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NEW MEXICO OIL CONSERVATION DIVISION # ; o 7 6\/
‘ - Engineering Bureau - ] ' '
7 1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST -~

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simuitaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Ofi-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance [Expansion]
[SWD-Sait Water Disposai] [IPl-Injection Pressure Increase]
[EOR-Quaiified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

~ 169
[1] TYPE OF APPLICATION - Check Those Which Apply for {A] PHe J
[A]  Location - Spacing Unit - Simultaneous Dedication - é? Yo ntoim RESoqmces
[] NSL NSP [] SD MAwss tment e
P
Check One Only for [B] or [C] 3 i? 7
[B] Commingling - Storage - Measurement Ay

W DHC [] ctB [J PLC [0 PC [J OLS [ OLM ~prcom e mgiupesry

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 30-025~ Koz 76
[0 WFX [J PMX [] swD [] Ipl [] EOR [] PPR Poo/

[D]  Other: Specify T Blunclony o/
_ “nd giscoin)
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Bl Does Not Apply ol
[A] [] Working, Royalty or Overriding Royalty Interest Owners Co
DM YA,V K bt J/
{B] [] Offset Operators, Leaseholders or Surface Owner /4, 40
[C] [} Application is One Which Requires Published Legal Notice - ﬂ-é'y brvt 20
L2 D0u
[D] [[] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: 1 hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be cgmpleted by an individual with managerial and/or supervisory capacity.

David Catanach A [ brhuact Agent for Quantum Resources Management, LL.C
Print or Type Name Signature Title

7\/{9 9//5/ drcatanach@netscape.com
Date E-Mail Address




September 29, 2014

Hand Delivered

New Mexico Oil Conservation Division
1220 S. St. Francis Drive
Santa Fe, New Mexico 87505

Attention: Ms. Jami Bailey, CPG
Division Director

Re:  Form C-107A: Application for Downhole Commingling
Quantum Resources Management, LLC (“Quantum™)
Encore M State No. 6
API No. (30-025-40398)

2181’ FSL & 574’ FEL (Unit I)
Section 19, T-22 South, R-37 East, NMPM,
Lea County, New Mexico

Dear Ms. Bailey:

Attached is a C-107A Application to downhole commingle the Blinebry Oil &
Gas (Oil-06660), Drinkard (19190), and Wantz-Abo (62700) Pools within Quantum’s
Encore M State Well No. 6.

The Encore M State Well No. 6 was drilled in February, 2012 and was completed
in the Blinebry, Drinkard and Abo formations. At the time the well was completed,
Quantum submitted a C-103 Sundry Notice to the Hobbs OCD District Office requesting
approval to downhole commingle the Blinebry Oil & Gas, Drinkard and Wantz-Abo
Pools within the wellbore. Quantum was under the impression at the time that the three
subject pools were “pre-approved” as per Division Rule 19.15.12.11, and therefore the
downhole commingling of these zones would qualify for District Office approval.

An examination of Division Rule 19.15.12.11 indicates that the Blinebry Oil &
Gas and Wantz-Abo Pools and the Drinkard and Wantz-Abo Pools are “pre-approved”,
however the combination of Blinebry Oil & Gas, Drinkard and Wantz-Abo Pools are not
a valid “pre-approved” pool combination.

To further complicate the situation, the Hobbs OCD District Office approved
Quantum’s request by Order No. DHC-HOB-492. Under the terms of that approval,
33 1/3% of the oil and gas was to be allocated each to the Blinebry Oil & Gas, Drinkard
and Wantz-Abo Pools.



Quantum Resources Management, LLC
Application for Downhole Commingling
Encore M State No. 6

Page 2

Quantum is now seeking to correct the previous errors and obtain a downhole
commingling order from the Santa Fe Office of the OCD.

Attached is a 2014 production summary for the Encore M State No. 6 obtained
from Division records. Based upon the 2014 average producing rate of this well, and
based upon the production allocation that was previously approved by the Hobbs OCD
District Office, Quantum requests that production be allocated as follows:

0il Gas Water
Blinebry Oil & Gas Pool 33 1/3% 331/3% 50%
Drinkard Pool 331/3% 331/3% 50%
Wantz-Abo Pool 33 1/3% 331/3% 0%

Please note that the working, royalty and overriding royalty interest
ownership in this well is common throughout. Consequently notice of this
application is not required to any interest owner.

Also please note that a copy of the Form C-103 that was filed with the Hobbs
OCD District Office in March, 2012 was provided to the Commissioner of Public Lands
for the State of New Mexico. Consequently, notice of this commingling has already been
provided to the State Land Office.

