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COG OPERATING LLC o/ s0065857¢
Fasken Center, Tower 11

550 W. Texas Ave., Ste. 1300 (432) 683-7443

Midland, Texas 79701 FAX 683-7441

February 28, 2005

Michael E. Stogner RE% ,% ;l

01l Conservation Division 05
1220 South St. Francis Drive MAR 9 10
Santa Fe, New Mexico

Ol Conservation P‘E‘i’?

. Erancis

Dear Mr. Stogner: 12%33"‘5;% NM 87505
Pursuant to Division Rule 104.F.(2), COG Operating LLC applies for approval of an
unorthodox oil well location for the following well:

Well: Gold Rush “30” Federal Well No. 8 30~ 0/s-29273
Location: 2630 feet FSL & 2310 feet FEL
Well Unit:  NW/4SE/4 of Section 30, Township 23 South, Range 30 East,

N.M.P.M., Eddy County, New Mexico

The well will be drilled to test the Brushy Canyon formation (Nash Draw-Brushy Canyon
Pool). The pool is spaced on 40 acres, with wells to be located no closer than 330 feet to
a quarter-quarter section line.

The location is based on topographical reasons. An unorthodox location is required due
to the existence of the Remuda Basin and archeological sites uncovered by the BLM on
this 40 acres of BLM NMNM 081622, the only undrilled 40 acres within the SE/4.
Furthermore, this well location was previously approved on March 6, 1998 — Maralo,
Inc., as Operator) but was never drilled. A copy of the BLM-approved APD with
attachments, as well as a Form C-102, is attached as Exhibit A.

Attached as Exhibit B is a land plat. The affected offset working interest owners and
royalty interest owner are:
SE/4ANW/4
Royalty Owner — State of New Mexico Lease E-5229
Working Interest Owners — Douglas Oil & Gas LP
Burlington Resources Oil & Gas Co.
COG Oil & Gas LP
SW/4NE/4
Royalty Owner — BLM NMNMO081622
Working Interest Owners -  Douglas Oil & Gas LP
Burlington Resources Oil & Gas Co.
COG Oil & Gas LP
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Page 2 of 2

Notice of this application was provided only to the offset royalty owner by certified
letter, a copy of which is attached as Exhibit C, as all working interest owners are
participants within the offset acreage.

Should you have any questions or require any further information or clarification, please
contact me at 432-685-4352 or by email at jspradlin@conchoresources.com. Again,
thank you for your prompt attention to this matter.

Very truly yours,

COG OPERATING, LLC

i
3

“¥4n Preston Spradlin, CPL

Senior Landman

JPS/pj
attachments




EXHIBIT A




United States Department of the Interior m;
BUREAU OF LAND MANAGEMENT —m

Roswell Field Office .
2909 West Second Street Tﬁ Kﬁlggll%i
Roswell, New Mexico 88201-2019

In reply refer to:
3162.4 (513)
NM-81622

COG Operating LLC JAN 1 @ 2005

c¢/o Tierra Exploration Inc
Attn: Joe T. Janica

P. O. Box 2188

Hobbs, NM 88241

Dear Mr. Janica:

Your Application for Permit to Drill (APD), the Gold Rush “30” Federal Well
No. 8, 2630’ FSL and 2310’ FEL, Section 30, T. 23 S., R. 30 E., Eddy County,
New Mexico, Lease No. NM-81622 was received on January 10, 2005.

The APD has been reviewed pursuant to part III.B.2 of 0il and Gas Onshore
Order No. 1, except for the Archaeological Survey Report, and is found to be:

X Administratively complete

Administratively deficient in the following items marked with an "X"

Form 3160-3

Survey Plat §
Bonding - . Lo :
— AN LB 200
Drilling Plan ; - .
- ' P . B
BOP Diagram - Ty
— : v
Choke Manifold Diagram
H,S Drilling Plan
Surface Use Plan (including certification statement)

Private Surface Owner's Agreement or Statement that an
Agreement has been reached concerning surface use

Other:

Please submit six (6) copies of each of the above noted deficiencies, except
for the Archaeological Survey Report. Technical adequacy of the APD will be
determined during processing and you will be contacted if additional
information is required.

If you would like to know whether the Archeological Survey Report has been
filed with the BLM, call the Carlsbad Resource Area Office at (505) 234-5972.

Sincerely,

Linda A. Askwig
Legal Instruments Examiner




£B-03-2005 08:44 A TIERRA, EXPLORATION 3918603
TIERRA EXPLORATION, INC.
P.O.BOX 2188
HOBBS, NEW MEXICO 88241
FAX TRANSMITTAL
TO:- . ERICK NELSON
COMPANY:

FROM: TIERRA EXPLORATION, INC. JOE T. JANICA

GOLD RUSH "“29" FEDERAL # 1

855" FWL & 330' FSL SECTION 29 T235-R30E

GOLD RUSH "29" FEDERAL # 2

2045' FSL & 705' FWL SECTION 29 T235-R30E

/Z:nacéf thh47{;’ﬁ

GOLD RUSH "30" FEDERAL # 8

2630' FSL & 2310' FEL SECTION 30 T23sS~R30C

T A NS 1]l /A MY o o A oam

P. 01

DATE: 02/03/05

FAX: # 432-683-1166

NO OF PAGES,
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DEPARTMENT OF THE INTERIOR

BUREAU ¢

.AND MANAGEMENT

Expires; February 28, 1994

5. LEASE DEBIGNATION AND 1353

NM-81622

Ut xo,

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

Ja. TYPX OF WORK

DRILL (B DEEPEN [
b. TIPE OF WILL ' N
oIL GA3 SINGLE MULTIPLE
WELL WELL OTHIR ZONE ZONE

6. IF INDIAN, ALLOTTEE OR T213L Nans

2 e ot et e . . 4 o

2. NAMYT OF OPERATOR

COG OPERATING,

LLC.

(GREG WILKES 432-685-4341)

8. PARM OR LEASS MAME, WELL NO.

GOLD RUSH "30™ FED. # 8

3. ADDRESS AND TELEPHONE NO.

550 WEST TEXAS AVENUE SUITE 1300 MIDLAND, TEXAS 79701

9. AAWELLNO.

4. LOCATION oF wrrL (Report locztion clearly and in accordance with any State requirements.®)

At suriace

2310" -FEL & 2630' FSL SECTION 30 T23S-R30E EDDY CO. NM

At proposed prod. zone

SAME

10. FIEZLD AND POOL, OR WIL3C4T

NASH DRAW-BRUSHY CANYON

11, 8EC., T, B, M., OR BLX,
AND BURVIY OR AREA

SECTION 30 T23S-R30E

14, DISTANCE INX MILES AND DIRECTION FROM NEAREIST TOWXN OR POST Orricc*

Approximately 15 miles East ofvﬁoving New Mexico

12, COUNTY OR PaRISH

EDDY CO.

