STATE OF NEW MEXICO

ENEF!GY ‘Al‘\l‘:r.) MINERALS DEPARTMENT
 OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87501
(505} B27-5800

TONEYANAYA S Julyz3:1984 o

Administrative Order No. DHC-477

Chace 0il Company
313 wWashington, S.E. :
Albuquerque, New Mexico 87108

Attention: Sally Sawyer, Secretary

Re: Chace Apache 54 Well No. 1
Unit A, Sec. 3, T-22-N, R-3-W,
- Sandoval County, New Mexico
Chacon Dakota Associated and
. Undesignated Gallup

Gentlemen:

Reference is made to your recent application for an
exception to Rule 303-A of the Division Rules and Regulations
to permit the subject well to commlngle the  production from

.rboth pools 1n the wellbore.j‘

It appearing that the subject well quallfles for approval
_ for such exception pursuant to the provisions of Rule 303-C,
. and that reservoir damage or waste will not result from such
" downhole commingling, and correlative rights will not be
violated thereby, you are hereby . authorlzed to commingle the
~ production as descrlbed above.

- In accordance w1th the prov151ons of Rule 303.C.4., total
commingled oil production from the subject well shall not
- exceed 40 barrels per day, and total water production from the
well shall not exceed 80 barrels per day. The maximum amount
of gas which may be produced daily from the well shall be
determined by multiplying 2,000 by top unit allowable for the
Undesignated Gallup Pool.

Assignment of allowable to the well and allocation of
production from the well shall be on the following basis:

Chacon Dakota Associated Pool: O0il 62%, Gas 45%
Undesignated Gallup Pool: - 0il 38%, Gas 55%




commlngled authorlty granted
by thls order may be're501nded-by the~D1v1510n-Dlrector if, in .
his- oplnlon, 1
_commingling.:




