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NEW MEXICO OIL CONSERVATION DIVISION AT

- Geological & Engineering Bureau — . :‘;
1220 South St. Francis Drive, Santa Fe, NM 87505 ' _J/}

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DiVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING ATTHE DIVISION LEVEL IN SANTA FE

Applicant: Chisolm Energy Operating, LLC o A { H
Well Name: Buffalo West 2 State Com Well No.%and}ﬂ
Pool: Buffalo; Bone Spring, Southeast

OGRID Numher: 372173 YyIE3 21—
API:3002543830 " { 3 o-g2&— :
Pool Code: 8146

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PR _THE TYPE OF APPLICATION

INDICATED BELOW & ¢37
1) TYPE OF APPLICATION: Check those which apply for [A] = :
A. Location - Spacing Unit — Simultaneous Dedication "“ : B
DNSL D NSP(PROJECT AREA} D NS P(PRORATION UNIT) DSD _; ._ :
™D
B. Check one only for [1]or [l ] o
[1] Commingling — Storage — Measurement
CObHc Mmcme [p.c Opc Oots [owm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIwrx [OPMX [JswD [Jipt [JEOR [JPPR
FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[]/Offset operators or lease holders D Nofice Complete
B. Royalty, overriding royalty owners, revenue owners Application
A\(C.prlicoﬁon requires published notice Content
D.m) Notification and/or concurrent approval by SLO Complete
E.[] Nofification and/or concurrent approval by BLM

F. [ Surface owner

G.[] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also

understand that no action will be taken on this application until the required information and
nofifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

October 26, 2017
Betty Watson Date

Print or Type Name

817-953-6063
Phone Number

Se e /4,17,,9/ feHdA4-ioN

Signature

bwatson@chisolmenergy.com
e-mail Address
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October 25, 2017
VIA E-mail to Michael.McMillan.state.nm.us

New Mexico Oil Conservation Division
1220 S. St. Francis Dr.
Santa Fe, New Mexico 87505

Attn: Mr. Michael McMillan

RE: Commingle Application
Buffalo West 2 State Com 2BS 5H & 6H
APl 30-025-43830 & APl 30-025-43833
NWNE & NENE in S2, T19S, R33E
Lea County, New Mexico

Mr. McMillan,

Pursuant to Division Rule 19.15.12.10, Chisholm Energy Operating, LLC, respectfully requests
administrative approval to commingle and store in a common storage facility production from the Buffalo
West 2 State Com 2BS 5H & 6H wells located in Lea County, New Mexico. Each well will be metered
individually. This action will prevent waste, promote conservation, and protect correlative rights.

The Buffalo West 2 State Com 2BS 5H and Buffalo West 2 State Com 2BS 6H are operated by Chisholm
Energy Operating, LLC. These wells are covered in the same leases. The interest owners are the same but
have diverse interest percentages. Pursuant Division Rule 19.15.12.10 the interest owners and State Land
office are listed on Exhibit A and are being sent a copy of this applicated by certified mail, return receipt.

Also, attached:
1) NMOCD Application for Surface Commingling (Diverse Ownership)

2) Description of request and relevant data
3) Schematic diagram of entire system
4) Plats for each well = Form C-102 and associated plats

For Future additions of wells, leases, and pools to this commingling operation, notice shall only be
given to those interest owners in the wells, leases or pools to be added, in accordance with the Division Rule
19.15.12.10 C (4){g) NMAC.

If you should have any questions, please call me at (817)864-1104 or Jennifer Elrod at (817) 953-3728.

