PROVIDING PERMITS for LAND USERS
37 Verano Loop, Santa Fe, New Mexico 87505 (505) 466-8120

January 19, 2000
Mike Stogner
NM Oil Conservation Div.
2040 S. Pacheco St.
Santa Fe, NM 87505

Dear Mike',

On behalf of Trend Exploration, | am enclosing an application for a non-
standard location based on 3-D seismic. Because of the proprietary nature
of the seismic data, | ask that isochron map be kept confidential. | will
provide evidence of notification once the green cards are returned to me.

Please call me if you have any questions.

Sincerely,

cc: Buchanon
OCD-Hobbs




P v ‘ ‘ T INC.

PROVIDING PERMITS for LAND USERS
37 Verano Loop, Santa Fe, New Mexico 87505 (505) 466-8120

REQUEST FOR ADMINISTRATIVE APPROVAL FOR NON-STANDARD LOCATION
FOR TREND EXPLORATION |, LLC
PENJU #1 OIL WELL
4135’ FSL & 2318’ FEL SEC. 2, T. 16 S., R. 36 E., LEA COUNTY, NM

I. The well is on private surface and a private oil and gas lease. The
proposed location is non-standard for the Lovington Penn NE (aka,
Northeast Lovington-Pennsylvania Pool). Standard location must be within
150’ of the center of a quarter-quarter. Well is 335’ too far south and
188’ too far west. (Closest standard location would be 4470 FSL and 2130
FEL.) The APD is attached.

IIl. A C-102 showing the well location and proration unit (Lots 10 and 15
of Sec. 2 which totals 80.00 acres) is attached. A General Land Office
survey plat is also attached which shows Section 2 (boldly outlined). The
lease (Lots 9, 10, 15, and 16 = 160.00 acres) is shown on the attached
CONFIDENTIAL 3-D isochron map.

lll. According to NM OQil Conservation Records, there is no production from
the Strawn within a mile radius. A copy of the Lovington 7.5’ USGS map is
attached showing the proposed well site, spacing units (dashed lines), and
lease (thick solid line). There is only one lease within a minimum 322’
radius. Trend is the operator of all oil and gas interests in its private
lease. A registered letter was sent on January 19 to the offset interest
owners. A copy of the receipt and letter will be provided.

IV. A copy of the Lovington 7.5’ USGS map is attached. The proposed well
site is marked. Proration unit (80 acre stand up including Lots 10 and 15)
are marked by dashed lines.

V. Trend selected its location based on a 3-D seismic survey. A standard
drilling window does not overlap the optimum top of the indicated
reservoir (see attached CONFIDENTIAL isochron map from the seismic
survey).

VI. No archaeology sites were found.



VII. Surface conditions are not an issue.
VII. Directional drilling is not feasible because it is not cost effective.

IX. | hereby certify that notice has been sent to the following lessees,
lessors, operators of spacing units, or owners of undrilled leases which
adjoin the applicant’s spacing unit on one or more of the two sides or the
single closest corner to the proposed well and that the information is
current and correct:
Anson Energy Corp.
BankOne Texas as Trustee for Garrett, Goodrich, & Malloy
Chesapeake Operating Inc.
ExxonMobil
First Nat’l. Bank of Brownfield as Trustee for Brownfield
Goodrich, Robert R.
Malloy, John F. & as agent Malloy, Malloy, & Malloy
Manzano Qil Corp.
Naruna Company

NQ/)&ZQ ) Comsublaet  [-19-00

Signature, Title, & Date

STATE OF NEW MEXICO )
) SS:
COUNTY OF SANTA FE )
The foregoing instrument was acknowledged before me this / ? day of (M
2000 by Brian Wood. Witness my hand and official seal. /

