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LOGGEDI TYPE 'APP NO.

ABQVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced OQil Recovery Certification] [PPR-Positive Production Response]

[i]  TYPE OF APPLICATION - Check Those Which Apply for [A] Die 235¢—A
[A] Location - Spacing Unit - Simultaneous Dedication ~ChlLPy o Midcordsinenst
[] NSL [ ] NSP [] SD Lp J
241333
Check One Only for [B] or {C]
[B] Commingling - Storage - Measurement ey
X pHC [] ctB []J pPLC ] PC [] oLs [] OLM

Bindyn tnnt 1
€] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery S0-03 G~ 273
(1 wrx [J pmx [] swD [] 1pt ] EOR [] PPR
02/
[D] Other: Specify RE: Division Order No. 9893 ~ BLAnco i eSatems

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 723y g
[A] (] Working, Royalty or Overriding Royalty Interest Owners — Rag A ‘4"/‘425

[B] [] Offset Operators, Leaseholders or Surface Owner 7 732"3
a— a. $
[C] [ Application is One Which Requires Published Legal Notice Besin DAc.ot-c.
7155 g
[D] (] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
(E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

April Pohl See cover letter Regulatory Specialist 02/27/2014
Print or Type Name Signature Title Date
April.Pohl@chevron.com

e-mail Address



Certified Mail:

Chevron Midcontinent, L.P.
332 Road 3100
Aztec, NM 87410

February 27, 2014

State of New Mexico Qil Conservation Division
Attention: Leonard Lowe

1220 S. St. Francis Dr.

Santa Fe, NM 87505

Re: Rincon Federal Unit: 176 APIT 30-039-82373
Dear Mr. Lowe:

Chevron would like to downhole commingle production from the Mancos Basin Gas Pool with existing
Blanco Mesaverde and Basin Dakota in the Rincon 176 well. Please find enclosed a completed C-107A
Downhole Commingling application, a completed C-102 form for the new zone, and current production
data. Also included are the C-102s for the currently producing zones as well as notification documents.
Copies of Case 14862 and DHC 2354 are included. This particular well has been approved for a DHC by
the BLM, a copy of the 3160-5 is included. Lastly, a proposed procedure and wellbore diagrams show
what is planned for the actual DHC.

Commingling of the zones should not reduce the total remaining production value of this well. Chevron
plans to use the incremental allocation method to account for the additional production from the Mancos
Basin. Any additional production to the current production will be attributed to the Mancos Basin.

Upon NMOCD approval of the DHC, Chevron Midcontinent will file a 3160-5 Notice of Intent to begin
the actual work.

Sincerely,

April E. Pohl
Regulatory Specialist
505-333-1941 office
505-386-8074 cell
April.Pohli@chevron.com




District

1625 N. French Drive, Hobhs, NM 85240

District 11
R11S. Fam St Artesia, NM 88210

State of New Mexico
Energy, Minerals and Natural Resources Department

Form C-107A
Revised August 1, 201)

0i) Conservation Division APPLICATION TYPE
District [11 1220 South St. Francis Dr. X _Single Well
1000 R Bewmis Hoad, Azice. NM 87410 Santa Fe, New Mexico 87505 ___ Establish Pre-Approved Pools
District [V EXISTING WELLBORE

1220 S, St Fruncis Dr., Sonta fe. NM #7305

APPLICATION FOR DOWNHOLE COMMINGLING

X_ Yes No

Chevron Midcontinent, L.P.

