CHACE OIL COMPANY, INC.

313 Washington S.E.
Albuquerque, New Mexico 87108

(505) 266-5562

February 3, 1984 Ol COMGERVATION Di\leiOr\l

SANTA FE
Mr. Joe D. Ramey
New Mexico 0il Conservation Division
P.0O. Box 2088
Santa Fe, New Mexico 87501

Mr. F. T. Chavez

New Mexico 0il Conservation Division
1000 Rio Brazos Road

Aztec, New Mexico 87410

Dear Sirs:

Enclosed is Chace 0Oil Company's application for approval of downhole comming-
ling. The application requests an exemption of rule 303-A.

Should the Division require any further information or data please call.
Yours truly,

s ZZL, Sally Sawyer

Ross Easterling
Landman

RE:gs
Enclosure



BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

APPLICATION OF CHACE OIL CCOMPANY, INC.
FOR DOWNHOLE COMMINGLING

The applicant, Chace 0il Company, Inc. is the owner and operator
of the Chace 0il Company, Inc. Chace Apache 54, Well No. 1.

The 54-1 well was completed in the Chacon Dakota Associated field
October 8, 1978, and recompleted in an Undesignated Gallup group
November 19, 1983.

Applicant requests authority for downhole commingling in the subject
well of the Chacon Dakota Associated pool with the Undesignated
Gallup pool.

The application is presented in the order that the requirements
are set forth in the 0il Conservation Division's Rules and
Requlations, dated March 1, 1982.

Rule: 303-C
Section 1

(a) For wells involving oil zones:

1. Bottom perforation Bbl/day Limit
Chacon Dakota Associated - 63967' 40
Undesignated Gallup - 6799° 40

Neither zone is expected to exceed the Bbl/day
limit.

2. Each of the zones require artificial 1lift.
Neither is capable of flowing.

3. "Neither zone produces more water than the
combined o0il limit as determined in Paragraph
(1) above."

4. The fluids from both zones are compatible with
the fluids from the other zones, and will not
react with each other to cause damage in either
of the reservoirs.

5. The total value of the crude will not be reduced
by commingling.



6. Ownership of each zone is common.

7. The commingling will not jeopardize the efficiency
of any future secondary recovery operations.

Section 2, Paragraph A-J, 'For approval of downholé commingling':

(a)

(b)

(c)

(d)

(e)

(£)

(9)

(h)

Chace 0il Company, Inc.
313 Washington, S.E.
Albuquerque, New Mexico 87108

The applicant is the owner and operator of the Chace
0il Company, Inc., Chace Apache 54, Well No. 1.

Location: Unit 'A' - 990' FEL & 990' FNL
Section 3, Township 22 North, Range 3 West
Sandoval County, New Mexico

Pools to be commingled:
Chacon Dakota Associated

Undesignated Gallup

Plat indicating location of 54-1 well and off-setting
location ownership. Attached p. 4.

Gas 0il ratio., form C-116, dated December 13, 1983.
Attached p. 5.

Production decline curve for Dakota production only.
Attached p. 6.

Estimated bottom hole pressure for each artificially
lifted. zone to be commingled, (PSIA):

Undesignated Gallup 2285
Chacon Dakota Associated 2315
Fluid characteristics:

All zones produce oil of 40° - 45° gravity with
little or no water.

Individual production of each zone would not increase
or decrease the value of the production. The price
per barrel of oil is the same for each producing
horizon.



(1)

(J)

Allocation of Production:

Estimated 0il and Gas:

0il Gas
Dakota 62% 45%
Gallup 38% 55%

Notification of proposed commingling:

The Minerals Management Service and all offset
owners have been notified by attached letters.
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NEW MEXICO OIL CONSERVATION COMMISSION

GAS=0IL RATIO TESTS Ce
. . Revined lel-8}

Operator N Pool County |
Chace Qi1 Company, Inc. Chacon Dakota : Sandoval
Address . TYPEOF “
313 Washington, SE, Albuguerque, zg mﬁom TEST = (X) | scheduled ] Completion KX Spectel )

_ WELL LOCATION DATEOF |3lcHokEl Teg, | DAILY [rense PROD. DURING TEST GAS - OF

LEASE NAME s ) .o
NO, u s T R TEST w| SIZE |PRESS, )MWWM wouns unﬁnu.z oﬂ,_,u. uou__.ur zwm.w. ncu..ﬂﬂ.wm

Chace Apache 54 1 A 3 (228 | 3W | 12/12/83 |p| 2" 140 - 24 2 43° | 26 8 308

<

No well will be assigned 'an sllowable graster than the amount of oll produced on the éificial test,

During gaseoll ratio test, sach well shall be produced at & rate not exceeding the top unit sllowable for the peel In whieh well {s
locsted by more than 13 peraent, Operstor ls encouraged 1o take adventage of this 28 pergent tolerance In order that weil con be assignert
Incteaned aliowebles when sutherised by the Commlission.

