NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON S Mark E. Fesmire, P.E.

Govemor x — Director :
Joanna Prukop , '—' WMORAND}JM Oil Conservation Division
Cabinet Secretary - EXAMINER’S |
| | RULE INTERPRETATION
TO: All Jalmat and Eumont Oil and Gas Operators. |
FROM: Michael E. Stognér, Chief Heanng Examiner/Engineer (OCD). %

SUBJECT: The restoration of previously authorized/established non-standard gas -
spacing units within the Jalmat (79240) and Eumont (76480) Gas
Pools under the provisions of Rules 4 (C) of the “Specia/ Pool Rules
for the Jalmat Gas Pool’ and “Special Pool Rules for the Eumont Gas
Pool,” as promulgated by Division Order No. R-8170-P, issued in
Case No. 12563 on December 4, 2001

DATE: June 8, 2004.

Development of the Eumont and Jalmat Gas Pools commenced in the early 1950’s under a
gas prorationing system based on acreage and a considerable number of non-standard gas spacing
and proration units were routinely approved under special rules. govermng both pools applicable at
the tme. : .

By Order No. R-8170-P, issued in Case No. 12563 on December 14, 2001, the Division
caused the prorationing of gas production to cease within the Jalmat and Eumont Gas Pools and
promulgated special pool rules that provide for: (i) oil development on standard 40-acre oil spacing
units [Rule 2 (B)] and gas development on standard 640-acre gas spacing units [Rule 2 (A)]; (i) gas
development on a well density based on one well per 160 acres [Rules 8 (C) and (D)); (iii) gas well
locations to be no closer than 660 feet to any outer boundary of the assigned gas spacing unit or
governmental quarter section line nor closer than 330 feet to any governmental quarter-quarter
section line [Rule (A) (2)]; and (iv) administrative exceptions, in most cases, to these rules (Rule 4)
with notification, including the formation of non-standard gas spacing units [Rule 4 (C) (1)]. The
special pool rules prohibit: (i) the simultaneous dedication of acreage committed to a gas well in
either the Jalmat or Eumont Gas Pool to an oil well {Rule 2 (C)]; and (i) a gas well density greater
than one Jalmat or Eumont well per quarter-quarter section [Rule 3 (D)]. The special pool rules
further provided that all existing rule exceptions, whether granted administratively or through
hearing, in effect on the issuance date of Division Order No. R-8170-P, be “grandfathered” [Rule 6
B)].
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Earlier this year, the Division restored two previously authorized 160-acre non-standard
“spacing units in these pools that had not produced for some time and/or where the previous
dedicated well or wells had been abandoned [see AMENDED Administrative Order NSP-1435,
dated March 30, 2004, and Administrative Order NSP-1871 (Administrative Reinstatement of
Division Order No. R-479) dated April 12, 2004]. In each case only one well was to be dedicated
to the restored unit, which complied with the well density provisions in both pools and each well
location was standard. Both restored units were at the request of the operator in the form of
abbreviated applications and were issued Administrative Orders; however, notification under
special Rule 4 (D) was not provided nor asked for by the Division’s examiner.

After reassessing its practice for processing such request and the spirit in which the Division
Order No. R-8170-P was issued, the Division has determined that in the best interest of
conservation and to assure that correlative rights are protected, the same procedure required under
special Rule 4 (C) in establishing non-standard spacing units within the Jalmat and Eumont Gas
Pools must be followed when restoring previously established spacing and proration units that are
no longer active.
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

February 2, 1958

Amevada Petrcleum Corporation
Urawee D

Monument, New Mexico |
Administrative Ovder NEP -84

Altention: Mr, D, €. 5%

Geutlemen:

Reference is maide to your spplication for appreval of a 160-acre non-
smwgmmms in the EM%?M@W&M&M

It is understood that this unit is to be ascribed to your Stale WK G #1,
located 1960° from the North line, and 660 from the EaBTTIES of Section
34, Townshiy 20 South, Range % Enst, NBPM, Lea County, New Menice.

By suthority granted me undery provisions of Rule 5, Section (b)-6 of the
Special Rules and Regulations for the Eumant Gas Pool, as set forth In
Order R-520, you are heveby authorised to operaie the sbove desceibed
acresge oo a noan-standard gas proration unit, with aliowsbie to be assigned
thereto in sccordance with pool rules, bused upon the unit sise of 160 acres.

Very traly yours,

w. B, MACEY,
Secretary-Director
wBM/ir
ee: N. M. Gil & Gas Engineeriag Commitioe - Hobbs
Gil Conservation Commission - Hobbe
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Drawer D
Monument, New Mexico
December 30, 1954

New Mexico Oil Conservation Commission
Box 871
Santa Fe, New Mexico

Re: Application for Exception to Rule
5(a) of Order No. R~520 for Amerada
State WE"'GY No, 1, HZumont Gas Pool

Gentlemen:

By this letter of application Amerada Petroleum Corporation wishes
to state the following:

(a) That Amerada Petroleum Corporation State WEWG!" No. 1
located 198Q' FNI. and £6Q! FEEE~of Section 34, Township
20-S, Range 36~E was completed as a gas well July 3,
1954 and connected to El Paso Natural Gas Company
August 27, 1954.

(b) That the applicant proposes to assign this well a non-
standard gas proration unit consisting of 16Q acres which
is the NE/L of Section 34, Township 20-S, Range 36-E.

sz/That the proposed non-standard gas proration unit lies
. wholly within a single governmental section.

(d) That the proposed non-standard gas proration unit may
reasonably be presumed to be productive of gas.

(af/That the proposed non~standard gas proration unit does
not exceed 5280 feet in length or width.

(£Y That by copy of this letter of application all opera-
tors owning interests (¥ in the subject section and
{2y within 1500 feet of the subject well of the pro-
posed gas unit are notified by registered mail of this
proposed non—-standard gas proration unit.



0il Conservation Commission O

Therefore, Amerada Petroleum Corporation requests that through pro-
visions of Rule 5(b) of Order No. R-520, the Secretary of the 0il Conser-
vation Commission approve the subject non-standard gas proratlon unit as
proposed in this applicatien.

Respectfully submitted,

By ﬁ,(?,

~ D. C. Capps
District Superintendent

DCc/WeA/df

cc: Bay Petroleum
217 West Wall, Midland, Tex

+Fhe Atlantic Refining Company
Box 1038, Denver City, Tex.

Jﬁ&ctus Driiling Company'
Box 348, San Angelo, Tex.

thlf @il Corporation
Box 1667, Hobbs, N. M,
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CIL CONSERVATION COMMISSION

BOX 2045
HOBBS, NEW MEXICO

DATE Janvary 10,1955

NER ° W . B ° MtACEY
CIL CONSERVATION COMMISSION
ROX 871 RE:

SANTA FE, NEW MEXICO PRO?OSED NSP g6
PROPOSED NSL

Dear Mr. Macey:

I have examined the application dated 12/3C/54

for the dmerada WE"GY #-G 32036

Operator Lease and Well No. S~T-R

and my recommendations are as follows:

OX-R¥M

160 A. NE/4 8JS

Yours very truly,

OIL COYZERVATION COMMISSION

i a;é;;2(232§géa7
Starfley J. Stanley

Engireer