1400 Smith Street Houston Texas 77002

Operator Address
USA SF 079364 Rincon 176 A-NE/4 Section 31-27N-6W Rio Arriba
Lease Well No. Unit Letter-Section-Township-Range County
OGRID No. 241333 _ Property Code 302737 API No._30-039-82373 Lease Type: X Federal State Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
jBlanco Mesaverde Basin Mancos asin Dakota
1 Pool Name
72319 7323 71599
| PaalCode
F396’-5522’ 6886°-6892 7374'-7548'
Top and Bottom of Pay Section
IArtificial Lift Future Artificial Lift Artificial Lift
Methad of Production
F oHomhole Hressure
Nate: Prlisf.lure data will not be VA fNa PA
required
perforatnon in the Iower
one is hin f the
de th of top ration
n the ugger zone;
0|I Gravity or Gas BTU 1174 1174 174
(Degree AP} or Gas BTU)
Producing, Shut-In or Producing New Zone Producing
New Zone
Dastfe;"a O '75'557 WaterRates 6inate: 12/1/13 Date: Date:12/1/13
moter%or new zones withno  Rate: 25mcfpd ate: Rate:60mcfpd
production history, .01 bopd .0045bopd
applicant shall be
required to attach
producmn estimates and
supporting data.
FixX amac—ig On Percentage
{Note: If al cation is based
upon something other Qil: 76% Gas: 29% 0il Gas 0il: 24% Gas: 71%
than current or past,
pmduglon, supporting data
ADDITIONAI DATA
Are all working, royalty and overriding royalty interests identical in ali commingled zones? Yes No_ x
If no1, have all working, royalty and overriding royalty interest owners been notified by centified mail? See R-12984B Yes, No
Are all produced fluids from all commingled zones compatible with each other? Yes_ x No
Will commingling decrease the value of production? Yes No_ x
If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States B of Land M been notified in writing of this application? Yes_x No

NMOCD Reference Case No, applicable to this well: 14862 b H C 335 L/ :

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.: PLEASE SEE ATTACHED

Production curve for each zone for at least one year. (If not available, attach explanation.)
PLEASE SEE ATTACHED

For zones with no production history, estimated production rates and supporting data.

Data to support atlocation method or formula-INCREMENTAL METHOD-any production in addition to the production
shown in the carves and reported will be attributed to the Basin Mancos. See attached production curves

Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
See attached

n, jtional nt d nts requi mi

ERE-APPROVEDFQOLS

IF application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Poois

List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

1 hereby cenif%thc%n above is true and complete to the %of my knowledge and belief,
SIGNATU - i) %O/ﬁm C%g
TYPE OR am NAM r.(// g, (] JICM’L"?

TELEPHONE NO. ( %

DATE gQ Zé Séz

). \7:719"?5%

G Choveds com

E-MAIL ADDRESS '&




Districy |

1625 N, French Dr.. Hobbe, NM 88240
Phone: (575) 393-6161 Fax; (575) 393-0720
811 S. First St.. Antesio. NM 88210

Phon: (575) 748-1283 Fax: (575) 748-9720
District i1}

1000 Rio Bruzos Road. Aztec, NM 87410
Phone: (505) 334-6178 Fax: (S05) 3346170
District 1V

1220 S. St. Francis Dr.. Santa Fe. NM 87508
hone: (305) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

] AMENDED REPORT

' AP1 Number ! pool Code * Pool Name
30-039-82373-00 97232 Basin Mancos
4 Property Code * Praperty Name * Well Nomber
302737 Rincon Unit 176
?OGRID No. * Operator Name * Elevation
241333 Chevron Midcontinent, L.P. 6645’
» Surface Location
UL or lot no. Section | Township Range Lot idn] Feet from the North/Soath lioe Feet frum the East/West line | County
A 31 27N 6w 9290 North 1180° East Rio Arriba
» Bottom Hole Location If Different From Surface
UL or lot vo. Section | Townsbip Range Lot 1dn Feet from the North/South line Feet from the East/West line County
' Dedicated Acres | '* Joiat or lufill | '* Consolidation Code |"* Order No.
349.93 ac N/2 U UNITIZATION-R-87

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

"OPERATOR CERTIFICATION

T herehy certify that the informtion condained herein & true and complete 1o tie
hext of my kreovwledge and belich, amd ihas this orpunization either ovny o workingy
interext or yrdeused niinerdl interest in the band inclinding the propased bottom hole
Iocution or hus o right w drill this well of this focotion persount fo o controct with

wt ovmer of siwh o siinerul or warkingg interess, or to o yoluniary poaling

1180° " arac %w o erteread by the division,

i ;O/ /1y
Lat/Long: Signge 7 7 Dute [
36.5347841700019
107.503911018017 JAMIE ELKINGTON, Production Engineer

Printed Name

ELXiG@chevron.com

E-mail Address

»SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat was
plotted from field notes of actual survevs made by me or
under my supervision, and that the sume is true and correct

to the best of my belief.