13. s7aTe
NEW MEXICO

13. DIITANCE FROM PROPUSLD” 16. NO. OF ACRIS IN LEASE 17. NO, OF ACREIS ASSIGNED
LOCATION TO NTAREST . TO THIS WILL
PROPTRTY OR LEASE LINE, FT 2310 320 40
(Also to nearest drlg. ualt llue i{ any) -
13. stx‘\uu. rROS( ruoroa:oyx_occnrov' 19. PROPOSED DEPTH 20. ROTARY OR CABLK TOOLS
TO NEAREST WELL, DRILLING, COMPLETID, '
OR APFLIZD YOR, ON THIS LEASE, FT. 660 - 7450" ROTARY
21. BLEVATIONS (Show whether DF, RT, GR, etc.) ' 22. APPROX. DATE WORKX WILL 8TART®
3096' GR. WHEN APPROVED
23.
PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FGOT SETTING DEPTH QUANTITY OF CEMEINT
13 .3 . .
25 Conductor NA 401 Cement to surfacewith Redi-mix
T — il T
17% H-40 13 3/8 48 650 750 Sx. GCirculate cement to sur.
. H 12
1oL J-55 & 5/8" 17 100" 1150 Sx. !
7 7/8" |J-55 55" 15.5 7450° 1000 sx. " " "'

1. Drill 25" hole to 40°'.

mix.

Set 40' of 20" conductor pipe and cement to surface with Redi-

2. Drill 17%" hole to 650'. Run and set 650'.0of 13 3/8" 48f H-40 ST&C casing. Cement with

500 sx.

+ 27 CaCl, _

3, Drill 12%" hole to 3100°'.

with 925 Sx.
+ L## Flocele/Sx.

4. Drill 7 7/8" hole to 7450'.

with 700 Sx. of Class "H" Halco Light cement + additives, tail in with 300 Sx.

+ 2% CaCl

of Class "C" Halco Light +.additives, tail in with 250 Sx.
circulate cement to surface.

of Class "C" Halco-Light + additives, tail in with 200 Sx. of Class '"C" cement
L#f Flocele/Sx. Circulate cement to surface.

Run and set 3100' of 8 5/8" 32# J-55 ST&C casing. Cement

of Class ''C"

Run and set 7450' of 5%" 15.5# J-55 LT&C casing. Cement

of

Class "H" Premium Plus cement + additives, Circulate cement to surface.

COG OPERATING, LLC. ACCEPTS THE RESPONSINGLITY FOR THE OPERATION OF THIS LEASE.

IN ABOVE SP.—>C.. D

CRIBE PROPOSED PROGRAM: If proposal is 1o decpen. give data on present productive zane and preposed new productive zoae. 1f proposalis 1 dnilor

deepen dlr:c:cnally gife pecdnent data on sd:sn.r'ac.. locations and measursd and Tue vertical depths, Give bloweut peeventer prograay, if any.

TITLE

su-\%// %ff;{/

Agent

01/07/05

DATE

(fl/hls pace for Feder

PERMUIT NQ.

al ot State oflce use)
{

APPROVAL DATY

: . i . . . . 2 L. f PRI [P . =S SIEITCR,
Agplicadon agproval does ot warrant or ceesily that the apglicant hoids legal o squitsble ttle o ticse dghts in the stbject lense which wouid endide the apglicznt 10 spcuct oo

CONDITIONS OF APPROVAL,

APPROVED 3Y

[F ANY:

e

DATE

Tiela 12 17T @~ Qamtina

10Nn1t

mmtean o

~ meimma Fme mma

*See Instructions On Reverse Side

e mm anitria ,-l"

DA

‘-
iM16aily to make ta anv damartment or agency of e




01/07/05

COG OPERATING, LLC.
GOLD RUSH "30'" FEDERAL # 8
UNIT "J" SECTION 30
T23S-R30E EDDY CO. NM

This well location was approved at this location 03/06/98, but was not
drilled. MARALO, INC. was the original.owner but since has been purchased
by COG OPERATING, LLC. Now it is their desire to proceed with the development
of this lease.

 Joe T/Janica o

<

Agént for COG OPERATIRG, LLC.

¢
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b
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- DISTRICT I

P.0. Box 1880, Hobba, NM 88241-1080

DISTRICT II

P.0. Drawer DD, Artesin, NM 88211-0719

DISTRICT IO
1000 Rio Brazos Rd., Aztec, NM B7410

DISTRICT IV
P.0. Box 2088, Santa Fe, NM 87504-2088

State of New Mexico
Form C-102
Energy, Minerais and Natural Rescurces Department Revised Feb: 10, 1984
Suhmit to Appropriate District Office
State Leagse — 4 Copies
Fee Lease — 3 Copies

OIL CONSERVATION DIVISION
P.0. Box 2088

Santa Fe, New Mexico 87504—-2088 O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
47545 NASH DRAW-BRUSHY CANYON
Property Code Praperty Neme Well Number
GOLD RUSH "30" FEDERAL 8
OGRID No. Operator Name Elevation
229137 COG OPERATING, LLC. 3096

Surface Location

UL or lot No. Section Township

Range . | Lot ldn Feet from the | North/South line Feet from the Bast/West line County

J 30 23 S 30 E 2630 SOUTH 2310 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres Joint or Infill Consolidation Code Order No.
40
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS BAVE BEEN CONSOLIDATED

OR A

NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

LOT 1 41.09 AC.

T Mm ARl T T T T T T

OPERATOR CERTIFICATION

I hereby certify the the information
conieined herein is true and complets to the
best oj' my) knowledge and bellef.

vy L{?{%{f;
B Signature //
) Joe T. Janica
/|| Printed Name
Agent

Title
01/07/05

Date

3098.1 3082.5

SURVEYOR CERTIFICATION

LOT 3 41.13 AC.

—_—_———— e ————

LOT 4 41.22 AC.

l
I
I
|
l
|
I

2310
I hereby certify that the well location shown
on this plat was plotted from field notes of
actual suwrveys mads by me or under my
supervisons and thot the sume i3 frue ond
correct to the best of my beliaf

i

.
30 3081.3

“—-—-4_._._._._..____}_.___._________‘

FEBRUARY 2, 1998
Date Survexgd\\\\\\ Sy, JLP

2630’

Cerutgrc-w No. RONALD "1 EIDSON,
**+ GARY, G- EIDSON, 12841
-Mc 12185

}_—.__.__.____.{L-_-s




o N OPERATOR'S COPY
Form 3160-5 ~ UNITED STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR e Maror 31 a3
BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No,
NM-81622
SUNDRY NOTICES AND REPORTS ON WELLS _ & TF Indian. Allottes or Tribe Nome
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. |

Use “APPLICATION FOR PERMIT—" for such proposals

SUBMIT IN TRIPLICATE | ——mmmeeeeo
i. Type of Weil .
%l" D aaes" D —_— 8. Well Name and No.

2. Name of Operator . Gold Rush "30" Fed. {L8

MARALO INC. _ (PHILLIP SMITH) 915-684-7441 9 APLWell No-
3. Address and Telephone No.

P.0. BOX 832 MIDLAND, TEXAS 797 0'2 10. Ficld and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T.. R., M., or Survey Description) INASH DRAW BRUSHY CANYON

11. County or Parish, State

2630' FSL & 2 ' FEL SEC. 30 T23S-R30E EDDY CO. NM
630" FSL & 2310 EDDY CO. NEW MEXICO

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

=

TYPE OF SUBMISSION TYPE OF ACTION
E Notice of Intent D Abandonment E] Change of Plans
Recompletion New Construction
D Subsequent Report Plugging Back D Non-Routine Fracturing
Casing Repair D Water Shut-Off
D Final Abandonment Notice Altering Casing Conversion to Injection
Other Move Tocation D Dispose Water
(Note: Report results of muitipic completion on Well
Completion or Recompietion Repon and Log form.)

