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NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App"c ant: Chevron US.A. Inc.

OGRID Number: 4323
Well Name: HH SO 10 P3 No. 8H Well API: 30-015-43973
Pool: Purple Sage; Wolfcamp Pool Code: 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A] =
A. Location, — Spacing Unit — Simultaneous Dedication ey
NSL D NSP(F’ROJECT AREA) D NS P(F’RORATION UNIT) DSD .M:, " ::;
B. Check oneonly for [1]or[Il] NSL'__/C_’LQ-/ e _'f
[ 1] Commingling - Storage — Measurement . e
[IoHCc Oce Oec Orec Oots  Howm '
[ ] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIwrx [OPMX  [JSWD [JiPl [JEOR [JPPR
FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.\lj Offset operators or lease holders |:| Nofice Complete
B.[] Royalty, overriding royalty owners, revenue owners Application
C.[] Application requires published notice Content
D. Notification and/or concurrent approval by SLO Complete
E.- Notification and/or concurrent approval by BLM
F. [ Surface owner

& For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also

understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

October 24, 2017
Date

Jordan L. Kessler

Print or Type Name
(505) 988-4421

;1\/ Phone Number
A £

& jlkessler@hollandhart.com
Signkﬂure e-mail Address




ordan L. Kessler
HOLLAND&HART. /PN Aasociate

Phone (505) 954-7286
Fax (505) 983-6043
JLKessler@hollandhart.com

October 24, 2017

VIA HAND DELIVERY o3 e

David Catanach i
Oil Conservation Division

New Mexico Department of Energy,

Minerals and Natural Resources

1220 South Saint Francis Dr.

Santa Fe, New Mexico 87505

Re:  Application of Chevron U.S.A. Inc. for administrative approval of an
unorthodox location, Sections 10 and 15, Township 26 South, Range 27 East,
N.M.P.M., Eddy County, New Mexico.

HH SO 10 P3 No. 8H Well

Dear Mr. Catanach:

Chevron U.S.A. Inc. (“Chevron”) (OGRID 4323) seeks administrative approval of an
unorthodox well location for its HH SO 10 P3 No. 8H Well (API No. 30-015-43937) to be
completed within the Wolfcamp formation (Purple Sage; Wolfcamp (Gas) Pool (98220))
underlying the E/2 of Section 10 and the E/2 of Section 15, Township 26 South, Range 27 East,
NMPM, Eddy County, New Mexico. The project area for this well will be 640 acres. The HH
SO 10 P3 No. 8H Well will be drilled from a surface location 603 feet from the South line and
2066 feet from the West line (Unit N) of Section 3. The first perforation will be located 330 feet
from the North line and 2430 feet from the East line (Unit B) of Section 10 and the final perforation
will be located 330 feet from the South line and 2440 feet from the East line (Unit O) of Section
15. Since this acreage is governed by the Special Rules for the Purple Sage Wolfcamp Gas Pool,
as set forth in Order No. R-14262, which provide for wells to be located no closer than 330 feet to
the outer boundary of the spacing unit, the completed interval for this well will be unorthodox
because it is closer than 330 feet to the western, southwestern, and northwestern boundaries of the
project area.

Ownership between the E/2 and the W/2 of Sections 10 and 15 is identical. The W/2 of
Sections 10 and 15 will be developed by HH SO 10 P3 No. 15SH Well. Approval of the unorthodox
completed interval will allow Chevron to develop these sections using their preferred well spacing
plan for horizontal wells in this area, and thereby prevent waste of a productive reservoir.

Exhibit A is the Well Location and Acreage Dedication Plat (Form C-102), which shows
that the completed interval of che proposed/HH SO 10 P3 No. 8H Well encroaches on the spacing
and proration units to the West, Northwest, and Southwest.
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Exhibit B is a land plat showing the proposed HH SO 10 P3 No. 8H Well in relation to
adjoining spacing units.

Exhibit C is a list of the parties affected by the encroachment to the Northwest and
Southwest. As set forth previously, ownership between the E/2 and the W/2 of Sections 10 and
15 is identical. Accordingly, there are no affected parties in the spacing units to the West. A copy
of this application with all attachments has been sent by certified mail to each affected party
advising them that if they have an objection it must be filed in writing with the Division within 20
days from the date the Division receives the application. A courtesy copy of this application has
also been provided to the Bureau of Land Management—Carlsbad.

