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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
Q\(\‘/04 1220 South St. Francis Drive, Santa Fe, NM 87505
9

o~

ADMINISTRATIVE APPLICATION CHECKLIST -

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication}
[DHC-Downhole Commingling] [CTB-Lease Commingiing] [PLC-Pool/Lease Commingling]
[PC-Pool Commingiing] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Sailt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1]  TYPE OF APPLICATION - Check Those Which Apply for [A] ~DHe Y700
[A]  Location - Spacing Unit - Simultaneous Dedication - gﬂ’qau-}-a—u, L.CS Dy, e
[] NSL [] NSP [] SD P1fninsCmnt y g
J
Check One Only for [B] or [C] 29385y

[B] Commingling - Storage - Measurement -t ey
~ IR pHC []J CTB [JPLC [ ] PC [JOLS [JOLM —F
- ~Ewcone “1 Stef o
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery it 7

[1 wrx [J PMX [] SWD [] Ipl [] EOR [] PPR 30-4
Toa5~ 407y
9

[D Other; Speci
| pecify Poo/
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or ll Does Not Apply ~ B¢ tn, L 1 v o)
[A] [0 Working, Royalty or Overriding Royalty Interest Owners 6—4— “und
S
[B] [ Offset Operators, Leaseholders or Surface Owner C66eo
[C] [J Application is One Which Requires Published Legal Notice ?’; ! /'V Kerd
‘o
[D] [] Notification and/or Concurrent Approval by BLM or SLO Tlanty AL
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office (7 3 7 o
o0
[E] [J For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [ Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be gompleted by an individual with managerial and/or supervisory capacity.

David Catanach awd W Agent for Quantum Resources Management, LLC
Print or Type Name Signature Title
/O/o"ﬂ 4 drcatanach@netscape.com

Date E-Mail Address



September 29, 2014

Hand Delivered

New Mexico Oil Conservation Division
1220 S. St. Francis Drive
Santa Fe, New Mexico 87505

Attention: Ms. Jami Bailey, CPG
Division Director

Re:  Form C-107A: Application for Downhole Commingling
Quantum Resources Management, LLC (“Quantum”)
Encore M State No. 9
API No. (30-025-40749)

468’ FNL & 300’ FWL (Unit D)
Section 20, T-22 South, R-37 East, NMPM,
"Lea County, New Mexico

Dear Ms. Bailey:

Attached is a C-107A Application to downhole commingle the Blinebry Oil &
Gas (0il-06660), Drinkard (19190), and Wantz-Abo (62700) Pools within Quantum’s
Encore M State Well No. 9.

The Encore M State Well No. 9 was drilled in October, 2012 and was completed
in the Blinebry, Drinkard and Abo formations. At the time the well was completed,
Quantum submitted a C-103 Sundry Notice to the Hobbs OCD District Office requesting
approval to downhole commingle the Blinebry Oil & Gas, Drinkard and Wantz-Abo
Pools within the wellbore. Quantum was under the impression at the time that the three
subject pools were “pre-approved” as per Division Rule 19.15.12.11, and therefore the
downhole commingling of these zones would qualify for District Office approval.

An examination of Division Rule 19.15.12.11 indicates that the Blinebry Oil &
Gas and Wantz-Abo Pools and the Drinkard and Wantz-Abo Pools are “pre-approved”,
however the combination of Blinebry Oil & Gas, Drinkard and Wantz-Abo Pools are not
a valid “pre-approved” pool combination.

To further complicate the situation, the Hobbs OCD District Office approved
Quantum’s request by Order No. DHC-HOB-505. Under the terms of that approval,
33 1/3% of the oil and gas was to be allocated each to the Blinebry Oil & Gas, Drinkard
and Wantz-Abo Pools.



* Quantum Resources Management, LLC
Application for Downhole Commingling
Encore M State No. 9

Page 2

Quantum is now seeking to correct the previous errors and obtain a downhole
commingling order from the Santa Fe Office of the OCD.

Attached is a 2014 production summary for the Encore M State No. 9 obtained
from Division records. Based upon the 2014 average producing rate of this well, and
based upon the production allocation that was previously approved by the Hobbs OCD
District Office, Quantum requests that production be allocated as follows:

oil Gas Water
Blinebry Oil & Gas Pool 331/3% 331/3% 33 1/3%
Drinkard Pool 33 1/3% 33 1/3% 33 1/3%
Wantz-Abo Pool 33 1/3% 331/3% 33 1/3%

Please note that the working, royalty and overriding royalty interest

ownership in this well is common throughout. Consequently notice of this
application is not required to any interest owner.