Daie of Survey: JUNE 25, 1962 / o file @ NMOCD
Signature and Seal of Professionat Surveyor:

ON FILE @NMOCD

Certificate Number




Them C-128 (637)

Woll Locition awd Acrenyse

Soction A,

Opaorator

Woll No. ..__l?_z___
Looated ____m______ Feot From ___

EL PASO NATURAI, GAS COMPANY
Unit Lolter,.._.._é —

County_____RIO ARRIBA _ G. L. Elevation_
DAKODTA

Name of Produocing Formation

N _.Loave
Section ____ i) S

FORTH . Line, _._._._1IBO _FeutFrom___EAS?T  ___ Lino

Dedicatod Acre ngo

_BASINDAKOTA =

Pool

_RINCON URIT

.W MCEXICO OtL CONSERVATION COMM| N

Dadication Piat

Dato .

JULY 12, 1962

o ._._SFOT936L
_.'Towaship _21-9___ Range _6-1_._ A

349,93

NMIM

Acroy

1. la the Opetator Lhe only owner in the dedicatod acrenago outlined on the plat bulow?

Yos__ K No ______

2. If the anawer (0 queation one is *‘no'*

agreoment or otherwise? Yes

No__.. .

3. If the answer 10 question two ia **no'’, list all the ownera and their respective interesta b

Owner

Land Description

, have the interests of all the owners been conuolidated by communitizaetion
If answer is ‘‘yes'', Type of Conaolidation.

ZaE Q‘y

Section B.

This ls to certily that the infurmation
in Section A above is rue end complete
to the best of my knowlédge and beliefl.

-

(Operator)
.“0"!‘ - ('E‘:epdreséntdl ve
Box 990

(Address)

D

o

330 660 980 1220 168019802310 2840 2000 1800

Scale 4 inches equal 1 mile

1000

@0& /\n ﬁqg 71@

£y

This i3 1o certify thut the above plat waa prepared from ficld notes of actual surveys
nmade by mu or under my aupervision and that the same are true and corroct to the best

ol my knowledge und beiief.

(Seal)

Farmington, Now Mexico

Dute Survuyod

X 22 7<

Registered Professionnl Enginoer and/or Land gurvo) or

_ _JUNE 25, 1962



District I

PO Bex 1990, Hobbs, NM 88241-1980

District I

8§11 South Fird, Astesis, NM 88218

District I

1000 Ris Brazos Rd., Astec, NM 87410

Distriet IV

2048 Bouth Pachecs, Santa Fe, NM 87585

OIL CONSERVATION DIVISION
2040 South Pacheco

State of New Mexico
Energy, Minersls & Natursl Rescurces

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-1(2

Revised October 18, 1954
Instructions on back

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

[C] AMENDED REPORT

! API Numsber

¥Pool Code

? Pool Name
30.039-82373 72319 BLANCO MESAVERDE
* Property Code ¢ Property Name * Well Number
011510 RINCON UNIT 176
’OGRID Ne. * Opersior Name ? Flevation
023708 UNION OIL COMPANY OF CALIFORNIA (UNOCAL) 6649°
1 Surface Location
ULerletne. | Section | Township | Range Lat Tdn Feet from the North/South line Fost from the Eost/West line County
A 31 27N | ew 990 N 1180 E Rio Arriba
" Bottom Hole Location If Different From Surface
UL or lot me. Section | Tewnship Range Lot lda Feet from the North/South line Feoot from the Eaat/West kime County
B Dedicated Acres |* Joimt or Infill  }* Comsolidetion Code |* Order Na.
349.93 Y u Unitization