Sincerely,

Lottt

Bettie Watson,
Regulatory Consultant
801 Cherry Street, Suite 1200-Unit 20 | Fort Worth, Texas 76102 | Phone: 817-953-6063 | Fax: 817-601-7551
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EXHIBIT “A”

Application of Chisholm Energy Operating, LLC
for approval of Diverse Interest Lease Commingle

Buffalo West 2 State Com 2BS 5H & 6H
Section 2, T19S, R33E
Lea County, New Mexico

CHISHOLM ENERGY OPERATING, LLC
801 Cherry Street, Suite 1200-Unit 20
Fort Worth, Texas 76102

EAU ROUGE, LLC
801 Cherry Street, Suite 1200-Unit 20
Fort Worth, Texas 76102

New Mexico State Land Office
Oil, Gas, And Minerals Division
310 Old Santa Fe Trail
Santa Fe, New Mexico 87501-2708

Nearburg Exploration Company, LLC
5447 Glen Lakes Dr.
Dallas Texas 75231

801 Cherry Street, Suite 1200-Unit 20 | Fort Worth, Texas 76102 | Phone: 817-953-6063 | Fax: B17-601-7551



District1 State of New Mexico Form C-107-B

]')62;;( :"ﬁ""’ Drive, Hobbs, NM 83240 Energy, Minerals and Natural Resources Department Revised August 1, 2011

i} C

811'S. First St, Artesia, NM 88210

Distriet 11} OIL CONSERVATION DIVISION Submit the original

;)o,f’osnﬁz}:vos Road, Astec, NM 87410 1220 S. St Francis Drive application to the Santa Fe

1220 S. St Francis Dr, Santa Fe, NM Santa Fe, NC‘V MexiCO 87505 office “:ith Oﬂ.e COpy to the

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Chisholm Energy Operating, LLC

OPERATOR ADDRESS: 800 Cherry Street, Suite 1200-Unit 20 - Fort Worth, TX

APPLICATION TYPE:

[ Pool Commingling [XLease Commingling [ JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: ] Fee &l State [} Federal

Is this an Amendment to existing Order? [ JYes [XINo If“Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
HAyves [ONo

{A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? [JYes [[JNo
(3) Hasall interest owners been notified by certified mail of the proposed commingling? [OYes [ONo.

(4) Measurement type: [ IMetering [] Other (Specify)
(5) Will commingling decrease the value of production? [JYes [INo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

(1) Pool Name and Code. Buffalo; Bone Spring / 8146

(2) Isall production from same source of supply? [Yes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingting? AYes [ONo
(4) Measurement type:  [X}Metering [ Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the followinﬂformation

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Isall production from same source of supply? [JYes [JNo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the fol]owinﬁinformation

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.

(3) Lease Names, Lease and Well Numbers, and API Numbers.

2
I hereby certify that informatkw is true and complete to the best of my knowledge and belief.
SIGNATURE: %ZZZ s TITLE: Consultant DATE:_10125/17

TYPE OR PRINT NAME___ Bettie Watson TELEPHONENO.:___972.979-0132

E-MAIL ADDRESS:__bwatson@chisholmenergy com
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Exhibit “A”

RE: Request for Commingle of
Buffalo West 2 Fed Com 2BS 5H & 6H
AP| 30-015-43702 & AP} 30-015-43704
BUFFALO;BONE SPRING, SOUTHEAST (8146)

Lea County, New Mexico

Gentlemen:

This is to advise you that Chisholm Energy Operating, LLC, is filing an application with the New
Mexico State Land Commissioner (SLO) & New Mexico Qil Conservation Division (NMOCD) seeking
approval for surface commingle for the above-mentioned wells. A copy of our application submitted to
the SLO & NMOCED is attached.

Any objection or request that a hearing should be held regarding this application must be
submitted to the New Mexico Oil Conservation Division Santa Fe office within 20 days from the date of
this letter.

Please contact the undersigned at (817) 865-1104 should you have any questions or need
anything further.

For Future additions of wells, leases, and pools to this commingling operation, notice shall only
be given to those interest owners in the wells, leases or pools to be added, in accordance with the
Division Rule 19.15.12.10 C (4){(g) NMAC.