Also please note that a copy of the Form C-103 that was filed with the Hobbs
OCD District Office in November, 2012 was provided to the Commissioner of Public
Lands for the State of New Mexico. Consequently, notice of this commingling has
already been provided to the State Land Office.

Approval of this application will afford Quantum the opportunity to recover
additional oil and gas reserves from the Blinebry Oil & Gas, Drinkard and Wantz-Abo
Pools within the Encore M State No. 9 that may otherwise not be recovered, thereby
preventing waste, and will not violate correlative rights.

If you should have any questions, please call me at (505) 690-9453.

Sincerely,

Dot (e

David Catanach, Agent

Quantum Resources Management, LL.C
1401 McKinney Street, Suite 2400
Houston, Texas 77010

Xe¢: OCD-Hobbs



District | State of New Mexico Form C-107A

1625 N, French Drve, Hote, NM 81240 Energy, Minerais and Natural Resources Department Revised August 1,2011
District It .

S11 . Pt See, A, NM g8210 Oil Conservation Division APPLICATION TYPE
District IIT 1220 South St. Francis Dr. X _Single Well
1000 Rio Brazos Road, Azzer, NM 87410 Santa Fe, New Mexico 87505 ____ Establish Pre-Approved Pools
District IV EXISTING WELLBORE
12205, 8. Francie Dr. S Fe, NM_ 87505 APPLICATION FOR DOWNHOLE COMMINGLING _X_ Yes __No

uantum Resources M. ement, LLC 1401 McKinney St.. Suite 2400 __Houston, Texas 77010
T

Address
Encore M State 9 Unit D , Section 20, T-22 South, R-37 East Lea
Lease Well No. Unit Letter-Section-Township-Range County

OGRID No._243874 _ Property Code_307932  APINo.__30-025-40749 _ Lease Type: Federal __X State ___ Fee

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
Pool Name Blineby Oil & Gas (OiD) Drinkard Wantz-Abo
Pool Code 06660 19190 62700
Top and Bottom of Pay Section 5,489°-5,612° 6,466°-6,690° 6,752°-6,800°
(Perforated or Open-Hole Interval)
Method of Production Artificial Lift Artificial Lift Artificial Lift
(Flowing or Artificial Lift)
Bottomhole Pressure
(Note: Pressure data will not be required if the bottorn
perforetion in the lower zoe is within 150% of the Not Required Not Required .
dephof the s perfoaton s te upper 200 Not Required
Oil Gravity or Gas BTU 38 Deg. AP1 38 Deg. APl 38 Deg. API
(Degree AP{ or Gas BTU) 1342 BTU 1342 BTU 1342 BTU
Producing, Shut-In or
New Zone Producing Producing Producing
Date and Oil/Gas/Water Rates of
I&;a:t FErn(z)wd ﬂlm'm production histary, Date: 2014 Ave. Rate Date: 2014 Ave. Rate Date: 2014 Ave. Rate
applicant shall be required to attach production Rates: 25.0 BOPD Rates:  25.0 BOPD Rates: 25.0 BOPD
estimates and supporting data.) 98.0 MCFGPD 98.0 MCFGPD 98.0 MCFGPD

49.0 BWPD 49.0 BWPD 49.0 BWPD

Fixed Allocation Percentage Oil Gas Water oil Gas Water Oil Gas Water
(Note; If allocation is based upon something other
than curent o pext prodiction, upporing dinor | 34 00 331380 331/3% | 3313% 3313% 3313% | 3313% 3313% 3313%
explanation will be roquired.}

ADDITIONAL DATA

Are ail working, royalty and overriding royaity interests identical in all commingled zones? Yes_X __No

If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes No

Are all produced fluids from all commingled zones compatible with each other? Yes_X No
Will commingling decrease the value of production? Yes No_X

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes_X No

NMOCD Reference Case No. applicable to this well:

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PR PROVED POOL.
If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operators within the proposed Pre-Approved Poals

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

I hereby certify that the info%b_ove is true and complete to the best of my knowledge and belief.