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

. :  OPERATOR CERTIFICATION
9%’ !lmwuuwmmhmnl
}m»umq-uw-uw

1180

Printed Name HEATHER DAHLGREN

ENGINEERING TECHNICIAN

Sec. 311 SF 079364

Date

5-17-99

.—.. | "SURVEYOR CERTIFICATION
1 hereby certfy that the well looation showes on this plat was
Wﬁmﬁdwdnﬂw-ﬂebynw-ﬂa-y

Dute of

Bl €

HZ8 %) ONES

Mol

A~
s

lNllﬁer










Notification for Rincon 176: (300398237300): NE NE Section 31: 27N 6 W—Basin Mancos completion

XTO/Cross Timbers:

Cross Timbers Energy LLC XTO Energy Inc.

C/O Morningstar Partners, LP | 810 Houston Street
400 West 7" Street Fort Worth, TX 76102

Fort Worth, TX 76102

McElvain Energy, Inc:

McElvain Energy, Inc.
150 17" St. #2500
Denver, CO 80265

Notification for Rincon 183E: (300392543300): NW SE Section 31: 27N 6 W—Basin Mancos

completion

XTO/Cross Timbers:

Cross Timbers Energy LLC XTO Energy Inc.

C/O Momingstar Partners, LP | 810 Houston Street
400 West 7" Street Fort Worth, TX 76102

Fort Worth, TX 76102

McElvain Energy, Inc:

McElvain Energy, Inc.
150 17™ St. #2500
Denver, CO 80265




U.S. Postal-Servicem

Total Posiage & Fees | $ &’

Cross Timbers Energy LLC
c/o Morningstar Partners, LP
400 West 7th Street
Fort Worth, TX 76102

-U.S. Postal Service

Total Postage & Fees | $ (ﬂ‘bl

“CERTIFIED MAIL. R‘ECEIPT».

s
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AT ? e’ |
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?u- - (Domestic Maif Only; No Insurance Coverdage Provided):
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XTO Energy Inc.
810 Houston Street
Fort Worth TX 76102

B far Instructions«

;35‘,'3 SZ,.“&%%‘:;Z’
Item4lfRestricted Deliverylsdesuad

8 Print your name and address on the reverse
so that we can retum the card to you.

N Attach this card to the back of the maiipiece,
or on the front if space permits. -

1. Article Addressed to:

Cross Timbers Energy LLC
¢/o Morningstar Partners, LP

LEETITED R

““35007 NHK’LLEH
EKL
40 doLy HEXQUSEQV‘Td

1 Agent
[ Addressee

Vv

B. Received by ( Printed Name)

400 West 7th Street

D. Is deiivery address different from item 12 /L) Yes
If YES, enter defivery address below: [1 No

Fort Worth, TX 76102

3. Service Type
O Certified Mall  [J Express Maif
03 Registered 3 Retum Receipt for Merchandise

O insuedMalt [J C.O.D.

4. Restricted Delivery? (Extra Fes)

2. Asticie Number
(Transfer from sayvice labsf)

0 Yes

7006 0L00 0005 5771 2298

PS Form 3811, February 2004

Domestic Retumn Receipt

102505-02-M-1640

l Complete tems 1, 2, and 3. Also complete
tem 4 if Restrlcted Dellvery Is desired.

B Print your name and address on the reverss
so that we can return the card to you.

m Attach this card to the back of the mailpiece,
or on the front if space permits,

b UELLOOJ.VG?O# qSSHUOV NHOLBE BH -
LdO
'H EF{LOLEdO‘IBANS:iOdOJ.&VHHXGuS 30Vd

A. Signature
X L R - 3 Agent
L ) Addressee
8. Received by ( Printed Nams) C. Date of Delivery
LAN 27 6%

1. Article Addressed to:

XTO Energy Inc.
810 Houston Street
Fort Worth, TX 76102

D. Is delivery address different from item 12 [ Yes

if YES, enter dslivery address below: 3 No
3. Service Type
Malt [ Express Mall
Registered eturn Recelpt for Merchandisa
O insured Mail .0.D.
4. Restricted Delivery? (Extra Fes) 0 Yes

2. Article Number

7006 0100 0005 5771 2281

(Transfer from sesvice labe)

PS Form 3811, February 2004

Domestic Retum Recelpt

102595-02-M-1540



(00 1V G104 'S hmpm .~ )
RITT am 013407 =200y Y NUDI3G -
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: OMPLt:n: srro S0 3204

' CERTIFIED MAIL.