Your attention to this application is appreciated

Sincerely,
Ao Al

Jordan L. Kessler
ATTORNEY FOR CHEVRON U.S.A. INC.

cc: Bureau of Land Management-Carlsbad
620 E. Green Street
Carlsbad, NM 88220
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Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

October 24, 2017

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO AFFECTED PARTIES

Re:  Application of Chevron U.S.A. Inc. for administrative approval of an
unorthodox location, Sections 10 and 15, Township 26 South, Range 27 East,
N.M.P.M., Eddy County, New Mexico.

HH SO 10 P3 No. 8H Well

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date with the applicant and the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received
within this twenty-day period, this application may be approved administratively by the Division.

If you have any questions about this application, please contact the following;:

Amber Tarr-Delach
Chevron U.S.A. Inc.
(713) 372-9877
ATarr@chevron.com

Sincerely,

\%

v

Jordan L. Kessler
ATTORNEY FOR CHEVRON U.S.A. INC.

Holland &Hart e
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1628 N Freach Dr €1ebkt:, NM BA4D
fhane [$75) 392-6111 Fax {S15}1914720
Duanes 1|
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State of New Mexico

Encrgy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August I, 2011
Submit ane copy to appropriatc
District Office

8 AMENDED REPORI

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APl Number ? Pool Code w *Pesot Name , .
30 (45 439327 AL wf{ ¢ lago | o%’ﬁ%g?a(éﬁs ) R
Property Code * Properly Ndnd ’ { ’ * Wl Number
F3/70‘/“‘7L 111S0 101 8H
"AGRID No. " Operater Name " Flevatron
HZ25 CUHEVRON US.A. INC. 3279
- Surface Location
VL o ot ro Scetion Township Wange Lot ddn] Yoot from the] Nerth/South hine] Teot f om the FusliWeust hine County
N 3 26 SOUTIH 27 LASTH, NM.PM. 603 SOUtH 2060' WEST LDDY
+ Bottom Hole Location If Diffcrent From Surface
UL or lotan, Scctang Township Ranje Lot litn} Fect from the | NontvSoaib tine |1 eo Yom the Y astiWest Line County
Q 15 26 SOUTIY 27 LAST, NM.PM. 280 SOUTH 2440 ILAST £.ODhY
' Dedicnted Acres | Jointerdofitt 1! Canselidatina Code " Oader No.

No allowable will be avsigned (o this completion unti! all interests have been consolidated or a non-standard unit has been appraved by the

division,
* A & "OPERATOR CERTIFICATION
HH SO 16 PY EH WELL [1~] 1 herthe corigy tan e anformaspon coonnes! heresn is trtse ond riurzier
] Sec 3 W cerigh ) v
X= ¢ b7 NAD 27 —— _296_.6.“. mJ.D\ c ¥ the besz af mys bnowledpe ot Betef tenf ibut this grani cnen ciker
Z;T 323:;56‘%41 8 YT vty & unrking intéress v sakonied mnceal wirores in ¢ fond bachuhag
LONG. 1(}41119773 S 39‘46'40"E the pregusrd Lntram bole focotas or beg @ ogsht o dill ke seetl al the
X= SB8.751 NADBA 1,227 56 f favshon pesusanl b o Cyapact wilh wit ¢ woer 1 uxch i mosersl ae
Y= 38]\5“ ! 1 wywrboy; 52 N K3 yaekamket vy @ N i A compasdany
AT, 32065613 Proposed Fist Take Pont w? e . e knm{h’” A
LONG. 104180271 330 FNL, 2430 FEL . ool s kfneied b e s
ELEVATION 1273 ARVD B9 8 jL ”'vL / 2 // - ,{:’57 -
7
CORNER COORDINATES TABLE {NAD 27) Sec. 10 g e G W“/
A - Y=392447.75, X=545573 63 w j s A LrisaslEN
8 - Y=3870090.20, X=545492 .91 :13 - -
C - Y=386937.82, X=550774 76 ™ 4 E— -y )
D - Y=38171158, X=545622 05 St NV e feing 8
E - Y=38165D.95. X=550843 63 12 Torod Adbes, N
F - Y=376414.09, X=545653 53 ! @
G - Y=376383 44, X=550941 76 Mid Point -~
B
b § | | JSURVEVORCERTICATION
Ya381683 63, X=548472 27 [ crehy cerishy that the well location shaws ou this
First Take Point I ptut was plotied from jreld notes of a-tual surveys
Y“356L540 521‘);;548352.-74 [ J mude by me or under my supermoon, and that the
ast Take Point 3
<
Y=376727 58, X=548501 71 ‘3
{ 1<)
‘_____%__” % ” y =
$= 376,678 Mo Sec. 15§ |§~ Sigmuture and Scal of Phfoxsiy ‘('
LAT. 32035505 ¥
LONG_ 104178812 Proposed Last Take Point 8 N/
Xz 539888 NADE3 330' FSL, 2440' FWL | G AW
& mru i AP A
AT, 3203627 ) o™
LONG. 104.177304 3 _2__«_(_):_ b
t Certifieate Number (
L o
i _