Sincerely,

Bettie Watson,
Regulatory Consultant

801 Cherry Street, Suite 1200-Unit 20 | Fort Worth, Texas 76102 | Phone: 817-953-6063 | Fax: 817-601-7551



DISTRICT 1 Form C~-102

1628 N. Precoh Dr., Hobbs, NM 88240 : evised August I,
'BTS,I('.E!,C’,F_';; 1t (K76) 33-07m0 Energy, Km?rt;i.ltfndolsll{f:lw Re%ﬁr)glesonepnrtmenl . Rovised dugust | BD:
SLLE, Firal 6, drtapley, N pzt0 B o8 o trie ot
DISTRICT III OI. CONSERVATION DIVISION
1000 Rio Brezos Rd.. Azteo, NM 87410 1226 South St. Francis Dr.
Fhene (W05) 384-8174 Fux: (606) 834-8170 Santa Fe, New Mexico 87505
DISTRICT 1V
Phame oo Fre i WAL i ik 0 I} AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Pool Code Pool Namae

30-025-43833 8146 Buffalo; Bone Spring, Southeast

Property Code Property Name Well Number

317783 BUFFALO WEST 2 STATE COM 1BS 6H

OGRID No. Operator Name Elevation

372137 CHISHOLM ENERGY OPERATING, LLC 3776

Surface Location
UL or lot No, | Section | Township Range Lot Idn FEET from the | North/South line FEET from the East/West line County

LOT 1| 2 19 S |33 E 125 NORTH 1265 EAST LEA

Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot Idn FEET from the | North/South line FEET from the East/West line County

P 2 19SS |33 E 330 SQUTH 528 EAST LEA
Dedicated Aores | Joint or Infill | Consolidation Code Order No.
164.3

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
~fsi

e | 1265'
o : | [* 785z . wume||] OPERATOR CERTIFICATION
) [ I hereby certify tha! the information
Lot -~ N 32.896539 LP. FI‘NPAD“' tmlwudbzl‘nh i3 iruse and complete to
' y | the bast of my kmowlsdgs and bellaf, and that
long - W 103.629235 hls organtaation elher oume o
| nusece- : ;;-7’3;::: ' ! tand m‘aw the d bettom Aols
| {NAD-83) | i tocation or has u FiGht o drill Enis wwell af
ixis localion ts a confract with an
l | I l vwn‘:r of mm or tnterant,
wvlunln'y -]
I | ! compuy pooling haretofors l:I-md by
LoT 4 tor 3 T—“"BL{—""'I'_“ET"""—“" the
T t | 12317
| LANDING POINT | | Blonatoe T
' Lat - N 32,695984 l 1 0
Long ~ W 103.526839 |
] wspoe- N :;;:;3.1, | Printed Name
| syt | Bettie@WatsonReg.com
| | | Emall Address
|
I l i SURVEYOR CERTIFICATION
_______ -L—————-—~———-—~——L~—'—“‘""""""’“""_—i—'.—— 1 heraby certify thal the well koadion shoum
& | | 2 on this plat was plotted from field notes of
. [NAD 83} }43 actual swrveys made dy me or under my
‘ ' vl supervison and thal the sams (s (rue ond
l ProjectlArea 9 : corrsct to tAe )
| .
]
| !
| peoeosto sorrom |
HOLE_LOCATION
I Lat = N 32.682906 l
|rs - Vs |
NMSPCE~- g
| E 7567146 | . . . ! .
. 0 1000 2000 3000 4000
N 0125310 I o= "~¢"W‘ LTP‘Sﬁ?ﬁ SCALE: 17 = 2000°
Em‘ l Eﬁ;‘:g)‘ " D 13 WO Num.: 32918




