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PRIMERO OPERATING, INC
PO Box 1433, Roswell, NM 88202-1433
505.622.1001

March 10, 2005

Mr. Michael Stogner
NMOCD

Re:  Primero Operating, Inc.
Request for non-standard location
NENE/4 Sec. 34, T20S, R36E

Dear Mr. Stogner:

Primero Operating, Inc. would like to drill a well to test the Yates/Seven Rivers gas zone
in the NENE/4 of section 24, T20S, R36E on a state lease, this zone has a proration unit
of 160 acres. We have had arig available to drill a well in Lea County for approximately
3 months now. In January we staked a location located 660° FNL and 660’ FEL of
section 34, T20S, R36E. This location turned out to be right on top of a Rice SWD
system line and a Duke gas gathering line.

In early February of this year, I asked Jim Bruce to request administrative approval of a
non-standard location on my behalf. We need to move the location to the east
approximately 270’ to a location 660’ FNL and 390’ FEL in order to clear the gathering
lines. Mr Bruce has informed me that he notified offset operators-and has had no
objection. In fact, the offset operator to the east called me the other day and is excited to
see us drill a well as none have been drilled in the area in several decades.

I just visited with the drilling contractor this morning. He informed me that he plans to
move the rig out of the area in the next week or ten days. If we do not get the location
ready for him to move on within the next week or so there is no telling how long it may
be before we can drill this well. As you know, drilling rigs are hard to come by these
days.

I would really appreciate it if you could take a look at my case and give a speedy answer.
If you have any questions, please do not hesitate to call me at the above number or on my
cell phone at 505 626 7660.

Yours truly,

Phelps White
President



Stogner, Michael

From: Stogner, Michael

Sent: Thursday, March 10, 2005 5:01 PM

To: Fesmire, Mark; REzeanyim@halo.zianet.com; Jim Bruce (E-mail)

Cc: Ezeanyim, Richard

Subject: RE: Primero Operating request for admin approval non standard location

Messrs. Bruce, Ezeanyim, and Fesmire

Mr. Bruce left me a voice-mail at 12:15 p.m. this afternoon concerning this application.
It is not posted that we even received such an application. I have been tearing my office
up looking for it in case it got mislaid or attached to another application received
around that time. So far no such luck.

Mr. Bruce will call me when he's back in his office. We will then act on it accordingly.

————— Original Message-----

From: pwiv@zianet.com [mailto:pwiv@zianet.com]

Sent: Thursday, March 10, 2005 9:58 aM

To: mstogner@state.nm.us

Cc: REzeanyim@halo.zianet.com; mfesmire@state.nm.us

Subject: Primero Operating request for admin approval non standard
location

Mr. Stogner

Please see the attached document

This email has been scanned by the MessageLabs Email Security System.
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PRIMERO OPERATING, INC
PO Box 1433, Roswell, NM 88202-1433

505.622.1001
March 11, 2005 -
Mr. Michael Stogner
NMOCD
Re:  Primero Operating, Inc.
Request for non-standard location
NENE/4 Sec. 34, T20S, R36E
Dear Mr. Stogner:

I have contacted the operators in the section to the west of my proposed location and
visited with them about my proposed non-standard location. The operator of the shallow
gas rights in the NW/4 of Setion 35, T20S, R36E is McDonnold Operating, Inc. Their
well is the Bay Fed #3 well located 660° from the North and West line of section 35.

I visited with Mr. Craig M. McDonnold the president of McDonnald Operating and he is
ok with my location as long as I share information with him. I have attached a letter from
Mr. McDonnald to help you with your decision on whether or not to allow Primero
Operating, Inc. to drill our well in the non-standard location.

If you have any questions, please do not hesitate to call me at the above number or on my
cell phone at 505 626 7660. Mr. James Bruce is supposed to have contacted you about
this case but if you need more information or there is something else I need to do, please
let me know.

ours truly,

Phelps White
President
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FROM :MCDONNOLD FAX NO. 14326824823 Mar. 11 2085 B2:0SPM Pi

McDonnold Operating, Inc.

505 N. Blg Spring, Sulte 204 - Midland, Texas 79701
Phone (432) 682-3489 - Fax (432) 682-4823

March 11, 2005

Mr. Phelps White
Primero Operating, Inc.
P. O. Box 1433
Roswall, NM 88202

Via facsimile (505) 625-0227
Re:  Non-Standard Spacing
Gentlemen:
McDonnold Operating, Inc. has no objection to Primero Operating, Inc. drilling
the Monument State No. 1 at 34-20S-38E, 660’ from the norib line and 390’ from the
east line, Lea County, New Mexico.

If you need anything further, or wish to discuss this matter, please do not
hesitate to contact me at (432) 682-3499.

