Gabrielle A. Gerholt

Of Counsel
Phone (505) 988-4421
Fax (505) 983-6043

HOLLAND&HART. PN

gagerholt@hollandhart.com

August 8, 2014 e

VIA HAND DELIVERY

Jami Bailey

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive o
Santa Fe, New Mexico 87505

Re:  Application of Encana Oil & Gas (USA) Inc. for administrative approval of an
unorthodox well location in the Basin Mancos Gas Pool for its Escrito D32-2408 01H
well in Section 31, Township 24 North, Range 8 West, N.M.P.M., San Juan County,
New Mexico.

Dear Ms. Bailey:

Encana Oil & Gas (USA) Inc. (OGRID No. 282327) seeks administrative approval of an
unorthodox well location for its Escrito D32-2408 01H (API 30-045-35519) well to be
completed within the Basin Mancos Gas Pool (Pool Code 97232). This well will be drilled from
a surface location 1306 feet from the North line and 280 feet from the West line (Unit D) of
Section 32, Township 24 North, Range 8§ West. The penetration point will be 400 feet from the
North line and 330 feet from the East line (Unit A) of Section 31, Township 24 North, Range 8
West. The bottom hole location will be 400 feet from the North line and 330 feet from the West
line (Unit D) of Section 31. The entirety of Section 31 has been dedicated as the project area for
the Escrito D32-2408 01H well.

Since this acreage is governed by the Special Rules and Regulations for the Basin
Mancos Gas Pool, which provides for wells to be located no closer than 660 feet to the outer
boundary of the spacing unit, this well will be unorthodox because the completed interval will be
closer than 660 feet to the East, Northeast, North, Northwest and West boundaries. This
unorthodox well location is necessary in order to allow Encana to fully access the reservoir and
avoid waste of the resource.

Enclosed as Exhibit A is the Well Location and Acreage Dedication Plat (Form C-102),
which shows that the completed interval for the Escrito D32-2408 01H well encroaches on the
spacing and proration units to the East, Northeast, North, Northwest and West.
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Enclosed as Exhibit B is a land map depicting the proposed Escrito D32-2408 01H well
in relation to adjoining spacing units and further identifies the owners in the affected leases.

Enclosed as Exhibit C is a notice list of the parties affected by the encroachment to the
East, Northeast, North, Northwest and West. A copy of this application with all attachments has
been sent by certified mail to all parties advising them that if they have an objection it must be
filed in writing with the division within 20 days from the date the division receives this
application. A courtesy copy of this application has been sent to the New Mexico State Land
Office and the Bureau of Land Management due to the well’s encroachment.

Your attention to this matter is appreciated.

Sincerely,
Aol GRS

Gabrielle A. Gerholt
ATTORNEY FOR ENCANA OIL & GAS (USA).

ce: New Mexico State Land Office
310 Old Santa Fe Trail
Santa Fe, New Mexico 87501

Bureau of Land Management
Farmington Field Office
6251 College Blvd. Suite A
Farmington, NM 87402



Form C-102

State of New Mexico
- Revised August 1, 2011

Energy, Minerals & Notural Resocurdss Department

Submit one copy to a];froprlnu
OIL CONSERVATION DIVISION Platriot Office
1220 South St. Franois Dr.
Santa Fe, NM 87606

1000 Mo Brexos R4, Astec, NI STUG
Phous: {508) S54~6178 Yax: (500) 334-8170

[J AMENDED REPORT

DISTRICT I¥
JRN0 B 8. Prands Dr. Banta Ye, NM B7000
Phooe: (W08) 476-3400 Pax: (508) 4788428

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP Number *Paol Code $Pocl Namse
97232 BASIN MANCOS GAS
*Properly Cods *Property Nate © " Well Number
ESCRITO D32-2408 O1H
YOGRID No. Eoporator Nome * Blevetlon
282327 ENCANA OIL & GAS (USA) INC. 6944.9"
** Surface Location
UL or ot no. Sectlon | Township | Range Lot Idn Foot from Lhe North/Bouth lins | Yeet from the WEST/Weet lins County
D 32 24N 8w 1306’ NORTH 280° WEST SAN JUAN
" Bottom Hole Location If Different From Surface
UL or Jot no. | Ssction | Township | Range lot Jdn | Fest from the Horth/Bouth e | Feet from the ¥EIT/Wout line County
D 31 24N BwW 1 400° NORTH 330" WEST SAN JUAN
Dedicated Acres PROJECT AREA ¥ Joint or Infill “ Consolidation Code %order No.
643 Acres - All of Sec 31

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
18 OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

ENTRY POINT WELL FLAG 18117 QPERATOR CERTIFICATION

LAT. 36276095 N {NADBJ) LAT. 36.274508° N (NADBJ)

BOTTOM HOLE

(AT, 36.276973 N (NAD83) LONG, 107.713178 W (NADSY)

LONG. 107.730968° W (NADB3)
LAT, 36276861 N (NAD27)
LONG. 107.730355 W (NAD27)

LONG. 107.715228 W (NADB3)
LAT, 38.27698Y N (NAD27)
LONG. 107.714616° W (NAD27)

LAT. 36.274496' N (NAD27)
LONG. 107.712566' W (NAD27)
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DAVID RUSSELL

Cariificats Number
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EXHIBIT C