| 4! omgu;;b:: -
A 5 KATHRYN K. WOOoD

NOT,
QT/\TF ARY PUBLIC

My Commission Expires:
Business Address: 37 VERANO LOOP, SANTA FE, NM 87565

cc: Buchanon, Hobbs OCD

PERMOTS WEST o

PROVIDING PERMITS for LAND USERS




" DISTRICT 1
. -P.0. Box 1900, Hobba, NI 888411000

‘ DISTRICT I

P.0. Draver DD, Artesie, MM 808110719

DISTRICT I

State of New Menco

mmmmww

Form G~102.
Reovised FPobruary 10, 1904

Submit to Appropriats Distriot Office
State Loase ~ 4 Coples

Foo loase ~ 3 Copiss

1000 Rio Brasos B4, Astec, NM B7410
DISTRICT IV

P.0. BOX 2083, EANTA FR, NX. BT004-£088

P.0. Box 2088

OIL. CONSERVATION DIVISION

Santa Fe, New Mexico 87504—2088

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number : Pool Code Pool Name
40760 LOVINGTON PENN NE
Property Code Property Name Well Number
. PENJU 1
OGRID No. Operator Name Elovation
185245 TREND EXPLORATION COMPANY 3894
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Foot from the East/West line County
10 .2 .16 S}1.36 E 4135 SOUTH 2318 EAST . LEA
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot Idn Fest from the | North/South line Peet from the Bast/West line County
Dedicated Acres Joint or Infill Conscolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

4135’

uunnun,”

\
‘\‘\\ \\.9\“\“‘ 1 »Uu/, /I(L‘ :,'

OPERATOR CERTIFICATION

I hereby certify the the information
contained herein is true and complete to the
best of my knowledge and ief.

Stgmatyre) v
BRIAN_WOOD

Printed Name

CONSULTANT
JAN. 19, 2000

Title

Date

SURVEYOR CERTIFICATION

I hereby certify that the well location shounm
on this plat was ploited from field notes of
actual swveys made by me or under my
supervison and that the same is true and
correct to the best of my belisf

December 8, 1999

. . ", Date Surveyed
SO LTME . = LVA
I l 5 L\“\ */0- 2 Signature & Seal of
l I 3 i .32 Professional Surveyor
‘W. ........ -\\rﬁ s W.0. Num. 99-21-0544
/, F,Jp-n \v\«\\
110y, £ a e Certificate No. MACON MoDONALD 12185
trennnnt RONALD J. EIDSON 3239
GARY EIDSON 12641




U BOX 1YBU, NOUTS, SYY 00&vsT17ew camagy, MERTEE & NSIITEl KESources LEPEITment REVISCO UCTDOET 13, 1YYe

.. Dismiat I}’ , o Insuctions on back
- 811 Sowih First, Anesia. NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate Dismict Office
" District 11l 2040 South Pacheco State Lease - 6 Copies
* 1000 Rio Braaos R Azec. NM §7410 Santa Fe, NM 87505 Fee Lease - 5 Copies
Diswict [V , _ .
2040 South Pacheco, Samia Fe, NM 87505 : [CJAMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
' Operator Name and Address. 3 OGRID Number
Trend Exploration |, LLC (915) 687-3888 .
500 N. Loraine, Suite 1130, Midland, Tx. 79705 ' ” 0""“‘“‘""
* Propenty Code * Property Name * Well No.
' Penju R ’ #1
. 7 Surface Location
UL or iot no. | Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
10*{ 2 16s 136¢e_ 14135 South | 2318 East Lea

8 Proposed Bottom Hole Location If Different From Surface

UL or lot no. | Section | Township | Range | Lotldn | Feetfromthe | North/South line | Feetfromthe | East/West line County

Lovington Penn NE (ﬁrawn) Fropossd
" Work Type Code “Wel TypeCode = | = " Cable/Rotary “ Lease Type Code “ Ground Level Elevation
N R 3894’
“ Muitipie ' Proposed Depth " Formation | ® Contractor » Spud Date
No 12,000’ Strawn . 3-1-00
%' Proposed Casing and Cement Program '
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
17-1/2" 13-3/8" 48 400’ 440 sx Surface
11”7 8-5/8" 32 4,700’ 1430 sx Surface
7-7/8” 5-1/2" 17 12,000’ 550 sx 8,0007

* Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive
20ne. Describe the blowout prevention progeam. if any. Use additional sheets if necessary.

Will use 5000# BOP and run CNL-FDC, Dual Induction, Sonic, and Dipmeter logs.

*Applying for a non-standard location.

Signature:

" y '\\ /‘\ ‘F———————_—————___J
v i LZT.Q?.‘""“‘Z ‘g‘“ ‘T“E a i‘);‘;"zi(j‘ b OIL CONSERVATION DIVISION

Approved by:
Prinicy name Brian WOOd Tatle:
Title Consultant Approval Dac: Expiravon Daie:
Datc Phonc Condusons of Approval
January 19, 2000 (505) 466-8120 || ...« o
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: S | WES INC.

PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe, New Mexico 87505 (505) 466-8120

January 19, 2000

Land Dept.

Anson Energy Corp.

P. O. Box 24060
Okiahoma City, Ok. 73124

As required by New Mexico Oil Conservation Division Rules, | am notifying
you of the following non-standard location for a well. This letter is a
notice only. No action is needed unless you have questions or objections.

