NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Joanna Prukop
Governor March 26’ 2004 Cabinet Secretary
Acting Director
Apache Corporation ‘ Oil Conservation Division
c/o James Bruce
P. O. Box 1056
Santa Fe, New Mexico 87504

Administrative Order NSL-4955-A (SD)
Dear Mr. Bruce:

Reference is made to the following: (i) your application (administrative application
reference No. pMES0-408553292) dated February 5, 2004 filed on behalf of the operator, Apache -
Corporation (“Apache”); (ii) your e-mail on Monday morning, February 23, 2004; (iii) our telephone
conversation late Monday afternoon, February 23, 2004; (iv) Ms. Cindy McGee’s e-mail with
attachments on Tuesday, February 24, 2004 to supplement this application; (v) our e-mail
correspondence on Wednesday, February 25, 2004; (vi) your e-mail on Tuesday morning March 23,
2004 checking on the status of Apache’s remaining applications in this area; and (vii) the Division’s .
records in Santa Fe, including the files on Division Administrative Orders NSL-4955 (SD) and NSL-
4959 (SD): all concerning Apache Corporation’s request for an unorthodox “infill” oil well location
within an existing standard 40-acre oil spacing and proration unit comprising the SE/4 SE/4 (Unit P)
of Section 9, Township 21 South, Range 37 East, NMPM, Penrose Skelly (Grayburg) Pool (50350),
Lea County, New Mexico.

The Division Finds That:

(1)  All of Section 9 is within the Penrose Skelly (Grayburg) Pool; an 0il pool governed
under Division Rule 104.B (1), which provides for 40-acre oil spacing and proration units and
requires wells be located no closer than 330 feet to the outer boundary of such unit.

(2)  The 958.25-acre area in Lea County, New Mexico comprising the SW/4 NE/4 and
NW/4 SW/4 of Section 13, Township 20 South, Range 37 East, NMPM; Lot 1 of Section 30,
Township 20 South, Range 38 East, NMPM; and Lots 3 and 6 of Section 4, the NE/4 SE/4 and S/2
SE/4 of Section 6; the E/2 SW/4 and SE/4 of Section 8; and the E/2 NW/4 and S/2 of Section 9, all
in Township 21 South, Range 37 East, NMPM, is a single federal lease (Hawk “B-17) issued by the
U. S. Bureau of Land Management (U. S. government lease No. NM-90161) with common
ownership in which: (i) Apache, Chevron U.S.A., Inc. (“Chevron”), and BP America Production
Company (“BP”) each own undivided operating rights; and (ii) Apache is the leasehold operator.

3) This 40-acre Grayburg unit is currently simultaneously dedicated to Apache’s Hawk
“B-1” Well No. 27 (API Ne. 30-025-35806) located at a standard oil well location 830 feet from the
South line and 900 feet from the East line of Section 9.
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C)) By Division Administrative Order NSL-49585 (SD), dated October 31,2003, Apache
was granted authorization to drill its Hawk “B-1” Well No. 36 (API No. 30-025-36530) at an
unorthodox infill oil well location 1310 feet from the South and East lines of Section 9 and to
simultaneously dedicate this well to the subject 40-acre Grayburg unit.

(5) Apache now seeks to drill its Hawk “B-1" Well No. 35 at an unorthodox infill oil well
location within this 40-acre Grayburg unit 160 feet from the South line and 1310 feet from the East
line of Section 9.

(6) The NE/4 of Section 16, Township 21 South, Range 37 East, NMPM, Lea County,
New Mexico is a single state lease (Harry Leonard NCT-E) issued by the New Mexico State Land
Office (State Lease No. B-1732-1) with common ownership in which Chevron is the lessee of record
and leasehold operator. The two-affected standard 40-acre Grayburg oil spacing and proration units
operated by Chevron to the south that Apache’s proposed Hawk “B-1"" Well No. 35 is encroaching are:

(a) the NE/4 NE/4 (Unit A) of Section 16 which is currently
dedicated to Chevron’s Harry Leonard NCT-E Well No. 6 (API No.
30-025-25198), located at a standard oil well location 330 feet from
the North line and 600 feet from the East line of Section; and

(b)  the NW/4 NE/4 (Unit B) of Section 16 which is currently
dedicated to Chevron’s Harry Leonard NCT-E Well No. 3 (API No.
30-025-06622), located at a standard oil well location 660 feet from
the North line and 1980 feet from the East line of Section 16.

(7)  This request is based on geologic and engineering reasons in that this location is
approximately equidistance to other offsetting Penrose Skelly (Grayburg) oil producers within the
immediate area.

(8)  Apache, BP, Chevron, the New Mexico State Land Office, and the U. S. Bureau of
Land Management have entered into a “cooperative lease/well agreement” providing for the
allocation of proceeds of Penrose Skelly (Grayburg) oil production from Apache’s proposed Hawk
“B-1” Well No. 35 in the following manner:

(a) 56.56% to be attributed to the subject Hawk “B-1" federal
lease (U. S. government lease No. NM-90161); and

(b)  43.44% attributed to Chevron’s Harry Leonard NCT-E state
lease (State lease No. B-1732-1),
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9) This allocation formula for the proceeds from Apache’s proposed Hawk “B-1” Well
No. 35 serves to benefit all mineral interests within the Penrose Skelly (Grayburg) Pool to be
impacted by this well’s drainage. '

(10) Approval of this application is in the best interest of conservation, will serve to
prevent waste, protects correlative rights, exhibits sound engineering practices, and allows for the
recovery of additional reserves that might not otherwise be produced.

It Is Therefore Ordered That:

1) Pursuant to Division Rule 104.F (2), of the New Mexico Oil Conservation Division’s
(“Division”) Rules and Regulations, the administrative application of Apache Corporation (Apache”)
(administrative application reference No. pMES0-408553292) for its proposed Hawk “B-1" Well
No. 35 to be drilled at an unorthodox infill oil well location 160 feet from the South line and 1310
feet from the East line (Unit P) of Section 9, Township 21 South, Range 37 East, NMPM, Lea
County, New Mexico, and completed in the Penrose Skelly (Grayburg) Pool (50350), is hereby
approved.

