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District If Energy Minerals and Natural Resources Revised October 10, 2003
11)3'01 _W.HCIirand Avenue, Artesia, NM 88210 Submit 2 Copies to appropriate
trict . . .« e,
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i 3
30~ 0/5- 37923 Release Notification and Corrective Action

nMLB 112243 7935 /5263 OPERATOR X_Initial Report [ ] Final Report

Name of Company MURCHISON OIL AND GAS, INC. Contact Tommy W. Folsom

Address P.0.Box 627 — 110 W. Shaw, Carlsbad, NM 88221 Telephone No.  (575) 628 — 3932 Office (575) 706-0667 Mobil

Facility Name Frosty Federal Com #1H Facility Type  Production Battery
| Surface Owner BoggteFarms- | Mineral Owner Murchison Oil and Gas | Lease No. NM 120349 |

ED SUprAE
r LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line { County
26 168 27E 2285’ North 330° East Eddy
Latxtude - 32.89440 NLat Longitude 104.24206 W. Lon
NATURE OF RELEASE
Type of Release  Oil tanks ran over Volume of Release 132 Volume Recovered 90
Source of Release  Tank Battery overflow Date and Hour of Occurrence Date and Hour of Discovery
7/9/11 7/11/11
Was Immediate Notice Given? IfYES, To Whom? _ M hom
X Yes [J No [] NotRequired | OCD RandyDade 7/11/11 0830  ~Mo7@e<“ 77 s

BLM Jim Amos 7/11/11 0800

By Whom? Tommy W. Folsom Date and Hour  7/11/11 0800

Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
[0 Yes X No

If a Watercourse was Impacted, Describe Fully.*

BECEIVED

Describe Cause of Problem and Remedial Action Taken.*

See attachment el g 20m
TV Yatalh) ARTFS‘A
Describe Area Affected and Cleanup Action Taken. * | NI =
See attachment

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as “Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

%\ OIL CONSERVATION DIVISION
Signaturc 2/ / ,é{
Approved by mg&&zi 1S LAl e

Printed Name: Tommy W. Folsom -
Title: _Operations Manager Approval Date: AUG 12 Expiration Date:
E-mail Address: tommyfolsom@valornet.com Conditions of Approval: -
" Remediation per OCD Rules & Attached 1
Date: 7-11-11 Phone: (575) 628 —3932 Guidelines. SUBMIT REMEDIATION
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Attachment to Form C141
Murchison Oil and Gas, Inc.
Frosty Federal Com #1H
7/11/11

Describe Cause of Problem and Remedial Action Taken.*

This well is a rod pumping well, we had shut the unit off to stop pumping operation, due to our inability to sale oil. We had two tanks full one half full and the
water tank was empty. The tbg line was left open and the csg was left open through an adjustable choke on a 10/64 to aliow gas to continue to sale in a small
volume. The well site has a monitoring system connected and was checked at 2000 hrs and a small flow was indicated as is expected, Around 2200 hrs the
well started flowing at a high rate 68.46Bbls/hr and flowed a total of 890 Bbls. The spill was found at 1100 hrs by the lease operator and he secured the well
and notified the production foreman The tanks recovered 694 Bbis Oil 64 Bbls water, with an estimated 132 Bbls inside retaining wall. We recovered 93 Bbls
oil from inside the retaining wall with a small amount being released from a leak on the NE corner of the retaining wall 2 to 3 Bbls estimated. The inside of the
retaining wall is covered with gravel and the gravel prevented complete recover of the spill. The complete recover will be in the cieanup. The tbg and csg
were shut in until cleanup is completed and oil can be sold from storage tanks.

Describe Area Affected and Cleanup Action Taken.*

The area affected was the equipment and area inside the retaining walls of the battery facility. A small area on the South West comer of retaining wall maybe
10’ long by 3’ wide was contaminated.

The tanks walkway and equipment will be washed down, the rocks will be washed down to an arca where a vacuum truck wili pick up any additional fiuid.
The rocks will be picked up and hauled to CRI disposal the line will be washed down vacuuming up all water. The liner will be inspected and repaired as
needed. New rock will be placed in containment area to protect liner. The area outside of containment that was contaminated will be removed to a depth
required to insure all oil contaminated dirt is removed and hauled to CRI. New top soil and caliche will replace soil removed as needed.




