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Linn Operating, Inc.
Attention: Laura Moreno:

Linn Operating, Inc. is hereby authorized to surface commingle oil and gas production from
Grayburg Jackson; SR-Q-G-SA (28509) from the following state leases and wells:

Name API No. Footages ULSTR

State A #001 30-015-01568 1980 FSL & 1980 FWL K-16-17S-31E
State A #002 30-015-01569 1650 FSL & 990 FWL L-16-17S-31E
State A #003 30-015-10840 2310 FNL & 1980 FWL F-16-17S-31E
State B #001 30-015-05170 1980 FSL & 1980 FEL J-16-17S-31E

State B #002 30-015-05171 990 FSL & 2310 FEL 0-16-17S-31E
State B #003 30-015-05172 660 FSL & 660 FEL P-16-17S-31E
State B #004 30-015-05172 1650 FSL & 660 FEL [-16-17S-31E

As an amendment to the commingling order No. CTB-475, the applicant requests to add
the following wells to the commingling operations.

Name API No. Footages ULSTR

State B #604 30-015-41712 1646 FSL & 2580 FEL J-16-17S-31E

State A #612 30-015-41715 2198 FNL & 836 FWL E-16-17S-31E
State B #005 30-015-32874 1310 FSL & 1330 FEL 0-16-17S-31E
State B #012 30-015-36256 10 FSL & 110 FEL P-16-17S-31E
State A #004 30-015-32917 2540 FSL & 1330 FWL 0-16-17S-31E

All in NMPM, Eddy County, New Mexico

The commingled oil and gas production from the wells detailed above shall be measured and
sold at the State A Central Tank Battery (CTB), located in Unit letter “K” Section 16, Township
17 South, Range 31 East, and State B (CTB) located in Unit letter “J” Section 16, Township 17
South, Range 31 East, NMPM, Eddy County, New Mexico. This amendment also authorizes the
inclusion of State A (CTB) which was not included in the original order.
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The oil and gas production from each well shall be continuously measured with allocation meters
before commingling with production from other wells. The allocation meters shall be calibrated
quarterly.

This installation shall be installed and operated in accordance with the applicable Division Rules.
It is the responsibility of the producer to notify the transporter of this commingling authority.

The proposed (CTB) is in the best interests of conservation and waste from the affected wells.
Correlative rights will not be impaired, and will not result in reduced royalty or improper

measurement of production

The operator shall notify the Artesia District office of the Division prior to implementation of the
commingling operations.

This approval is subject to like approval from the State Land Office before commencing
commingling operations.

Sincerely

25

Jami Bailey
Division Director

JB/mam

cc: Qil Conservation Division — Artesia
New Mexico State Land Office- Oil, Gas and Minerals Division



