'NEW MEXICO ENERGY, MINERALS and
- NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON ‘ November 2, 2004 v Mark ED.‘ Fesmire, P.E.
Governor irector
Joanna Prukop , 0il Conservation Division
Cabinet Secretary

Devon Energy Production Company, L. P.
20 North Broadway
Oklahoma City, Oklahoma 73102-8260

Attention: Linda Guthrie
Linda. Guthrie@dvn.com

- Re:  Devon Energy Production Company, L. P.’s Kurtland ‘6" Federal Well No. 2 (API No.

-30-015-33238), located on the surface 3000 feet from the North line and 610 feet from the West - =

line (Lot 12/Unit L) of Irregular Section 6, Township 21 South, range 27 East, NMPM, Eddy
County, New Mexico.

Dear Ms. Guthrie:

. I received your letter dated September 9, 2004, and have subsequently reviewed the
-Division’s well file on the Kurtland “6” Federal Well No. 2 and Division Administrative Orders - -
-~ NSL-4974 .and DHC-3323. Please refer to Division Administrative Order NSL-4974, which was
- -1ssued for the Burton Flat-Morrow Gas Pool (73280) only. Since the subject well is dually .
-completed in the Morrow interval and the Undesignated Alacran Hills-Atoka Gas Pool (70060) -
“under the authorization of Division Administrative Order DHC-3323, dated August 6, 2004, the
NSL order will need to be amended to include the Atoka interval. :

In lieu of running a directional survey on this wellbore, the Division will accept a “worst
" case scenario” non-standard location request for both the Atoka and Morrow intervals in this -
-matter. Please file your application to amend Division Administartive Order NSL-4974 ‘in
accordance with Division Rules 104.F and 1207.A (2).

Should you have any questions or comments concerning this matter, pleaSe contact your
legal counsel, Mr. James Bruce in Santa Fe at (505) 982-2043. Thank you.

Sincerely,

[

Michael E. Stogner
Chief Hearing Officer/Engineer

cc: New Mexico Oil Conservation Division - Artesia
James Bruce, Legal Counsel for Devon Energy Production Company, L. P. - Santa Fe

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 -
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




St%ner, Michael

From: Stogner, Michael

Sent: Tuesday, November 02, 2004 12:49 PM
To: Linda Guthrie (E-mail)

Cc: Arrant, Bryan

Subject: Kurtland "6" Federal #2 (30-015-33238)

;Per your voice mail message to me yesterday morning concerning your letter dated Sept. 9, 2004, please seethe attached
‘|etter:

devon10.doc




November 2, 2004

Devon Energy Production Company, L. P.
20 North Broadway
Oklahoma City, Oklahoma 73102-8260

Attention:  Linda Guthrie
Linda. Guthrie@dvn.com

Re:  Devon Energy Production Company, L. P.’s Kurtland “6” Federal Well No. 2 (API No.
30-015-33238), located on the surface 3000 feet from the North line and 610 feet from the West
line (Lot 12/Unit L) of Irregular Section 6, Township 21 South, range 27 East, NMPM, Eddy
County, New Mexico.

Dear Ms. Guthrie:

I received your letter dated September 9, 2004, and have subsequently reviewed the
Division’s well file on the Kurtland “6” Federal Well No. 2 and Division Administrative Orders
NSL-4974 and DHC-3323. Please refer to Division Administrative Order NSL-4974, which was
issued for the Burton Flat-Morrow Gas Pool (73280) only. Since the subject well is dually
completed in the Morrow interval and the Undesignated Alacran Hills-Atoka Gas Pool (70060)
under the authorization of Division Administrative Order DHC-3323, dated August 6, 2004, the
NSL order will need to be amended to include the Atoka interval.

In lieu of running a directional survey on this wellbore, the Division will accept a “worst
case scenario” non-standard location request for both the Atoka and Morrow intervals in this
matter. Please file your application to amend Division Administartive Order NSL-4974 in
accordance with Division Rules 104.F and 1207.A (2).

Should you have any questions or comments concerning this matter, please contact your
legal counsel, Mr. James Bruce in Santa Fe at (505) 982-2043. Thank you.