< R AT :tﬁxausaowd
= u Gompleteltems‘l 2.and3.AlsoeompIete
:?1 8 (Domesttc Mait Only,sNo Insurance Coverage Prov dEd) itern 4 if Restricted Delivery is desired. D Agent
n ® Print your name and address on the reverse C'lAddressee
so that we can retum the carg to you. ery
,-'f.' W Attach this card to the back of the mailpiece, 4’
r~ or on the front if space permits. "
tn Postage | ‘ 1. Article Addressed to: ftom 1
- . 1 YES, enter delivery address below:
el Cortfied Fee 3 { 0 1
= Receit Fee LR Here .
S (ensorson ___é_ﬁ' , McElvain Energy, Inc. '-
23 Rasticke Dateey Fos 150 17th Street #25(())365
= P r, Colorado 8 3. Servica T
O Towmi Postage 3 Fees | $ (,0 5[ Denve e Ml 01 Express Mall
—Dn - Registered Retum Recelpt for Merchandise
.......... 2 Insured Mail C.0D.
a e X
~| McElvain Energy, Inc. 4. Restricted Delivery? (Extra Foe) O ves
150 17th Street #2500 ey PR
265 o "d’i ,
Denv.e()lorado 80 .. See Roverse for ingtructions? from label) ______?'_JE__E'__;’!'UU UUU5 5??]4 EBUH
y i PS Form 3811, February 2004 Domestic Return Receipt
1]

102595-02-M-1540
1



Form 3160-5

{Mearch 2012) UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or (o re-enter an

FORM APPROVED
OMB No. 1004-0137
Expircs: October 31,2014

5 Lease Serial No.
USA SF 079364

6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals. NA
SUBMIT IN TRIPLICATE  Other instructions on page 2. 7. §( Unit of CA/Agreemen:, Name and/or No.
T Type of Well Rincon Uk
Cloiwen 7] Gas wen [ Other el Narae and No.
Zhne ot iDCONTINENT, LP. S005ba A"

3a. Address
1400 Smith Streel, Nauston, Yaxas, 77002

3b. Phone No. finclude area cods)
(605) 334-7117

10. Field and Pool or Exploratory Ares
Basin Mancos Gas Pool

4. Location of Well (Footage, Sec., T..R., M.. or Survey Descriptian)
NE 1/4 Secon 31 27N SW HMPM

11. County or Parish, Siaic
Rio Arriba County, New Mexico

11 CHECK THZ APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMIS3ION TYPE OF AC’TIDN
[Z] Notice o trtemt [ Acidize 7] Deepen [ production (StarvResume) [ Water Shuiomr
DAher Casing D Fraciure Treal D Reclamalion D Well Integnty
i i i Commingle
D Subsequent Report DCum; Repair D New Construction D Recompleie m Other imingie .
[ crunge Plans [ Plug and Abandon 1 Temporeriy Abandon Basin Mancos prod. w/
D Final Abandonmant Noticy [ coaven w injection [ plug Back 7] water Dispasal ‘”‘M"Q P“’d

13. Describe Propused or Compieted Operation: Clearly state ali pertinent details, including estimaied starting date of any proposed work and spproximate durntion thercof. {f

1,

the I is to deepen directionally or

horizontelly, give subsurface locstions and measured and true vertical depths of all pertinent markers and 20n¢s.

Antach the Bond under which the work will be perfortned or provide the Bond No. on file with BLM/BIA. Required subsequent reposts must be filed within 10 days
foltowing completion of the involved operations. [( the pperstion resulis in & multiple campletion or recompletion in a new interval, 8 Form 3 160-4 mus! be filed once

Z

Iesting bas beea completed. Final Abandonment Notices must be filed only afier all !
determined that the site is ready for fine] inspection.)

q , including rec

See atachmants for proposed operation details end wellbore diegrams.