Gas volumes must ba reported ln MCF messured at 8 pressure base of 15,025 pain and s temparsture of §0° F, Spetifle gravity base
will be 0,80, . .

Raport eaning pressure in lley of tudbing pressure for any weil !.og:o_:- through eseing.

Meil o._u_:._ snd one copy of thls reportl .c the distrlet offles of the New Mexleo Oll Convervation noa.a..:_.: in secordence with

Rule 301} -an appropriate pool ruies, )

[ hereby certify that the above information
is true and complete to the beat of my know-

ledge and beliel.

e s

a:ao
President
{Tiile)
Necremhar 1?7 1002



NEW MEAILVW Vil LUNSERVATION COMMISSION

Clts
. GAS~OIL RATIO TESTS Roviesd fele8s
\ o
Operoior Pool e Countly .
Chace 0il Company, Inc. csawmu.mumdma ompwcu Sandoval
Addrens _ i TYPE OF b
313 Washington, SE, Albuquerque, NM 87108 , TEST = (X) “ Scheduled D . Oo:.v_o:o:@ Special D
. WELL LOCATION | paTEOF |3|cHokE| TBG, | DAILY [-exe PROD: DURING TEST GAS - Ol
LEASE NAME - ) " _ ALLOW. | o0y . RATIO
NO. | y s T R TEST 5| SIZE |PRESS. agi e |wouns Mnmmw.x oﬂﬂm nw_,_..r zmn\,.w. nc.nd_m_
Chace Apache 54 1 A 3 | 22N | 3w | 12/12/83 |pP| 2" 140 - - 24 | 3 43° | 16 7 438
™
. i
: . . M

No weil will be assigned’'an sliowsble grester than the amount of oil v:i:m‘a. on the dlfieial tent.

During ges-oll ralle teat, esch well shall bo produced at & rets not exceeding the top unit sliowsble for the pool In whigh well Is
located by more than 23 peraent, Operator ls sncournged to lake advantage of thip 2§ percent tolerance In order that well con be assigned

Ineresnsed sllowabies whon authorised by the Commission,

Oas vojumes must be reported in MCP :.:-E..a at a pressure base of :.o: psis and a tempersture of oo. F. Bpetillie grovity banse

will be 0,80,

Repert easing prossure I lleu of tubing pressure for sny well producing threygh easing,
Msll o:-_:-_ and one copy of \his report .o the distriet olllce of .... New x-_oo Oll Censervation n-:.!..:o: In ageordance with

Rule 30t and -uvqev:-.- pool rulen,

| hereby certily that the above informatiol
is true and complete to the best of my know
ledge and beliel

(Signetube)l __.
President

(Title)
Dec. 13, 1983
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1978:

January
February
March
April
May
June
July
August
September
October
November
,December

Total:

1979 .

January
February
March
April
May

June
July
August
September
October
November

December

Total:

CHACE APACHE 54-1 OIL PRODUCTION HISTORY

Bbls/0il

1003
598
T 552
529
369
293
260
249
202
201
187
174

4617

1980:

January
February
March
April
May

June
July
August
September
October
Novembexr

December

Total:

1981:

January
February
March
April
May

~June

July
August
September
October
November

December

Total:

Bbls/0il

178
156
132
146
136
110
109
102
95
73
94
87

1418

694



1982 .

‘January

February
March
April
May

June
July
August
September
October
November
December

Total:

1983 .

January
February
March
April
May

June
July
August
September
October
November
December

Total:

CHACE APACHE 54-1 OIL PRODUCTION HISTORY

Bbls/0il

104
20

626

62
31
69
67
104
56
52
44
65
54
37
74

715

1984:

January

February
March
April

May

June

July
August
September
October
November

December

Total:

January
February
March
April
May

June
July
August
September
October
November
December

Total:

Bbls/0il



CHACE OIL COMPANY, INC.