2) For the Division’s production reporting, prorationing, and well spacing purposes,
Grayburg oil production from the above-described Hawk “B-1” Well No. 35 is to be simultaneously
dedicated, with the following two wells, to the SE/4 SE/4 (Unit P) of Section 9, being a standard 40-
acre oil spacing and proration unit in the Penrose Skelly (Grayburg) Pool:

(a) Apache’s existing Hawk “B-1" Well No. 27 (API No. 30-025-
35806) located at a standard oil well location 830 feet from the South
line and 900 feet from the East line of Section 9; and

(b)  Apache’s proposed Hawk “B-1"” Well No. 36 (API No. 30-
025-36530) to be located at an unorthodox infill oil well location
[approved by Division Administrative Order NSL-4955 (SD), dated
October 31, 2003] 1310 feet from the South and East lines of Section
9.

(3)  The distribution of proceeds from Penrose Skelly (Grayburg) oil production from
Apache’s proposed Hawk “B-1" Well No. 35 are to be allocated in the following manner:

(a) 56.56% attributed to the subject Hawk “B-1” federal lease (U.
S. government lease No. NM-90161); and
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(b)  43.44% attributed to Chevron’s Harry Leonard NCT-E state
lease (State lease No. B-1732-1).

(4) Jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

MICHAEL E. STOGNER
Engineer/Hearing Officer

MS/mes

cc: New Mexico Oil Conservation Division - Hobbs
New Mexico State Land Office - Santa Fe
U. S. Bureau of Land Management — Roswell
U. S. Bureau of Land Management — Carlsbad
File: NSL-4955 (SD)



New Mexico Oil Conservation Di

¢ Dm'ncu
ST @ < 15NFreck
HMobbs, NM 88248
605 . FORM APPROVED
f;;n‘e 311\ber 001) UNITED STATES OMB No. 1004-0135

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

. Expires January 31, 2004

5. Lease Serial No.
NMNMa0181 _

6. If Indian, Allottee or Tribe Name:

@ oitwet OB Gaswen O Other

8. Well Name and No.

HAWK B-1 #35
2. Name of Operator W
-APACHE CORPORATION o APl Well No.
3a. - Address - 3b.- Phone No. (include area code} 30-025-36662

6120 S. YALE, STE 1500 TULSA, OK 7413p-4334.| 918-491-4980 10. Field and Pool, or Exploratory Area

4.

AT SURFACE
: AT PROPOSED PROD. ZONE SESE 160 FSL & 1310 FEL

PENROSE SKELLY; GRAYBURG
1L County or Parish, State

LEA, NM

Location of Well (Foorage Sec., T., R. M., or Survey Description) ? -1 5-3 =

SESE 160 FSL & 1310 FEL

12. CHECK APPROPRIATE BOX(ES) TO ]NDIC)\TB NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
¢ : 0; Acigize - Q pecpen O Production (Sat/Resume) . L Water Shuroff
R " | Noti¢e of Intent ** a Alter Casing Q' Fractire Treat O Reclamation P ¥ Well Integrity
D Subsequent Report l'.l Casing Repair Q NewConstruction (0 Recomplete - e &Bér SPUD, SURF. CSG.,
- O Crange Plans Q0 PugandAbandon L3 Temporarily Abandon  TD,LOG, PROD. CSG.
--’IEI‘ Fmambandonmm”" I:l convemoln;ecuon' EI PlugBack EI Watchmposat SRR SRS O :

. 3.

: ‘Describe Proposed
* If the proposa} is to deepen directionally. or-recomplete horizontally,

2
SR

mate duration thereof.
{ markers and zones.
Aftach the Bond under which the work will be performed or provxde ihc Bond No. on file with BLM/BIA. Reqmred subsequcnl rgpom-ehsll.be ﬁled within 30 days

y!
followmg complcuon of the involved operations. [f the operation results in a frultiple compietion or recompletion in a new inf - a)ann\Jl ! be filed once
eompletedfmd ¢ operator: has

3

T Compleed Opu'anon (cfearl state.all pemnent demls including. esumawd starting date:of any proposed work and appm
iy 4 ‘give Subsurface locations-and measuged and true vm depths’ of all;

testing has been completed. Final Abandonment- Notices shall be ﬁled only after all reqmremems, mcludnng rcclamauon.
determined that the site is ready for final mspection )

© SPUD 12 4/4" HOLE - DRILL.TO.220 SURVEY @ 190 = 0.25 DRILL 220-425.5} VEY @ o@seow\

- WIBIT'RIH 10°JTS. 428.53' 8 5/8° 24# J55 ST&C CSG. W/ 5 CENTRALIZERS B CMT. SHBE @425 W/ 2"

© 325 SX CLASS G + 2% CACL + 1/8# CF = 78 BBLS, 14.8# SLURRY W/1.35 Y‘!ELD otspLAc’sﬁqe TO'
395 W/ 25 BFW- GIRC. 103 SX. CMT. TOPIT 3 %, AR

5-6-2004-  DRILL & SURVEY FROM 425~4350. DRILL 4236-4350 CIRCULATE FOR LOGS SURVEY @ 4314< 75"

i POH W/ BIT HALLIBURTON RAN DUAL LATEROLOG MICRO GUARD 4344-3300; COMPENSATE r
S SONIC LOG 4298-3300; DUAL-SPACED NEUTRON SPECTRAL DENSITY 4272-200 ~RIH 98 JTS //
' 4357.14' 5.1/2° 17# K55 LT&C CSG. W/ 18 CENTRALIZERS BJ CMT. SHOE @ 4350 - FC‘@“4301 w/ 650
SX 50:50 POZ W/ 10% GEL + 5% SALT + 1/8#CF = 282 BBLS. 11.84# SLURRY W/ 2.44 YIELD & 350 SX
3 50:50 POZ W/ 2% GEL + 5% SALT =80 BBLS. 14.2# SLURRY W/ 1.29 YIELD - PLUG BUMPED & HELD
’ - CIHC 130 SX. CMT. TO PIT- DISPLACED Wl 2% KCL WATER ND BOP SET SLIPS ‘cuT OFFCSG -

RELEASEHIG@145AM5-13-2004 , T S -

14.

