;

3. All wells, personal property, fixtures (including, without limitation, plants and
pipelines), real estate, equipment, and improvements located on or otherwise pertammg
to the Leases or lands pooled or unitized with the Leases or used or obtained in
connection with the Leases or with their operation or maintenance, or with the
production, treatment, sale, or disposal of hydrocarbons or water produced, including



without limitation claims and causes in action for any period prior to and including the
Effective Date; and,

4. All other rights and interests in, to or under or derived from the Leases, even
though not fully or completely described in or omitted from Exhibit “A.”

TO HAVE AND TO HOLD all of the Assets to Assignee, subject to and in

accordance with all terms and provisions of the Leases, contracts, agreements and
reservations set out below.

A Overriding Royalty Reservation: Assignor reserves unto itself an
overriding royalty interest equal to the difference between Twenty-Five percent (25%)

and all lease burdens, on all of the oil, gas and other liquid and gaseous hydrocarbons
produced and saved from the Assigned Interest during the terms thereof.

If the Leases herein described cover less than a full interest in the Assigned
Premises, or if the Assigned Interest assigned hereunder is less than a full interest, then
the overriding royalties herein reserved shall be reduced in the proportion that the interest
covered herein bears to the full interest; provided however, that the overriding royalties
herein reserved are exclusive of and in addition to any royalties, overriding royalties or
payments out of production affecting said Assigned Interest.

B. Limited Warranty of Title: This assignment is made by Assignor and

accepted by Assignee with warranty of title by, through, and under Assignor, but not
otherwise.

This Assignment is executed by Assignor and Assignee as of the date of the

acknowledgment of their respective s:gnatures, but shall be effective for all purposes as
of the Effective Date stated above.

Assignor:

Z S:-— Ll 2 2N QA
E.Earl Baldridge} I °
Assignee:

Platinnm Exploration, Inc.

?AOQ/LJWV\

Hal J. Rasmussen
President




STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on thez/ 2/ st day of
_Lehbel , 2004 by E. Earl Baldridge, III

otary Public in‘an fc;r the State of Texas
Printed Name:
Commission Expires:

‘STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on the 19™ day of October, 2004
by Hal J. Rasmussen, as President of Platinum Explorationi, Inc., a Texas corporatlon, on
behalf of said corporation.

‘ ARAN |
MARGARITA V. AMP, \ in and for the State of Texas

MY COMMISSION EXPIRES

Printed
-Commission Expxres

OCTOBER 30, 2006



EXHIBIT “A”
To that certain Assignment and Bill of Sale made effective October 15, 2004, by and -

between E. Earl Baldridge, IT1, as “Assignor”, and Platinum Exploration, Inc. as
3 Assignee”

Lease Name: Angel Lease

Description:
All the oil and gas leases described in that assignment dated November 23, 1988, from
Bobbi¢ Oleta Skelton, et al to Carr Well Service, Inc., recorded in Book 341, Page 646 of

the Official Records of Lea County, New Mexico, INSOFAR AND ONLY INSOFAR as
said leases cover the following described lands located in Lea County, New Mexico:

W/2 Section 5, T-12-S, R-38-E, N. M. P. M, Lea County, New Mexico

Together with all of Assignor’s rights incident thereto, and ﬁxturw or
appurtenances thereon.



Oct 21 04 02:40p

District I State of New Mexico

1625 N. French Dr., Hobbs, NM

88240 Energy, Minerals and Natural Resources

432-684-6495 p.2

Form C-104A
Permit 2023

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Change of Operator

Previous Operator Information

OGRID: 184905

Name: THREE SPAN OIL & GAS CO
Address: PO BOX 51538

Address:

City, State, Zip: MIDLAND, TX K

New Operator Information

gift?:nve 10/15/2004

OGRID: 227103

Name: PLATINUM EXPLORATION INC
Address: 550 W Texas

Address:

City, State, Zip: Midland, TX 79701

I hereby certify that the rules of the Oil Conservation Division have been complied with and that the information on
this form and the certified list of wells is true to the best of my knowledge and belief.