SIGNATURE: TITLE: __Agent-Quan Resources M ement, LILC DATE: /’-‘W/’[

TYPE OR PRINT NAME: Dayid Catanach TELEPHONE NO.: (505 )__690-9453

E-MAIL ADDRESS: drcatanach(@netscape.com



Deiricd. | State of New Mexico Form C-102

e g D T T 20 Energy, Minerals & Natural Resources Department Revised June 10, 2003
201 ¥ Gread v, Actacin, I 0250 OIL CONSERVATION DIVISION Submt to Appopeat Dt Ot
ey SN 1220 South St Francis Dr. mw‘am
Dikricd JY Santa Fe, NM 87505
1220 £ S Prancis Dr., Saata Pe, NN 87006 ’ 0 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
AN Wawber — Yhed Cede ool e
6660 Blinebry Oil & Gas {0il)
“hyeparty Code e "~ "iel Weanber
307932 ENCORE M STATE 009
" T00H0 o "Opevstar ome ~ "Rewtion
243874 Quantum Resources Management, LLC 3404’
YSurface lLocation
Uk or ot ma. Sectien Townshilp g lot Ma Tost from the Nerth/Soulh Hne Yoot frem the Tasl/Weot line Comty
D 20 22 8 3ME 468 North 300 West Lea
YBottom Hole Location If Different From Surface
Ul or It e Sostian Townshly Bange It Mn Yoot frem the Werth/Ronth Bae ool from the Tosk/Wost o Comty
{Shodiosted doves | Dok or o) “Cansalidetion Code | “Order Yo
DHC -HORB - 505

NO ALILOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNITL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

1] 17,

ENCORE M STATE 'OPERATOR CERTIFICATION
No. 9 7 Aemiy castigy Shat Se injiemation evnduined Mvein (s
. rw ony wopisls & Sie best of g Mnovivdge and

NAD 83 NM Eost

o %ML%__

Yolanda Perez

Peiuied Nome

Regulatory Supervisor
_yperez@gqracq.com

Tiis sad D-anil Miress

08/29/12

BSURVEYOR CERTIFICATION
1 hesoly sertlfly Sat e wall lnciion shoun en S3ke piet
wae pltied flosn flold neles of aclual awveys made by
= o wvy oy spewvisin, and tiat Se same o trw

aad cormmt S0 the dast of g Melinf

I

43 Miles _S¥Y of , New Mexico. File No. A-7088_




Rintriet L

8 X Fremeh Iv., Hobbo MM 08240

1800 V. Grand Awosm, Artesia, KN 0320

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION

Form C-102
Revised June 10, 2003
Submit to Appropriate District Office

Distriot. M State Lease - 4 ¥
B e B seton 3 87000 1220 South St Francis Dr. hm_ﬁg::
Blatrioh IY Santa Fe, NM 87505

1220 8 8L Pranch Dr.. Santa M, XN 37508 (0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
— Tieel Cole ~Tieal ieme

TP Homber
19190 Drinkard
Treperty Code Tivoparly Vame el Namber
307932 ENCORE M STATE 008
Y ~Sopeester Wamaa emti
243874 Quantum Resources Management, LiC A04
"Surface Location
Weor ol Bectien Tomubip Innge ot K Tost frem Ow Warth/Bouth Nae Toul fram the Bask/Went tne County
D 20 2 S 37 B 488 North 300 West Lea
“Bottom Hole Location If Different From Surface
UL or ot no. Section Tounahip Innge iot M Fost from the Porth/Bouth Ros Yool from the Tast/Vest Mne Cownty
[ " Detioted Asres ] Giciut or BN | "Comsolidatien Code -mbn. ‘
He -HoR-~-505

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNITL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
ﬁ , ) STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

8§ VOPERATOR CERTIFICATION

ENCORE M STATE
No. 9 7 deveby wetlfy Siat Mo infirmution senluined Aovvin &
Blev. 3404’ trw and secrplete fo M best of my nouisdys end
- 83 NM Eost [
3 N= 505053
E= 893467 7
83
R 5+ )
9 = Yolanda Perez
Petaled Tome
Regulatory Supervisor

yperez@gracg.com

e eod (el Mivess

08/29/12

BSURVEYOR CERTIFICATION
7 harsly ontily Sinf Bhs call boation shoumm 08 iy giet

e plathd fSom fold neles of cclusl s mub by
m o wnir my suporvivion, and fint fie some ir irww
and sorvad & fle bost of my batief

43  Miles _SX__ of . New Mexico.




Risixink £

1628 N Freach Dx., Hobls W 88240

Diskrict I

1301 € Grand Aveowm, ictesls, MM 82210

lﬂlhlnpl..ﬂn.llm

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Form C-102
Revised Juns 10, 2003