Approval of this application will afford Quantum the opportunity to recover
additional oil and gas reserves from the Blinebry Oil & Gas, Drinkard and Wantz-Abo
Pools within the Encore M State No. 6 that may otherwise not be recovered, thereby
preventing waste, and will not violate correlative rights.

If you should have any questions, please call me at (505) 690-9453.

Sincerely,

Dhect s

David Catanach, Agent

Quantum Resources Management, LLC
1401 McKinney Street, Suite 2400
Houston, Texas 77010

Xc: OCD-Hobbs



District | State of New Mexico Form C-107A

673 . Fronch Drive. Tokbe, KM 85240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
District II

8418, Fira Swret, Artesia, N 3210 0il Conservation Division APPLICATION TYPE
District 111 1220 South St. Francis Dr. _X_Single Well
1000 Rio Beszon Road, Azice, NM 87410 Santa Fe, New Mexico 87505 _____Establish Pre-Approved Pools
District IV EXISTING WELLBORE
12205, & Francis Dx. Saka Fo, NM 7505 APPLICATION FOR DOWNHOLE COMMINGLING _X_ Yes .. No

Quantum Resources Management, LLC 1401 McKinney St., Suite 2400 Houston, Texas 77010
Operator

Address
Encore M State 6 Unit I, Section 19, T-22 South, R-37 East Lea
Lease Welt No. Unit Letter-Section-Township-Range Coumty

OGRID No._243874 _ Property Code_307932 _ APINo.___30-025-40398 _ Lease Type: Federal __X _State ___ Fee

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
Pool Name Blineby Oil & Gas (Oil) Drinkard Wantz-Abo
Pool Code 06660 19190 62700
Top and Bottom of Pay Section 5,512°-6,088’ 6,447-6,719° 6,759-6,790
(Perforated or Open-Hole Interval)
Method of Production Artificial Lift Artificial Lift Artificial Lift
(Flowing or Artificial Lift)

Bottomhole Pressure
(Note: Pressure data will not be roquired if the bottom

perforuion o thelower 2o s Wi 150% f e Not Required Not Required Not Required
depth of the top perforation in the upper zone)
Oil Gravity or Gas BTU 38 Deg. API 38 Deg. API 38 Deg. APL
(egree AP or Gas BTU) 1342 BTU 1342 BTU 1342 BTU
Producing, Shut-In or
New Zone Producing Producing Producing
Date and Oil/Gas/Water Rates of
Last Production.
RSt PrOduCtOn, i, | Date: 2014 Ave.Rate | Date: 2014 Ave. Rate Date: 2014 Ave. Rate
applicant shall be required to sttach production Rates: 52 BOPD Rates: 52 BOPD Rates: 5.2 BOPD
estimates end supporting dats.) 33.0 MCFGPD 33.0 MCFGPD 31.0 MCFGPD
52,0 BWPD 3520 BWPD 0.0 BWPD
Fixed Allocation Percentage Oil Gas Water Oil Gas Water Oil Gas Water
(Note: If altocation is based upon something other
than current or past production, supporting data or o o, o o,
cptemton i oo oty BIB% BIB% 50% | 3318% 3313% 0% 3313% 3313% 0%
ADDITIONAL DATA
Are all working, royalty and overriding royalty interests ilentical in all commingled zones? Yes_ X No
1f not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes No
Are all produced fluids from all commingled zones compatible with each other? Yes_X No
Will commingling decrease the vatue of production? Yes No_X
If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Burean of Land Management been notified in writing of this application? Yes_X No

NMOCD Reference Case No. applicable to this well:

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or doc ts required to support commingling.

PRE-APPROVED PQOLS
1f application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

I hereby certify that the informaion above is true and complete to the best of my knowledge and belief.