>

I hereby certify that the foregoing is true and correct
Name ( Printed/Typed)

Title

4

Title . . -+ | Date

_GARY GOURIFY

Conditions of approval, if any, are anachcd. Appmval of this notice does not warrant or
certify that the applicant halds legal or equitable title 1o those rights in the subject lease Off
which would entitle the applicant to conduct operations thereon. fice

PETROLEUM ENGINEER

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any 0!
States any false, fictitious or fraudulent statements or rcpmcmnuons 4s to any matter mm

n knowingly and willfutly to make to :
o mso')' y any department or agency of the United

{Instructions on reverse)




| N.M. Oil Cons. Divi

1 sion
1625 N. French Dr.
Form3tedd UNITED STATES gbbs, NM . 88240 FORM APPROVED
(August 199%) ' DEPARTMENT OF THE INTERIC o _QMBNO. 1064-1037
BUREAU OF LAND MANAGEMENT ' Bpm: Nwenbsao 2000
WELL COMPLETION OR RECOMPLETION REPORT AND LOG
1a. Typeof Weil: = : .
. [Foi weit Oeaswet - [lory [CJother
b. Type of Completion: -
New Well Cworkover Cloeepen . [rugBack [ Ditf. Resvr.
Cother ' 8. Lease Nameand Well No.
IHawk B-1 #35
2. Name of Operator . AP Well No.
Apache Corporation , 30-025-36662
3. Address ) . 3a. PhoneNo. (include area cods) |10, Field and Pool, or Explorory
6120 S. Yale, Suite 1500; Tulsa, OK 74136 ' - 918-491-4957 = |Penrose Skelly; Grayburg
‘.Mﬁotmﬂbmllmdﬂrbnndmamdan«mlhidcmlmqumaut)' - - R Sec. T K. M., of Block and Survey of Area
Atsurfice - 160° FSL 1310 FEL, Unit P (SE/4 SE/4) . [sec. 9, T-21S, R3TE
Axmppxod.mmvalxepﬂudb&m : i o ; 12. County or Parsh 13. State
Atootl depta Lo _ . B ‘ Lea Co. NM
14. Duts Spudded : ~ [i5. Dala T.D. Reached 16 Date Comploted : " |U7. Elevatioms (DF, RKB, KT, GL) *
: 57712004 5/12/2004 | Cloaa [ZReadyt Produce o
S _ : . - 05/27/04 3471 GL
"8, Toul Depth: MD T 4350" _19 PhgBackTD: | MD 4301'. - |20. DepttBeidge Plog Sex MD
™vD VD VD
" 2t. Type Electiic & Other Mechanical Logs Run ( Submit copy of each ) ' 71 Was well eored? *[¥INe ClYes (submicaoaysisy
: CSL, DSN-SDL - T : " Was DSTrin? - +[No - YeS (Submitseport
_ ' o Directional Sutvey? HAno [ves suvmicopy
B Cuiuandu;wllacordJRtpuﬂalhmnpmmwrﬂ) — — il 4 . R I g
P Rl e ol i W_' T | e
- 8-5/8" g}Qﬁ L1425 e 325 78 |Ciw surf 2
j-_l/fL . 0 I 4350 1000~} 367 Ci to surf
. A%ﬁw(mo) Packei Dépth (MB) -} ' Size Dot Set (D)~ ]~ Packer Depth (MD) “Sie. | " Degih Set (MDY Packer Depth (MD) -
2-7/18 {- 4047 S . o . o S T e e e : }
B rmmmm ' T — Padomtion Recond AL R TN
Top Bottom Pecforated Interval, Size / No. Holes  PertStins
Penrose Ske]]y, ;avburg 3802 _3876 3802 - 3876 4" & 25 _Prodigin
» , B RS F-APS. A
- BL ro-sQE'.r-- =\
- ‘¥; b‘c:,'- e PL " ;:’
77-_Acid, Fi “Trea Cement Squeezs, Eic. v . - DR N '«-2@”@!? -~
Dephk - - Amountand Type of Material - \'eh = - ::
3802-3876 _lAcidized w/ 2,500 gals 15%.HCI, — NN i
3802-3876, Frac'd w/ 47 éﬂ zals sel & ]m 000# 20/40 ﬂ}ld N Lo
. o FZiovel
" B, Production - Tuaval A " "
Date First : [Tes -
S o S
5127/04 6/9/2004 24 —— Pumping
Choke Tobing - ' Cmng . 34 Fiowr
Size Pressuce JPressuro {Rate
L — Producing
282, Production - Interval B
Date First t Hours  [ITest i
Produced l:le Tested {Producton ;:".i'x @mmw
| — RTINS P
Choks Fubing Caimg |24 Bour el Staras
Size Pressure Pressure  {Race BBL k
Flwg.
S <z

{See inatructions and spaces for additional data on reverse side)




A, Production - lterval C ) . i -
Dats Finst C Hours [Test . 0l . IGa Water [Oil Gravity Gas Production Method
Produced Date 1 Tated [Producton BBL < - fmcr BBL jco. APt [Gravity
Thoke " Flubing Casing  [o8 Howr G Gas T [Water Gas : O T
Size Pressure uee rm BBL MCF BBL |Ratio
Fiwg.
28¢. Production - interval D -
Date Fitst [Tt Hours [Test . 0l - JGas Water Oil Gravity | - - {Gas ion Method
Produced {Date : Tesied |Production BBL MCF BBL Cort. AP Gravity
Choke e Casing Hour i Gas Wates [Gas : Qil Well Status
Size Pressure |evessure frate : BL BBL |Ratio
Fwg. 3
e ) b g,
posiion of Gus used jor fuel, vaued, 21¢.
Sold . .
JO. Sumunary o(PorouZons(lnchdeAqnifen): . . _ '._!l. Fomﬁon(h:;)m )
Show sl mpiortan £oues of perosiy aad conteis hecsof: Cored imervals and all deill-tem
- tau.mdudmdepmmuvulmud.cmmued.nnuxoolopen.ﬂowmzmdshm-mpmuu
and recoveries.
Formation « 1 e Bottom. - ) ou?nptlom.;icqe;g. Elc. ' . MName N @;::D )
L v ' L Rustler L. 1285
Yates ; 2640
: ~ |Seven Rivers : 2857
B B b N S T Queen v - AR 3424
e R KR P o Grayburg. ... .- 3733
o L o " |San Andres 3977
T RS T P
.
i ‘
S .
t N -
- W % ~ Ed
33. Mark endosed steachmants: . . . -
[Z] Blectrical/Mechanical Logs (1 full set réq'd.) Geologic Report OosT report [ oirectionat Survey
[ sundry Notice / Plugging / Cement Verification "~ _‘DCore Analysis - [Zlother Deviation RplINM-OCD C 104
34 1 heruby certify that the foregoing and srched informmation " comples anu corroct s devermined from 2l available cecords (see atsched instructions)”
Name (please prins) Kara COddY A Tule Sr. Encmeermc Tech, o cn . nn