Note:

1, have been completed and the opersiar has

Division Order R-12984-8 pre-approves DHC of the Blanco-Masaverds Gas Pocl, the Basin Mancos Gas Pool, and the Basin-Dakota Gas Pool

Compietion of the Basin Mancos inlerval will nol reduce the tolsl remaining production vaiue.

60.4(.\ lv\cmnw e L3

The Incrermental allocation method for the addition of the Basin Mancos will be used. Supponting data atached (decline curve). The wall cumently makes 500

MCFPD and 16 BOPD. Any additionai production will be allocated io the Basin Mancos.

BIA Bond Number: RLB0002077; BLM Band Number, RLB 0002888

Spud Date: July 15, 2014 Rig Release Data:  August 15, 2014

14 1 hereby cenify that the foregoing is rue and commect  Name (Printed/Typed)

Am.{ E_fohl
sigaure \gum, bl

- »~
Tile K@ Jé )

bwe ) /)14] 904

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

Title G eb

I-29 -1y

Date

Conditions of approvnt i n.n) e nnached. Appmvnl of 1his notice does not warmant of certi fv
that the applicant holds legal or equitable titie to thase rights in the subject lease which would
entitle the applicant ta canduct operations thereon

Office F F 0

Title 18 U.5.C. Section wtn and Title 43 U.5.C Seciion 1212, maks it @ crime for any person knowingly and willfully to make 1o sy depariment pr agency of the United States any false,

fictitous or (reudul or T

a3 10 any maiter within its junisd

e

(Instructions an page 2)

OPERATOR



NEW MEXICO ENERGY, MINERALS
& NATURAL RESOURCES DEPARTMENT

-

Spirit Energy 76 . A ¥ e
1004 North Big Spring ) E@' “% A j
Midland, Texas. 79702 “\\4 N 4 4 100¢
Attention: Ms. Heather Dahlgren @B& @ @D . E Qj’o
DT 8

Rincon Unit No. 176
API No. 30-039-82373
Unit A, Section 31, Township 27 North, Range 6 West, NMPM,
Rio Arriba County, New Mexico.

Blanco-Mesaverde (Prorated Gas - 72319) and

Basin-Dakota (Prorated Gas - 71599) Pools

Dear Ms. Dahlgren:

Reference is made to your recent application for an exception to Rule 303.A. of the Division Rules
and Regulations to permit the above described well to commingle production from the subject pools
in the wellbore.

It appearing that the subject well qualifies for approval for such exception pursuant to the provisions
of Rule 303.C., and that reservoir damage or waste will not result from such downhole commingling,
and correlative rights will not be violated thereby, you are hereby authorized to commingle the
production as described above and any Division Order which authorized the dual completion and
required separation of the zones is hereby placed in abeyance.

The maximum amount of gas which may be produced daily from the well shall be determined by
Division Rules and Regulations or by the gas allowable for each respective prorated pool as pnnted
in the Division's San Juan Basin Gas Proration Schedule.

Production from the well shall be allocated as follows:

Oil and gas production from the Basin-Dakota Gas Pool shall be determined by utilizing the
production forecast submitted as an attachment to the downhole commingling application. Oil and
gas production from the Blanco-Mesaverde Gas Pool shall be determined by subtracting Basin-
Dakota Gas Pool production from the well’s total monthly oil and gas production.

The allocation method established herein may be altered at some time subsequent to initiating
downhole commingling operations upon request by the operator and for good cause shown.




Administrative Order DHC-2354
Spirit Energy 76

June 10, 1999

Page 2

REMARKS: The operator shall notify the Aztec District Office of the Division upon
implementation of the commingling process.

Pursuant to Rule 303.H., the commingling authority granted herein may be rescinded by the Division
Director if conservation is not being best served by such commingling.

