
(BwWQ ®3Q L1SI5)[|®L7CII1}3®LJD (2GD(£I L?L7®(£lQa(g03®Lja (£®ini[pci]iiay 

R. C . A n d e r s o n 
PRODUCTION MANAGER, 
HOBBS AREA J u l y 26, 1983 

P . O . B o x 6 7 0 

H o b b s , N M 8 8 2 4 0 

Re: S. E. Cone #1 
Section 26-T21S-R37E 
Lea County, New Mexico 

Mr. Joe D. Ramey, Director 
New Mexico O i l Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

AUG 1S 1S83 

1 

OIL CONSERVATION DIVISION 
SANTA FE 

Your administrative approval i s requested for an exception to 
Rule 303-C to permit down-hole commingling of Blinebry O i l and Drinkard 
O i l production i n the subject w e l l . 

Please f i n d enclosed a l l pertinent data regarding t h i s application 
as outlined i n Rule No. 303-C. 

Yours very t r u l y , 

R. C. ANDERSON 

DR/skc 
Enclosures 

cc: New Mexico O i l Conservation Division 
D i s t r i c t I Office 
P. 0. Box 1980 
Hobbs, New Mexico 88240 

(Gul f ) 

A D I V I S I O N OF G U L F OIL C O R P O R A T I O N 



S. E. Cone #1 
Section 26-T21S-R37E 
Lea County, New Mexico 

Approval i s requested for an exception to Rule 303-C to permit 
down-hole commingling of the Blinebry O i l and Drinkard O i l i n the subject 
w e l l . 

The S. E. Cone #1 was dually completed under Administrative Order 
DC-1050. Production from the two zones i s currently surface commingled under 
Commingling Order PC-507. 

The f l u i d s show no evidence of incompatibility; therefore, down-
hole commingling i s not expected to result i n reservoir damage. Ownership 
i n the two pools i s common and correlative r i g h t s w i l l not be violated. 

Currently, both zones are flowing. After down-hole commingling 
subject well w i l l be equipped to pump. 

Should secondary recovery operation become pr a c t i c a l i n the future, 
the two zones could be separated at such time without damaging either reservoir. 

Offset operators are being n o t i f i e d of the intent to down-hole 
commingle subject well by copy of t h i s application. 



OFFSET OPERATORS 

ARCO O i l and Gas Co. 
P. 0. Box 1610 
Midland, Texas 79702 

Continental O i l Co. 
P. 0. box 460 
Hobbs, New Mexico 88240 

Exxon Co. U.S.A. 
P. 0. Box 1600 
Midland, Texas 79702 

Getty O i l Co. 
Two Midland Nat'l Center 
P. 0. Box 1231 
Midland, Texas 79702 

Sun O i l Co. 
P. 0. Box 2880 
Dallas, Texas 79702 



1. Operator: Gulf O i l Corporation, P. 0. Box 670, Hobbs, New Mexico 88240 

2. Lease, Well and Location: S. E. Cone #1, 1980' FSL and 1980' FWL, Section 26, 
T21S-R37E, Lea County, New Mexico. 

3. Producing Zones: Currently producing from a dual completion of the Drinkard 
and Blinebry pool. 

4. Decline Curve: See attached graphs. 

5. Bottom Hole Pressure: See attached C-124 forms. 

6. Fluid Characteristics: The Drinkard and Blinebry f l u i d s are currently commingled 
at the battery under Commingling Order PC-507. To date, there has been no 
evidence of f l u i d incompatibility. 

7. Well History: The well was spudded 4-21-48, and d r i l l e d to a t o t a l depth of 
6560'. Seven inch production casing was set at 6480' and six and one-quarter 
inch openhole was d r i l l e d to 6560'. 

5-24-40 - the openhole was treated with 1000 gal 15% acid (Drinkard). 

3-22-49 - the openhole was acidized with 2000 gal 15% acid (Drinkard). 

5- 18-61 to 5-22-61 - the gross i n t e r v a l 5800-5917' was perforated with 4-
h" JHPF, acidized with 8000 gal 15% NEA HCL, and fractured with gelled lease 
o i l containing 1 to 3 lbs of sand per gallon of o i l (Blinebry). 

6- 15-61 - subject well dually completed i n the Blinebry and Drinkard. 

7- 10-74 - Plugged back openhole with sand to 6470'. Perforated the gross 
i n t e r v a l 6370-6442' (Drinkard). Treated with 1200 gal 15% NEA and 21,000 
gallons gelled water with 1 to 2 lbs. sand per gallon. 

8. Value of Commingled Fluids: The Blinebry and Drinkard Zones are being 
commingled i n surface storage f a c i l i t i e s on the subject lease per order 
PC-507. Therefore, down-hole commingling w i l l not effect the price. 

9. Current Production: See attached State Form C-116. 



SUGGESTED ALLOCATION 

Blinebry: 5 BOPD, 1 BWPD, 160 MCFGPD-v 
vAverage Production from Decline Curves 

Drinkard: 3 BOPD, 0 BWPD, 40 MCFGPD —' 

The proposed all o c a t i o n of o i l and gas production per zone based on 
the attached decline curves i s as follows: 

Blinebry Drinkard 

O i l 62% 38% 

Gas 80% 20% 





SECTION 26 

1980' 
f 

1 

1980' 

f 

S. E. Cone #1 
1980' FSL & 1980' FWL 
Section 26-T21S-R37E 

Dedicated Acreage 
Blinebry: 40 acres 
Drinkard: 40 acres 



OIL PROD. Bbls/Day. 
Mult. Scale X 1 

WATER PROD. Bbls/Day. 
Mult. Scale X .1 

GRS PROD. MCF/Da' 
Mult. Scale X 1 
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OIL CONSERVATION DIVISION 
• •DISTRICT 1 

1 AUG IB M 

OIL CONSE :vAn , i - o i v i o ^ 
SANTA FE 

OIL CONSERVATION DIVISION 
P. 0. BOX 2088 
SANTA FE, NEW 1 0 1 CO 87501 

DATE August 15, 1983 

RE: Proposed MC " 
Proposed DHC X 
Proposed NSL 
Proposed NSP_ 
Proposed SWD_ 
Proposed WFX_ 
Proposed PMX_ 

Gentlemen: 

•> 1 have examined the a p p l i c a t i o n f o r the: 

Gulf Oil Corp. S. E. Cone #1-K 26-21-37 
Operator Lease and Well No. Unit, S - T 

and my recommendations are as follows 

O.K. J. S. 

Yours very truly, 