DISTRICT 1 Form C-102

::f:-':i'l:)" 3-73’&"7&{‘#-‘#3 State of New Mexico Revised August 1, 2011
DISTRICT I Energy, Minerals and Natural Resources Depsrtment
Eﬂ..“’(m r"t' '.’};.é #rhgw’ NM 'anazxo Submlt one copy tsi :l:ipl;.ﬂ:);lr:z:
ax: atric
DISTRICT 11] OIL CONSERVATION Z_DIVISION
1000 Rio Brazos Rd., Azteo, NM 67410 512‘5;6 ;outj); St. Frqnc:s Dr.
DISTRICT v anta Fe, New Mexico 87505
nono (‘aom 5’..'“3&'%.. (%08) 4;: a“;%‘: b7s08 W AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Pool Code Pool Name
30-025-43832 8146 Buffilo: Bone Spring
Ptopcr’;yl 7‘:;&;3& Property Name Well Number
BUFFALO WEST 2 STATE COM 2BS SH
QGRID No. Operator Name Elevation
372137 CHISHOLM ENERGY OPERATING, LLC 3777
Surface Location
UL or lot No. Section | Tawnshlp Range Lot ldn FEET from the | North/South line FEET from the East/West line County
LOT 2| 2 19 S | 33 E 125 NORTH 1325 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn FEET from the | North/South line FEET from the East/Weat line County
0 2 19 S | 33 E 330 SOUTH 1654 EAST LEA
Dedicated Acres | Joint or Infill | Consolidation Code Order No.
22387 /é 54
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
£ aags I R 1325"
MADEy l l 9, s Nifiroara OPERATOR CERTIFICATION
l Lot 2 N 32696539 I hé\/, ' o amtlahh:c;bx;m m mem
at -
Long - W 103620430 FTPG, . | ihie ‘orqumisatlon eher e u°3o':i. ot
| isrce- 1 S17S ' iyl et s S 8 e
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e | SR Y
or wor ng ma
' | S E wor 1 :r " ov#u;:mgp ;‘nf hacfc‘;ojorl entered by
10T 4 wor3 Lor 2
——————— e Y e Vit
! 8/14/17
AR
at - :
| Long ~ W 103.630269 ; Bettie Watson
NMSPCE- N 617411.1 | Printed Name
| ™ A gg’)’ 623.2 ! bettie@watsonreg.com
l : Emall Address
l
! ! SURVEYOR CERTIFICATION
[Newmin T T —L _______ - T —__: __________ I haredy cerlify that the well location shown
£.:7519414 | Q} on this plat was plotted from field notes of
(NAD 63 ' gl satual surveys made dy me or under my
| 'Q: supervison and that the same is irus and
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t
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1
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SECTION 2, TOWNSHIP 19 SOUTH, RANGE 33 EAST, N.M.P.M,,

LEA COUNTY, NEW MEXICO.
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HOBBS, NM IS £28 MILES TO THE EAST OF LOCATION.
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Directions to Locatian: SCALE: 1" = 200

AT THE INTERSECTION OF 62--180 AND SMITH RANCH CHISHOLM ENERGY OPERA TING’ LLC

ROAD, GO NORTH ON SMITH RANCH ROAD 2.2 MILES
THEN GO WEST 0.5 MILES, THEN NORTH 4.7 MILES. REF: BUFFALO WEST 2 STATE COM 2BS 5H / WELL PAD TOPO

THE BUFFALO WEST 2 STATE COM 2BS 5H LOCATED 125" FROM

mm THE NORTH LINE AND 1325’ FROM THE EAST LINE OF

SECTION 2, TOWNSHIP 19 SOUTH, RANGE 33 EAST,

P.Q.o 83:»!78'5 by R {:’)75; ggg—zsz)g - ’C_)ﬂlcu
focuscd on &icolfonce 1120 N, Yoat Counly Rd. (575) 392-2206 ~ Fax
linn ths bﬂﬂxlt!‘J Hobbs, Maw Vexleo 88241 buslnsurisys.com N.M.P.M., LEA COUNTY, NEW MEXICO.

