
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVERNOR 

July 25, 1984 

POST OFFICE BOX 2088 
STATE UNO OFFICE BUILDING 

SANTA FE. NEW MEXICO B7501 
(505)827-5800 

Administrative Order No. DHC-478 

Merrion O i l & Gas Corporation 
P.O. Box 1017 
Farmington, NM 87499 

Attenti o n : Steve S. Dunn 

Re: Salazar G 22-1, 1650 FSL, 
and 925 FEL, Sec. 22, T-25N, 
R-6W, Devils Fork Gallup and 
Undesignated Mesaverde Pools, 
Rio Arriba County, NM 

Gentlemen: 

Reference i s made to your recent application f o r an 
exception to Rule 303-A of the Division Rules and Regulations 
for the subject dually completed w e l l to permit the removal of 
the down-hole separation equipment and to commingle the 
production from both pools i n the wellbore. 

I t appearing that the subject w e l l q u a l i f i e s for approval 
for such exception pursuant to the provisions of Rule 303-C, 
and that reservoir damage or waste w i l l not r e s u l t from such 
downhole commingling, and c o r r e l a t i v e r i g h t s w i l l not be 
vi o l a t e d thereby, you are hereby authorized to commingle the 
production as described above. 

In accordance with the provisions of Rule 303.C.4., t o t a l 
commingled o i l production from the subject we l l s h a l l not 
exceed 40 barrels per day, and t o t a l water production from the 
we l l s h a l l not exceed 80 barrels per day. The maximum amount 
of gas which may be produced d a i l y from the w e l l s h a l l be 
determined by m u l t i p l y i n g 2000 by top u n i t allowable f o r the 
Devils Fork Gallup Associated Pool.. 

Assignment of allowable to the wel l and a l l o c a t i o n of 
production from the w e l l s h a l l be on the following basis: 



Devils Fork Gallup Pool: Oil 60 %, Gas 67 % 
Undesignated Mesverde Pool: Oil 40 %, Gas 33 % 

Pursuant to Rule 303-C 5, the commingled authority granted 
by this order may be rescinded by the Division Director i f , in 
his opinion, conservation i s not being best served by such 
commingling. 



BRUCE KING 
GOVERNOR 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

Release X ^ * ^ * ^ POST OFFICE BOX 20BB 
STATE LAND OFFICE BUIlOING 
SANTA FE. NEW MEXICO 87501 

1505) 827-2434 

Administrative Order No. DHC- ^-78 

Company : ' 
Address : P. O . 1017 
City, State, Zip: p A R / n T 0 l ^ t k w M C X l C * 8 7 4 ? ? 

Attention: ^ f G t f S 

Well Name and Number: 

Location: K*S6 « L { ^ V l i , S * C ^ 7 * 5 * , R f r W , * , 0 * C , t * C 

Demi's Fbak Gal<*ff> <vnd U/rd€Sljtfo*ed /iksctlk^ Pools: 

/ 

Gentlemen: 

Reference i s made t o your recent a p p l i c a t i o n f o r an 
exception t o Rule 303-A of the D i v i s i o n Rules and Regulations 
f o r the subject d u a l l y completed w e l l t o permit the removal of 
the down-hole separation equipment and to commingle the 
production from both pools i n the wellbo r e . . 

exception t o n i l r~ '\vrr~~fi nf the Dv'i^jnn Pnl 'r rVIrl r J^-|'i I n^i "n^ 
t o permit the 
b o t ^ 

I t appearing t h a t the subject w e l l q u a l i f i e s f o r approval 
f o r such exception pursuant t o the p r o v i s i o n s of Rule 303-C, 
and t h a t r e s e r v o i r damage or waste w i l l not r e s u l t from such 
downhole coiriningling, and c o r r e l a t i v e r i g h t s w i l l not be 
v i o l a t e d thereby, you are hereby authorized t o commingle the 
production c.s described above, ?wA ( n i v i <^inn PIT-HOT. 
( . F6Tm T-107 ,—(IdHiM 

_gin-hr»ri ;>;<=>rl the dual completion 
t*o amniac; io hereby" ulwifarl Lix. 

_ ) i whiiiah ., 

I n acco::dance w i t h the pr o v i s i o n s of Rule 303 .C.4., t o t a l 
commingled o i l production from the subject w e l l s h a l l not 
exceed JLp b a r r e l s per day, and t o t a l water production 
from the w e l l s h a l l not exceed b a r r e l s per day-
The maximum amount of gas which may be produced d a i l y from the 
w e l l s h a l l be determined by m u l t i p l y i n g J ^QO . j by. top 
u n i t allowable f o r the \)ftOife tock a d f i t f flSS6Cl*toJ f*W. 

Assignment of allowable t o the w e l l and a l l o c a t i o n of 
production from the w e l l s h a l l be on the f o l l o w i n g basis: 

«Ha«c Pool: ( O i l ) (Omtdanjatee) feO %, Gas ( p / % 
v ) l , ^W^^$ P «1fe 1 ryc 0 i l C r e r t ? ^ T T ^ 40 %' G a s 33 % 

Pursuant t o Rule 303-C 5, the commingled a u t h o r i t y granted 
by t h i s order may be rescinded by the D i v i s i o n D i r e c t o r i f , i n 
h i s o p i n i o n , conservation i s not being best served by such 
commingling. 

Very t r u l y yours, 

JOE D. RAMEY, 
D i v i s i o n D i r e c t o r 


