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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedicatlon]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lecase Storage] [OLM-Off-Lease Measurement}
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Sait Water Disposal] [IPi-Injection Pressure Increase}
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

(1]  TYPE OF APPLICATION - Check Those Which Apply for [A] _WSP i
{Al Location - Spacing Unit - Simuitaneous Dedication i
[J ~NsSL B NSP [J SD —Clrep €X0
Check One Only for {B} or [C]
[B] Commingling - Storage - Measurement —_— Ho,,qn;/ay 3¢
P obHC [JcrB [JPLC []pCc [JoOLS [J OLM [-‘/J I cowm 11 1
{8 Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 3p—07 85— ‘/Z/?/

[] WEX [] PMX [] SWD [ iPl [] EOR [J] PPR
"v"/k)r HoWow

Bor e Spred
B0 HIS

D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Bl Does Not Apply
[A) ] Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
{C] ] Application is One Which Requires Published Legal Notice

[D] ] Notification and/or Concutrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

{E] [ ] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] ] Waivers are Attached

{3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

{4] CERTIFICATION: 1 hereby certity that the information submitted with this application for adininistrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be compieted by an individual with managerial and/or supservisory capacity.

David Catanach a @75«»‘—- Agent for Cimarex Energy Company
Print or Type Name Signature Title
S/2 ‘7/ / S‘I drcatanach@netscape.com

Date E-Mail Address



May 27,2014

Hand Delivered

New Mexico Oil Conservation Division
1220 S. St. Francis Drive
Santa Fe, New Mexico 87505

Attention: Ms. Jami Bailey
Division Director

Re:  Application for Non-Standard Spacing Unit/
Horizontal Project Area
Hornsby 35 Federal Com No. 11H
Surface Location (SL): 210° FSL & 750’ FEL (Lot 1)
First Take Point (FTP): 330" FSL & 750° FEL (Lot 1)
Both in Section 35, Township 26 South, Range 27 East, NMPM,
Bottomhole Location (BHL): 330’ FNL & 750° FEL (Unit A)
Section 26, Township 26 South, Range 27 East, NMPM,
Eddy County, New Mexico

Dear Ms. Bailey:

Pursuant to Division Rule 19.15.15.11, Cimarex Energy Company (“Cimarex”)
respecttully requests administrative approval for a 224.18-Acre Non-Standard Spacing
Unit/Horizontal Project Area comprising the E/2 E/2 of Section 26 and Unit A and Lot 1
(E/2 NE/4 equivalent) of Irregular Section 35, both in Township 26 South, Range 27
East, NMPM, Eddy County, New Mexico.

The proposed Hornsby 35 Federal Com No. 11H, which will be drilled as a
horizontal well at a standard well location to test the Hay Hollow-Bone Spring Pool
(30215), will be dedicated to the proposed non-standard spacing unit.

The Hay Hollow-Bone Spring Pool is currently governed by Division Rule
19.19.15.9 which requires standard 40-acre oil spacing and proration units with wells to
be located no closer than 330 feet to the outer boundary of the spacing unit.

The attached plat shows that Section 35 is an irregular section whose southern
boundary is the New Mexico/Texas State Line. This section is comprised of four
standard 40-acre units (Units A, B, C & D) and four non-standard lots (Lots 1-4) that
each comprise approximately 24 acres.

The concurrent development of Sections 26 and 35 in the Bone Spring formation
in the manner proposed by Cimarex represents a reasonable and effective method by
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which portions of Irregular Section 35 can be incorporated into horizontal Bone Spring
project areas.

In addition to the currently proposed non-standard spacing unit, Cimarex, as
operator of the Bone Spring formation in Sections 26 & 33, has or will propose three
additional non-standard Bone Spring spacing units comprising: i) the W/2 W/2 of Section
26 and Unit D and Lot 4 (W/2 NW/4 equivalent) of Irregular Section 35; i) E/2 W/2 of
Section 26 and Unit C and Lot 3 (E/2 NW/4 equivalent) of Irregular Section 35 and; iii)
W/2 E/2 of Section 26 and Unit B and Lot 2 (W/2 NE/4 equivalent) of Irregular Section
35.

Affected Offset Acreage-Non-Standard Spacing Unit: Division Rule
19.15.4.12(A)(3) requires that notice for non-standard proration units be provided to
“owners of interest in the mineral estate to be excluded from the proration unit in the
quarter-quarter section for 40-acre pools or formations, the one-half quarter section for
80-acre pools or formations, the quarter section for 160-acre pools or formations, the half
section for 320-acre pools or formations or section for 640-acre pools or formations in
which the non-standard unit is located”. As shown on the attached plat, and as previously
stated in this application, all acreage in Irregular Section 35 will ultimately be included in
one of four horizontal Bone Spring Project Areas operated by Cimarex. Since no acreage
will be excluded from participating in Bone Spring development in Sections 26 and
Irregular Section 35, no interest owner is affected by the proposed non-standard spacing
unit, and consequently, notice of this application is not required, and has not been
provided to any party.

Please note that that the working interest ownership within all of Section 26 and
all of Irregular Section 35 is common.