Sincarely,

Cra M. eOpr{)

Craig M. McDonnold
President

CMMAw
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Page 1 of 1

Stogner, Michael

From: JamesBruc@aol.com

Sent:  Sunday, March 13, 2005 9:06 AM

To: MSTOGNER@state.nm.us; MFesmire@state.nm.us; REzeanyim@halo.zianet.com
Cc: REzeanyim@state.nm.us

Subject: Re: Primero Operating request for admin approval non standard loc ation

| will fax a copy today to Mike.

Jim Bruce

This email has been scanned by the MessagelLabs Email Security System.
For more information please visit hitp.//www.messagelabs.com/email
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JAMES BRUCE
- Attornay at Law
Post Office Box 1056
Santa FPe, New Mexico 87504
Telephone: (505) 982-2043
Fax: (505) 982-2151

FAX COVER SHEET

DELIVER TO: Michael E. Stogner

COMPANY: Oil Conservation Division

CITY: Santa Fe, New Mexico

FAX NUMBER: (505) 476-3462 '
NUMBER OF PAGEBS: 11 (Including Cover Sheet)
DATE SENT: 3/13/05

MEMO: Mike: T found the Primero appliéatiou, but I‘ll1 have to
hand deliver my copies of the cross-sections. '

NOTICE

This trangmission contains information which may be confidential or
legally privileged. The information is intended only for the named
recipient. If you are not the intended recipient, copying or
distribution of the information is prohibited. If you have
received this transmission in error, please call us at the above
nurber and return the document by United States mail. Thank you.

| | ) 7«00 |
RECEIVED  ,#* ., |
v o
AR L 205 : '136 “ y) \P (¢ f‘lw{
Oil Conservation Division 0\ ' G yl\‘# ¢ V'I “_ , !
1220 S. St. Francis Drive

Santa Fe, NM 87505
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DATE™ SUBFENSE ENSINBER LOONEn W TR AP HO,

ABOVE THS LNE FOR OIVEITN USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Frarkis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION | FUFL IN SANTA FE
Appllnation Acronymas:

INSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [8D-Simuitanecus Dedication]
IDNHO-Dovmhola Conumingling] [CTR.Loace Commingling} [PLC-Prallasna Commingling]
[PC-Pool Commingling] [OLS - Of-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterfiood Expansion] [PMX-Preacure Maintenanco Expansion]
[BWD-Suit Water Dicpoeal] [IPHnjection Pressina incraase]
{EOR-Qualifiad Enhanced Ol Recovery Certificetion] [PPR-Positive Praduction Response]

[l] TYPE OF APPLICATION ﬁk Those Which Apply for [A}

[A) ion - Spagifig Unit - Simultaneous Dedication
NSL Nsp O sp

Check One Only for [B] or [C]
B] Commi - Storage ~ Measurement
L} puC cTB [Jrec OQrpc 0 us O oM
[]  Injection - Di = Pregsure Increase - Enhanced Oil Recovery
El m&]swnljm[].noxl_lppk

[D]  Other: Specify _RE

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply
[A] [0 Working, Royalty or Overriding Royalty Intercst Owners

M] Offset Operators, Leaseholders or Surface Owner

() [0 Application is One Which Requires Published Legal Notice

i BILM or SLO
o] ?W%“mmw Approval by BLM ot ST.
[E] F

or al] of the above, Proof of Notification or Publication is Attached, and/or,
1 [0 Waivers are Attnched

3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.,

{41  CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken un this

applicatign ;n;l the required info and notifications are submitted to the Division.

JAME u

PO BOX 105 Statoment WM‘M mana ancwor . {é |

S M87504 o el 5
" Printor Type Name ' Signature o I 5
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87304

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICIO /7501

(805) 982:2043 (Phone)

660-8612 (Cell)
(505) 982-2151 (Fax)

e - RECEIVEp

February 15, 2005

MAR 12 2005
Michael E. Stognexr il C
011 Congervation Division ?:;.Izconservation Division
1220 South St. Francis Drive 0. st. Francis Drive

Santa Fo, Now Mexico 87505 Santa Fe, NM 87505
Dear Mr. Stogner:

Primero Operating, Inc. applies for (1) a 160 acre non-standard gas
spacing and proxation unit in the Eumont Gas Pool pursuant to
Division Oxder No. R-8170-P, and (2) an unorthodox gas well
location undexr Division Rule 104.F(2). The well and acreage are as

follows:
Hell: Monument State Well No. 1
Location: 66U feer KFNL & 320 feet FWL
Well Unit: NE% §34, Township 20 South, Range 36 East,

N.M.P.M., Lea County, New Mexico

The special rules for the Eumont Gas Pool establish 640 acre
spaciny, with & provision fox 160 acre units, and welle to ba no
closer than 660 feet to the outer boundary of the well unit noxr
closer than 330 feet to a guarter-quarter section line.