Trend Exploration I, LLC is applying to drill the Penju #1 oil well.
Standard location must be within 150’ of the center of a quarter-quarter.
The well is 335’ too far south and 188’ too far west to qualify as a
standard location. (Closest standard location is 4470 FSL and 2130 FEL.)

Well Name: Penju #1
Proposed Producing Zone: Strawn
Location: 4135’ FSL & 2318’ FEL Sec. 2, T. 16 S., R. 36 E,,
Lea County, NM on a private lease
Approximate Locations: =1 miles east of Lovington, NM
Applicant Name: Trend Exploration I, LLC (915) 687-3888
Applicant's Address: 500 North Loraine, Suite 1130, Midland, Tx. 79705

Submittal Information: Application for a non-standard location will be
filed with the NM OQil Conservation Division. If they determine the
application complies with the applicable regulations, then it will be
approved. The New Mexico Qil Conservation Division address is 2040 S.
Pacheco, Santa Fe, NM 87504. Their phone number is (505) 827-7131.

Please call me if you have any questions.
Sincerely, /1

Brian Wood



PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe, New Mexico 87505 (505) 466-8120

\ January 19, 2000
Trustee for Gavin R. Garrett Mineral Agency
Trustee for Goodrich Marital Deduction Trust #1
Trustee for Goodrich Family Trust #2

Trustee for Malloy Trust

BankOne Texas N.A.

P.O. Box 2605

Ft. Worth, Tx. 76113

As required by New Mexico Qil Conservation Division Rules, | am notifying
you of the following non-standard location for a well. This letter is a
notice only. No action is needed unless you have questions or objections.

Trend Exploration |, LLC is applying to drill the Penju #1 oil well.
Standard location must be within 150’ of the center of a quarter-quarter.
The well is 335’ too far south and 188’ too far west to qualify as a
standard location. (Closest standard location is 4470 FSL and 2130 FEL.)

Well Name: Penju #1
Proposed Producing Zone: Strawn
Location: 4135’ FSL & 2318’ FEL Sec. 2, T. 16 S,, R. 36 E,,
Lea County, NM on a private lease
Approximate Locations: ~1 miles east of Lovington, NM
Applicant Name: Trend Exploration |, LLC (915) 687-3888
Applicant's Address: 500 North Loraine, Suite 1130, Midland, Tx. 79705

Submittal Information: Application for a non-standard location will be
filed with the NM Oil Conservation Division. If they determine the
application complies with the applicable regulations, then it will be
approved. The New Mexico Qil Conservation Division address is 2040 S.
Pacheco, Santa Fe, NM 87504. Their phone number is (505) 827-7131.

Please call me if you have any questions.
Sincerely, e

Rl o

Brian Wood



PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe, New Mexico 87505 (505) 46<-8102

: January 19, 2000
Trustee of Allie Brownfield Trust
Trustee of A. R. Brownfield Estate
First National Bank of Brownfield
P. O. Box 1067

Brownfield, Tx. 79316

As required by New Mexico Oil Conservation Division Rules, | am notifying
you of the following non-standard location for a  well. This letter is a
notice only. No action is needed unless you have questions or objections.

Trend Exploration |, LLC is applying to drill the Penju #1 oil well.
Standard location must be within 150’ of the center of a quarter-quarter.
The well is 335’ too far south and 188’ too far west to qualify as a
standard location. (Closest standard location is 4470 FSL and 2130 FEL.)

Well Name: Penju #1
Proposed Producing Zone: Strawn
Location: 4135’ FSL & 2318’ FEL Sec. 2, T. 16 S.,, R. 36 E,,
Lea County, NM on a private lease
Approximate Locations: ~1 miles east of Lovington, NM
Applicant Name: Trend Exploration |, LLC (915) 687-3888
Applicant's Address: 500 North Loraine, Suite 1130, Midland, Tx. 79705

Submittal Information: Application for a non-standard location will be
filed with the NM Oil Conservation Division. If they determine the
application complies with the applicable regulations, then it will be
approved. The New Mexico Oil Conservation Division address is 2040 S.
Pacheco, Santa Fe, NM 87504. Their phone number is (505) 827-7131.

Please call me if you have any questions. : '
Sincerely, \ 7

P2/

Brian Wood



PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe, New Mexico 87505 (505) 466-8120

January 19, 2000

Land Dept.