Al o LT T e T
Signature” K‘bu. QﬂQ%« 1. Dpae_ - 6/212004 © '

TR

Tulz 18 US.C. Secnon 1001 andd tide 43 U.S,C. Section 1212 miake it & crime for any pa:onknwnng!ymdmnmllymmbbmydqammota;myﬁmcmucdumumymﬁcﬁnum ’
frawdub its Of tep HOns a8 10 any nwiltes within its jurisdiction.

i

e —




District 1 :

1625 N. French Dr., Hobbs, NM 88240
District I

811 South First, Artesia, NM 88210
Disuict Il -

1000 Rio Brazos Rd., Aztec, NM 87410

District IV
1220 South St. Francis Dr Santa Fe, NM 87

State of New Mexico

Energy, Minerals and Natural Resources

OIL CONSERVATION DIVISION

1220 South St. Francis Drive

505

Santa Fe, NM 87505

Forn C-104
Revised June 1, 2000

~ Submit to Appmpnale District Office

5 Copies

] AMENDED REPORT

1 REQUEST FOR ALLOWABLEANDAUI‘HORIZATIONTOTRANSPORT Cren
OGRIDNnmb«

000873
P Reason for Filing Code / Effective Date

NW.-5/27/04

ool

'mm :
APACHE CORPORATION
6120 S YALE, SUITE 1500

74136

APINumbez

30-025-36662

Propesty Code
% Surface Location

24427
o Ulotlnlnn [Township - Range - .
| Prg 218 l 371E

50350
35"

‘Well Number

o Bottoml-ﬂe Location o S , _
wb_mo; v*l'siﬁm Towmlip —Fﬁ ey fom the R }Fam.m " [EavWesttme = ] .
ﬁ[“‘w‘ mmwcm ™ Gas Connection Dats Clw.quiNumb:. CId Elfective Dat . . ~129 Expirstiin. D
| : P b 50712004 | , . - t A
II. Oil and Gas Transporters O IS - _ - — ; :
Transporter % Dansporer Name ¥poD * o6 - 2PODULSTR Location
OGRID : and Address’ snd Destiption S
' 1EO'I'1" ENERGY PIPELINELP K. Sec. 9 T21$ R37E ' LB
PO BOX 4666+« +. mw® ol a ;

U nini %
HOUSTON, TX 77?10-4666 o o
DYNEGY MIDSTREAM SERVICBS
1000' LOUISIANA, SUITE ssoo* e
.OUSTQN 'rx 77002,

”.rob — e = TPOD ULSTR Loration _' sud Description -
768750 - 9 T21S. R37E '
V. elComg etion Data ' . o
ate —

_'—-"‘Readyoate " 15 - TFBID
5112004 5/27/2004 - T 4350 4301"
TTHolo Size Casing & Tubing Size . 7 Depth St ; ¢
_12-1/4 ' 8-5/8 425 - 325 sxTcuc to surf [
2-7/8 SR 4350 1000 sx Fcire to jprtace ‘ a°/
MR 2-7/8 4042 . . N4p :
- — —¥ o - - i u-
V1. Well Test-Data ' - <2 E
”Duemon N | "ansym L “TestDae . ] . " Test Length * Tog. Pressure. . ~ Cig. Pressure
Choke Size - = "*::M_"' _'Q_jg%ﬁ G SAOF . ¥ Teet Method
155 224 . Zil . Pumm'no
T Ihereby centify that the rules ion Divisi i O EEE— |
it st s the mmﬁﬂmmmmmh::::ywm OIL CONSERVATION DIVISION

e

Q\’

| . Kara Coday PETROL
pproval Date:
Sr. Engineering Technician SEP 01 2004
Date: 6/21/2004 Phone: (918) 491-4957
and name of the previous operator T—
Previous Opentor Signature: Printed Name Tige . Date




Apache Corporation
6120 S. Yale Ste 1500-
Tulsa, OK 74136

} \ - ¢ s 3e
Hawk B-1#35 4 q\‘b%\QS @ &/

LmCountyNewMeXICO . / 30- DA5" 3 bbl

190 B '1.90 . /4 044 083 0.83
395 205 ' 34 131 269 3.52
97 . 402 S 34 131 5.28 . 8.80
1299 502 34 13t 659 . 1539
1674. 375 11/4 219 '8.20 ‘ 23.59
20687 T 494 =t 134 3060 . . 1513 38.72
s 2478 w3000 o0 214 S U394 v 12210 ¢ oo, 5093
2978 B0 . X Lo LIS 85 o v b 59.68
@5 8529 eSS kLIS e T 964 e B 6932
Sao 4033 o508 L RIS T g 78.14
- 35 317 1w 219 - 693 ‘ 85.07

T R T PP T SRR 2 T

P . PO .;~W%\__‘.».—z;av~ e, W S . s [

b = L SN

Mtchael Roghmr General

The attached instrument was acknowledged before me on the é& day oﬂ“@% 2004 by

Michael Roghair - General Manager CapStar Drilling, L. P

TAMNIE HUGGlNS
MY COMMISSION EXPIRES
May 2%, 2006




N.M. Ct! & >ons. Division

1625 N. French Dr.
bs, NM 8824I0
Form 3160-5 UNITED STATES Hobbs, . "1 FORM APEROVED,
(Seprember 2001) DEPARTMENT OF THE INTERIOR ‘Expires fauary 31, 2004
BUREAU OF LAND MANAGEMENT . 5. Toase Serial Nov
SUNDRY NOTICES AND REPORTS ON WELLS NMNMBS0161 _
Do not use this form for proposals to drill or to re-enter an . [T6. 1f indian, Allotee or Tribe Name.
abandoned well. Use Form 3160-3 (APD}) for such proposals.

i3l 7. 1€ Unit or CA/Agreement, Name and/or No.