13. Describe Proposed or Compicted Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent (o this work.)*

1. Maralo Inc. requests the approiral to move the location of their GOLD RUSH "30"
FEDERAL # 8. From: 2600' FEL & 2310' FSL OF SEC. 30 T23S-R30E. -
Jocy fiom —>To:  2310" FEL & 2630' FSL OF SEC. 30 T23S-R30E.x

2. The reason for this move is required because of Archaeological sites in this section
and the State of New Mexico along with offset operator would not approve the prior
unorthodox location.:

SUBJECT TO
LIKE APPROV
BY STATE FOR

UNORTHOPOX
LOCATION
il

14. 1 hereby cen&h;?/foregoing is_true anduy) =
Signed IIQ - L= 'mme Agent pae 027/16/98
(This spay g ! o ' - . \ v
Title ACLL@{_& (\CJ\ £ V\t,v ezLL 1 Date 3/ (A /§
r2

A

Approved b
Conditions of~p

SEEATTACHED

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
or representations as (o any matter within its jurisdiction.

*See Instruction on Reverse Side




e

‘.u:‘r I State of New Mexico

‘Box 1980, Hobbs, NM 88341-1080 . el ' B R Form C-102
e - 3 end Depar Submit to l‘!cviseddiebmry 10, 1994
e i ppropriate District Qffice
DISTRICT II

State Lease ~ 4 Copies
P.0. Drawer DD, Artesia, NM 88211-0719 Fee Lease -~ 3 Copies

0OI1. CONSERVATION DIVISION
P.0. Box 2088
Santa Fe, New Mexico 87504-2088

DISTRICT III
1000 Rio Brazos Rd., Asztec, NM 87410

DISTRICT IV 0O AMENDED REPORT
P.0. Bax 2088, Santa Fe. NM 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
47545 NASH DRAW-BRUSHY CANYON
Property Code Property Neame Well Number
15310 GOLD RUSH " 30" FEDERAL 8
QGRID No. Qperator Name Elevation
014007 MARALQO, INC. 3096
Surface Location
UL or lot No. Section Townsbip Range Lot Idn Feet from the North/South line Feet from the Best/West line County
J 30 23 S 30 E 2630 SOUTH 2310 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/Weat line Caun&.y
Dedicated Acres Joint or Infill Consclidation Code Orde_r No.

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

—

LOT 1 41.09 AC.

OPERATOR CERTIFICATION

|

I |

, l I hereby certify the ths information
coniained herein is irue and complete to the

I B I besi of my knowledge and belief.

l I

| |

l I

C A7 Q%%,,
ature
(%;FT Janlca

Printed Name

Agent
Title

02/16/98
Date

3099.1"
r SURVEYOR CERTIFICATION

LOT 3 41.13 AC. I hareby certify that the well location shoun

on this plat was plotted from Meld notes of
octual swveyw mads by me or wunder my
supervison, and that the savne {s (rus and
correct fo the best of my belsf.

FEBRUARY 2, 1998

JLP

Date Surmo&\\\\\“““

Signature & sLatpt, '7a,
Proleaaionql Surveyor‘ ',
. ez

3239
12041
12185

Ce.ﬂ.liiclta No.

quw\.t zloso~

....... MG~ EIDSON.
CSMACRNT McDONALD,

"i.“
W \ \\\\\\ \W

f——————————— 2630’




N. M. Oil Cons. Divizion
o

Form 3160- 18, 13T 3T. svgxrr IN  SaTE* ggm% 3”§0°"E°
- , ; 5 (Other ins.. .. s on . 1
e R LB it
DEPARTMENT OF THE INTERIOR @5212829 B . Liast DREICNITION SRS SRR
BUREAU OF LAND MANAGEMENT AV A NM-81622
APPLICATION FOR PERMIT TO DR“—L]@R Dﬁgs ,:‘ €. IF INDIAN, ALLOTTES O TBIBE NANE
vy [ Y| ee—————————
1a. TYPE OF WORK DRILL @ DEEPEN D ‘%j-f’ _-7 % ‘; 7. UNIT AGEEEMENT NaMB
b. TTPL OF WELL o a‘raa_g‘ é)" .......... !Zé Zé
o 3 cAs 81> ) WILTIPLE 5. FARM OR LEASE NAME, WELL NO.
WELL BJ WELL OTHER ZONg @ ¢ ZoNE
2. NAME OF OPERATOR Y00 '7 > GOLD RUSH "30" FEDERAL # 8

8. AmwELL NO.

../_,

. <
MARALO INC. (PHILLIP SMITH) 915-684~7441 Y,
- L3

3. ADDRESS AN ) TELEPHONE NO.

ox 832 MIDLAND, TEXAS 79702 10. FIELD AND PooL. Ox ¥itbeat
%-.’_'Egc_’u_ll;% or WELL (Report location clearly and in accordance with any State requmchm NASH DRAW BRUSHY CANYON
t suria. e 11, sBC., T., R, M., OR BLEK,
2600' VEL & 2310" FSL SEC. 30 T23S-R30E _~ EDDYGKE Ao scavir on e Y PR WS
At proposed prod. zone  SAME T 8 SEC. 30 T23S-R30E
14. DISTANCE IN MILES AND DIRECTION FEOM NEAREST TOWK OR POST onééfvlélﬁ . COUNTY OR PARISR | 13, BTATE
Approlc_:.mately 12 'miles East of Carlsbad N?:] E)e{o{}fs?nn IN LEASE 1%. NO ¢lr AEPBYASSISIPI; i
e S e, e ' e T, 5ot 0]
TAlso £ nearest drlg. ualt lloe, I any) 40 320 . - - :*0(3 j2-5-57
ANCE FE . 19. PKOPOSED DEPTH 20. ROTARY OB CABLE L8 .
18- ::)sv;n\“(l;sr;nc;::zI‘I;‘!fo::’s:!'x;xrgcgg;&l;““. 1000° v 1:00, ROTARY ﬁ /o f ¢ /(JA-C/

OR APPLIZD POR. ON THIS LEASE, FT.
21. ELZVATIONS (Show whether DF, RT, GR, etc.}

22. AI'PROX. DATE WORK WILL START®

3083' GR. When approved
T stCRETARY'S POTABHL,  rroroseo cusmc «vo CARUSBATP OONTROLLED WATER BASIN
SIZE (F ROLEK GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
25" Conductor 20" NA 40" Ceme I .
17y = " 54,5 650" 600 Sx. Ci NN
125" K-55 8 5/8" 32 3100 1050 Sx. Circula
77/8" |K-55 5%" 15.5 & 17 7400" 1500 Sx. Top of cement 2850°

1. Drill 25" hole to 40'. Set 40' of 20" conductor & cement to surface with Redi-mix.

2. Drill 17%" hole to 650'. Run and set 650' of 13 3/8" 54.5# K-55 ST&C casing. Cement with
400 Sx. of Halco .Light + additives, tail in with 200 Sx. of Class "C" + 2% CaCl, circulate
cement to surface.