Chesapeake Operating Inc.
P. O. Box 18496

Oklahoma City, Ok. 73154

As required by New Mexico Qil Conservation Division Rules, | am notifying
you of the following non-standard location for a well. This letter is a
notice only. No action is needed unless you have questions or objections.

Trend Exploration |, LLC is applying to drill the Penju #1 oil well.
Standard location must be within 150’ of the center of a quarter-quarter.
The well is 335’ too far south and 188’ too far west to qualify as a
standard location. (Closest standard location is 4470 FSL and 2130 FEL.)

Well Name: Penju #1 |
Proposed Producing Zone: Strawn
Location: 4135’ FSL & 2318’ FEL Sec. 2, T. 16 S., R. 36 E.,
Lea County, NM on a private lease
Approximate_Locations: =1 miles east of Lovington, NM
Applicant Name: Trend Exploration I, LLC (915) 687-3888
Applicant's Address: 500 North Loraine, Suite 1130, Midland, Tx. 79705

Submittal Information: Application for a non-standard location will be
filed with the NM Oil Conservation Division. If they determine the
application complies with the applicable regulations, then it will be
approved. The New Mexico Oil Conservation Division address is 2040 S.
Pacheco, Santa Fe, NM 87504. Their phone number is (505) 827-7131.

Please call me if you have any questions.
Sincerely, ~ 7

/

Brian Wood



PERMTS WEST u.

PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe, New Mexico 87505 (505) 466-8120

January 19, 2000
Glen Cox
Land Dept.
ExxonMobil
P. O. Box 4697
Houston, Tx. 77210-4697

Dear Glen,

As required by New Mexico Oil Conservation Division Rules, | am notifying
you of the following non-standard location for a well. This letter is a
notice only. No action is needed unless you have questions or objections.

Trend Exploration |, LLC is applying to drill the Penju #1 oil well.
Standard location must be within 150’ of the center of a quarter-quarter.
The well is 335" too far south and 188’ too far west to qualify as a
standard location. (Closest standard location is 4470 FSL and 2130 FEL.)

Well Name: Penju #1
Proposed Producing Zone: Strawn
Location: 4135’ FSL & 2318’ FEL Sec. 2, T. 16 S,, R. 36 E,,
Lea County, NM on a private lease
Approximate Locations: ~1 miles east of Lovington, NM
Applicant Name: Trend Exploration |, LLC (915) 687-3888
Applicant's Address: 500 North Loraine, Suite 1130, Midland, Tx. 79705

Submittal Information: Application for a non-standard location will be
filed with the NM Oil Conservation Division. If they determine the
application complies with the applicable regulations, then it will be
approved. The New Mexico Qil Conservation Division address is 2040 S.
Pacheco, Santa Fe, NM 87504. Their phone number is (505) 827-7131.

Please call me if you have any questions.
Sincerely,

73
[T yue—

Brian Wood



FnaTS WEST e

PROVIDING PERMITS for LAND USERS

37 Verano Loc;., Santa Fe, New Mexico 87505 (505) 466-8120

January 19, 2000

Robert Goodrich
640 Camp Bowie Bivd., Suite 67
Ft. Worth, Tx. 76116

Dear Mr. Goodrich:

As required by New Mexico Qil Conservation Division Rules, | am notifying
you of the following non-standard location for a well. This letter is a
notice only. No action is needed unless you have questions or objections.

Trend Exploration I, LLC is applying to drill the Penju #1 oil well.
Standard location must be within 150’ of the center of a quarter-quarter.
The well is 335" too far south and 188’ too far west to qualify as a
standard location. (Closest standard location is 4470 FSL and 2130 FEL.)

Well Name: Penju #1 A
Proposed Producing Zone: Strawn
Location: 4135’ FSL & 2318’ FEL Sec. 2, T. 16 S.,,R. 36 E.,
Lea County, NM on a private lease
Approximate Locations: ~1 miles east of Lovington, NM
Applicant Name: Trend Exploration |, LLC (915) 687-3888
Applicant's Address: SO0 North Loraine, Suite 1130, Midland, Tx. 79705

Submittal Information: Application for a non-standard location will be
filed with the NM Oil Conservation Division. If they determine the
application complies with the applicable regulations, then it will be
approved. The New Mexico Qil Conservation Division address is 2040 S.
Pacheco, Santa Fe, NM 87504. Their phone number is (505) 827-7131.

Sincerely, \NZ{

Brian Wood

Please call me if you have any questions.