Previous Operator

st

Signature: E.z_‘ Ernx A
b

Printed

Name: E. Earl Baldridge III

Title: President / Operations Manager
Date: 10/21/04 Phone: 432-684-6511

New Operator

Signature: Q& iZ_Z;g gﬁ@;éas . '
Printed '

Name: Dorothea Logan

Title: Regulatory Analyst

Date: 10-22-gfhone: _ 439 /6871664




Well List ‘ Page 1 of 1

v

From Operator: THREE SPAN OIL & GAS CO, 184905

Wells Selected for Transfer, Permit 2023
Permit Status: DRAFT =~~~

OCD District: Hobbs
Property Well Name IT‘;: ustk PP am }”y;“e Foal Pool Name pnst '

25434  ANGEL #002 P N-5-12S-38E N 30-025-07136 O 27930 GLADIOLA;WOLFCAMP 08/04
ANGEL #003 P F-5-12S-38E F 30-025-07133 O 27930 GLADIOLA;WOLFCAMP  02/91

http://www.emnrd.state.nm.us/ocdpermitting/WellList2.aspx?0GRID1=184905&Permit=... 10/22/2004



PLATINUM EXPLORATION INC.
550 WEesT TExas AVENUE, Surte 500
MipLanD, TeExas 79701
OFFICE (432) 687-1664 « Fax (432) 687-2853

January 20, 2005

Mr. William Jones
NMOCD-Engineering Bureau
1220 South St. Francis Drive
Santa Fe, NM 87505

Mr. Jones:

Attached is a list of the parties notified concerning the Markham State #1 Well. T have
also included the newspaper affidavit of publication, which was included with the
original application.

All efforts have been made to notify any affected parties within a half mile of this well.

Please let me know if you need further information.

Sincerely,

e

Ron King

Platinum Exploration Landman
550 West Texas, Suite 500
Midland, Texas 79701
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- JArcnam crare  #

NW/4 SEC 4, T-12-S, R-38-E

Records taken from Caprock Title Co. Soverenty of soil - December 21, 2004 m B ED |- ' —7_,0 S’—’
NAME STREET . CITY STATE ZIP
OUIDA M SPEARS and JAMES W SPEARS RTE 1, BOX 442 LOVINGTON NM 88260
DOROTHY R HENNINGTON 5308 STERN DR LAS CRUCES NM 88001
ALTON C WHITE, JR REP OF ESTATE 3112 ABOVE STRATFORD PLACE AUSTIN TX 78746

OF RONALD J BYERS, deceased
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NEW MEXICO

NEW MEXICO STATE OFFICE
Bureau of Land Management
1474 E. Rodeo Road
Santa Fe, NM 87505
(505) 438-7400/7435 (fax)

ALBUQUERQUE FIELD OFFICE
435 Montano Road NE
Albuquerque, NM 87107-4935
(505) 761-8700/8911 (fax)

Ox1.AHOMA FIELD OFFICE
Suite 101

7906 East 33rd Street
Tulsa OK 74145

(918) 621-4100/4130 (fax)

FARMINGTON FIELD OFFICE
1235 La Plata Highway

Farmington, NM 87401
(505) 599-8900/8998 (fax)

OKLAHOMA FIELD OFFICE, MOORE
221 N. Service Road

Moore, OK 73160-4946

(405) 794-9624/790-1050 (fax)

AMARILLO FIELD OFFICE
Suite 500

801 South Fillmore
Amarillo, TX 79101-3545
(806) 356-1000/1040 (fax)

TA0S FIELD OFFICE

226 Cruz Alta Road

Taos, NM 87571-5983
(505) 758-8851/1620 (fax)

e See

4

MAILED ‘|zofes

SOCORRO FIELD OFFICE
198 Neel Avenue N.W.
Socorro, NM 87801-4648
(505) 835-0412/0223 (fax)

LAS CrUCES FIELD OFFICE
1800 Marquess Street

Las Cruces, NM 88005-3371
(505) 525-4300/4412 (fax)

ROSWELL FIELD OFFICE
2909 W 2™ Street
Roswell, NM 88201-2019
(505) 627-0272/0276 (fax)

CARLSBAD FIELD OFFICE

620 E. Greene St. '
Carisbad, NM 88220-6292
(505) 234-5972/885-9264 (fax)



WM. SCOTT RAMSEY

~ OIL & GAS PROPERTIES
o P.0.BOX 51181
MIDLAND, TEXAS 79710

MINERAL AND LEASEHOLD TAKEQEE

Date: Juiy 7, 2003

. ‘ .
Prospect: Gladiola m At LéD, / 7'0’ os”
Description: Section 5, Township 12 South, Range 38 East, Lea County, |