32.Dri.1 12%" hole to 3100'. Run and set 3100' of 8 5/8" 32 K-55 ST&C casing. Cement with
800 Sx. of Halco Light + additives, tail in with 250 Sx. of Class "C" + 2% CaCl, circulate
cement to surface. '

4. Dri..l 7 7/8" hole to 7400'. Run and set 7400' of 54" casing as follows: 800' of 17# K-55
LT&:, 6600' of 15.5# K-55 LT&C casing. Cement with 300 Sx. of Halco Light follow with

300 Sx. of Class "C" + 2% CaCl., tail in wi‘:h FPPROVAIE SUBIECTOTO Estimate top of
cemene ac 2850 GENERAL REQUIREMENTS AND

IN ABOVE S *ACE DES PROPOSED PROGRAM: If propasal is to deepen, give data on muagmmzsrlmm&duﬂive zone. { proposal is to dnill or
deepen directi Mlyﬁmt data on snbsmm and measured and true vestical dqxwmr program, if any.

24.
J ) Agent
SIGNER %‘{_—% TITLE ge DATE 10/30/97

(Thiysfface for Federal oﬁ(z office use)

PERMIT NO.

APPROVAL DATE

I : h

Applicati m approval does not warrant or certify that the applicant holds legal or equitable title to thase rights in the subject lease which would entitie the appli to P
CONDITI INS OF APPROVAL, IF ANY:

e -, /? - _ - ) o -~
Arnovmsy/l,(/// J//K’/‘/’d'-/o/{’ ( A mﬁC///Jj? J)//’?/CJEC C/'.'»'(DATE //’ =2 /- ;’ 7
v *See Instructions O‘ Reverse Side

Tiela 1R 11 © € Rantinn 1001 makes it a crime for anv berson knowingly and willfully to make to any department or agency of the

-




DISTRICT I

P.0. Box 1960, Hob e, NM 883411980

DISTRICT 1I

P.O. Druwer D, Ar ewia, NK 88211-0710

DISTRICT I

1000 Rio Braszos Rd., Astec, NM 87410

DISTRICT IV

P.0. Box 2088, Seata Fe. NM 878604-2088

State of New Mexico

Energy, Minsrals and Natural Esscuaves Department

Form C-102

Revised February 10, 1964

Submit to Appropriate District Office
State Lease ~ 4 Copies
Foe Lease ~ 3 Copies

OIL. CONSERVATION DIVISION

P.0. Box 2088

Santa Fe, New Mexico 87504-2088

00 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AFI Number Pool Code Pool Name
F)-0/6-299Y9 47545 NASH DRAW-BRUSHY CANYON
Property Code Property Name Well Number
15310 GOLD RUSH "30” FEDERAL 8
OGRID No. Operator Name Elevation
014007 MARALOC, INC. 3083
‘ Surface Location
UL or lot Na. Section Township Range Lot ldn Feet from the North/South line Feet from the Bast/West line Caunty
J 30 23 S 30 E 2310 SOUTH 2600 EAST EDDY
Bottomm Hole Location If Different From Surface
UL or lot No Section Township Range Lot ldn Fost from the North/South line Feet from the Bast/West line County
Dedicated Acres Jolut or Inffll Consclidation Code Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

LOT 1 41.09 AC. ;
|
[
I
|
I
LOT 2 41.19 AC.T
I
|
I
|
I
i
LOT 3 <1.10 AC. i 31065
|
: 30753%
[
I
I
LOT 4 -1.15 AC. |
|
|
|
{
!
1

OPERATOR CERTIFICATION

1 heraly cortify the the information
coniginad herein (s irus and compleis o tha

ature r/
ZJoe T. Janica

Printed Name
Agent

Title
10/30/97
Date

SURVEYOR CERTIFICATION

I harady certfy that the well location shown
on this plat was plotted from fteid notes of
actwal swrveys mads by we or wnder my
supervizom end that the same (s frm and
correct to the bast of my belisf.

OCTOBER 27, 1997

13641

; ¥ <EIDSON,
LU

Wy




{ MA | |
¢ : L coLp RALO, INC. - SIS [ NN
1; //\I ‘_/" ¢ ./ \ ‘\\\ . #8 ! N
ot — o gt
\ /(1 / (""P‘*'! > /2 7 \\\;. — ./' ' [
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SCALE: 17 = 2 MILES
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APPLICATION TO DRILL

COG OPERATING, LLC.
GOLD RUSH "30" FEDERAL # 8
pNIT "J" SECTION 30
T23S-R30E EDDY CO. WM

In response to questions asked under Section II of Bulletin NTL-6 the following
information on the above well is providedfor your consideration.

| location of well: 2310' FEL & 2630' FSL SECTION 30 T23$-R30E EDDY CO. WM

2. Ground Elevation above Sea Level: 3096' GR.

3. Geological age of surface formation: OQuaternary Deposits:

4. Drilling tools and associated equipment: Conventional rotary drilling rig
using drilling mud as a circulating medium to remove solids from hole.

5. Proposed drilling dépth: 7450

6. Estimated tops of geological markers:

Lamar 3290" Brushy Canyon 6350!
Bell Canyon 4280 Bone Spring 7080"
Cherry Canyon 5780’ | Avalon Sand 7190"

7. Possible mineral bearing formeations:

Brushy Canyon 0il
Bone Spring 0il
Avalon Sand 0il

8. Casing Program:

Hole Size Interval 0D of Casing - Weight Thread Collar Grade
25" 0-40'" 20" NA NA NA Conductor
175" 0-650"' 13 3/8" 54.5 8-R ST&C J-55
125" 0-3100' 8 5/8" 32 8-R ST&C J-55
7 7/8" 0-7450" st 15.5 8-R  LT&C 3-55
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APPLICATION TO DRILL

COG OPERATING, LLC.
GOLD RUSH "30" FEDERAL # 8

UNIT ”J"
T23S-R30E

9. CASING CEMENTING & SETTING DEPTH:

20" Conductor

13 3/8" Surface

8 5/8" Intermediate

531 Production

10. PRESSURE ‘CONTROL EQUIPMENT:

SECTION 30
EDDY CO. NM

Set 40' of 20" conductor pipe and cement to surface

Redi-mix.

Set 650' of 13 3/8" 54.5# J-55 ST&C casing. Cement with
500 Sx. of Halco Light + additives, tail in with 250 $x.
of Class "C" + 2% CaCl, + Y%# Flocele/Sx. Circulate cement.

Set 3100' of 8 5/8" 32# J-55 ST&C casing. CEment with

925 Sx. of Halco Light + additives, tail in with

250 Sx. of Class "C'" cement + 2% CaCl, + ¥%# Flocele/Sx.
_Acirculate cement to surface.

Set 7450' of 54"
700 Sx. of Halco

15.5# J-55 LT&C €asing. Cement with
Light cement + additives, tail in

with300 Sx. of Class "H" Modified + additives,
circulate cement to surface.

perssure B.0.P. consisting of an annular
and bottom pipe rems. The B.0.P. will be
tested to API specifications. The B.0.P.
24 Hr., period and the blind rams will be

Exhibit "E'" shows a 900 series 3000 PSI working
bag type preventor, middle blind rams,
nippled up on the 13 3/8" casing and
will be operated at least once each
operated when the drill pipe is out of

on trips. Full opening stabbing valve and upper kelly cock will be available in

case if needed. Exhibit

1"

E-1" shows a hydraulically operated closing unit and a

3" 3000 PSI choke manifold with adjustable chokes. No abnormal pressures or
temperatures are expected while drilling this well. No problems in offset wells.