Approved at Sailta Fe, New Mexico on this 10th day of June, 1999.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Ao s &, 2o

LORI WROTENBERY
Director
SEAL
LW/MWA/kv
cc:  Oil Conservation Division - Aztec /

Bureau of Land Management-Farmington
State Land Office-Oil & Gas Division




FINAL PROCEDURE: RINCON 176 BASIN MANCOS COMPLETION AND ARTIFICIAL LIFT INSTALLATION

s  MIRU workover rig and equipment

e Spot and fill frac tanks

o ND wellhead. NU BOP’s and test BOP’s

e RU slick line and pull plunger and BHBS

e RIH with slick line and tag for fill

* RDMO slick line

e RIH with tubing handling equipment

s POOH with 237 jts 2-3/8” tubing and BHA

e Lay down tubing

e Change out BOP rams to handle 2-7/8” workstring

e PU new 2-7/8” workstring

e RIH with bit and scraper on workstirng. Clean out to PBTD @ 7645’

e  POOH with bit and scraper

¢ MIRU wireline unit. RIH with 5-1/2” CBP and set at 6992’. Run CCL.

e POOH with wireline and setting tool.

¢ PU and RIH with GR/CCL log. Log 6992’ to 6500'.

¢ RIH with perf guns. Proposed perfs 6886’-6892’

e RDMO wireline

e PU 5-1/2” packer with two stage equilizing plug on 2-7/8” workstring. TIH and set at 6800’
Pressure test workstring.

¢  MIRU slick line unit. RIH and pull equalizing prong and POOH. RIH and pull packer plug.

e RDMQO slick line

¢ RD floors and ND annular, set packer and NU frac mandrel. Install frac head or Y

¢ MIRU flow back equipment

e MIRU frac company. Frac Tocito down workstring

e RDMO frac equipment

o Flow well back for 24 hrs

e MIRU slick line unit

e PU and RIH with pressure bombs on slick line for 24 hour test. SI will for 24 hrs

e  POOH with pressure bombs.

e Release packer and TOH. Lay down packer

¢  MIRU air/foam unit for cleanout.

¢ Cleanout down to CBP at 6992’ and drill out CBP. Clean wellbore out to PBTD of 7645’

POOH with workstring

RIH with 2-3/8” tubing and BHA

ND BOP’s and NU wellhead

RIH with %4” rods and pump

Seat pump, load tubing and test

RDMO workover rig and equipment

¢ Install pumping unit









STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10663
Order No. R-9893

APPLICATION OF UNION OIL COMPANY

OF CALIFORNIA d/b/a UNOCAL FOR AN
ADMINISTRATIVE DOWNHOLE COMMINGLING
PROCEDURE WITHIN THE RINCON UNIT
AREA, RIO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on February 4, 1993, at Santa Fe,
New Mexico, before Examiner David R. Catanach.

NOW, on this 18th day of May, 1993, the Division Director, having considered
the testimony, the record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law, the Division has
Jjurisdiction of this cause and the subject matter thereof.

(2) The applicant, Union Oil Company of California, d/b/a Unocal, seeks the
adoption of an administrative procedure for authorizing the downhole commingling of
Blanco-Mesaverde, Largo-Gallup, or Undesignated Gallup Pool production with
production from the Basin-Dakota Gas Pool within certain existing and subsequently
drilled wells in its Rincon Unit Area, Rio Arriba County, New Mexico, without
additional notice to each affected interest owner within the Unit Area.

(3) The Rincon Unit is a Federal exploratory unit initially comprising some
20,643 acres in portions of Townships 26 and 27 North and Ranges 6 and 7 West,
NMPM, Rio Arriba County, New Mexico. The unit was formed in 1952 and is
currently operated by Union Oil Company of California.
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(4) The evidence and testimony presented indicates that the Basin-Dakota Gas
Pool has been fully developed on 320-acre spacing within the Rincon Unit and that
approximately half of the Unit Area has been infill drilled in the Basin-Dakota Gas Pool
on 160-acre spacing. The Dakota Participating Area (PA) currently comprises virtually
the entire unit area.