New Mexico

East Half (E/2) 520 Acres

c/o JP Morgan uhafe Bank
P. O. Box 660197, Suite 710
Dallas, Texas 75226

TOTALS : 8/8 320.000000

(S 1u0)

| MINERAL OWNER INTEREST NET ACRES STATUS ]
Richard M. Kendrick, Il 1983 Trust 1/4 SE 80.000000 OPEN
P. O. Box 171387 / = 40.00000
San Antonio, Texas 78217
tRAtSARIRY, j,:_'{:?; 1/8 40.000000 » OPEN
4335 Lorrame 5’&’/1/ - S
Dallas, Texas 75205 ;
Barbara Ann Hill , 1/8 40.600000 OPEy/-"'M
2755 FairwayDrive L 2 .
Baton Rouge, Louisiana 70809 *2 . g
v A AIE 40.000600 OPEN
411 W chublu.an Apt. 408
Seattle, Washirgton 88119
iNenneluiFaBEe ! OPEN
4‘1 W Republlcan Apt 408
Seattie, Washington 98119
- Katherine Gene Kendrick Miller 1116 , 20.000000 OPEN
3529 Greenbriar Drive ¢ _ :
Dallas, Texas 75225 | 9/{/4 Z 10.000000 ¢
Herbert Spencer Kendrick, Il 1/16 20.000000 OPEN
3529 Greenbriar Drive . . '
Dallas, Texas 75225 %/Ll = /0.000000
Chasa Bank of Texas, NA, ' 1/24 ' 13.333333 OPEN
Successor Trustee of . . ,
c/o JP Morgan ase Ban
P. O. Box 660197, Suite 710 ' .
Dallas, Texas 75228 b T
Avalon Trust Co., | 1/24 13.330333 OPEN
; . organ Chase Bank
P. O. Box 660197, Suite 710
Dallas, Texas 75226
8.888889 OPEN
clo JP Morgan Chase Bank |
P. O. Box 6601497, Suite 710
. Dallas, Texas 75226
OPEN



R R R N L,

AIDAVIT OF PUBLICATION

state of New Mexico,
County of Lea.

I, KATHI BEARDEN

Publisher

of the Hobbs News-Sun, a
newspaper published at

Hobbs, New Mexico, do solemnly
swear that the clipping attached
hereto was published once a

week in the regular and entire
issue of said paper, and not a
supplement thereof for a period.

of . 1
4 weeks.
Beginning with the issue dated
November 26 2004

and ending with the issue dated

November 26 2004

L/

Publisher
Swomn and subscribed to before

8th

me this day of

OFFICIAL SEAL

Shannon L. Kice

NOTARY FUE.(C
STATE OF NEW M

2 My Commission Expires:

This newspaper is duly qualified
to publish legal notices or adver-
tisements within the meaning of
Section 3, Chapter 167, Laws of
1937, and payment of fees for
said publication has been made.

_ TLEGAL NOTKE
. . November 26, 2004

Platinum Exploration, Inc. 550 W. Texas, Suite 500,

Midland, TX 79701 is filing form C108 (Application for

Authorization to Inject) with the New Mexico Oll Conserva-
tion Division seeking administrative approval for a salt water
" disposal well. The praposed well, the Markham State #1, is
located 660" FSL & 1980° FEL of Sec. 32, T11S, R38E of
Lea County, New Mexico. Produced Siluro-Devonian water
will be disposed into the Siluro-Devonian formation at a
depth of 12,066 feet 1o 12,800 feet with.a maximum pres-
sure of 2,000 psi and a maximum rate of 20,000 BWPD. -
Any-interested party who has an cbjection to this applica-
tion must give notice to the Ol Conservétion Division, 1220 -
South Saint Francis Street, Santa Fe, New Mexico 87505, -
within fifteen (15) days of this notice. Additional information :
can be obtained by contacting Dorothea Logan at (432)

- 687-1664. ’ . .
#21133 - )

67100868000 67526618

Platinum Exploration, Inc.,
550 W. Texas, Suite 200
MIDLAND, TX 79701