11. PROPOSED MUD CIRCULATING SYSTEM:

"VISC.

FLUID LOSS®

DEPTH MUD WT. " TYPE MUD SYSTEM
40-650" 8.4-8.7 29-34 NC Fresh water use paper
) i to control seepage.
650-3100" 10.0-10.2 29-38 NC Brine water add paper
to control seepage &
High viscosity sweeps
to clean hole.
3100-6900' 8.4-8.7 29-38 NC Fresh water use Gel for
for high viscosity
sweeps to clean hole.
6900-7450"' 8.4-8.7 34-40 10 cc or Same as above add a PPoly-
less t6 reduce water loss and

Gel for viscosity use
high viscosity sweeps €O
clean hole.

Sufficient mud materials will be kept on location at dl times in order to combat
lost circulation, or unexpected kicks. In order to run DST's, open hole logs, and
casing, viscosity, and water loss may have to be adjusted to meet these needs.




12.

13.

14,

APPLICATION TO DRILL

COG OPERATING, LLC.
GOLD RUSH “30" FEDERAL # 8
uNIT "I SECTION 30
T235-R30E EDDY CO. NM

LOGGING, CORING, AND TESTING PROGRAM:

A. Open hole logs: Dual Induction, CNL, LDT, Gamma Ray and CAliper from TD
back to 3100'. '

B. Run Gamma Ray, CNL from 3100' back to surface.
C. Mud logger will be placed on hole at 3100' and remain on hole to TD.

D. No DST's or cores are planed at this time.

POTENTIAL HAZARDS:

No zbnormal pressures or temperatures are expected. There is no known pressnce
of H?S in this area. If H?S is encountered the operator will comply with the
provisions of Onshore 0il and Gas Order No. 6. No lost circulation is expected
to occur. All personnel will be familiar with all aspects of safe operiztion of
equipment being used to drill this well. Estimated BHP 3800 PSI, and
Estimated BHT 150° : '

ANTICIPATED STARTING DATE AND DURATION OF O2ERATION:

Road and location construction will begin zfter the BLM has approved the APD.
Anticipated spud dazte will be as soon after BLM approval zand as soon as a rig
will be available. Move in operation and drilling is expected to teke 22

days. If production casing is.run then an additional 30 days will be neaced
to complete well and construct surface facilities and/or lay flowlines in crcer
to place well on production. ... '

OTHER FACETS QF QPERATIONS:

After running casing, cased hole Gamme Ray, Neutron Collar logs will be run
from TD back to all possible productive zonas. The  BRUSHY CANYON formation
will be perforated and stimulated in order to establish production. The well
will be swab tested and potentiazled asan oil well.
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13-A HYD EN SULFIDE DRILLING OPERATION  LAN

1. All Company and Contract persommel admitted on location must be trained by 2
qualified H,S safety instructor to the following:

A. Characteristics of H3S
B. Physical effects and hazzards
C. Proper use of safety equipment and life support systems.

D. Principle and operation of HyS detectors, warning system
and briefing areas.

E. Evacuation procedure, routes and first aid.

F. Proper use of 30 minute pressure demand air pack.

2. HyS Detection and Alarm Systems

A. HjS detectors and audio alarm system to be located at bell nipple,
“end of blooie line (mud pit) and on derrick floor or doghouse.

3. Windsock and/or wind streamers

A. Windsock at mudpit area should be high enough to be wvisible.
B. Windsock at briefing area should be high enough to be visible.
C. There should be a windsock at entrance to location.

4, Condition Flags and Signs

A. Warning sign on access road to location.

B. TFlags to be displayed on sign at entrance to location.
normal safe condition. Yellow flag indicates potentizl pressure and
danger. Red flag, danger, H7S present in dangerous concentration.

Only emergency personnel admitted to location.

Creen flag,

5. Well control equipment
A. See exhibit "E" & "E-1"

6. Communication

A. While working under masks chalkboards will be used for communication.
B. Hand signals will be used where chalk board is inappropriate.
C. Two way radio will be used to comzunicate off location in case of
) emergency-help is required. In most cases cellular telephoned will
be available at most drilling foreman's trailer or living quarters.

7. Drillstem Testing

A. Exhausts will be watered.
B. Flare line will be equipped with an electric ignitor or a propane

pilot light in case gas reaches the surface.
C. If the location is near to a dwelling a closed DST will be performed.
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CAO—A
HYMROGEN SULFIDE DRILLING OPERATIOV® PLAN

Drilling contractor supervisor will be Tequired to be familiar with :the effects
H2S has on tubular goods and other mechanical equipment.

If HpS is encountered, mud system will be altered if necessary to maintain
control of formation. A mud gas seperator will be brought into service along

with H3S scavengers if necessary.
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1.

SURFACE USE PLAN

COG OPERATING, LLC.
GOLD RUSH "30" FEDERAL # 8
UNIT "J" SECTION 30
T23S—R3OE EDDY CO. NM

EXISTING AND PROPOSED ROADS: Area maps: Exhibit "B" is a reproduction of a Coy

P B S “aty
General Hi~way map showing access roads to the location. Exhibit "C" is a Teproducrig

cof a USGS Topographic map showing existing roads in close proximity to the locatiop

and the proposed access roads. All existing roads will be maintained in & concition
equal to or better than their current conditions. All new roads will be constructed
to BLM specifications.

A. Exhibit "A" shows the location of the proposed well site as staked.

B. From Hobbs, New Mexico take U.S. Hi-way 62-180 toward Carlsbad New Mexic go
40t miles to WIPP.Road, turn Left go 13 miles to CR-802, turn Right go 4.6
miles to State Hi-way 128 turn Right .go 6 miles to Rawhide Road, turn Left go
4 miles, turn Left go .4 miles, turn, turn Right go 1 mile, turn Left go .4
miles, turn Southeast follow.road .45 miles , turn Southwest go to well # 2,
turn Northwest and follow road to location.

C. Lay flowlines and construct powerlines along road as shown on Exhibits ”C”
and HFII

PLANNED ACCESS ROADS: Approximately 1500' of new road will be constructed.

A. The zccess road will be crownad and ditched to a 12' wide treveled surfzce with
2 40" Right-0f-Way.

B. CGradient on zll roads will be less than 5% 1if possible.

C. Turn-outs will be constructed where nacessary.

ne eded roads will be surfacded to the BLM raguirements with materisl cbieinzd
2 local source. ’ ,

1

E. Center line of new road will be flaggad.

. The new roac will be constructed to utilize low wazer crossings whare drainazs
currently exists, aad culverts will be instzlled where nacessary.