Sincerely,

Michael E. Stogner
Chief Hearing Officer/Engineer

cc: New Mexico Oil Conservation Division - Artesia
James Bruce, Legal Counsel for Devon Energy Production Company, L. P. - Santa Fe
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Devon Energy Comorabion

20 North B

Owahoma City, Oxlshoma 73102-3260
Fax 405-552-8113

November 10, 2004

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, New Mexico B7505

Autn: Michael Stogner

Re: Kurland 6 1'ederal #2
Section 6-T21S-R27R
Eddy Counry, New Mexico

Gentlemen:

Devon Encrgy Production Company, L.P. (Devon), as Operator, has drilled and completed the referenced
well in the Burton Flat Morrow (Gas Pool and the Undesignated Alacran Hills-Atoka Gas Pool. Devon
intends w downhole commingle the above-mentioned Pools and the NMOCD has approved such
commingling under Administrative Order DHC-3323, The Kurland 6 Federal #2 is located at an unorthodox
location of 3300’ FSL & 660’ FWL. The NMOCD has previously approved such unorthodox locauon with
respect to the productdon of gas from the Burton Flat Morrow Gas Pool under administrauve Order NSL-
4974 dated December 31, 2003

Inasmuch as thig well will be producing from an unorthodox location from that permitted by the Burton Flat
East Morrow I'oal Rules and the Undesignated Alacran Hills Atoka Gas Pool, Devon respectfully requests
that the Comnssion administratively approve an amendment 1o NSL-4974 to include both of the above
mentioned Pouls in accordance with Division Rule 104(F)(3). Fasken Oil & Ranch, Ltd. and Metit Energy
Company as oftset operators have been given nodce of this application.

Attached you will find 2 land plat reflecing Fasken Oil & Ranch, Ltd. and Mecric Encrgy Company as the
offset operator:, and a State of New Mexico form C-102.

If there are any questions or if additional information is required feel free to call me at (405) 552-4633.

Yours very truly,

Dm%f RGY PRODUCTION COMPANY, L.P.

Ken Gray
Senior Land Advisor

Kg/

Enclosure
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OISTHRICT I
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P4, wax 1000, Hobbs, NN SE2¢1-~1530

DPISTRICT 11 *

PO, Denwar DD, Axtesls, VM 04211-0710

DISTRICT 111

1000 Ric Brazos Rd., Aztec, NM 87:10

UEYUON ENERGY

State of New Mexico

ki and

Oeparumant

EBaergy. Mi

OIL CONSERVATION DIVISION

P.0. Box 20

Santa Fe, New Mexico 87504--2088

Ig] VU4 / VUL

Form C-102
Revioed Febeuwy 10, (004
ppropriate Distret Offica

Frakn leane — 4 Copice
Feo Léwus — 3 Copiea

DISTRICT IV
P s va mu svioeta  WELL LOCATION AND ACREAGE DEDICATION PLAT £ AMENDED RRPORT
‘ APl Numbcer Paol Code Pool Name
73320 BURTON FLAT: MOBROW EAST (GAS) . ...
Propexty Code Property Name Well Number
KURLAND "6" FEDERAL 2
OGRID No. Operator Name Elevation
6137 DEVON ENERCY PRODUCTION CO., L.P. 3188’
Surface Location
UL or lot Ne. | Section | Tawnship Ronge | Lot 1an | Feet from the | Narih/South line | Feet from the | Fast/West line | County
12 6 21-8 |27-E 3000 NORTH 610 WLST EDOY
Battom Ilale Loc;tion If Different Froam Surflacc
UL or ot No, | Sechi Tawnship R Lot Kn Frel from (he | Narih/South lne | Feet from the Bast/West line | County
Dedicated Aeren | Jolnt or Infill | Conecolidation Code QOrder Nao.

308

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS WAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN AFPROVED BY THE DIVISION

PXY

T 4] tor 3 l oY 2 I Tor 1
50% l 40.91 Ac | _30.64 Acl J 40 AG.
37.4¢] acC. l 40.32 ACI 40.15 AC.I 02 AC. |
[ T AT Lot o i.o' T 9

40.04

39.91 AC.|
18

3184.3

DETALL

13198.2. 190.3
| .