‘PROVIDING PERMITS for LAND USERS

27 Merano Loop, Santa Fe, New Mexico 87505 (505) 466-8120

Januaiy 19, 2000

John F. Malloy, individual

and as agent and attorney-in-fact for

John Goodrich Malloy, Paul Malloy, & Margaret Cecilia Malloy
301 Northwest 63rd, Suite 510

Oklahoma City, Ok. 73116

As required by New Mexico Oil Conservation Division Rules, | am notifying
you of the following non-standard location for a well. This letter is a
notice only. No action is needed unless you have questions or objections.

Trend Exploration |, LLC is applying to drill the Penju #1 oil well.
Standard location must be within 150’ of the center of a quarter-quarter.
The well is 335’ too far south and 188’ too far west to qualify as a
standard location. (Closest standard location is 4470 FSL and.2130 FEL.)

Well Name: Penju #1
Proposed Producing Zone: Strawn
Location: 4135° FSL & 2318’ FEL Sec. 2, T. 16 S,, R. 36 E,,
Lea County, NM on a private lease
Approximate Locations: ~1 miles east of Lovington, NM
Applicant Name: Trend Exploration |, LLC (915) 687-3888
Applicant's Address: 500 North Loraine, Suite 1130, Midland, Tx. 79705

Submittal Information: Application for a non-standard location will be
filed with the NM Oil Conservation Division. If they:determine the
application complies with the applicable regulations, 'then it will be
approved. The New Mexico Qil Conservation Division address is 2040 S.
Pacheco, Santa Fe, NM 87504. Their phone number is (505) 827-7131.

Please call me if you have any questions.
Smcerely, \

Rl

Brian Wood



S WEST .

PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe, New Mexico 87505 (505) 466-8120

January 19, 2000

Land Dept.
Manzano Oil Corp.
P. 0. Box 2107
Roswell, NM 88202

As required by New Mexico Oil Conservation Division Rules, | am notifying
you of the following non-standard location for a well. This letter is a
notice only. No action is needed unless you have questions or objections.

Trend Exploration |, LLC is applying to drill the Penju #1 oil well.
Standard location must be within 150’ of the center of a quarter-quarter.
The well is 335’ too far south and 188’ too far west to qualify as a
standard location. (Closest standard location is 4470 FSL and 2130 FEL.)

Well Name: Penju #1 |
Proposed Producing Zone: Strawn
Location: 4135’ FSL & 2318’ FEL Sec. 2, T. 16 S., R. 36 E,,
Lea County, NM on a private lease
Approximate Locations: ~1 miles east of Lovington, NM
Applicant Name: Trend Exploration |, LLC (915) 687-3888
Applicant's Address: 500 North Loraine, Suite 1130, Midland, Tx. 79705

Submittal Information: Application for a non-standard location will be
filed with the NM Oil Conservation Division. If they determine the
application complies with the applicable regulations, then it will be
approved. The New Mexico Qil Conservation Division address is 2040 S.
Pacheco, Santa Fe, NM 87504. Their phone number is (505) 827-7131.

Brian Wood

Please call me if you have any questions.



PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa e, New Mexico B7505 (505) 466-8120

January 19, 2000

Land Dept.

Naruna Company

500 Throckmorton, Suite 2402
Ft. Worth, Tx. 76102

As required by New Mexico Oil Conservation Division Rules, | am notifying
you of the following non-standard location for a well. This letter is a
notice only. No action is needed unless you have questions or objections.

Trend Exploration |, LLC is applying to drill the Penju #1 oil well.
Standard location must be within 150’ of the center of a quarter-quarter.
The well is 335’ too far south and 188’ too far west to qualify as a
standard location. (Closest standard location is 4470 FSL and 2130 FEL.)

Well Name: Penju #1
Proposed Producing Zone: Strawn
Location: 4135’ FSL & 2318’ FEL Sec. 2, T. 16 S., R. 36 E.,
Lea County, NM on a private lease
Approximate Locations: =1 miles east of Lovington, NM
Applicant Name: Trend Exploration I, LLC (915) 687-3888
Applicant's Address: 500 North Loraine, Suite 1130, Midland, Tx. 79705

Submittal Information: Application for a non-standard location will be
filed with the NM Oil Conservation Division. If they determine the
application complies with the applicable regulations, then it will be
approved. The New Mexico Oil Conservation Division address is 2040 S.
Pacheco, Santa Fe, NM 87504. Their phone number is (505) 827-7131.

Please call me if you have any questions.
Sincerely,~ n

Roi2

Brian Wood
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OGS5SECT INQUIRE LAND BY SECTION OGOMES -TPM1
PAGE NO: 1
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