EYHEI3TT "A-1" SHOWS TEZ BILOW LISTID TYPZ WILLS WITEIN & 1 MILE RADICS:

A, Wetrer wells - None known

B. Disposzl wells ~ One known approximately3000' Northeast.

C. Drilling wells ~ None known

As shown on Exhibit "a-1"

D. Producing wells
E. Abzndoned wells - As shown on exhibit "aA-1"
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4.

7.

SURFACE USE PLAN

COG OPERATING, LLC.
GOLD RUSH "30" FEDERAL # 8
UNIT “J" SECTION 30
T23S5-R30E EDDY Co. WM

If on completion this well is a producer the operator will lay pipelines and
construct powerlines along existing road R-O-W's or other.existing R-0-W's.
Possible routes of pipelines, flowlines and powerlines are showa on Exhibit ™"

LOCATION AND TYP; Or WATE SUPPLY:

Water will be purchased locally. from a commercial source and trucked over the
access roads or piped to location in flexible lines laid on top of the ground.

SOURCE OF CO\STRLCTIO\ YATERI L.

If possible construction material will be obtainad from the excavation of drill site,
if additional material is needad it will be obtazined from z local source and trans-
ported over the access roads as shown on Exhibit ''C".

METHODS OF HANDLING WASTE MATERIAL:

A. Drill cuttings will be disposed of in the reserve pits.

B. All trash, junk and other waste material will be contained in trash cages or
trast bins to prevent scattering. When the job is completed zll contents will
be removed znd disposed of in a approved sanitary land £ill.

C. Salts remzining after comolet701 of well will be picked up by the supplier,
including broken sacks.

D. Waste water from living quaters will be drained into holes with 2z minium of 10'.
Thesa holes will be covered during drilling and will be back filled when the
well is completed. A Porto-John will be proviced for the rig crews. This
equipment will be properly maintzined during the drilling aad completion operztiomns
and will be rezoved when zll operations are complete.

E. Remaining drillinz fluids will be allowed to eveporate in the reserve pits uniil
the pits are cry enough to be brokea out for furthed drying. If the drilliang
fluids do not evaporate in z rezsonable time thev will be hauled off by transsorcs
to a state approve disposal sice. Later pips will be broken out to speed dryving.
Wacer p*ochea during completion will be put in reserve pits. Qil zand coacdensai2

produced will ba put in storage tanks and sold.

A. No camps or ezir strips will be constructed om location.

v

Page 5




SURFACE USE PLAN

COG OPERATING, LLC.
GOLD RUSH "30" FEDERAL # 8
UNIT "'J" SECTION 30
T238-R30E EDDY CO. NM

9. WELL SITE LAYQUT:

10.

A,

B.

C.

Exhibit "D" shows the proposed well site layout.

This Exhibit shows the location of reserve pit, sump pits, and
living facilities.

Mud pits in the active circulating system will be steel pits and
the reserve pits will be unlined unless subsurface conditions
encontered during pit construction indicate that a plastic liner
is required to contain lateral migration.

. If needed the reserve pits will be lined with polyethelene. The

pit liner will be no less than 6 mils thick and the liner will be
extended at least 3 feet over the top of the dikes and secured in
place to keep edge of liner in place.

. The reserve pit will be fenced on three sides and fenced with four

strands of barbed wire during drilling and completionphases. The
4th side will be fenced after drilling operations are complete and
the drilling rig has moved out.If the well is a producer the mud
pits will remain fenced in until the mud has dried up enough to
break out the pits and reclaimed according to BLM requirements.

PLANS FOR RESTORATION OF SURFACE:

Rehabilitation of the location and reserve pits will be allowed to dry
properly, fluids may be moved and disposed of in accordance with article
7-E as previously noted. The pit area will then be leveled and contoured
to conform to the original and surrounding area. Drainage systems, if
any will be reshaped to the original configuration with provisions made
to alleviate furture erosian. In case of the well completed as a prod-
ucer the drilling pad will be necessary to construct production facil-
ities. After the area has been shaped and contoured top soil from the
spoil pile will be placed over the disturbed area to the extent possible
so that revegetation procedures can be accomplished to comply with the
BLM specifications.

If the well is a dry hole the pad and road area will be contoured

to match the existing terrain. Top soil will be spread to the extent
possible and revegetation will be carried out according to the BLMY
specifications.

Should the well be a producer the previously noted procedures will
apply to those areas which are not required for production facilities.
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SURFACE USE PLAN

COG OPERATING, LLC.
GOLD RUSH '"30" FEDERAL # 8
UNIT "J" SECTION 30
T23S-R30E EDDY CO. NM

OTHIR INFORMATION:

?opography consists of low lying sand. dunes with drainage toward the West
into gemuda Basin. Vegetation consists .of ‘Acacia, Sage, Devil Claw, Cresote
Mesquite, Narrow leaf Yucca, and assorted native grasses. ’

1~

3. ?:-;ace is owned by tne U.S. Department of Intzricr end is zcministe:rec
: _._": - —-a= e - ) - - " - — - Y o T
oy the 3uresu of Lend Menzgemant. The surizce is lszsed to renchzsrs for
grazing of livas stock,

Aoy ove,rma=ATlAas - —r e ped - 2 M 1

C. An arcnasologicel survey will ba concducrad axcd the restlts will be filed
with The Rz 2 T ond . PR L =2 . PN
Wlld 1né Jurzeu ol Land Manegement Carlsdad Tield office in Carlsbad N

D. There are no domestic cwellings locested within one mile c¢f tha locaztion

02Z2A470RS REPRZSENTIVE:

-

3zfgre censtruction: ring ené elftesr T

€CTzo During enc e&rftser . conscruccion:

TIZRRA IXPLORATION, INC. COG OPERATING, LLC.

2.8, 80X 2188 - 550 WEST TEXAS AVE

£033S, NIW MIXICO 882%41 SUITE 1300

JOZ T. JANICA MIDLAND, TEXAS 79701

0=FiICZ PEONT 5035-391-8503 OFFICE GREG WILKES 432-685-4341

CEIRTIFICATION: I heredby cercify that I or persoas undser oy direct supervision
neve inspected the proposad drill site znd accass route, t%at T zn faﬁillar with
the FonFltlon§ which currently exist, that tha statements made in this plen ars
o Fne-oes: of my knowlecdge, are true and corrasct, and that the work aséoc1a:ei
with the operetions p:oposed herein will be performed by COG OPERATING, LLC.

it's contractors/subcontractors is in the conformity wich tnis plan zad ©he CeIms
and CO?dlti?ﬂS vncdar which it is esproved. This stztement is subjzct to the
provision o U.S.C. 1001 for the filing of & false szatemant.