ﬂ



v Phane (575)391-6i61 Fax {575)193.0720

Distnct {
1625 N French Dr |, Holb<, NM BR24D

Dhstrict 1

RELS First S, Anesia, MM BB210

Phone (575)748 1283 Fax (575) 748-9720
Districr 1

1000 Rig Brazos Road, Aztec, NM 87310
Phone £509) 334-6178 Fax {505 333-)170
Distdg: [V

12208 St Fancs Or, Santa Fe NM 875605
Phone (505) 476 34t Fax {505) 476-3462

State of New Mexico

Encrgy, Minerals & Natural Resources Dcpartment

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1,2011
Submit one copy to appropriatc
District Office

[1 AMENDED REPOR

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP} Number " Pool Code *Pool Name . .
20~ 15— 43937 HH M- L5 5202754P Jilnme (4S5 )
"Property Code * Property Name 4 ! / "Well Number
ST ey HITSO 10 P3 8H
"OGRID No. * Operator Namc " Flevation
4325 CHEVRON U.S.A. INC. 3279
~ Surface Location
UL or jot no. Section ! Township Range Lot ldnl  VFeet from the] North/South line| Feet [rom the Fast-West Line County
N 3 26 SOUTHY 27 EAST,N.M.P.M. 603" SOUTH 2066’ WEST EDDY
* Bottom Hole Location I Diffcrent From Surface
{1 or lot no Scction{ Township Range fot ldnf Feet from the | North'South tine | Peet tram the tast/West line County
O I5 26 SOUTIH 27 LAST, NM.PM, 280 SOUTH 2440 FAST LDDY
P Dedicated Acres | Joint or fnfifl " Consobidation Code | Ordur No.

No allowable will be assigned to this complction until all interests have been consolidated or a non-standard unit has been approved by the

division.
" . A P TOPERATOR CERTIFICATION
HH S0 10 P3BH WELL 73] Sec 3 1 herohy certfy thai the mifarmaiion comtained herewn is true und complew
X= 547,567 NAD 27 _Z_QGE | 16 the besi of my knowledge and behef and that ihes organiahon ewher
Y= 387,584 =] i g , .
PR L A A g awns a working aterest o unloased minceal witerest in the knd inchading
LAT 32.065491 4
LONG. 104.179778 S 39°46'40" the propsed bottem hole locution or ks a right so drddf thes sl at ths
X= 588751 NADS3 1,227 56 location pursuant 1o a contract with wi cwner of such o mmeral or
Y= 387 641 P d Fust Take P /t’ sworkiny inlerest or i @ vahamiany pookny ogrcement o1 a compibory
ropose irst 1 ake +oin K
LAT 32.065613 p . ) iy nicrﬁa'vmﬁ)v entered by the dsasion
LONG. 104180271 330 FNL. 2430 FEL s
ELEVATION +327 NAVD 83 ) / 1 1 2, //y 25 0

CORNER COORDINATES TABLE (NAD 27)

A -Y=392447.75, X=545573.63
B - Y=387009.20, X=545492.91
C - Y=386937.82, X=550774 76
D -Y=381711.59, X=545622 05
Y=381659.95, X=550943 63
Y=376414.09, X=545653 53
Y=376383 44, X=550941 76