SIGNATURE: Dw’d TITLE:_Agent-Quantum Resources Management, LLC  DATE: /°79/"/

TYPE OR PRINT NAME: David Catanach TELEPHONE NO.: (505 ) 690-9453

E-MAIL ADDRESS: drcatanach(@netscape.com



HoOBBS OCD

MAY 0 3 2012
Dt | . State of New Mexico Form C-102
1626 X French Dr., Hobbs NM 88240 } mm’ Mioersls & Natwal Resources Department Revised June 10, 2003
1301 ¥ Grund Awowa, Artesta, MM 38210 OIL CONSERVATION DIVISION Submit to Appropraate District Office
Datrict . State lease - 4 Copi
1000 Rio Brasos L, Aatec, Ml ETAID 1220 South St. Francis Dr. Pee w:: i CO: ::
iatriot 1Y Santa Fe, NM 87505
1220 8. U Pranchs Dr.. Sants Fo. WM 87808 0 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
P Nomber ™ VPodl Code Thoo! fame
30-025-40398 6660 Blinebry Oit and Gas (Qil}
"~ TPreperty Cods TProperty Name *Wall Number
307932 Encore M State 006
TOGHD Na . 0parater Mathe "Hamtion
243874 Quantum Resources Management, LLC 3308'
OSurface Location
W or ol pa Seclion Towmship Rango ol ido fect trom the North/South Une Pesl (rom the Ragt/Vest Une County
1 19 228 | 37E 2161 South 574 East {ea
‘ ""Bottom Hole Location If Different From Surface
L o ot pa Sectien Township Range [F §7(Y feet from the Nerth/Houlh tne Tool trom U Bas\/Weat line County

TDadicalad Acres | Vdeint or AN | “Consulidation Cods | OOndar Mo

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNITL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

|| YOPERATOR CERTIFICATION
7 Aayoby certfy that the inpremtun sntined Aerein i

trws ond compiste b Us bast af my bewwinige end
it

lam,

4

Yolanda Perez
Pricied Rane .
Regulatory Supervisor

yperez@qracq.com
Nile and l-mnfl Mbdirem

02/03/2012
[ )

WSURVEYOR CERTIFICATION
7 Aervdy certify bl e omll tecation shrwn wn Lins plot

NAD 83 NM East g 5 wne pletted fows feld vaies of achal sarveys eads 8y
N= 502413 e o wnker my supervirim, end thal U soew s inw
£= 892622 -

NAD 83 corvny b0 Ae dart of My betiof

ol = 37 27 3385
Long.= 103 11 43.71"

10324

-85 Miles _s¥__ of Eunice , New Mexico. File No. ____A-6048




HIBES OCD

HOBES ocp MAY 0 3 2012
MAY 03, b RECEVED
Diajriat | State of New Mexica Form C-102
1628 N Prenob Dr.. Hobbe NM 88240 A RECEI‘@ gy, Miperals & Natural Resources Department Revized Jupe 10, 2003
1301 U Grand dveous. drlasia, W 58210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District M . State Le ~ 4 Copies
00 T Brases B detec, MY 87610 1220 South St. Francis Dr. o u:: a CO::S
District 1¥ Santa Fe, NM 87505
1220 8. St Praacls Dr. Sania P K¥ 57505 [0 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
2Pl Wember Theol Code ™ TPecl Name

30-025-40398 19190 Drinkard
T Theparty Cods Tevoparty Names TV Fusber

307932 Encore M State 006

TOGHD We. TOparstor Fame TRiawtion
243874 Quantum Resources Management, LLC 3398’
“Surface Location
Ul or bt oo | Section | Towestlp Bacgs | Lot Mo | Peel tom the | Morth/Seuis lios |  Peet from the Tasi/Veot lina County
[ 19 2841 37E 2181 South 574 East Lea
"Bottom Hole Location If Different From Surface

Woor ¥t m Sectian Yowmhip Rangs lot Wn Pest trom the North/outh ine Post from e Eari/Pest line County

"0ndicated Acres | Yloint or Infll Heoosotidation Cede YOrdar ¥a.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNITL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

18 OPERATOR CERTIFICATION
7 Aoroy contrfy shat ihe 0 fresation comtrred Aewin i
trw end avaghete &o bhe Mt of my darladge ond

;;;@424

Yolanda Perez

Pristed Neme -
Regulatory Supervisor
yperez@qracg.com
We ant E-wel Abdrws

02/03/2012
[~

¢ 7 #"SURVEYOR CERTIFICATION

Dlev. 3398' 1 Aoroby sty bhat the otil lacafwn sewn sn ths plat

NAD 83 NM Eost____.’_—————ﬁr' 574" = s platint pese flaid nciar 8f achesl pereys weads by
N= 502413 o Wiy Oy Sgurnsion ond Dl Ge soom it Pres
E= 892622

andl correct fy Lhs bawt o) By balief

NAD 83
- 09-15-2011
Dats of Surwy
Bgnatare and Beal of

Lot. = 327 22° 3385°
Long.= 103 11° 431"

218t°

65 __ Miles _S¥%__ of Eumce ., New Mexico. File No. A-6049




Diatricl 1

1625 K. Prench Ur, Hoble NM 08240

Diatzict. O

1301 V. Grond Awoue, Artesla, WM 86210

[T Lo

1000 Rio Rrasos R4, istoe, W 87410

Olaisted 11

HOBBS OCD
MAY 0 3 2012

Energy, Minerals & Na

1220 South

State of New Mexico

tural Resources Department

recavebll CONSERVATION DIVISION

St. Francis Dr.