NaAME .Joe T. Janica (i;::;) 7f? /7P?i;//

DATE : 01/07/05’/

]

]
i
-
r—~4
I

:__Agent
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, POSITIVE SITE REPORT ;, 4. -
_BLwRDOSS _ ROSWELL DSTRICE e
1. BLM Report No. ; 2 (ACCEPTED) (REJECTED) 3. NMCRIS No:: 59792 E
i |
4. Title of rt (Project Title): Archneulogwalsm‘veyofthemmlolnc *s proposed Gald Rush “30" 5. Project Date(s):
FederaloNo.RTM' FJSGE: 2310" FEL) and Aceess Road in Section 30, T23S, R30E, NMPM, Eddy Co., 01-27-98 and 02-02-98
NM 6. Report Date:
02-04-98
7. Conxultant Name & Address: 8. Permit No.:
| Direct Charge: Jon R. Blackwelder (Staff Archaeologist) 123-2920-97N

|
|
»
|
l
{
|
l
!
|
|
\
|
|
\
\
|
t

Name: Desert West Archacological Services
Address: P.O. Box 645, Catlsbad, NM 88220

| Authors Name: David Wilcox (Project Director)

ficld personnel names: Jon R. Blsckwelder, Richard Cook

| Phone ( 505 ) 887-7646

9. Consultant Report No.:

98-5F

10. Sponsor Name and Address:

Indiv. Responaible' Joe Janica [agent] c/o Tierra Exploration/Natural Resources Engineering
Name: MARALO, INC

Address: P.O. Box 2188 Hobbs, NM 88241

| Phane (505) 392-2112

11. For BLM Use only.

12 ACREAGE:
Total No. of acres
sarveyed: 4.66
Per Surface Ownership:
Federal_X
State y Private

|
|
|
|
|
l
|
|
|
|
|
|
|
|



s 03/81/2005 08:066 5058859264 BLM PAGE 03/13

e 1

13. Location & Area: (Maps Attached if negﬂve survey) [figure 1] |
¢. Location: T23S, R30E, Sec. 30:Well Pad (SWYNE'%), NWYSE'L), '\

Asccess Road (SWYSWYNEY) |
State : NM
- Well Pad Footages: Gold Rush “30" Federal Well No. 8 (2630 FSL; 2310' FEL) |
b. County: Eddy |
¢ BLM District: Roswell f. 7.5 ' Map Name(s) and Cade Numbers(s): Remuga Basin, NM |
(Prov. Ed. 1985)

\
32103-C8 %
\
\

ReummArea. Carlsbad Resource Area, NM
g Areu.Block.lmpnt:(mknuwn,va:mM'x400'mkedloeauon) ‘
Surveyed: 400’ x 400° |

|
i Linear: Impact: unknown; within surveyed area {
Surveyed: 100' x 430 |
&L Nearest City or town: Loving, NM E
|
|
|
1

14. 2. Records Search:

1
}
| Location: A search of BLM and ARMS records was conducted by Jon R. Blackwelder
| Date: 09-26-97

: List by LA# All sites within .25 miles of the project: LA 108907, LA 105503 and LA. ]12985

(Thoac sites within 500" are to be shown an the project map)

b. Description of wndertaking: Class III Pedestrian Survey of the Gold Rush 30" Federal Well No. 8 (access road to proposed well pad
loeale conpects to existing well pad locale)

| e Environmental Setting (NRCS soil designation; vegetative comumumity; etc.): The proposed project area consists of an aeolian dunal
i complex of low to high telief stabilized duncs, containing shallow to deep deflation basins. The project area is situated along the northern
| periphery of an area catchment basin (Remuda Basin), NRCS: Kenmit-Berino Association: Sandy, deep soils from wind-worked mixed sand

i
1 deposits; vegetative community: meeqmte.yuccn,mkeweed,chmchweed, liftleleaf horsebrush, saltbrush, spectscle pod, assorted grasses
| and forbs,

|
|
|
|
|
d. Field Methods: swaight and zigzag transects |
Transeet Intervals: no greater than 1S meters apart i

Crew Size: two archacologists
Time in Field: | hour (1 archaeologist; 01-27-98); 1 hour (2 sxchaeclogists; 02-02-98) J
Collections: | Harrell style projectile point (1100-1500 AD) (Sgure 2] )
!
|

15. Cultural Resource Findings:
2. Ideatification and description: (Location shown on Project map) '

} One (1) isolated occurrence (10) and one previously recorded site (LA. 119776) were encountered during the archaeological investigation ’
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| 16. Maragement Summary (Recommendations): Archaeological clearance for the Maralo, Inuc.’s proposed Gold Rush “30" Federal No.

BMMRudismummmdadpmﬂedthmpﬁarmmmﬁmdmeebachhaetrenchesmplacedwlﬂtlnlhehlghrelrejdme: ‘
| which are located in the SE quadrant of said pad location. Monitoring of the trenches will also be required and will determine the starus of §
site L4 119776's subsurface deposits, if any. 1€ any cultural resources are encountered during construction, the BLM and DWAS aretobe

notified immediately.

C__ 02-04-98_
Date
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DESERT WEST ARCHAEOLOGICAL SERVICES CULTURAL RESOQURCES EXAMINATION
on lands administered by the ‘ DWAS PERMIT NO. : 123-2920-87N
Department of the Interior DWAS Job No.: 88-5F

Bureau of Land Management NMCRIS No. 58792

Roswell District

1. CT:

An intensive archaeological survey of MARALO, INC.'s proposed Gold Rush *30" Federal Weil No. 8 (2630’
FSL; 2310' FEL, 3.87 acres) and Access Road (100°x 430’, 0.99 acres) was conducted by Jon R.
Blackwelder (Staff Archaeclogist) on January 27, 1998, and Jon and Richard Cook (Field Technician) on
February 02, 1998, Mr. Jae Janica, agent of MARALO, INC., requested the archaeological survey. The
project area is located in Section 30, T23S, R30E, NMPM, Eddy County, New Mexico. Total area
surveyed was 4.66 acres. One isolated occurrence (I0) and one previously recorded site (LA 119776)
were encountered during the survay. Archaeological clearance for MARALO, INC.’s proposed Gold Rush
“30" Federal Well No. 8 Is recommended provided that, prior to construction, three backhoe trenches are
placed within the high relief dunes which are located in the SE quadrant of said pad location. Monitaring of the
trenches will also be required and will determine the status of site LA 119776's subsurface deposits, if any. i
any cuttural resources are encountered during construction, the BLM and DWAS are to be nolified immediately.
Clearance, of course, is granted by the BLM.

DESC ON-:
Section 30, T23S, R30E, NMPM, Eddy County, New Mexico.
Gold Rush 30" Fed. No. 8; Section 30: SWYNE%, NWW.SEY
Access Road: Section 30: SWY%SW¥NEY

MAP REFERENCE: USGS 7.5 Series, Remuda Basin, NM (Prov. Ed. 1985) [see Figure 1]
LAND STATUS: Bureau of Land Management, Rosweil District. Carisbad Resource Area, NM

3. PROJECT DESCRIPTION:
Well Pad (400" x 400", 3.67 acres) , Access Road (100' x 430", 0.99 acres). Total area surveyed was 4.66

acres. The surveyed area is located along the northern periphery of Remuda Basin, south of County Road
793 (Rawhide Road).

TOPOGRAPHY:

The proposed project area is located within low to high relief stabilized dunes along the northern periphery
of an area catchment basin. Deflation basins ranging from shallow to deep in depth, make up the
surrounding landform.

