MEeRRION OiL & GAs CORPORATION

P. O. Box 840
FARMINGTON. NEW MEXICO 87499 T #7

January 28, 1986

i
State of New Mexico #
0il Conservation Division =
P. 0. Box 2088
Santa Fe, New Mexico 87501
Re: Downhole Commingling Application

McKenzie Federal Well No. 1
Gentlemen:

Merrion 0il and Gas Corporation requests administrative
approval to downhole commingle the production from the
Gallup and Chacra in the subject well. Ownership of
both formations is common.

As per the NMOCD Rules and Requlations, enclosed is all
the necessary information pertaining to Rule 303-C.

Thank you for your assistance in this matter and if
further information is required, please advise.

Respectfully,

Tdpoghupim-

T. Greg Merrion .
Production Engineer

TGM/1 jm

PH. 505:325-5093
32
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APPLICATON FOR DOWNHOLE COMMINGLING

A. Operator: Merrion 0il and Gas Corporation
P. 0. Box 840
Farmington, New Mexico 87499

B. Lease: McKenzie Federal
Well No.: 1
Location: Unit Letter E, 2020' FNL & 970' FWL
Section 25, T25N, RéW
Rio Arriba County, New Mexico
Pools to be commingled: Otero Gallup = é222.
Undesignated Chacra

C. A plat showing the acreage dedicated to the well and the
ownership of all offsetting leases is attached.

D. The McKenzie Federal 1 is presently shut-in with a hole
in the tubing. Remedial work will be performed at the
time the well is recompleted. Since the well cannot be
tested, the most recent GOR test (Form C-116) is
attached.

E. Attached is a decline curve showing the production
history from the Gallup.

F. The estimated bottomhole pressure for the Gallup in the
subject well is 1200 psiq. The Chacra bottomhole
pressure will be submitted once the well has been com-
pleted in this zaone.

G. The Gallup produces 45 degree API oil and .735 specific
gravity natural gas and no water. The Chacra is
expected to produce only natural gas and therefore
no uncompatibility is anticipated.

H. Commingling will not affect the value of the o0il and
gas.

I. Once the Gallup is placed back on production, the
following flow rates are expected:

Initial Rate Decline Rate
0il 40 BOPM 2.1% / month
Gas 380 MCFPM 0.9% / month

This information is based on the attached decline curve.
The allocation to the Chacra will be the total rate less
the Gallup production.

J. All offset operators and the Bureau of Land Management
have been notified in writing of the proposed downhole
commingling.

TGM/1 jm

1/28/86



McKENZIE FED #1

DOWNHOLE COMMINGLING APPLICATION

LEASE OWNERSHIP PLAT

T25N

EL PASO MERRI
NATL GAS| & GAS

23

.”m,‘i o
KIMBELL OIL CO. | AGATHA R.| MCKENZIE

ET AL

R6W

26

OTERO GALLUP DEDICATED ACREAGE

~ = UNDESIGNATED CHACRA DEDICATED ACREAGE



MERRION OIL & GAS CORP

McKENZIE FED. #1
OTERO GALLUP POOL

RIO ARRIBA CO., NM
T25N, R6W
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€861 AINT °1 1 8E w104 Sd

1413034 NHNL3Y D11SIN0A

@ SENDER: Complets items 1,2,3 and 4.

Put your address in the “RETURN TO" space on the
reverse side. Failure to do this will prevent this card from
being returned to you. The return receipt fee will provide
you the name of the person delivered to and the date of
delivery. For additional tees the following services are
available. Consult postmaster for fees and check box{es)
for service(s) requested.

1. Kl show to whom, date and address of delivery.

2. O Restricted Delivery. McKenzie Fed 1

3. Article Addressed to:
Amerada Hess Corporation
1625 Broadway,. Suite 2200
Denver, Colorado 80202

4. Type of Service: Article Number

O Registered O Insured
@ Certified Ocobp |P 064 536 389
O Express Mail .

Always obtain signature of addressee or agent and
DATE DELIVERED.

5. Signature — Addressee

X —_
6. Signature o Ag
X oL

7. Date of Delivey

2 /4 /gL

8. Addrelsee’s Address (ONLY if requested and fee paidj

€861 AINr ‘L1 8E w0 Sd

& SENDER: completeitems 1, 2, 3 and 4.

Put your address in the *“RETURN TO’ space on the
raverse side. Failure to do this will prevent this card from
being returned to you. The return receipt fee will provide
you the name of the person delivered to and the date of
delivery. For additionai fees the following services are

available. Consult postmaster for and check box(es)
for service(s) requested NW§_ )
1. X to whom, date and address of delivery.

2. O Restricted Dm:”<m~<.

3> Article Addressed to:
Kimbell 0il Company, Inc. -
B000 Texas American Bank Bldg.
Fort Worth, Texas 76102

4. Type of Service: Article Number
L1 Insured

D‘ nmumﬂm_.ma
O cop

X Certified

P 064 536 390
{3 Express Mail

Always obtain signature of addressee or agent and
DATE DE _<mmme
] < B

5. Signawgfe dﬁa?i,

6. Signature g

X

7. Date of Delivery

03 FEB 1985

8. Addressee’s Address {ONLY if requested and fee paid)

Ld1303H NHNL3Y J1LS3NOoa
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
AZTEC DISTRICT OFFICE

1000 RIO BRAZOS ROAD
AZTEC, NEW MEXICO B7410
{S05) 334-6178

OIL CONSERVATION DIVISION %
BOX 2088 _ ‘
SANTA FE, NEW MEXICO 8750@%

DATE zw 41,1986

RE: Proposed MC
Proposed DHC o~
Proposed NSL
Proposed SWD
Proposed WFX i
Proposed PMX -

!

Gentlemen:
| have examined the application dated :E&b /0,198 ¢

for the % Ol G'N)n %C§4 }ué«,( # E-25-2850-6 0

Operator Leale and Well No. Unit, S-T-R

and my recommendations are as follows:

e . Ot Ghoen eeaide D8

Yours truly,

3 ody,