W.0. Number: 32917 | Drawn By: J GOAD | Date: 5-8-2017 | Survey Date: 5-3-2017 | Sheet 1 of 1 Sheets




SECTION 2, TOWNSHIP 19 SOUTH, RANGE 33 EAST, N.M.P.M.,

LEA COUNTY, NEW MEXICO.
- - - - " = ———‘.‘:——— - T ) _SEC%NT——-‘
, <
____________________ 200" e e
(3777.0° 3780 1'_5
1 '
§ . :
: 8 :
]
] 1
' :
1
]
: 170" O &0 0] 170° :
t SH &H )
! i
i i
I
E’E '8
g "
] ]
k: }
; 3 :
1
H ]
1 ]
i ]
] 1
; :
i |
i 1
] 1
t 1
I 1
] 1
| i
| :
V37715 A 3772.1°)
______________________ o
& $3401°59"W
£36.0
o
100 0 100 200 FEET

H A=
SCALE: 1" = 100’

CHISHOLM ENERGY OPERATING, LLC

REF: BUFFALO WEST 2 STATE COM 2BS 5H / WELL PAD TOPQ
THE BUFFALO WEST 2 STATE COM 2BS 5H LOCATED 125’ FROM

m‘n THE NORTH LINE AND 1325’ FROM THE EAST LINE OF

S o b s s sesrs - o SECTION 2, TOWNSHIP 19 SOUTH, RANGE 33 EAST,
f d o0)] 120 N. W oUn ., (57 ~-2208 -~ Fax
e oo™ hobs, Naw Momeo 68551 Lomhsunameaoe N.M.P.M., LEA COUNTY, NEW MEXICO.

W.0. Number: 32917 | Drawn By: J GOAD | Date: 5-8-2017 | Survey Date: 5-3-2017 | Sheet 1 of 1 Sheets




SECTION 2, TOWNSHIP 19 SOUTH, RANGE 33 EAST, N.M.P.M.,
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McMillan, Michael, EMNRD

From: Bettie Watson <bwatson@chisholmenergy.com>

Sent: Monday, October 30, 2017 8:23 PM

To: McMillan, Michael, EMNRD

Subject: RE: Chisolm Energy Buffalo West 2 State com 2Bs Well No. 5H and 6H
Lot 2

From: McMillan, Michael, EMNRD [mailto:Michael.McMillan@state.nm.us]
Sent: Thursday, October 26, 2017 3:26 PM

To: Bettie Watson <bwatson@chisholmenergy.com>

Subject: RE: Chisolm Energy Buffalo West 2 State com 2Bs Well No. 5H and 6H

On what Lot is the surface facility located?

From: Bettie Watson [mailto:bwatson@chisholmenergy.com]

Sent: Thursday, October 26, 2017 2:25 PM

To: McMillan, Michael, EMNRD <Michael.McMillan@state.nm.us>

Subject: Re: Chisolm Energy Buffalo West 2 State com 2Bs Well No. 5H and 6H

No compulsory pooling

Get Outlook for iOS

On Thu, Oct 26, 2017 at 9:25 AM -0500, "McMillan, Michael, EMNRD" <Michael.McMillan@state.nm.us> wrote:

- Also, are these wells subject to a combulsory pooing?
. Next time, provide the Administrative Application Checklist-l went ahead and did it this time
 Mike

¢ From: McMillan, Michael, EMNRD
- Sent: Thursday, October 26, 2017 8:21 AM
 To: 'Bettie Watson' <bwatson@chisholmenergy.com>
Subject: Chisolm Energy Buffalo West 2 State com 2Bs Well No. 5H and 6H

Betty:

. In which Lot is the surface facility located?

- Next time, if there is an affiliate of Chisolm Energy that has to be noticed, if get a signed statement from a landman
stating it is an affiliate, then no certified mailing is required.

¢ Thanks

: Mike

- Michael McMillan

© 1220 South St. Francis

Santa Fe, New Mexico
: 505-476-3448



Michael.mcmillan@state.nm.us