WPX Energy Production, LLC
One Williams Center, Suite 4400
Tulsa, Oklahoma 74172

KOCH Exploration
610 s. Main Avenue
Aztec, NM 87410

Burlington Resources
3401 E. 30th Street
Farmington, NM 87402

Elm Ridge Exploration Company, LLC.
San Juan Basin Land Manager

12225 Greenville Ave., Suite 950
Dallas, TX 75243

EXHIBIT



Gabrielle A, Gerholt

HOLLAND&HART W of Counsel

Phone (505) 988-4421
Fax (505) 983-6043

gagerholt@hoilandhart.com
August 8, 2014

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO AFFECTED PARTIES

Re:  Application of Encana Oil & Gas (USA) Inc. for administrative approval of an
unorthodox well location in the Basin Mancos Gas Pool for its Escrito D32-2408 01H
well in Section 31, Township 24 North, Range 8 West, N.M.P.M., San Juan County,
New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date with the applicant and the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is
received within this twenty-day period, this application may be approved administratively by the
Division.

If you have any questions about this application, please contact the following:

Paula M. Rauchfuss

Encana Oil & Gas (USA) Inc.
370 17th Street, Suite 1700
Denver, Colorado 80202

(720) 876-3801
Paula.Rauchfuss@FEncana.com

Sincerely,

Gabrielle A. Gerholt
ATTORNEY FOR ENCANA OIL & GAS (USA) INC.

Holland & Hart we
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RECEIVED

.-
Fomm 3160-3 FEB 26 20“! FORM APPROVED
(August 2007) l_OMB NJulIO1014-%%

. sXpires July g,
UNITED STATES ~_ Farmington Field Office i
DEPARTMENT OF THE INTERfOReau of Land Managemigd, .o S o
BUREAU OF LAND MANAGEMENT |
, 6. If Indian, Allotec or Tribe Name
.~ APPLICATION FOR PERMIT TO DRILL OR REENTER " N/A
la. Type of work: DRILL D REENTER TNI;'/:Jm( or CA Agreement, Name and No.
8. Lease Name and Well No.
b. Typeof Well: [ Joit wen [] Gas Well [ Jouher [/]inglc zone [ ] Multiple Zone | Escrito D32-2408 01H
2 Nameof Operator Encana Oil & Gas (USA) Inc. 9. APl Well No.
—
20-04S =355 |9
3a. Address 370 17h Street. Suite 1700 3b. Phonc No. fincliule area code) 10. Field and Pool, or Exploratory
Denver, CO 80202 720-876-3533 Basin Mancos Gas
4. Location of Well (Report location clearly and in accordunce with any State requircnents.¥) 11. Sec., T. R. M. or Blk.and Survey or Arca
At surfact” 1306' FNL and 280' FWL Section 32, T24N, R8W Section 31, T24N, R8W NMPM
Al proposed prod. 2one¥2 400" FNL and 330' FWL  Section 31, T24N, R8W
14. Distance in miles and direction from nearcst town or post office® 12. County or Parish 13. State
+/- 36.9 miles southeast of the inlersection of US Hwy 550 & US Hwy 64 in Bloomfield, NM San Juan NM

1 *
I5. :ﬁ::‘iﬁf‘m’;gyo“d BHL is 330’ from wesl lease line

roperty o lease linc, 1. Section 31, T24N, R8W
{Also toncarest drig. unit line, if any)

16. No. of acres in leasc

NMNM 118133 - 1,240

[l YO

-1

17. Spacing Unit dedicated to this well
&40 acres - All of Section 31, T24N, R8W

(43.00

18. Distance from proposed location* ; g : 19. Proposed Depth 20. BLMMIA Bond No. on file,
1o ncarest well, dnlﬁ)ing, completed, E/so;l(;o D32 2‘:08 ?IﬁH 15 TV . COB-0002 "!LUD HQE 31 ‘14
applicd fo, o this lease 1. - 30" south of wellhead | 5,429' TVD/10,971' MD -000235 OIL CONS. DU
] " n
21.  Elevations (Shew whether DF, KDB, RT, Gl ctc) 22 Approximate date work will start* 23, Estimatcd duration DIST. 2
- o N

6,945' GL, 6,961’ KB

07/24/2014

25 days

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, must be attached to this form:

1. Well plat centified by a registered surveyor.
2. A Drilling Plan.

3. A Surface Use Plan (if the focation is on National Forest System Lands,

SUPO must be filed with the appropriate Forest Service Office).

4.
Item 20 abuve).

the 5. Operator certification

Bond to cover the operations unless covered by an cxisting bond on filc (see

6. Such other site specific information and/or plans as may be required by the
LM.

Name (Printed/Typed)
Katie Wegner

" 225/

2, Signalur%m ! /{6{4/‘

Title
Regulatory Analyst
Approved by (Signanire) Name (Printed/Typed) Date \ \
Isoy Sc&\,se.ts i a0

Tm?cx-\:)\ewm E("nq\ﬁce_r (Ac_\‘mq R@

Officc |

~ Y

Application approval does not wadrant or cerlify that the appitant holds legalor equitable title to those rights in the subjectlcase which would entitle the applicant to

conduct operalions thercon.
Conditions of approval, if any, are attached.

Title #8 US.C. Section 1001 and Title 43 US.C. Scction 1212, make ita crime for any person knowi
Statesany false, fictitious or fraudulent slal&v%&r NWWQEW‘A‘E‘DW Rt B HTANGER
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