1. Typeof Well
' @ oiwett 08 caswet O Other v , sHva;I}I( NBan;e ;;g No.
2. N f O : 3 "
T NeslOeis ADACHE CORP.___ e
3a. Address 3b. Phone No. (include.area codé) - - 1. o —3
6120 S. YALE, STE 1500 TULSA, OK 74136 | 918-491-4900 10. Field and Pool, or Exploratory Area
4. Location of Well (Faorage, Sec T, R M or.SurveyDe:cngtmn) o o o PENHOSE SKELLY; GRAYBURG
AT SURFACE 'SESE 160FSL 1310FEL. | - Comvorrhsas

AT PROPOSED PROD. ZONE  SESE 160 FSL 1310FEL - LEA, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
O Acidize | Q Decpen - O Production (SarvResume) 0 Water ShurOff
e - B Notice of Intent Q AtterCasing - ° @ FractureTrew- & Reclamation @ Well Integrity
e EI “s'\ibsequemkepm' W ) & CasingRepair _ D. New Construction _ﬂ Recomplete * ~ * " m Other ADD POOL
’ © ChangePtans ~ - ) Plugand Abandon - [l Tesporasily Abandon
D Final Abandonmch.Nauce T U Conventolnjection - *Plug Bick -~ ‘U':Wwblsposal

. 13 Describe Propose& DrCompldéd Opemnon (clearly staté'all penmem detils, including- estimated stamng date of: any pmpdsed work and approxmme duration thereof. -
_ If the proposal is to deépen directionally.or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
© Atich-the: Bond tinder which the: work will be.performed or provide the Bond No. on file with BLM/BIA. Requifed s

ubscquent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all reqmmnwms, mcludmg rccla.mauon, have been completed, and the operator has
. detertnined that thc site.is'ready’ fo; findl mspcmon.) ; ‘ .

¥

P . . 5 s %
_e. : .

ADD PROPOSED POOL HARE SAN ANDRES (GAS) (78080)

14. T hereby certify that the foregoing is true and correct
Name ( Printed/Typed)

MiChe“G Hanson

e Engineering Tech., Drig. Dept.
o 311 1/2004 |

Signature

Conditions ol approval |f et ‘----.;);‘o-' -of- “notice does not warcant or

certify that the applitan 3 ﬁ: e titlel 10 rights in the subject lease of:
which would ntitle the applxcant to conduct opemuons reo fice
Title 18 U.S.Q. Secti

States any Fulsp, ficttigus.oF o J.JS.‘Q;Secuon lZlit,l make it a crime for any gc

enJ sgate\’qs;eﬂt\;emmcnh ions as to any matter witl

rson knowingly and willfully to make to any d
llSjunsdlcu%)ryL Y 0 any department or agency of the United

(Instructions on reverse)




' N.M. Oit Cons. Division
1625 N. French Dr.

40
Form 3160-5 UNITED STATES Hobbs, NM 88240 Fom aorove>
(September 2001) DEPARTMENT OF THE INTERIOR . Expies anuary 31,2004
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTI(f:ES AND RIEPtoOETI? OD:OWELLz NMNMS0161
Do not use this form for proposals rill or to re-enter an . 6 ifindien, Al ;
abandoned well, Use Fomg 31%0-3 (APD) for such proposais. _ ’ dian, Allowee or Tribe Name

7. “1f Unitor CA/Agreement, Name and/or No.

“Type of Well |
@ oitwent O3 Gas wen O Other 8. Well Name and No.
2. Name of Opmtor ‘ ) ' HAWK B-1 #35 ;
APACHE CORP , : 9. API Well No.
.3a. Address 3b. PhoneNo. (include area'code) -~ | T T 3
- . $120 S. YALE, STE 1500 TULSA OK 74136 = | 918-491-4800 ‘ , L m Field and Pool, orExplorawryAn:a
.4 Location of Well (Footage, Sec., «T R.; M., or Survey De.scnpuan) S RO PENROSE SKELLY C-_\m\‘\curq
~ ATSURFACE = . . 'SESE 160FSL IS10FEL | - Comvormmmsme
AT' PROPOSED PROD. ZONE ftse 160FSL 1310FEL LEA, NM
: 12 CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA
TYPE OF SUBMlSSION ST TYPEOFACTION A
‘ O Acidize Deepen O Production (Stan/R_esumc) O Water Shut-Oft
;.Q-.yNoticeoihuenl ERETE ,'u Alter Casing” U a me'rml . | Rectimation*> -~ . %> e Wen”tnﬂ’.gﬂty
‘a SU,,sequeancm 1 -2 Casing Rgpaic # @ NewConswuction = O Reoomplete _ D Other . .
‘ D Change Pl:ms S @ Plug and Abandon 3 Tcmporanly Abaudon v B -

D Fmal ﬁbandonmem Not:ce

3

a Convemolnjccuon UPlugBack R = | WamDSpbsai

) _13 cribe Pmposed or Complctod Operanon (dmrly state all pertinéat deunls, including estitnated starting daé of 2 any proposed workand appnox:mal‘e duration thereof,

: th pmjaosal i$ to deeper directjonally or.recomplete horizontally, give subsurface locations and measured-and tru ical: depths of all pertifient farkers and zones.

o ﬁagh the’ Bond under which the-work will be performed of provide tlic Bond No. on filé with BLM/BIA. vRequm:d subsequent reports shafl be Fled within 30 days
followmg completion of. the invbived operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing ‘has been eompletc& Final Abandonmem Notices shall be ﬁled only. aﬁcr all rcquu'ements, mcludmg reclamauon. ha\ge been complemd. and the opemmr has
delermmed thnt the site.is rendy for final i mspecuon )

R

- a

T g S . :,_‘:‘_1., = (- ~ , .:' ISR S S ',~ . , . L s . . A S
o _é&rsgo_rgmg }DE;:PvTH_V.FR_O_M A25'TO4800. Ty
. o . . . . N /’.;\ ; 0\3
0
RN %) PN
':: fq 0 =y
'3 ?03,1_ 3% bﬁ\
« . L gt TNy
t_.‘.\..n -3 tﬁ.xl - éy
A e Y/
. . DE- : q;'u
o ~at
: N
14. lihereby certify that the foregoing is true and correct —=
Namc (Printed/Typed)
Michelle L. Hanson _ Tiee ENgineering Tech., Dnlhng Dept.

