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DATE IN éf /.( /// SUSPENSE z ENGINEER [(/5 LOGGED lutg s /C // TYPE C—Tg APP NO / / / ééS/ 3 W?

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE - 3(/? 3‘7
Application Acronyms: 36-0/¢ ] -
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] *’ 345& #
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] —~3F6 29
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] .
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase] ﬂ @%
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] /
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] ’ é_’ 4
[A] Location - Spacing Unit - Simultaneous Dedication C ’7' \E é ;
[ NsL [] Nsp [] sSD . '
Check One Only for [B] or [C] AN f; L C s Ny
[B] Commingling - Sforage”~ Measurement T
[] DHC ctB (Jpc O pc Jous [0 oM &= $2
i i
[C}.  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery o ~~i~¥,
[] wrx [] PMX [J SWD [J IPI [] EOR [] PPR . 7 / 4 /7/
B ——— Va.. .
e e 7,
[D]  Other: Specify = // W Lem
| ‘ | o Wl
2 NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 0 Does Not Appl)?i / J
PP oY
[A] Working, Royalty or Overriding Royalty Interest Owners ‘ l( ﬂ/
L~ 5 A7
[B] [] Offset Operators, Leaseholders or Surface Owner . ; k8 b , ﬁ [

[C] [] Application is One Which Requires Published Legal Notice

(D] [Z/Notiﬁcation and/or Concurrent Approval by BLM or SLO

U.S Bureau of Land Management - Commussioner of Public Lands, State Land Office

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [ ] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Linds Ceesa MM-, lesbdon ratghe _G-i2-l
Prmt or Type Name Y J " Signature Jgo Title/ . d v Date

r C oy (4

e-madl Address




BC OPERATING, INC.

P.O. Box 50820 432-684-9696 (office)
Midland, TX 79710 432-686-0600 (fax)

June 13, 2011

New Mexico Oil Conservation Division
Attn: Richard Ezeanyim

1220 South St. Francis Dr

Santa Fe, NM 87505

Re:  Surface Commingling Order CTB-626 Amendment =
Rustler Bluff CTB = -2
Eddy County, New Mexico e

Mr. Ezeanyim: >

Per OCD instructions, please find enclosed the original Application for Surface Commig:gling'g

(Diverse Ownership) to amend the above referenced commingling order. A copy of thi§”

application and supporting documents was also sent to the district office in Artesia.

e

All of the required forms, documents, and attachments are included in this package:

C-107-B Form

Schematic diagram of the facility

List of lease names, lease & well number & API numbers

Proof of notification sent to working interest and mineral owners

Should you have any4questions or need additional information, please contact me at the
letterhead address, (432) 684-9696 ext. 218, or by email at lgregg@bcoperating.com.

Sincerely,

Linda Gregg
Regulatory Analyst



District I State of New Mexico Form C-107-B

gizsst;‘i]'cfrﬁ“ch Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised June 10, 2003

1301 W Grand Ave, Artesia, NM 88210

District 111 OIL CONSERVATION DIVISION Submit the original

Dyt vees foad, Az, NM E7410 1220 S. St Francis Drive application to the Santa Fe

1220 S St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: BC Operating, Inc.

OPERATOR ADDRESS: PO Box 50820, Midland, TX 79710-0820

APPLICATION TYPE: ’

[J Pool Commingling [Lease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only 1f not Surface Commingled)
LEASE TYPE: O Fee X state [ Federal

Is this an Amendment to existing Order? [X] Yes [[JNo If“Yes”, pleage include the appropriate Order No. __ CTB-626
Have the Bureau of Land Management (BLM) and State Land ofﬁc been notified in writing of the proposed commingling

XK ves [ONo
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? [JYes [JNo
(3) Has all interest owners been notified by certified mail of the proposed commingling? [J Yes [ONo

(4) Measurement type: [JMetering [J Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code. Willow Lake Delaware Pool (64453)

(2) Is all production from same source of supply? [ Yes [No

(3) Has all interest owners been notified by certified mail of the proposed commingling? - X Yes [ONo

(4) Measurement type: [ JMetering Other (Specify) - Well Test Allocation

If future wells are added, notice will NOT be provided to the owners of the original commingled wells — only to the
owners in the new wells to be added.

