- o MEMORANDUM GO-144

ro. DAVID CATANACH VIVIAN #8 | FEBRUARY 75 1987

From: BYRON HEBRERT LEA CO., nN.M.
sussecT: ECONOMIC. FEASIBILITY OF DUALLY
COMPLETING WELL N DRINKARD &ABO ___ Youmrie:

RN

(CORRECT COMMUNICATION. vs, DRET)ENT U,;h\v,él,;“i

OUR FILE:
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O”“JU‘\ NN ED

REST CASE ECONOMICS ( .e. ASSUMING NO FEA@ »JoRK)

TANGIBLE COST - #15600  (ADDITIONAL TURING )
INTANGIBLE cosT- + 65,000 (RiG TIME , CEMENTING SERVICES  FERFORATING , ACID RENTALS

OPERATING cosT- D 10/hAY  (OCLASHIONAL 5wABBlN6/, INCREASED CORROSION ‘TREA‘W\ENT)

DHC.'d FPRODUCTION: 200 MACFePD & 2 BoPD
DuAL comPL, PRODUCTION : 500 MCFGPD & Z BOFD
DIFFERENTIAL PRODUCTION : 200 McFGFD w/ 14 °7, DECLINE

HURDLE RATES _PROTSECT ECONOMICS
ROR 2 15% ROR = 15%
DPT 2 1,2 pPr - 1.14

PAYOUT £ 4.0 YEARS PAYOUT = 4.00 YEARS

REMARKS ~ THE ECONOMIC ASSESSMENT 1S CONSERVATIVE AT DEST FOR THE

FOLLOWING READONS:
1) THERE |5 A GOOD POSSIBILITY THAT \T wWiLL TAKE éEv’cﬁEAL ATTEMPTS TO
SQUEEEE OFF THE CHANNEL . CAN ADD APPROXIMATELY 410K PER EACH
ADDITIONAL <QUEEZE (RIG TIME , RENTALS | CEMENTING SERQVICES ).

2) THERE_1S THE POSS \BILITY THAT FRACTURE STIMULATION WLl BE
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T0:

FROM:

SUBJECT: OUR FILE:

YOUR FILE:

REQUIRED T0 REMOVE DAMAGE CAUSED BY CEMENT INVASION, THIS Ccould
FPOTENTIALLY RECREATE THE COMMUNICATION THAT CURRENTLY EXISTS,

3) THE POSSIBILITY OF _NOT_RESTORING PRODUCTION 1o THE CURRENT
LEVEL A1SO EXISTR, |

4) THERE 15 ALWAYS THE RISK OF MECHANICAL PROBLEMS IN EXTENDED
DRILLING & STIMULATION OPERATIONS.

CONCLUSION : RECOMPLETING THE WELL AS A DUAL PRODUCER jn THE DRINKARD
& ABO ( BY CORRECTING THE COMMUNICATION BETWEEN ZONES)
19 NOT A VIABLE ALTERNATIVE. TT SHOULD BE NOTED THAT
$137 K 1AS BEEN SPENT TO DATE 2 HAS pEEN TREATED AS
A SUNKEN COST FOR THIS ECONOMIC. EVALUATION.
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