(5) The applicant has identified approximately thirty-three (33) infill Basin-
Dakota well locations within the Unit Area which may be subsequently drilled.

(6) Based upon historical production, the applicant expects Basin-Dakota initial
production from infill drilling to be marginal in nature ranging from approximately 150-
600 MCF gas per day per well.

(7) Testimony and evidence presented by the applicant indicates that gas reserves
in the Dakota formation on an individual well basis are not sufficient to economically
justify the drilling of new wells to produce such reserves.

(8) The current well economics and expected Dakota producing rates virtually
assure that these wells will be candidates for downhole commingling with either the
Mesaverde or Gallup zones.

(9) The applicant has also identified approximately forty-two (42) current Dakota
producing wells, some recently drilled, which also by virtue of well economics and
producing rates make them candidates for downhole commingling.

(10) The applicant expects initial producing rates from the Mesaverde and Gallup
formation to be marginal in nature.

(11) The Gallup, Dakota and Mesaverde Participating Areas within the Rincon
Unit are not common.

(12) According to applicant’s evidence, the working interest ownership within
the Rincon Unit is fixed and common among the various wells and zones and is not
affected by participating areas.

(13) According to further testimony, the royalty and overriding royalty interest
ownership within the Rincon Unit varies between participating areas established for
different locations and pools.
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(14) Applicant’s Exhibit No. 6 in this case is a list of one hundred and twenty
(120) royalty and overriding royalty interest owners in the Dakota, Gallup and
Mesaverde Participating Areas within the Rincon Unit. All such royalty and overriding
royalty interest owners, as well as working interest owners, were notified of the
application in this case.

(15) Rule No. 303(C) of the Division Rules and Regulations provides that
administrative approval for downhole commingling may be granted provided that the
interest ownership, including working, royalty and overriding royalty interest, is common
among the commingled zones.

(16) Applicant’s proposed administrative procedure would provide for Division
approval to downhole commingle wells in the Rincon Unit Area without hearing, and
without the requirement that each interest owner in the Dakota, Mesaverde and/or Gallup
Participating Areas be notified of such commingling.

(17) The downhole commingling of wells within the Rincon Unit Area will
benefit working, royalty and overriding royalty interest owners. In addition, the
downhole commingling of wells within the Rincon Unit Area should not violate the
correlative rights of any interest owner.

(18) The evidence in this case indicates that notice to each interest owner within
the Dakota, Mesaverde and/or Gallup Participating Areas of subsequent downhole
comminglings within the Rincon Unit is unnecessary and is an excessive burden on the
applicant.

(19) No interest owner and/or offset operator appeared at the hearing in
opposition to the application.

(20) An administrative procedure should be established within the Rincon Unit
for obtaining approval for subsequently downhole commingled wells without notice and
hearing, provided however that, all provisions contained within Rule No. 303(C) of the
Division Rules and Regulations, with the exception of Part 1 (b)(v), are fully complied
with,

(21) The proposed administrative procedure for obtaining approval for downhole
commingling will allow the applicant the opportunity to recover additional gas reserves
from the Rincon Unit Area which may otherwise not be recovered, thereby preventing
waste, and will not violate correlative rights.
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IT IS THEREFORE ORDERED THAT:

(1) An administrative procedure for obtaining approval to downhole commingle
wells within the Rincon Unit, located in portions of Townships 26 and 27 North, Ranges
6 and 7 West, NMPM, Rio Arriba County, New Mexico, is hereby established.

(2) In order to obtain Division authorization to downhole commingle wells within
the Rincon Unit, the applicant shall file an application with the Santa Fe and Aztec
Offices of the Division. Such application shall contain all of the information required
under Rule No. 303(C) of the Division Rules and Regulations, provided however that the
applicant shall not be required to provide notice to all interest owners within the Dakota,
Mesaverde and/or Gallup Participating Areas in the Rincon Unit of such proposed
commingling. In addition, the application shall contain evidence that all offset operators
and the United States Bureau of Land Management (BLM) have been notified of the
proposed commingling.

(3) Jurisdiction is hereby retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LE
Director

S E AL