AC.
10T 15 o7 1

| eo0 iJ

GEODETIC COORDINATES
ﬁﬂ&'{ 4& AC_._‘ NAD 27 NME correet ta Lha baxfl of my delisf
Y = 3507989 N
X = ovaa OCTOBER 10. 20
LAT. 32730°51.18°N c 03
LONG. 10414°05.63°'W || Date Suneyaa.\\\\\“\‘| Y
—_— e s o Signat My,
P"‘s’%zkf\w "‘ﬂf& - ""I,,
f<.?."._\ er ,
o N Y
; ..f" ’ L /6 /
37:49 AC. I I I /s 5/02%
SCALE: 1" = 2000’ 55 Q.511 172
ce;’qﬁg-h Na. CaRY n‘;ggj 12644
'-'l;:" P.,: .'\ {x\ \‘F
"‘\\.\:." FEAT, .,g

179.2]

OPERATOR CERTIFICATION

1 Neredy corify tha tha information
donlained herein iz (rue ond somplets Iz the

best of my bnowl ond telief

Karen Cottgwvi
Prinled Nome

Operations Technician
Title

Navewher 7, 2003
Date

SURVEYOR CERTIFICATION

1 hareby cerlify hal the well logetion shaum
on ¢his plal was plotled from field wetex of
actual surveyy mada by we or under my
suparigon and ¢thot the game i3 trwe and
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Devon Energy Corparation

20 North Broadway

Oklahoma City. Okishoma 73102-8260
Fax 405-552-8113 *

November 10, 2004

Merit Enetgy Company
13727 Noel Road, Suite 500
Dallas, Texas * 5240-1336
Ann: Anna M. McMinn

Re: Kutland 6 Federal #2
Scecdon 6-121S-R27L
Eddy County, New Mexico

Gentlemen:

Attached you will find Devon Energy Production Company, L.P.’s administrauve application for
approval of an amendment to NMOCD Administrative Ordee NSI.-4974, a copy of which is
atrached, for an unorthodox well location covering the referenced test well which has been approved
for downhole commingling for the production of natural gas from the Button Flat Morrow Gas and
the Undesignated Alacran Hills Atoka Gas Pool. New Mexico Qil Conservation Division
(NMOCD) records indicate that yout company is the named opcrator of an offset spacing unit and
are entided to notice of this application in accordance with Division Rule (04 (f). Objecdons to this
application should be submitted to the NMOCD. If you have no objection to this application, please
so indicate by signing and retuming one copy of this letter to the undersigned.

If thete ate any quesdons or if additional information is required, fec ro call me at (405) 552-4633.
Yours very tnuly,

DEVON ENFRGY PRODUCTION COMPANY, L.P.

l&‘é«zﬁ/

Ken Gray
Senior Land Advisor

KG:

Enclosures

Merit Energy Company has no objection to this administrative application for amendment to NMOCD
Administrativ.- Ordcr NSI.-4974.

By:

Title:
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Devon Energy Corporabon
20 Normh Broa

away
Oktahoma Clly, Oklahoma 73102-8260
Fax 405-552-3113

November 10, 2004

Fasken Oil & Ranch, Lrd.
303 West Wall, Suite 1800
Midland, Texa: 79701-5106
Arttn: Sally Kvrisnicka

Re: Kurland 6 “ederal #2
Secrion 6-121S-R27E
Eddy County, New Mexico

Gentlemen:

Auached you will find Devon Energy Production Company, I..P.’s administrative application for
approval of an amendment to NMOCD Administrative Order NSL-4974, a copy of which is
atrached, for an unordhodox well location covering the referenced test well which has been approved
for downhole commingling for the producton of natural gas from the Burton Flat Morrow Gas and
the Undesignated Alacran Hills Atoka Gas Pool. New Mexico OQil Conservation Division
(NMOCD) re« ords indicate that your company is the named operator of an offset spaciag unit and
are entitled to notice of this application in accordance with Division Rule 104 (f). Objections to this
application shculd be submitted to the NMOCD. If you have no objection to this application, please
so indicate by -igning and returning one copy of chis letter to the undersigned.