The non-gstandard unit is based on the fact that there are already
Eumont well units on the adjeining anreage in Section 34: (1) the
NE¥NWYX is dedicated to the Falk State Well No. 1, operated by Ralph
C. Bruton; (2) the SEMNWY is dedicated to the R.R. Bell NCT 1 Well
No. 2, operxated by Arch PeLroleum, Inc.; (3) the SWY is opcrated by
Finley Resources, Inc. (N§P-208); and (4) the SE¥ is operated by
Pinley Resources, Inc. (NSP-1299). Attached as Exhibit A is a land
plat. The Eumont pool in this section was apparently developed on
a lease basis. As a result, notice of the non-standard unit has
not been given to any interest owners in Section 34.

The unorthodox 1location is based on topographic and geologic
reasons. Attached as Bxhibit B 1s a survey plal. Applicent
intended to drill at a location 660 feet from the north and east
lines of section 34, but there are nearby pipelines requiring the
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well to be moved away from that location.

The well was moved eagt for geologic reasons., Attached as Exhibit
C is a prospect description, with appropriate plats. The primary
zone is the Yates formation. Drilling the well in the NEWNE¥
should allow applicant to encounter good sand development, as shown
by the cross-sections (see the P&A'd wells 330 feel FNL & FEL, and
1980 feet FNL & 660 feet FEL of Section 34). In addition, the
vatea structure dropa off rapidly to the west, so applicant desires
to remain in the eastern part of the well wunit. Cumulative
production of Eumont gas is higher in wells located on the east
side of Seclion 34, and in wells located to the cact of Section 34,
than to the west of the proposed well. As a result, applicant
desiraes the pxoposed location.

The offset Eumont operators are:
NW¥ §35: Endura Energy, LLC
P.0O. Box 1637
Hobbs, New Mexico 88241
SWHSWY §26: Warrior, Inc.
P.O. Box 5870
' Hobbs, New Mexico 88241

a copy of the notice letter mailed to the offsets is attached as
Exhibit D.

Please call me if you need anything further regarding this matter.

Ve truly yours,

attorney for Primero Operating, Ine.
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PAGE 8B

SECTION 34, TOWNSHIP 20 SOUTH, RANGE 36 EAST, NM.P.M.,
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| INTRODUCTION - -

The Monummt prospect is located approximately 14 miles southwest of Hobbs New
Mexico. Geo_log!cauy, it is located on the western edge of the central basin platform.
The prospect is located amongs: many wells which have produced from the Eumont

. Yates/Seven Rivers/Queen oil and gas ficld which was discovered in 1929,

 There are two wells on the prospect acreage which have been plugged and abandoned,
 The Amfirada WEG State#1 located 1980' ENL & 660’ FEL and the L.E. Elliott EM. -
- Elliott #1 well located 330" FN & EL of section 34. . - . . -

The WEG State #1 Well was drilléd by Amgrada Oil Comipany in July 1954, The Seven
~ Rivers and Yates formations were perforated and fracked with oil and 9,300 Jbs of sand. -
- The well reported an IP of 1,500 thefid and subsequently produced approximately 720
MMCF of gas, In 1974 the well was re-completed in the Queen formation by Millard -
- Deck. The well wus piugaed and abandoned by Erwin Oil apd Gas i 2002. '

' The E.M. Ellict #1 well was drilled by L.E. Elliott and completed in Novemiber 1955.

- The Queen formation in this well was completed and the well reported an IP of 48 BOPD
— of oil. The well was plugged by Elliott Production Company in July 1971. There is no
record of the well being produced from the Yates foration.

~ PROSPECT OBJECTIVE

" The objective of this prospect is to twin the Elliott #1 well at a legal locition of 660’
FN&EL of the section. The new well will be completed in the Basal Yates sand. Based
on cross section A — A’, we expect to encounter the basal Yates sand approximately 60
bigh to that in the State WEG #1 well, '

. Again looking at cross section A —A’, the sand develupmenrt in thq Efliott well appears to
be of better quality than that of the WEG well and in fact the sand is very coryparableto -
the Moris Anrweil L.W. White #1 well located 660 FN&E of section 2, T21S, R35E.

The L.W. White well produced 3.7 BCF of gas from 2 basal Yates sand that compares

favorably to the Elliott #1 well.