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? [X] Yes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3)  Lease Names, Lease and Well Numbers, and AP Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE:_M%% TITLE:___ Regulatory Analyst pate: (- ]O -1\

TYPE OR PRINT NAME Linda Gregg TELEPHONE NO.:_432-684-9696, ext. 218

E-MAIL ADDRESS. lgregg@bcoperating com




Rustler Bluff CTB Layout

2 Phase Separator Inlet

Gas Sales <«

\ -

A) 2 Phase Separator

B) Gun Barrel

C) Oil Tanks:

D) 3 Phase Test Separator
E) Water Tanks

3 Phase Well Test-Separator

Producing
Wells

Oil-Sales: Trucked Water

Recycle, gas blanket, bypas‘_s, drain.lines, meters, and controls are not.shown.

Rustier Bluff CTB
UL, Sec 1, T25S, R28E
Eddy County, NM




Rustler Bluff CTB Well Data

Lease Number

Lease Name Well Number API Number
V07658 Rustler Bluff 1 30-015-34839
V07658 Rustler Bluff 2 30-015-36552
Fee Rustler Bluff 4 30-015-37629
Fee Rustler Bluff 7 30-015-38305




Attachment 1

Sec 1 T-25-S R-28-E |Sec 6 T-25-S R-29-E

ease #NM V07658




ANGELA FRANKLIN
9972 W US HWY #82
SAVOY, TX 75479

RONALD COLEMAN BLACK
8201 CHRISTIE DR.
FRISCO, TX 75034

THOMAS K. CAMPBELL
7 RODEO SPUR
CLOUDCROFT, NM 88317

MARY OWEN CHIAPPETTI
5341 NORTH 68TH PLACE
SCOTTSDALE, AZ 85253

CLIFF G. CURRIER
P.0. BOX 1813
ARTESIA, NM 88211-1813

SUSAN H. DADE

AKA SUSAN HARTY

1102 WEST ORCHARD LANE
CARLSBAD, NM 88220

DONNA MCCALL EL!