Soils: Kermit-Berino Association: Sandy, deep soils from wind-worked mixed sand deposits -
Vegetation: mesquite, yuceca, snakeweed, littieleaf horsebrush, spectacle pod, assorted grasses and forbs
Water Soufrces: (Permanent): Remuda Basin, immediately south of project area

Elevation: 3096’

Aspect: southerly

Lithic Resources: outside surveyed area

4, EXAMINATION PROCEDURE:

Straight and zig-zag line fransects, spaced no greater than 15.0 meters apart.
WQ_;thtuﬁ_q_n,mnng: 1 hour (1 archaeologist; 01-27-98); 1 hour (2 archaeclogists; 02-02-98)
Area delipeation: staked by client

Visibility: 75-100%, due to vegetational cover

Lighting conditions: excellent

Weather: sunny, breezy and mild
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Figure 1. Showing the MARALO, INC.'s proposed Gold Rush “30" Federal Well No. 8 (2310 FEL;

2630° FSL), in Sections 30, T23S, R30E, NMPM, Eddy County, NM. Map Reference: USGS 7.5 Series,
Remuda Basin, NM (Prov, Ed. 1985)
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5, FINDINGS:

A prefield search of BLM and ARMS records conducted by Jon R. Blackwelder an September 26, 1297,
revealed three (3) previously recorded sites (LA 108807, LA 105503 and LA 112885) within a quarter mile
radius of the project area, however, none of these sites falt within a 100' radius of the impact zone

6. RESULTS OF SURVEY: "
One isolated occurrence (I0) and on previously recorded site (LA 119776) were encountered during the

archaeoclogical investigation, however, only the isolate (one Harrell style projectile point [see Figure 2]) was
collected

Isolated Occurrence (10)
IO# 1: SEV.SWYSWYNEY., Section 30, T23S, R30E, NMPM, Eddy County, NM: consists of one Harrell

style projectile point (ca. 1100-1500 AD), with the measurements: 0.8 grams; 2.54 x 1.21 x 0.32
centimeters. Map Reference: USGS 7.5' Series, Remuda Basin, NM (Prov. £d. 1985)

Archaeological Site
LA 1197768 [REVISITED 02-02-88; no change] Category 1 Site
Activity No. 58616 DWAS 9-27/57J EDDY (recorded on 09-27-87)

Location: NEV.ANWY:NWY:SEY, SEYNWYNWY.SEY,, Sec. 30, T23S, R30E, NMPM, Eddy County, NM.
UTM Coordinates: Zone 13, E 601,830 N 3,571,250

Map Reference: USGS 7.5 Series, Remuda Basin, NM (Prov. Ed. 1985)

Ownership: Bureau of Land Management, Roswell District, Carisbad Resource Area, NM

Typological Designation: Lithic Scatter/Temporary Camp Locale

Dimensions: 121 x 47 meters®

Authorship/Temporality: Unknown

Site Summary:

This site is a lithic scatter consisting mainly of bumt caliche and fire-cracked rock, with the remainder of the
cultural resousces made up by three chert lithics, one fine-grained quartzite lithic and three sandstone
groundstone fragments. The majority of the site is situated within ane large deflation basin, where areas of
sparadic scatters of bumed rock and some concentrations are both encountered. The site does have an
excellent viewshed af the area catchment basin immediately south of &. Although the §thics are found in varying
stages of reduction, ather than the site possibly being a temporary camp locale, there is not clear evidence to the
site’s task orlentation or temporality. The site is considered a Category 1 Lithic Scatter Site, and after being
mapped and recaorded in the field, it's data potential is believed to be exhausted. Therefore, LA 119776 is not
recommended as being eligible for inclusion into the National Register of Historic Places.

RECOMMENDATIONS:

Archaeological clearance for MARALOQ, INC.'s proposed Gold Rush “30" Federal Well No. 8 is
recommended pravided that, prior fo consiruction, three backhoe trenches are placed within the high relief
dunes which are focated in the SE quadrant of said pad location. Monitoring of the trenches will also be
required and will determine the status of site LA 119776's subsurface depasits, if any.. If any further cultural
resaurces are encountered during the proposed construction, the BLM and DWAS should be nofified
immediately. Clearance, of course, is granted by the BLM.

Reviewed by: __Jon R. Blackwelder Date:__02-04-98__
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dorsal ventral side view

___Im

Ocm Scm

Figure 2. Showing illustration of Harrell style side-and-basal notched projectile point, with fin
serrated edges: (dorsal), (ventral) and (side view). [Q# 1; SESWSWNE, Section go,q't'zzs, R!ﬂgl,y
NMPM, Eddy County, NM. Map Reference: USGS 7.5 Series, Remuda Basin, NM (Prav. Ed. 1985)
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COG OPERATING LLC

Fasken Center, Tower 11
550 W. Texas Ave., Ste. 1300 (432) 683.7443
Midland, Texas 79701  Fax 683-7441

February 28, 2005

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

State of New Mexico

Commissioner — State Land Office

310 Old Santa Fe Trail EXHIBIT C
Santa Fe, New Mexico 87501

Attention: Mr. Jeff Albers

RE: COG’s Notice of Unorthodox Location
Section 30-T23S-R30E
Eddy County, New Mexico

Dear Mr. Albers:

Enclosed is a copy of an application, filed with the New Mexico Oil Conservation
Division by COG Operating LLC, requesting approval of an unorthodox oil well location
in the Brushy Canyon formation in the NW/4SE/4 of Section 30, T23S-R30E, NM.P.M.,
Eddy County, New Mexico. As an offset royalty owner (E-5229), you have the right to
object to the application. Any objection must be in writing and filed with the Division
(1220 South St. Francis Drive, Santa Fe, New Mexico 87505) not later than 20 days
from the date of this letter. Failure to object will preclude you from contesting this
matter at a later date.

Should you have any questions or require any further information or clarification, please
contact me at 432-685-4352 or by-email at jspradlin@conchoresources.com.

Very truly yours,
COG Operating L1.C

/j e
7 LLW%
Jan Preston Spradlin, CPL
Senior Landman

JPS/pj
enclosures
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Stogner, Michael

From: Jan Spradlin [JSpradlin@conchoresources.com]
Sent:  Friday, March 04, 2005 12:46 PM

To: mstogner@state.nm.us

Subject: COG's request for unorthodox location

Mr. Stogner, »

I am forwarding (see below) an email that I received yesterday from Jeff Albers with the State Land
Office, the only affected offset owner, stating that they would not protest the unorthodox location for the
Gold Rush 30 Federal #8 Well. If you have any questions with regard to our request, please give me a
call as there is a possibility that we could have a rig available mid April. Thank you for your assistance
in this matter.

Jan

Jan Preston Spradiin, CPL

Senior Landman

Concho Resources, Inc./COG Operating LLC
Fasken Center, Tower Il

550 West Texas Avenue, Suite 1300
Midland, Texas 79701

Main: 432.683.7443

Fax: 432.683.7441

Direct: 432.685.4352
jspradiin@conchoresources.com

From: Albers, Jeff [mailto:jalbers@slo.state.nm.us]
Sent: Thursday, March 03, 2005 4:46 PM

To: Jan Spradlin

Subject:

Dear Ms. Spradlin,

| am in receipt of your correspondence in reference to a non-standard location request to the OCD for the
proposed Gold Rush 30 Fed Well #8, NW4SE4-30-23S-308E. On behalf of the Commissioner of Public Lands,
no objection to your proposal will be filed by this office.

Jeff Albers, Petroleum Engineer
Qil, Gas, and Minerals Division
505-827-5759
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