Looking at cross section’B ~ B, it is appearant that the Basal Yates sand pinches out to
_ the East (up-cip). Just NW of the Elfiott well lies the Amffrada Pet. Federal D #5 well

which shows somewhat poorer quality sand than seet: in the Elliott well. The Fed. D #5

welf produced 819,000 mef of gas out of the Basal Yates sand.
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A structure map as el &8 a ciomilativé gas production piap are inclided n this package
for your information. ‘The Gas production imap may be somewhat misleading in that it

includes gas volumes from the Queen, Yates arid Sevei KIVers foratons. 1he ga9
~ production on the Eastem side of the map is predontinately Queen production. ' The

, Quean grades to oil production downdip 1o the West. The Yates gas (target formation)
trends in the middle portion of the map with the Westetn part of the map predominately




@3/13/2885 13:18 9822151

JAMES BRUCE

PAGE 89

y o,

P A . TN .
PRIMERD DPERATING, INC.
PORT GrfGE BER taBn
RADyWLLL, NEW MENXIOD BBBQA

STRUCTURE
TOP OF YATES




PAGE 10

JAMES BRUCE

.

e
l‘“«-(:o"‘
-~ S

25 BCF
. SBCF
1 BCF
o S BCF

CONTOURS

38BCF
.4 80T
5 8CF
. 6 BCI

" -
v~
- lf’l \lv’l

ERT “w\ el ——r—

.

9822151

)

83/13/2805 13

prs awrs.\.»‘..
e

o .::...a- B

s -

« 4,8
sl
git

\.-'f-l\\ lls
c ) .m . R
[ 4] W

: 13

1 ok d

AF

m_...m

iEe

ISOPACH MAP

CUMULATIVE GAS PRODUCTION

8, SEVEN RIVERS, QUEEN

Yi

i,»




03/13/2085 13:1@ 9822151 JAMES BRUCE PAGE 11

JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

9 MONTEZLIMA, NO. 211
SANTA F£, NEW MEXICO 87501

982-2043 (Phone)
660-6612 (Celly

(505) 982-2151 (Fax)

Jamesbruc@nol.com

FPebruary 15, 20053

CERTIFIED MALL - RETURN RECEIPT REQUESTED

Endura Energy, LLC
P.O. Box 1637
Hobbs, New Mexico 88241

Warrior, Inc.
P.0. Box 5970
Hobbs, New Mexico 88241

Ladies and gentlemen:.

Enclosed is a copy of an application for an unorthodox location,
etc., filed by Primara Operating, Inc. with tha New Mexico 0Oil
Conservation Division, regarding a well in the NEX of Section 34,
Township 20 South, Range 36 East, N.M.P.M., Lea County, New Mexico.
You are an offset opurator. If you object to the well’s location
you must notify the Division in writing no later than Thursday,
March 7, 2005 (1220 South St. Francis Drive, Santa Fe, New Mexico
87505). Failure to object will preclude you from contesting this
matter at a later date.

Very truly yours,

ttorney for Primero Operating, Inc.
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JAMES BRUCE
Attorney at Law
Post Office Box 1056
Santa Fe, New Mexico 87504
Telephone: (505) 982-2043
Fax: (505) 982-2151

FAX COVER SHEET

DELIVER TO: Michael E. Stogner
COMPANY: 011 Conservation Diviaion
CITY: Santa Fa, New Mexico
FAX NUMBER: (505) 476-3462
NUMBER OF PAGES: 2 (Including Cover Sheet)
DATE SENT: 3/14/05
MEMO: Mike: Regarding the Primcrxo application: Endura Enerqy
(notified of the application) informed Primero that it sold its
Eumont rights in the NWY §35-208-36E to Mcbhonnold Operating.
McDonnold Operating has waived objection, per the attached letter.

CONFIDE QT
This transmission contains information which may be confidential or
legally privileged. The information is intended only for the named
recipient. If you are not the intended recipient, copying ox
distribution of the information is prohibited. If you have

received this transmission in error, please call us at the above
nuuber and return the document by United Statcs mail. Thank you.
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McDonnold Operating, Inc.

EOS N. Big Spring, Sulte 204 - Midiand, Texas 79701
Phane (432) 882-3480 - Fax (432) 682-4423 -

March 11, 2005

Mr. Phelps White
Primero Operating, Inc.
P, O, Box 1433
Reawell, NM 88202
Via facsimila (B05) 825-0227
Re:  Non-Standard Spacing

Gantlemen: "

McDonnold Operating, Inc. has no objection to Primero Operating, Inc. driling
the Monument State No. 1 st 34.208-36E, 660' from ihe north line and 380" trom the
eaat line, Lea County, New Mexico.

If you need anything further, or wish to discuss this matter, please do not
hesitate 16 contact me at (432) 882-3499.

Sincerely, .

Crai M. 1.0 ()

Craig M. M¢Donnold
Prasident

CMMitw
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