Date 2/23/2004

F J\ N, A+ "4 \ "_~ ‘ »
sopmiveay|(QFIC.SGES T e o
Condmons of approval, i are ntm;o; bl of this notice docs not warrant or -
certify that applicant’ “legal or equitable titld to thobe rights in the subject lease Offi
which would entitle the applicant to conduct operationsithereor|. ice
Title 18 U.S.G. Section 1001 ion 1212, make it a crime for any person kn d willful artme
States any fn&e. ﬁcmpm-qug:u(ﬁuémlsm ions as (o any matter wn in its Jun‘s);:v::%%’g and wilifully to make t any dep t or agency of the United
(Instructions on reverse)




: orsr ocamne.___R23
fﬂ?uﬂ?gb% PROPERTY NO.____ AU 27/
POOL CODE 50350
EFF. DATE

APPLI apino, _ AD-L 2T =3lh 2

3 Teasc Senal No.
NMNMS0161

©. If Indian, Allottee or Tribe Name

“Ta Typeol Work: pg DRILL. [ REENTER

[CONFIDENTIAL

17T Unit or CA Agreement, Name and No.

T. Ltase Name and Well No.

1b.Typeof Wel: @Ol Well [jGasWell [ MultipteZone | HAWKE-135
7. Name of Operator Contact: B S 3. APTWell No. TN

‘APACHE CORPORATION E-Mail: bonitaj@cableone.net - - 3 é
Ja. Address 3b. Phone No. (include area code) T0.

6120 SOUTH YALE, SUITE 1500 Ph: 505.624.9799 PENROSE SKELLY

TULSA, OK 741364224 Fx: 505.624.9799

on O eport location’ .éar " acco lfézlg an) Siaie réqulremeuts ] : 1 . Sec..: T., R;; M,, or Blk. and Survey or Area
At surface SESE 160FSL 1310FEL CT 10 Like APPROVAL BY STR s:nces-’ ﬁ;Es ROTE Mor NP

At proposed prod. zone SESE 160FSL 1310FEL

Yot P

13 Distance in miles and direction From ncarest lown of post ofice™
2.5 MILES NORTHWEST OF EUNICE, NM

[ 13 State
NM

\,-\

12. Couny oriansE (<":><
e >

. .\
15. Distance from proposed location to nearest property or 16. No. of Acres n Lease 17, paclng Unit dedncated to this well
lease line, ft. (Also to nearest drig. unit line, if any) & L
160" | . 95825 40 00 . RO
' — i
TS. Distance Irom proposed locguu"—ml: w"—'_lr'ﬁl‘l'—ne&mt well, anilling, mosed Depth 0 BLM/BIA Tond ron e o)
completed, applied for, on this lease, . ) f~_ e S e
7 4125 Mb \u AT
L 4125TVD - : S 8 /
- Elevations (Show whether DF, KB, RT, OL, cic. R ToXTatE Jate Work Wil start 73, EsTmated Juranon Py
3471 GL 12/15/2003 7 DAYS:. e eld Vo
24. Attachments " o
Lo P 0.3
The following, mpleted in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to thls form.

1. Well plat certified by a registered surveyor.

2. A Drilling Plan.

3. A Surface Use Plan (if the location is on National Forest Systemn Lands, the
SUPO shall be filed with the appropriate Forest Service Office).

4.

s
6.

Bond to cover the operations unless covered by an existing bond on file (see
Item 20 above).

certification
Such other site specxﬁc information and/or plans as may be required by the
authorized offi

23. Signature. Nmﬁmw Daic
(Electronic Submission) BONNIE JONES 11/17/2003
T
AGENT
~Approved by (Signat o~ t R "Name (Printed/ Typed) Date

Office

YWEIELD MANAGER " CARLSRB '
%Wmmmmémew%ﬁﬁ%m

tions thereon.
ditions of approval, if any, are attached.

itle and 1itie ection

it a crime for any person
States any fa!se, ﬁctmous or fraudulent sutemcnm or reprcscnmlons as to any matter within its Junsdwtum

APPROVAL FOR 1 YEAR:

and williully to to any department or agency o

Additional Operator' Remarks (see next page)

Electronic Submlsslon #25166 voriﬂed by the BLM Well Information System

APPROVAL SUBJECTEBmitted to AF
CGENERAL REQUIREMENTS AND
SPECIAL STIPULATIONS
ATTACHED

For APACHE CORPORATION, sentto the Hobbs
%E&WM%R@’ on 11/17/2003 {041 ADD17AE)
CEMENT BZHIND THE_?":Z.