Submit to Appropriate District Office
State Lease — 4 Copiles

Fee loase — 3 Copies

Distriat 1Y

1220 4. 5L Francis Dr., Santa Po, WM 87005

Santa Fe, NM 87505
[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
Yool Cede " Veal e

TAF Bamber
62700 Wantz; Abo
eegarly Cada — WProperty Tame Tholl Rember
307932 ENCORE M STATE 009
— TogRD Wo. ~ Sgparater Bame “Vhewtisn
243874 Quantum Resources Management, LIC 3404’
“Jurface Location
UL or Mt Do Sectip Townaldy Ronge Lot Ma Post frem the Nerth/Sowth Noe Post frem te Tank/ Vet g Oounty
D 20 28 | 3TE 488 North 300 West lea
YBottom Hole Location If Different From Surface
OLoorbot Sostion Towashi) Bangs 1ot Ma Post frem the Morth/South e Tt from the Tst/West Mue County

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNITL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-

STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

r ‘ 1 0P
ENCORE N STATE OPERATOR CERTIFICATION
No. 9 1 bowby cxtify tiat S infirmctisn condnined Avwwin és
0 Bov. 3404 frwe and compiels &5 e best of my Inewiedys and
E 83 NM East v
NAD 83 2 @cﬁt-gd%-—_
" » o 135' 'ﬁ" ?3‘%1'- j
,um : Yolanda Perez
Pl hae
Regulatory Supervisor
_yperez@qracq.com

THis end H-onll Mbum

08/29/12
£

BSURVEYOR CERTIFICATION
1 Mavody collfy Shat She oull lostion showm on 8y plet
wne gletind flom Jfioid neise of sctani surweys wade oy
me or mdbr my sspevisrien, and et fie muw s ir

ond sovvent fo G dest ¢f my doiinf

3 Miles _8Y__ of

Eunice . New Mexico.




Production Summary Report
AP!: 30-025-40749

ENCORE M STATE #009
Printed On: Wednesday, September 24 2014
Production Injection

Year {Pool Month jOI{BBLS) |Gas(MCF) |Water(BBLS) |Days P/I |Water(BBLS) |Co2(MCF) {Gas(MCF) {Other |Pressure

2014}{6660] BLINEBRY OIL AND GAS {OiL) Jan 770 1788 946 31 0 0 0 0 0
2014}{6660] BLINEBRY OIL AND GAS (OIL) Feb 570 773 415 26 0 0 0 0 0
2014|[6660] BLINEBRY OIL AND GAS {OIL) Mar 783 3665 1179 31 0 0 0 0 0
2014}{6660] BLINEBRY OIL AND GAS (OiL) Apr 697 2622 1115 30 (Y 0 0 0 0
2014{[6660] BLINEBRY OIL AND GAS (OLL) May 774 3786 2202 28 0 0 0 0 0
2014}[6660] BLINEBRY OIL AND GAS (OiL) Jun 922 4022 2338 30 0 0 0 0, 0
2014}[6660] BLINEBRY OIL AND GAS (OiL) Jul 717 3683 1885 31 0 0 0 0 0
2014|[19190] DRINKARD Jan 770 1788 946 31 0 0! 0 0 0
2014}[19190) DRINKARD Feb 570 773 415 6 0 0 0 0 0
20141[19190] DRINKARD Mar 783 3665 1179 31 0 0 4] [} 0
2014}[19190] DRINKARD Apr 697 2622 1115 30 0 0 0 0 0
2014}[19190] DRINKARD May 774 3786 2202 28] 0 0 0 0 0
2014|[19190] DRINKARD Jun 922 4022 2338 30| 0 0 0 0 1)
2014/[19190] DRINKARD Jul 717 3683 1885 31 (4] 0 0 0 0
20141{62700) WANTZ,ABO Jan 770 1788 946 31 0 0 0 0 0
2014}[62700] WANTZ,ABO Feb 570 773 415 26 0 0 0 0 0,
2014{{62700] WANTZ;ABO Mar 783 3665 1179 31 0 Q 0 0 0
2014|[62700] WANTZ;ABO Apr 697 2622 1115 30 0 0 0 0 [s]
2014][62700] WANTZ,ABQ May 774 3786 2202 28| 0 0 0 0 0
2014}{62700] WANTZ;ABO jun 922 4022 2338 30 0 0 0 0 0
2014}[62700] WANTZ;ABO Jul 717 3683 1885 31 0 0 0 0 0
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