313 Washington S.E.
Albuquerque, New Mexico 87108

‘ (505) 266-5562

February 3, 1984

‘;" f@ﬁaﬁfiﬁ
,E | FED-71984
OiL C

Mr. John S. Keller }
. OMSERVATION
U. S. Dept. of the Interior S/‘.}\ITA,%E DIVISION

Bureau of Land Management
P.O. Drawer 600
Farmington, New Mexico 87401

Dear Mr. Keller:

This is to notify the Bureau of Land Management that Chace 0il
Company, Inc. has applied under the 0il Conservation Commission
rule 303-C for authority to commingle Gallup, Greenhorn, and
Tocito production in the wellbore with the Chacon Dakota
associated pool

The appllcation is submitted for the Chace 0il Company, Chace
Apache 54-~1 in the NE% of Section 3, Township 22 North, Range 3 West,
Rio Arriba County, New Mexico.,

Cordially,
g '/) ’( / 14.‘
/Z? el /{7/::» 41/7

Ross Easterling gjr
Landman

RE:gs
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CHACE OIL COMPANY, INC.
313 Washington S.E.
Albuquerque, New Mexico 87108
(505) 266-5562

CILTAVEETR)
i1

February 3, 1984 ~5i7 :
iL FEB - 71984

Mr. Patrick Hegarty OIL CONSERVATION DIVISION

Merrion 0il and Gas SANTA FE

P.0O. Box 1017
Farmington, New Mexico 87499

RE: Chace Apache 54-1 _
NE% Section 3, Township 22 North, Range 3 West
Sandoval County, New Mexico

Gentlemen:
This is to notify Merrion 0il and Gas as offset operator to the
Chace Apache 54-1, that Chace 0il Company, Inc. has applied under
0il Conservation Division rule 303-C for authority to commingle
Gallup, Greenhorn and Tocito production with the Chacon Dakota
associated pool in the wellbore of the above referenced well.
Should you have any guestions regarding our application please call.
Yours truly,

~) ) -
N -¢ e S
/dﬁfgyawéé%ﬁaziﬁéflmv

Ross Easterling',/é
Landman

RE:gs
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CHACE OIL COMPANY, INC.

313 Washington S.E.
Albuquerque, New Mexico 87108

(505) 266-5562

o Sopn Tony 'y oty T el

P ﬂ*Jf-‘ ;ﬂ, Dee™ -

BTN EPTR

| e N

February 3, 1984 ;% FEB - 71984 t?
. Y AL

Amoco Production Company OlL COMSERVATION DIVISION

Amoco Building SANTA FE
Denver, Colorado 80202

Attention: Production Engineering Department
San Juan Basin, New Mexico

"RE: Chace Apache 54-1 _
NE% Section 3, Township 22 North, Range 3 West
Sandoval County, New Mexico

Gentlemen:

This is to notify Amoco Production Company as coffset operator to
the Chace Apache 54-1, that Chace 0il Company, Inc. has applied
under Oil Conservation Division rule 303-C for authority to
commingle Gallup, Greenhorn, and Tocito production with the Chacon
Dakota associated pool in the wellbore of the above referenced well.

Should you have any questions regarding our application please call.

Yours truly,

//,‘

A
Z:")/ﬂ /«; é’- "'/wv 7

Ross Easterlingj%
Landman

RE:gs



CHACE OIL COMPANY, INC.

313 Washington S.E.
Albuquerque, New Mexico 87108

(505) 266-5562

. J

OlL COMZERVATION Dl\/lS!a
SANTA FE

February 3, 1984

Superior 0il Company
Suite 800

1860 Lincoln Street
Denver, Colorado 80295

RE: Chace Apache 54-1
NE% Section 3, Township 22 North, Range 3 West
Sandoval County, New Mexico

Gentlemen:

This is to notify Superior 0il Company as offset operator to the
Chace Apache 54-1, that Chace 0il Company, Inc. has applied under
0il Conservation Division rule 303-C for authority to commingle
Gallup, Greenhorn, and Tocito production with the Chacon Dakota
associated pool in the wellbore of the above referenced well.

Should you have any questions regarding our application please call.

Yours truly,

A7 . )
g
A Dia el
Ross Easterling//

Landman A

RE:gs