If there are any questions or if additional information is tequited, feel to call me at (405) 552-4633.
Yours very truly,
DEVON ENI:RGY PRODUCTION COMPANY, [..P.

e

Ken Gray
Senior Land Advisor

KG:

Enclosures

Fasken Qil & Ranch, Ltd. has no objection to this administrative application for amendment to NMOCD
Administrative Order NSL-4974,

By:

Title:




Oevon

RECTIVED
W KA

» KL/ R Q}/ H U Devon Energy Corporation

20 North Broadway

Oklahoma City, Oklahoma 73102-8260

NOV 1 52004 Fax 405-552-8113
November 10, 2004 ‘
OIL CONSERVATION
New Mexico Oil Conservation Division DIVISION
1220 South St. Francis Drive :
Santa Fe, New Mexico 87505
Attn: Michael Stogner

Re: Kurland 6 Federal #2
Section 6-T21S-R27E
Eddy County, New Mexico

Gentlemen:

Devon Energy Production Company, L.P. (Devon), as Operator, has drilled and completed the referenced
well in the Burton Flat Morrow Gas Pool and the Undesignated Alacran Hills-Atoka Gas Pool. Devon
intends to downhole commingle the above-mentioned Pools and the NMOCD has approved such
commingling under Administrative Order DHC-3323. The Kurland 6 Federal #2 is located at an unorthodox
location of 3300’ FSL & 660" FWL. The NMOCD has previously approved such unorthodox location with
respect to the production of gas from the Burton Flat Morrow Gas Pool under administrative Order NSL-
4974 dated December 31, 2003.

Inasmuch as this well will be producing from an unorthodox location from that permitted by the Burton Flat
East Morrow Pool Rules and the Undesignated Alacran Hills Atoka Gas Pool, Devon respectfully requests
that the Commission administratively approve an amendment to NSL-4974 to include both of the above
mentioned Pools in accordance with Division Rule 104(F)(3). Fasken Oil & Ranch, Ltd. and Mertt Energy
Company as offset operators have been given notice of this application.

Attached you will find a land plat reflecting Fasken Oil & Ranch, Ltd. and Merit Energy Company as the
offset operators, and a State of New Mexico form C-102.

If there are any questions or if additional information is required feel free to call me at (405) 552-4633.
Yours very truly,

DZZZ: ENERGY PRODUCTION COMPANY, L.P.

Ken Gray

Senior Land Advisor

Kg/

Enclosure
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DISTRICT I

P.0. hox 1980, Habbe, NM 86241-19860

DISTRICT 11

P.0. Drawer DD, Arteaia, NM 8682110719

DISTRICT 1II

1000 Rio Brazos Rd..

DISTRICT IV

Aztec, NM 87410

P.0. BOX 2088, SANTA FE, N.M. 87504-2088

State of New Mexico

Energy. Mincrals and Natural Resources Depariment

OIL. CONSERVATION DIVISION

P.0. Box

2088

Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised February 10, 1994

Submit to Appropriate District Office
State Lease — 4 Copica

Fee Lease — 3 Copies

O AMENDED REPORT

API Number Pool Code Pool Name
73320 BURTON FLAT: MORROW EAST (GAS)
Property Code Property Name Well Number
KURLAND "6" FEDERAL 2
OGRID No. Operator Name Elevation
6137 DEVON ENERGY PRODUCTION CO., L.P. 3188
Surface Location
TL or lot Neo. Section Towusbip Range Lot Idn Feet from the North/South line Feet from the East/West line County
12 6 21-S |27-E 3000 NORTH 610 WEST EDDY
Bottorn Hole Location If Different From Surface