Attached is a Form C-102 showing the proposed well and proposed non-
standard spacing unit. Please note that there are currently no other Bone Spring
producing wells within the proposed non-standard spacing unit. Also attached is a map
that shows other existing or proposed Bone Spring Horizontal Project Areas that either
directly offset the proposed non-standard spacing unit, or are located within Sections 26
and Irregular Section 35.

In summary, approval of the application will provide Cimarex the opportunity to
recover additional oil and gas reserves from the Hay Hollow-Bone Spring Pool
underlying the E/2 E/2 of Section 26 and Unit A and Lot 1 (E/2 NE/4 equivalent) of
Irregular Section 35 that may otherwise not be recovered, thereby preventing waste, and
will not violate correlative rights.

If you should have any questions, please call me at (505) 690-9453.
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Sincerely,

Daw'd %clm_

David Catanach, Agent

Cimarex Energy Company

600 North Marienfeld, Suite 600
Midland, Texas 79701

Xc: OCD-Artesia



 DISTRICT 1
1688 N. French Dr., Mokbs, NM 80240
Phone (678) 502-5161 Fax: {878) A95-0720
DISTRICT 1L

811 S, First st
Phons (578) 740-128) Ir‘f:‘f{'g'fd) B

DISTRICT Iil
16

00 Rio Brazos Rd., Aztec, NM 87410
sha-9t70

Phone (603) D34~0172 Pax: (605}

DISTRICT IV

1220 §. St. Pranole Dr,, Sanla Fe, NY 67605
Fhonn {E08) 4783400 Yam {803} 470~M02

State of New Mexico
Energy, Minerala and Natural Respurces Depariment

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form €—102
Ravised August 1, 2011

Submit one copy to appropriate
Distriot Offioe

1 AMENDED REPORT

APl Number Pool Code Pool Name
30015-42171 30215 Hay Hallow; Bone Spring
Property Code Property Name . . Well Number
40444 HORNSBY "35" FEDERAL COM 11H
QGGRID No. Operator Nome Flsvation
215099 CIMAREX ENERGY CO. 3228
Surface Location
UL or lot No, Section | Township Renge Lot fdn Feet from the | North/South line Peet from the East/fest line County
LOT 1 35 26 S |27 E 210 SOUTH 750 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No, Seotion | Township Range Lot-ldn Peet from the North/Scuth line Feet from the East/West lina County
A 26 26 S |27E 330 NORTH 750 EAST EDDY
Dedicated Avres | Joint or lofill | Consolidation Code Order No.
224,18

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

BHL & LTP: 330’ FNL & 750" FEL

BOTTOM_HOLE
Lot ~ N 32°01'10.35"
Long ~ W 104°09°16.B2"

OPERATOR CERTIFICATION

{NAD~83)

J hereby cerl that the {nformaiion
MSPCE~ 2 g;g?gg': contatned trn(nv(g frue and :gmpllh ta
2 3313?8’? ?8 {NAD—83) ) tha best of my knowledge and belfef, and that
N 371164.509 (NAD—BS)‘ 'i N 371233347 this orgoniration eithar oums a working
g . , frirals | ety el i o
! 750’ | (NAD-83) location or has o right fo drill this well of
‘ S ; % this location pursuant {o a confract with an
:,-, cwner of such a mineral or working iniorest,
l l { 1 or fo tary pooling cgresment or a
" con kjoling or erotofore entsred by
____‘____.,...._l_*_,___{... L :! divist » J
I R B I [ AN 5
| ! | \ -
1 o
} Signag ‘ 'BA) Date
| | | A
N 368574.93) ¢
Wegspetsr) R T P S |- 771 Terri Stathem
(4AD-83) | { | ' (NAD~83) Printed Name
{
| | [
' I SURVEYOR CERTIFICATION
S S RSP O S,
i ] ‘ [ I heredy certify that the well locotion shown
’ ’ l ; on this plat was ploked from field noles of
¥ N 365918082 | astual swueys made by me or under my
‘ ‘ f : fﬂfg?_ﬁ‘)}'s‘” supervison ond fhot the sume €5 lrue and
ggsgg&ggé 271286 ' { | : 26125 ocorrec! to the besi of my belief
{(vAD-B3) 34135 i { |71 36|36 Lo
|
. i v
\ ! ‘ FTP: 330" FSL
\
] ] oo &7s0'fEL | ot FHTeFELS le,
P : / [Signafdre el of
————————I»———-—-—-L—- PR . Profdsiokal Fur;
o} 4 | Lot 3 l‘Elz } Syt i s
sl 750 =
: ' ! Y sz
H 363782.378 .
N Nerendl £ 534838,079 I (NAD~83)
3T S (wo-a3) (nao-23) LOCATION 1989
00 31354 Lol - N 32°0002.06" Ry
Long ~ W 104°09°16,76" Cortifionte No. Gary L, Jones 7877
N 363994.0
NMSPCE~
E 596724.8 20247

BA3IN_SURVRYS
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- New Mexico

First Take Point:

Texas 330' FSL & 750' FEL

Hoknsby 35 Federal Com No. 11H
S.L.: 210' FSL & 750' FEL