CASING MUST BE _Zuz2r7ty

-2

CEMENT BEHIND THE .S %7
CASING MUST BE (0cd2 ot

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** 7~

i
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"’ DISTRICT |
T B 1900, Setbe, ML AML-2000

F.0. Dewwer DG, Arissta, JOE S3311-C7I8

DISTEICT I

1000 Mo Brascs BA, Avteo, NI 87438

DISTRICT IV

P4, BT 2005, SANTA PR, XX O7S0N~E000

0 State of New Mexico

P.0. Box 2088

Santa Fe, New Mexico 87504—2088

WELL LDCATIGN AND ACREAGE DEDICATION PLAT

Bubmh

OIL CONSERVATION DIVISION

EXHIBITD:L

Afum-im

' O AMENDED REPORT

_ APT Number Foul Coda Pool Ramso
30-035- Ab bl 2 50350 . Paj ; _
Property Codo ] * Prepexty NHame Well Number
0CEm Xa Operator Name . m
873 - APACHE  CORPORATION 3471
- o o Surface Looation o L .
TOL ar 3A B | Bection | Towsetdp | ®amge | Let.Idn | - Fret Dom the Wm Teet from the | Bast/¥est line | Coumior. 7 et
P 9 - 21-S 37-E - 180" SOUTH 1310 ) EAST LEA
'Béjttfnn nok !.ocation {4 mffarent From Surtace ' o

“Bedicated dcres Toind or Bl |

|

Mmm Eost/Wost lins

- o

- 40.00

mw Mnllu. ’

/vsL quss- g 4505

No mmmmmcmmmmmoummmrsmmmmmmm
_ mamnmmmmmnmwpmmmmmox

15 ormrok cznmuuom %

£

tmwmum
mmhn“wum
‘ bﬁdﬂwﬁlw

TTRAGZF NE
Y = 8426754 N
X = 850814.7 E

LAT. 32'29'".35‘?0
LONG, 10308'47.55'W

. SURVEYOR cmmur ON

rmmmmmwm
o Widis glat wan pletiad from fiskd metis of -
. wstul asbueps -wmnde 3y ma_ or wnder My
‘wuum-nu trus =t
covrest fe lbluﬁqrmw

August 06. 2003
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L 4

7 psTmcT 1 Y State of New Mexico |
3‘.3.&5‘“#% 0 .

EXHIBIT D-2
Runeey, Simersie iod, Motz Tusatrons Dapestmpest

. Submi . e ——
PA ih-ru.nm ¢ esRLI-0N1S o1 CON S?’%V;:’frgg DIVISION ' n:: : - : m
DISYRICT T Santa Fe, New. Mexino 87504-2088

1600 Bio Drezsa RE. Astes. KM SV4I0

by -.»L"m mnx i WELL LOCATION AND ACREAGE DEDICATION PLAT

1 AMENDED REPORT

M&b

Property Neme T Well Nambar
o HAWK B-{ v B35
m;cm: COEPORATION . R -alAN

o E Coh B ) smn‘ Location S : : .' S
S G e, | Gain | Vownelly | Weoas | WL 1D | Feok frum G mﬂm Eu.un-un T e 2
P | 9 -{ 21-s} 37~} 160" | SOUTH 1310' | EAST
- o _'mnmmanuumtmmsw o
G i we | St | Towaity | Sange [ Lk 1an | Fest frem G m&am Tort, frosm the

T

]
!

: mmvmmmmcmrommmﬂmmmmmmﬂnmmmm
5 mamu—mmmmmmmwmmmw

——tn o

smmmu'

lmmuunmm 3
mﬂﬁ O gl i plodied Joom Skt wades of - |{:
Mm-*.lﬂn wndor moy- T
’ Wmmm—-utmnl-',
mhquum

APACHE ST, C TRACT 12 13

© August 06, 2003 _
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EXHIBIT "F"
- Hawk B-1#35 o

160' FSL & 1310' FEL, Sec. 9, T21S-R37E :
Lea County, NM




- 'the Umted States Geologrcal Survey NTL-6 gurdelmes, Bureau of Land Management oil and Gas Order No. |, and in

! EXHIBIT "C"

L - . SURFACE USE AND OPERATIONSPLAN . .. ... . .
: CULTURAL RESOURCES SURVEY
APPROXIMATE REHABILITATION SCHEDULE

| ' LOCALITY: HAWK B-1 #35
OPERATOR: APACHE CORPORATION

LOCATION: SE%SEY OF SECTION 9, T21S-R37E, NM.P. M. .
' LEACOUNTY NEW MEXIGO - =~ « '

SUBMI'I’TED TO: -

UNITED STATES DEPARTMENT OF THE INTERIOR
.° . BUREAUOF LAND MANAGEMENT .
ROSWBLL DISTRICT OFFICE
12909 WEST 2’ STREET
ROSWELL, NEW MEXICO 88201
_~TELEPHONE (505) 627-0272

Tl‘ns plan-is subxmtted to: prowde permrttmﬁ agencies with lnformauon necessary to. allow an appraxsal of the environmental