Santa Fe, NM 87505

1220 § SL Prancls Dr. Santa Fe, W 67805

Form C-102

Revised June 40, 2003

Submit to Appropriate District Office
State Lease - 4 Copies
Fee Leass - J Coples

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
AP Wwmmber Theol Code Thool liame
30-025-40398 62700 Wantz; Abo
| Proparty Cade Preperly Vame Thali Humber
307932 Encore M State 006
T To0RID Ra Toparsior Yame Tliewtion
243874 Quantum Resources Management, LLC 3398’
, "“Surface Location
UL or Iot oa Sectien Tevemhip Bange lot lin Toot trom the Horld/Soulh Hne Tost frwm e Bat/Vent lne County
-1 19 2SS | 3TE 218t South 574 East Lea
"Bottom Hole Location If Different From Surface
UL or iol o Section Township Range R Mo | fost from the Korth/South Mns Pext trom Un Buit/West line Covaly
[ Dodicatd deres | Viciot or WD | “Coseotidalion Cods | “order Ma

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNITL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
1 dewiy sy Gint i infrmution conlaseed Aevwin o
I end complety (3 Lo baxt of my inouindpy end

/

)/A-éwé/ g’ﬂ. Lo
2 aJ

Yolanda Perez

Prinied Satee .
Regulatory Supervisor
yperez@gracq.com

——
Oitle and D-mall Mirow

02/03/2012

E= 892622
NAD 8)

tot. = 37 22 3385°
Long.= 103 11' 43.71°

218t

BSURVEYOR CERTIFICATION

{ hevely oify that O wil iscation chovn on (A plat

e gplotiul fom fald neles of schal nawys ads by

574 —
o undhy ng swpervicien, and lhet Lhe soxw 58 rw
aod mevc! & le dast of my batlef

8.9

Miles

LI

of

Eunice

, New Mexico.




Production Summary Report

API: 30-025-40398

ENCORE M STATE #006
Printed On: Wednesday, September 24 2014
Production injection

Year |Pool Month [Oil{BBLS) |[Gas(MCF) {Water(BBLS) {Days P/l |Water{BBLS) |Co2{MCF) |Gas{MCF} |Other |Pressure

2014|[6660] BLINEBRY OIL AND GAS (OiL) Jan 244 1338 1765 31 0 0 0 0 0
2014}{6660] BLINEBRY QiL AND GAS (OIL) Feb 189 977 1212 26 0 Q 0 0 0
20141{[6660] BLINEBRY OIL AND GAS (OlL) Mar 186 1161 1501 31 0 0 0 0 0
2014|[6660) BUNEBRY OIL AND GAS (OlL) Apr 155 649/ 1382 29 0 0 0 0 0
2014}[6660] BLINEBRY OIL AND GAS (Oit) May 131 959 1977 31 0 0 0 0 0
2014|{6660) BLINEBRY OIL AND GAS (OlL) Jun 96 901 1561 30 0 0 0 0 0
2014|[6660] BLINEBRY OIL AND GAS (OIL) Jul 90 862 1423 31 0 0 0 0 0
2014|[19190] DRINKARD Jan 244 1338 1765 31 0 0 0 0 0
2014}{19190} DRINKARD Feb 189 977 1212 26 0 0 0 0 0
20141{19190] DRINKARD Mar 186 1161 1501 31 0 0 0! Q 0
2014][19190] DRINKARD Apr 155 649 1382 29 0 0 0 0 0
2014}[19190] DRINKARD May 131 959 1977 31 0 0 0 0 0
2014|[19190] DRINKARD Jun 96 901 1561 30 0 0 0 0 0
2014|[19190] DRINKARD Jul 90 862 1423 31 0 0, 0 0 0
20141[62700] WANTZ,ABO Jan 244 1338 0 31 0 0 0 0 0
2014{[62700] WANTZ;ABO Feb 189 977 0 26 0 0 0 Q 0
2014}[62700] WANTZ,ABO Mar 186 1161 0 31 0 0 0 0 8]
2014{[62700] WANTZ,ABO Apr 155 649 8] 29 0 2] 0 0 0
2014{[62700] WANTZ;ABO May 131 959 0 31 0 0 0 0 0
2014|[62700] WANTZ,ABO Jun 96 901 0 30 0 0 0 0 0
2014|[62700] WANTZ;ABO Jul 101 379 0 31 0 0 0 0 [
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