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres

308

Joint or Infill

Consolidation Cade

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

LOT 4! LoT 3 l LOT 2 I LOT 1
2890 AC. | 30.91 AC. 1 30.64 AC. ! 30.40 AC. |
StaT 5  LoT & Lot 7 LoT 8
Le)
37.48] AC. 40.32 AC.| 40.15 AC. | 40.02 AC. DETAIL
610‘_/_
. ) -d
“Lor o
| 30 42 AC. | 40.04 AC.| 39.91 AC.] )
Lo1 14 Lot 15 LOT 16 —~—-200 .
3184.3 179.2
GEODETIC COORDINATES
40.25 AC, 40.07 AC., 40.00 AC. | NAD 27 NUE
Y = 550798.5 N
X = 530342.8 £
LAT. 32°30°51.18°N
o 53/’{ LONG. 104'14'05.63"W
ks ]
37:49 AC | /l |
SCALE: 1” = 2000’

OPERATOR CERTIFICATION \

1 hereby certify the the information
contained herein is true and complete - the
best of my knmul e and belw]

/

///M

gna tdre

Karen Cottcm\
Printed Name

Operations Technician
Title

Date

SURVEYOR CERTIFICATION

I hereby certify that the well location shoun
an this plat was plotted frem field nctes of
actual swveys made by me or under my
supervison and that the same is true and

carrect to the best of my belief

OCTOBER 10, 2003

Date Surveyed

RESEUANNY \\\\\“\

w &fSeaféf !

12641




Devon Energy Corporation

20 North Broadway

Okiahoma City, Okiahoma 73102-8260
Fax 405-552-8113

November 10, 2004

Merit Energy Company
13727 Noel Road, Suite 500
Dallas, Texas 75240-1336
Attn: Anna M. McMinn

Re: Kurland 6 Federal #2
Section 6—'1“21STR27E
Eddy County, New Mexico

Gentlemen:

Attached you will find Devon Energy Production Company, L.P.’s administrative application for
approval of :an amendment to NMOCD Administrative Order NSL-4974, a copy of which is
attached, for an unorthodox well location covering the referenced test well which has been approved
for downhole commingling for the production of natural gas from the Burton Flat Motrow Gas and
the Undesignated Alacran Hills Atoka Gas Pool. New Mexico Oil Conservation Division
(NMOCD) records indicate that your company is the named operator of an offset spacing unit and
are entitled ro notice of this application in accordance with Division Rule 104 (f). Objections to this
application should be submitted to the NMOCD. If you have no objection to this application, please
so indicate by signing and returning one copy of this letter to the undersigned.

If there ate any questions or if additional information is required, feel to call me at (405) 552-4633.
Yours very truly,

DEVON ENERGY PRODUCTION COMPANY, L.P.

Ken Gray
Senior Land Advisor

KG:e

Enclosures

Merit Energy Company has no objection to this administrative application for amendment to NMOCD
Administrative Order NSL-4974.

By:

Title:




devon

Devon Energy Corporation

20 North Broadway

Oklahoma City, Oklahoma 73102-8260
Fax 405-552-8113

November 10, 2004

Fasken Oil & Ranch, Ltd.
303 West Wall, Suite 1800
Midland, Texas 79701-5106
Attn: Sally Kvasnicka

Re: Kurland 6 Federal #2
Section 6-T21S-R27E
Eddy County, New Mexico

Gentemen:

Attached you will find Devon Energy Production Company, L.P.’s administrative application for
approval of .an amendment to NMOCD Administrauve Order NSL-4974, a copy of which 1s
attached, for an unorthodox well location covering the referenced test well which has been approved
for downhole commingling for the production of natural gas from the Burton Flat Morrow Gas and
the Undesignated Alacran Hills Atoka Gas Pool. New Mexico Oil Conservation Division
(NMOCD) records indicate that your company is the named operator of an offset spacing unit and
are entitled to notice of this application in accordance with Division Rule 104 (f). Objections to this
application should be submitted to the NMOCD. If you have no objection to this application, please
so indicate by signing and returning one copy of this letter to the undersigned.

If there are any questions or if additional information is required, feel to call me at (405) 552-4633.
Yours very truly,
DEVON ENERGY PRODUCTION COMPANY, L.P.

ey

Ken Gray
Sentor Land Advisor

KG:

Enclosures

Fasken Oil &{Ranch, Ltd. has no objection to this administrative application for amendment to NMOCD
Admunistrative Order NS1.-4974.

By:

Title:




