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Texaco USA PO Box 728
Hobbs NM 88240
505 393 7191

August 14, 1985

State of New Mexico

Department of Energy and Minerals
0il Conservation Division

Post Office Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. Michael E. Stogner
Petroleum Engineer

RE: D }
J. C. ESTLACK WELL NO. 1
UNIT T, SECTION 3, T-21-S, R-37-E
LEA COUNTY, NEW MEXICO

Gentlemen:

Texaco Inc. respectfully requests Administrative approval to
commingle production from the Blinebry o0il and gas and Tubb oil
and gas pools in the wellbore of the J. C. Estlack Well No. 1 in
accordance with NMOCD Rule 303-C. The Blinebry oil and gas and
Tubb o0il and gas have previously been approved for downhole
commingling.

Recently, communications developed between the Blinebry and Tubb
zones. As a result, the Tubb formation had to be shut-in, and
the Blinebry formation was placed back on production. Due to the
marginal producing nature of both zones, re-installing dual
completion equipment is uneconomical. Downhole commingling will
provide a means to effectively deplete remaining Blinebry and
Tubb reserves.

This well meets all prerequisites for downhole commingling, as
described in NMOCD Rule 303-C (see attached data sheet). The
ownership of the Blinebry (o0il) and Tubb (gas) zones is common,
including working interest, royalty interest, and overriding
royalty interest. Production from these zones has been commingled
at the J. C. Estlack battery in the past without indication of
fluid incompatibility.

Division of Texaco Inc



State of New Mexico
Depar tment of Energy & Minerals -2 - August 14, 1985

The recommended o0il and gas allocation from the two zones is as
follows:

Qil Gas
Blinebry (oil) 100% 49%
Tubb (gas) 0% 51%

All Offset Operators (address list attached) have been notified
of this application by copy of this letter.

Yours very truly,

w. b A

W. B. CADE
District Operations Manager

LDR:JEB

Attachments

cc: Department of Energy & Minerals
0il Conservation Division
Post Office Box 1980
Hobbs, New Mexico 88240

Of fset Operators
(Address List Attached)



JoEraTor: TEXACO Inc. ‘
fllress: P. O. Box 728, Hobbs, New Mexico 88240

11 lo: J. C. Estlack Well No. 1

locatica: Unit T H 1980 Feet from the South Line and
660 reet frecm_ West Line c¢f Section 3 3
Tewnship  21-S , nange 37-E. 3 lea County.

Urcper Pccl Lower Pool
iame of Pool . Blinebry 0il '~ Tubb Gas
Prcducing Hethod - _Pumping . Plunger Lift
SHP ' '~ Est. 403 psi  _Est. BHP gg; psi
Type Crude Sweet _— '
Gravity ‘ 35.5 [
GOR Limit 4000 Limit 428 MCF _—-
Completion Interval  5742' - 5839’ 6242' - 6331°
=1 st. Gas
Current Test Date - 6/5/85 Prod. from 6/84 prod.)
| 0il 3 0
Water | 1 0
G0§ 15,000 53 MCFD
Selling Price cf Crude-$/32L. § 25.70 -
Gross 0il & Gas Revenue ' )
paily Income -~ S/Day - $ 167.00 —
COMMINGLED DATA:
Gravity of Commingled Crude  35.5° API

Selling Price of Commingled Crude - $/3bL. $ 25.70

Gross 0il & Gas Revenue
Daily Inccme - $/Cay $ 273/Dav

(G2in) (kmx) From wellbore Cemningling - S/Day $ 106/Day
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J. C. ESTLACK WELL NO, 1

Shell Western Exploration & Production,
Post Office Box 2463
Houston, Texas 77001

Amoco Production Company
Post Office Box 68
Hobbs, New Mexico 88240

Inc.



STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

August 22 1985

iy, ey T T

TONEY ANAYA ik ;?*r th POST OFFICE BOX 1980
GOVERNGA | e =Y jj{ HOBBS, NEW MEXICO 88240
i’ {5051 333-6161
I
Gk BOMSETVATION DIVISION
‘- 45 £F
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Gentlemen:

I have examined the application for the:

Texaco Inc. J. C. Estlack No.- 1-T 3-21-37
Operator Lease & Well No. Unit S-T-R

and my recommendations are as follows:
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Yours very truly,

erry Sexton

Supervisor,District 1
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