M:d Point
Y=381683 93, X=548472 27
First Take Point
Y=386640 52, X=548352.74
Last Take Point
Y=376727 58, X=548501.71

E -
F-
G-

PROPOSED BOTOM HC £
LOCATION

X= %'ﬁf NAD 27

v= 376,678

LAT. 32035505

LONG 104.176812

X= 589685 NADE3

Y= 373,734

LAT. 320385627

LONG  104.177304

Date

Sec 10

s KR \
] 7/'7'/{/( A 'j/ /:;;'/L//gl

PR N e

4
] . 7\1%/ d }‘" / AervFhi C"/’)uw‘

S 01°22'53" E 4,958.03'

Mid Point

/‘v"' - PP v‘-';-
/

B

F-mmt Addsess

*SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this

4
: plutwas ptotied from freld notes of actual surveys
<
: ) made by me or under my supervision, and that the
L
3
4 ©o 4
4 8 4
{ © 19l.05.
: ';” 4 Date of Survey
[79) 4
Sec. 15 { g 4 Swgnaturc and Scal of Pd
b N
1 =}
Proposed Last Take Point  } S 1
330° FSL, 2440' FWL { @
p -
{ 3
N | 2440 Z3oole

Certificate Number







Exhibit C

Notice Tract #1:

Bureau of Land Management
301 Dinosaur Trail

Santa Fe, NM 87508
70171450000216971733

Notice Tract #2

Mewbourne Oil Co.

500 West Texas, Suite 1020
Midland, TX 79701
70171450000216971740

EXHIBIT




Lowe, Leonard, EMNRD

From: Jordan L. Kessler <JLKessler@hollandhart.com>
Sent: Tuesday, November 14, 2017 4:06 PM

To: Lowe, Leonard, EMNRD

Subject: RE: NSL Question: HH SO 10 P3 NO. 8H

Hi Leonard,

The encroachment was to the Southwest, rather than the South. The affected “tract” is therefore the NW/4 of Section
22, not the N/2 of Section 22. There is a spacing unit formed and a well drilled by Mewbourne that includes the NW/4 of
Section 22, so we notified that area. Please let me know if you have any follow up questions.

Thanks!
Jordan

From: Lowe, Leonard, EMNRD [mailto:Leonard.Lowe@state.nm.us]
Sent: Monday, November 13, 2017 3:55 PM

To: Jordan L. Kessler <JLKessler@hollandhart.com>

Subject: NSL Question: HH SO 10 P3 NO. 8H

Importance: High

Dear Jordan Kessler,
In reference to your NSL application for the above subject well.

Affected Tracts in Section 22. Were there no notice for anyone in the N/2 of Section 22?

Leonard Lowe

Engineering Bureau

0il Conservation Division

Energy Minerals and Natural Resources Department
1220 South St. Frances

Santa Fe, New Mexico 87004

Office: 505-476-3492

Cell: 505-930-6717

Fax: 505-476-3462

E-mail: leonard.lowe(@state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/




From: Lowe. Leonard, EMNRD

To: "Jordan L. Kessler"

Cc: Podany, Raymond, EMNRD; Sharp, Karen, EMNRD; Jones, William V, EMNRD; Goetze, Phillip. EMNRD; McMillan
Michael. EMNRD; "lisa@rwbyram.com”; “jalover@blm.gov"; "scaffey@blm.gov"; “jstovall@blm.gov"

Subject: APPROVED NSL-7607_Chevron U.S.A. Inc._HH SO 10 P3 Well No. 8H_SEC 3 26S 27E

Date: Wednesday, November 15, 2017 9:02:00 AM

Importance: High

Ms. Jordan L. Kessler,

The following administrative order has been issued and will soon be
available on the Division’s web site:

http://ocdimage.emnrd.state.nm.us/Imaging/Default.aspx

NSL-7607
Chevron U.S.A. Inc.
WELL: HH SO P3 Well No. 8H, [API #: 30-015-43937]

Leonard Lowe

Engineering Bureau

Oil Conservation Division

Energy Minerals and Natural Resources Department
1220 South St. Frances

Santa Fe, New Mexico 87004

Office: 505-476-3492

Cell: 505-930-6717

Fax: 505-476-3462

E-mail: leonard.lowe@state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/
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