AKA DONNA MCCALL WINTERS
8204 QUINAULT ROAD

BLAINE, WA 98230

CHARLES MICHAEL FARRELL
119 SEABELL ROAD
BELEN, NM 87002

RICHARD GENE FARRELL
1405 WEST RIVERSIDE DR.
CARLSBAD, NM 88220-4131

JUDITH B. FARRELL
1613 DESERT WILLOW
CARLSBAD, NM 88221

PAM HICKS ARCHIBALD
1418 WEST MARKET
SILVER CITY, NM 88061

LAURA OWEN BOWER
AKA LAURA OWEN LYONS
1940 CASA LINDA
NEEDLES, CA 92363

PAULA S. CAMPBELL
P.0.BOX 1018
ROSWELL, NM 88202

MARSHALL F. COLE
1907 HILLTOP ROAD
RUSSELLVILLE, AR 72802

MICHAEL C. CURRIER
1517 VINEYARD COURT
CARLSBAD, NM 88220

BETTY COLE DRAKE
6415 KENWOOD ROAD
CAMMACK VILLAGE, AR 72207

JOEL E. FARRELL
508 EAST DIAMOND ST.
FARMINGTON, NM 87401-2341

KATHLEEN ELIZABETH FARRELL
4223 CLEAR MEADOW PLACE
ROUND ROCK, TX 78665

RICHARD GENE FARRELL & ALICE
1405 WEST RIVERSIDE DR.
CARLSBAD, NM 88220-4131

KARYN D. FUNK
47 TURKEY CANYON ROAD
CARLSBAD, NM 88221-9456

NANCY FARRELL BEARD
1826 INDIAN ROAD
CARLSBAD, NM 88220

JUDY A. BREWER
1508 MUNROE
CARLSBAD, NM 88221

CHESAPEAKE EXPLORATION, LLC -
P.O. BOX 18496
OKLAHOMA CITY, OK 73154-0496

COLLINS & JONES INVESTMENTS, LLC
508 WEST WALL AVE, STE 1200
MIDLAND, TX 79701

D & M SNELSON PROPERTIES, LP ‘
P.O. BOX 5267 :
MIDLAND, TX 79704

E&S, LLC
711 S. COUNTRY CLUB LANE
PAYSON, AZ 85541

TOM ALLEN FARRELL
8203 LOVISVILLE AVENUE
LUBBOCK, TX 79423

BRADLEY HUNTER FARRELL
1809 NORTH HOLLYWOOD WAY
BURBANK, CA 91505

JAMES BRECKENRIDGE FARRELL
3408 LASALLE DES ESTE NE
ALBUQUERQUE, NM 88221

JEFF MORRIS GRAEF
4504 HALEY DRIVE
FLOWER MOUND, TX 75028



CALVIN ROBERT GRAEF, Il
8387 BRIAR TRACE WAY
CASTLE ROCK, CO 80108

BETTY L. HANAGAN REVOCABLE TRU
HUGH E. & MICHAEL G.HANAGAN
CO-TRUSTEES

P.0.BOX 1737

ROSWELL, NM 88202

ROBERT E. HUMPHUS
3000 MAJESTIC RIDGE, APT. #13
LAS CRUCES, NM 88011

ADDIE BELLE FARRELL KENNEY
c/o0 JIMMY WAYNE KENNEY
405 WEST ORCHARD LANE
CARLSBAD, NM 88220

ROBIN MARIE LAWLESS
#10 SAND POINT
LAGUNA NIGEL, CA 92677

WAYNE MCCALL
24400 CLEVELAND
PAULDEN, AZ 86334

J. HIRAM MOORE, LTD.
1150 N. CARROLL AVE.
SOUTHLAKE, TX 76092

MARGARET JANE OWEN
3439 NORTH ARROWHEAD AVE.
SAN BERNADINO, CA 92405

DORIS OWEN POWER
2452 MIAMI AVE.
KINGMAN, AZ 86401

JARVIS SLADE
535 MADISON AVE.
4TH FLOOR

NEW YORK, NY 10022

H6 HOLDINGS, LLC
P.0. BOX 1212
MIDLAND, TX 79702

HANLEY PETROLEUM INC.
415 W. WALL STREET SUITE 1500
MIDLAND, TX 79701-4473

-43 ASSOCIATES, INC.
PO BOX 51767
MIDLAND, TX 79710

JIMMY WAYNE KENNEY
405 WEST ORCHARD LANE
CARSBAD, NM 88220

LHAH PROPERTIES L.L.C.
415 W WALL, STE 1500
MIDLAND, TX 79701

JAMES MCCALL
177 SATURN ST
SAN FRANCISCO, CA 94114-1422

NM&T RESOURCES, LLC
P.0. BOX 10523
MIDLAND, TX 79702

ADDISON L. OWEN
c/o LAURA BOWER
1940 CASA LINDA

NEEDLES, CA 92363

DENISE PRICE
415 W. DEL RIO APT. #56
CARLSBAD, NM 88220

STILLWATER INVESTMENTS
P.0. BOX 51911
MIDLAND, TX 79710-1911

JOHN ERNEST HALL

P.O. BOX 230045
NEW YORK, NY 10023

JERRY L. & MARGARET A. HOOPER
H/W TENANTS IN COMMON

P.0. BOX 17006

SAN ANTONIO, TX 78217

JENISE JENSEN