. effects assocmted W1th the proposed dnllmg operatxlons Wxthm the context of typxcal dnllmg operatrons this plan provndes

~~~~~~

connecuon and consul'tatron with the pnvate surface owner of record if other than the Umted States of America, as well as

o the Roswell Drstrxct Ofﬁce for the Bureau of Land Management and the Umted States Department of the Intenor personnel.

1) . Surface Losation; ) -
b SEYSEY: of Section 9, Townstup 21 South Range 37 East, N. M P M.
’ Lea County, New Mexrco
'160' FSL, 1310' FEL Unit P
See attached Exhibits "D" and "E"
2) Bo@m Hole Location:
; SEY%SEY, of Section 9, Township 21 South Range 37 East N.M.P. M
Lea Cou.nty, New Mexico
160" FSL, 1310' FEL, Unit P
‘See attached Exhibits "D" and "E"

3) LeasesIssued: =~ NM-90161

4) Record Lessee: S
! Apache Corporation 50%
| BP America Production Co. 25%
' Chevron USA Inc. ' 25%




5)

=

. Acres. De@,c_ated to Well

Acres in Lease:
Township 20 South, Range 37 East, NMPM
‘Section 13: SWYINEV,, NWYSW¥ . . L S R
Township 20 South, Range 38 East, NMPM
Section 30: Lot 1 : _
Township 21 South, Range 37 East, NMPM
Section 4:Lots 3,6
Section 6: NE%SEY:, SYASEY
Section 8: SE%, EVASWik
Section 19: 8%, E‘/zNW% ,_
Total Acres: 95825 T
“There are 40.00 acres ded:cated to tl'.us well which takes in- the . SEASE’/. of Secthn 9, Townshlp 21 South,
Range 37 East, N.M.P.M., Lea County, New Mexico.

PART #2:
" Existing Roads: S : - S
© Exhibits "E-1" & "E-2" comprise maps showing the proposed well site-in relation to-existing roads and State
Highway 18. The well is'+2.5 miles northwest of Eunice, New Mexico. From Eunice, go north. gpproxxmately
T 125 miles on State nghway 18 Turn northwest on exxstmg lease roads to Iocatlon as 1Ilustmted dn Exhibit "E-

D

It

5)

6) -

Location of Ex1stmg and/or Proposed Facilities:

B

f"p!pelme will be made. if it becomesnecessary
“Constriiction: The existing toads will be lightly graded and topped wrth compacted eahche as q "-_'__"_
-C. Tumoits: Norie required. ‘ i
D Culverts; None required. . . "

- u‘ and Fxlls As needed. e

Exhﬂm N shows exxshng wells w1thm a l-mxle radms of the proposed well

A. There are productlon facilities 'within the area of the Nor;:heast Drmkard Unit, whrch is adjacent to the
- wellsite: Y
B. If the oil well proves to be commercial, any necessary productlon fac1ht1es will be installed on the drilling
pad, and flow lines will be installed along the proposed and existing roads to the productlop facllmes and
# %, storage tanks. 'See Exhibit "E-3" for flow-line route : A
Locatioh and Type of Water Stipply: =~ ST e
Apache Corporation plans to drill the proposed well with fresh and bnne water. whlch will be transported by
truck over proposed and existing access roads.
Source of Construction Materials: e
Caliche for surfacing access roads and the wellsxte pad will be obtained from the location itself or from BLM
pits in the area. |
Method of Handling Waste Materjal:
A. Drill cuttings will be disposed of in the reserve pits. - ‘
B." Drilling fluids will be allowed to evaporate in the reserve pits until the pits are dry .
-C. All pits will be fenced with normal fencing materials to prevent livestock from entering the area.
D. Water produced during operations will be collected in tanks until hauled to an approvéd dnsposal system.
E. 011 produced during operatxon will be stored in tanks untll sold.

3



|
8)
9)

10)

1y

F. Apache Corporation will comply with current laws and regulations pertainiﬁgvto:.ﬂ:ie: disposal of human
waste.

G. - All waste materials will.be contained.to prevent scattering by the wind and will beremoved from the well -~- -

‘site within 30 days after drilling and/or cornpleuon operat:ons are finished.
Ancillary Facilities: = None planned.
Well Site Layout:
A. Exhibit "G" shows the relative location and dimensions of the well pad, reserve plts and major rig
components. The pad and pit area have been staked and flagged.
~ B. Mat Size: 140' x 200" plus reserve pits as shown on Exhibit "G".
C. Cut & Fill: Only minor leveling of the drilling site is anticipated.

* D. The surface will be topped w1th compacted cahche and the reserve plts will be lined with 6 mil plastic.

Plans for Restoration of the Surface: *

A. After completion of drilling: and/or completion operanons, a]l equipment and other material, not needed for
operations, will be removed. Pits will be filled and the location cleaned of all trash and junk to leave the well
site in as aesthetically pleasmg a condition as possible.

B. Any unguarded pits contammg fluids will be fenced until they are filled.

C. If the proposed well is non—producuve, Apache Corporation will comply with ali rehabilitation and/or

' vegetation requirements of the Bureau of Land Management, and such rehabilitation will be accomplrshed as
expeditiously as poss:ble All pits will be ﬁlled and leveled wrthm 90 days after abandonment
Other Information:
A Topogg'c_lg y: The wellsrte and access road are located in the Querecho Plains and are relatively flat.

. - B. - _Soil:. The pmposed locatron, .access road and productron facilities consxst of sandy soil. Slope in the

o proposed area ranges from zero (0) to ﬁve (5) degrees.

“C. Flora_and-Fauna: - “Vegetation is”one ‘of ‘a’ grassland envﬁonmmt and ‘a scrub-grass,’ *scrub disclimax

commumty ‘The wildlife consists of rabbrts coyotes, rattlesnakes, hzards dove, quarl and other wildlife

- typicalof the semisarid desert land.
- .Ponds and Streams There are no ponds 1akes, streams or feeder creeks in the mmedlate area. -
. :_P)esrdences and' Other Structures: There are no. occupred resrdenees or other structures on or near the
o -Nproposed location. . : S :
F. ° Lang Use: The land is usedfor grazmg cattle % BT '
G ce‘“Mershlp ‘The surface'is owned by the Trustee of the: Mlﬂard Déck Estate, e/o T1m Wolters Bank
' : of America, P. O. Box 270, Midland, TX 79702, 915-685-2864. A Surface Damage Rele ement
©~ thistracth ted b the Mi Deck Estate and Apache Corporation,
H. i ¥
: Don. Chﬁon, Arehaeologmal Consulmnt of Pep, New Mexxco wﬂl be conducting an archacological
survey of the proposed HAWK B-1 #35 well which covers the drilling location, production facilities,
-and access road, meludmg a corridor along said access road for power and flow lines. His report will be
ﬁled under- separate cover.
Jim McKinney
" Apache Corporation -
Suite 1500 — Two Warren Place
6120 South Yale Avenue
Tulsa, Oklahoma 74136

(918) 491-4800




- '_‘iAgent for Apache Corporatlon '

Project (Operations Engipeer):
Kevin Mayes v
Apache Corporation = . .
Suite 1500 ~ Two Warren Place
6120 South Yale Avenue : ' ‘ , L
Tulsa, Oklahoma 74136 S
(918) 491-4972
Drilling Operations (Operations Engineer):
Glenn Bone
Apache Corporation
Suite 1500 — Two Warren Place
6120 South Yale Avenue ..
Tulsa, Oklahoma 74136 .
(918) 4,91-4907

B coxrect and, that the work assocmted with the operations proposcd herem wﬂl be performed hy Apach Corporatlon
and its contractors and subcontractors in confonmty with this plan and the terms and conditions: under which it is
approved. . . This statement is subject to the provisions of 18 U S.C. 1001 for the filing of a false statemmt.

* . Bonita L. L. Jones, RLP Consulting Landman

- B . .- -2 oo . PR PR RN

"P. 0. Box 8309

" Roswell, New Mexico 88202-8309

(505) 624-9799  FAX (505) 624-9799 . o o o
E-Mail: bonita@dfn.com S

Date: 11-3-03 .