P.0. BOX 3201
CARLSBAD, NM 88221

DEBRA L. KENNEY
4495 STONE PINE DRIVE #4
PINETOP, AZ 85935

CARRIE HICKS LINKER
3402 NORTH CALLE POCO
TUCSON, AZ 85750

LARRY MCCALL
3201 FORT BEALE ROAD
KINGMAN, AZ 86409

KAY HICKS ORMAND
P.0. BOX 1369
ELEPHANT BUTTE, NM 87935

FRANCES JANE OWEN
1829 EAST MORTEN, APT. #114
PHOENIX, AZ 85028

CHARLES D RAY
P O BOX 51608
MIDLAND, TX 79710

TARPON ENGINEERING CORP
PO BOX 52002
MIDLAND, TX 79710



TBO OIL & GAS, LLC
4505 MOCKINGBIRD LAN
MIDLAND, TX 79707

JAMES L. & MARY E. TYLER TRUST
TOBY TYLER OSGOOD, TRUSTEE
8975 CHIMNEY ROCK ROAD
PASO ROBLES, CA 93446

JERRY A. WARREN
1068 W. LONG STREET
STEPHENVILLE, TX 76401

CROWN OIL PARTNERS IlI, LP
P O BOX 50820
MIDLAND, TX 79710

OAK VALLEY MINERAL AND LAND LP
P O BOX 50820
MIDLAND, TX 79710

NANCY P. TONKIN REV. TR.
NANCY T. CUTTER & ALLEN M.
TONKIN, JR. CO-TRUSTEES
1524 PARK AVE SW
ALBUQUERQUE, NM 87104

DAVID SAMUEL USZYNSKI
7 MELLOW WOOD PLACE
THE WOODLANDS, TX 77381

DAVID WESTALL
2222 WESTCHESTER DR.
CHANDLER, AZ 85249-4686

CRUMP ENERGY PARTNERS, LLC
P.O. BOX 50820
MIDLAND, TX 79710

WAYNE S. TURNER
200 CARNEGIE
BROWNWOOD, TX 76801

ADAM T. USZYNSKI
7 MELLOW WOOD PLACE
THE WOODLANDS, TX 77381

BLACK CROWN ENERGY PARTNERS,LP
P.O. BOX 50820
MIDLAND, TX 79710

CRUMP FAMILY PARTNERSHIP
P. 0. BOX 50820
MIDLAND, TX 79710
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Ezeanyim, Richard, EMNRD

From: Linda Gregg [Igregg @ bcoperating.com]
Sent: Wednesday, July 06, 2011 9:15 AM
To: Ezeanyim, Richard, EMNRD

Subject: FW: Rustler #7 Plat

Attachments: SKMBT_C25311070609590.pdf

Here you go, Richard. Let me know if you need anything else. Thanks for your assistance.

Thanks,

Linda Gregg
Regulatory Analyst

" BC Operating, Inc.
(432) 684-9696, ext. 218



DISTRICT I State of New Mexico Form C-102
1625 N, French Dr., Hobbs, NM 88240 ? Revised octobzznfz 2008

Energy, Minerals, and Natural Resources Departm‘en% . gt .
DISTRICT 11 . ) Submit to Appropriate District Office
1301 W. Grand Avenue, Artesia, NM 88210  OIL, CONSERVATION DIVISION State Lease - 4 copies
DISTRICT I1I 1220 South St. Francis Dr. Fee Lease - 3 copies

1000 Rio Brazos Rd., Aztec, NM 87410
Santa Fe, New Mexico 87505

DISTRICT IV
1220 S, St. Francis Dr., Santa Fe, NM 87505 (] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
VAPI Number * Pool Code IPool Name
Toroperty Code ) § Proporty Name  well Number
RUSTLER BLUFF 1 FED COM 7H
0GRID No. $0perator Name FElevation
BC OPERATING, INC. 2905’
‘Burface Location
UL or lot no, Section Township Range Lot Idn Feet from the North/South line Feet from the Bast/West line! Caunty
P 1 25 SOUTH (28 EAST, N.M.P.M., 990’ SOUTH 660’ EAST EDDY
Hottom Hole Location If Different From Surface
UL or lot no. Section ‘Township Range Lotldn |Feet from the North/South line Feet from the East/West line County
M 1 25 SOUTH |28 EAST, N.M.P.M. 660’ SOUTH 660’ WEST EDDY
T Dedicated Acres | * dJoint or Infill 4 Consolidation Code 18 Order No.

NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

=

"OPERATOR CERTIFICATION

I

l

‘ Thereby centify that the information tontained berein s true 4bd complete o
the best of ray knowledge and lulie(., avd that this organization either owns a

| warking inlerest or unleased minera! interest in the land including Uhe

l proposed battom hole location or bas a right fo drill this well 2t thit Jocation
persuan to a contract with an owner of such a mineral or warking interest,

l or to & vohuniary pooling agreement or a compulsory pouling order

| heretofore entered !;y the division,

LAT.: N 32'09'13.59" LONG.: W 104'02'02.09"

LONG.: W 104'02'48.65
t . . Date of ug'dy\-’/\qh\\v
b e e [ _{_ e e e _1_ e e e — — + —_—— ] Signature dg[ma‘zfegcn urveyor
| T | |

l |
l ’ I I Certificate Number
I !
1 I

~~~~~~~ _i_—-———__—--L.—-——._.__._.__i..._____.._.___._
l | I
] : ‘ Signature Date
I |
I l ‘ Printed Name
| | |
! | |
_______ U S
{ | | “SUR
| ‘ ‘ b0 27 W zoNE ||| [erehyfeny
BOTTOMHOLE LOCATION | | | X = 592662 " A
X = 588661 ! l l Y = 420048 nestof .
Y = 419783 I | ] 3209'16.11"
| | |

Micheal Blake Brown P.S. #18329
JOB #151033 / 24 NE / EU.0.




PLAT SHOWING PROPOSED WELL LOCATION IN

SECTION 1, T-25-S, R—28—E, N.M.P.M.
EDDY COUNTY, NEW MEXICO

KNOWLEDGE AND BELIEF AND THAT THIS PIAT AND: FIELD
SURVEY UPON WHICH iT 1S BASED MEET THE MINWIUM
STANDARDS FOR SURVEYING IN NEW MEXICO.

(RULE 500,

EASEMENT SURVEYING)

MICHAEL BLAKE BROWN, P.S. NO 18329

BEARINGS AND COQRDINATES

BASED ON NEW MEXICO STATE

STATE PLANE GRID - EAST
NAD 27

ZONE,

FND. BRASS CAP,
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1940 |—s60" ——— 4010 X 1940
BC OPERATING, INC. e[ l
72N RRSTLER GURT | D OO 4 990"
. N: 592
'Y 550 £ 420048 27/
2\ 1 P ,
N ogasiy e 20287 o __N850429° W_2664.1" 1 Jeé
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U5 GLO. SUR
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W DETAIL VIEW
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-N- | ] |
' | 300 I
NAD 27 | |
GRO BEARHCS i |
SCALE: 1" = 1000° ) @
: Q00 IS
0 500" 1000° 1 | -
| PROPOSED (
; WELL LOCATION
MICHAEL BLAKE BROWN, A PROFESSIONAL SURVEYOR IN THE | ELEV. - 2905" |
STATE OF NEW MEXICO AND AUTHORIZED ACENT OF ! :
TOPOGRAPHIC LAND SURVEYORS, HEREBY CERTIFY THIS |
PLAT TQ BE A TRUE REPRESENTATION OF A SURVEY | 1
PERFORMED IN THE FIELD UNDER MY SUPERVISION, .
THAT | AM RESPONSIBLE FOR THIS SURVEY, THAT THIS I 2
SURVEY (S TRUE AND CORRECT T0 THE BEST OF MY 2927 600° 2808

DATE OF FIELD WORK: NOVEMBER 20, -2009

SCALE: 1" = 1000
BC OPERATING’ IINC. [DATE: NoveMBER 20, 2009
NO.| REVISION | DATE|BY " |so8 NO.  181033-F
SURVEYED BY:  HV. SURVEYING AND MAPFING BY P ‘
DRAWN BY: _ EUO TOPOGRAPHIC LAND SURVEYORS QUAD NG.: 24-NE
APPROVED BY:  M.B.B, MIDLAND, TEXAS SHEET : 1 OF 1




