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APP NO:

Y20 T e T D | D 2353 55 2

I_} L‘tl\ltu UUU ABOVE THIS TABLE FOR OCD DIVISION USE O
E NEW MEXICO OIL CONSERVATION DIVISION ff

’ eological & Engineering Bureau - [
HnoEcis B 270 S?ofth St. Francis Drive, Sania Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant;___ Rover Operating, LLC OGRID Number: 371484
Well Name: Grizzell Deep #001 and #002, Grizzell "A" ).W. #002 and #003 API: 025-10074, 025-26149, 025-10065, 025-10050
Pool: Blincbry Oil Gas, Drinkard, Eument Yates TRVRS QN, Penrose Sketly Grayburg Pool Code: 6660, 19190, 22800, 50350

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
[TINSL [ NSP rosect arear CINSPeroranonunn  [LISD

B. Checkoneonlyfor{l]or[ll]
[ 1] Commingling - Storage — Measurement
[IoHc [Ocres @meic Opc Oots Cowm
[ 1] Injection — Disposal - Pressure Increase — Enhanced Oil Recovery
Cwrx [Opmx  [Jswb [ [JEorR  [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[OJ Offset operators or lease holders D AeUlEI(EElue LE
B.m Royalty, overiding royalty owners, revenue owners Application
Appilication requires published notice I:l

C.

D.E Nofification and/or concumrent approval by SLO ggnm’rzlr;if -
E. [0 Nofification and/or concurrent approval by BLM

F. [] Surface owner

G.[m For all of the above, proof of nofification or publication is attached, and/or,
H.[J No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Siatement must be completed by an individucl with manageral ond/or supervisory capacity.

"*‘,'512017

Connie Swan Date

Print or Type Name
[918) 62i-6533

Phone Number

(N
\-_Eéj'x.«:)ca.-.r--—
csswan@swanderlandok.com

Signature e-mail Address




District 1 State of New Mexico Form C-107-B

1625 N, French Drive, Hobbs, NM 88240 . Revised August 1, 2011
District Il Encrgy, Minerals and Natural Resources Department t

8115, First SL., Attesiz, NM 88210

District 111 OIL CONSERVATION DIVISION Submit the original
II)O;}O Rio B!"“;“” Rlowd, Asteg, M £7410 1220 S. St Francis Drive application to the Santa Fe
1220 S. 5t Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 ’ ' appropriate District Office,

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: ROVER OPERATING LLC
OPERATOR ADDRESS: 17304 PRESTON ROAD STE 740 DALLAS, TX 75252
APPLICATION TYPE:

O Pool Commingling [JLease Commingting  EPoot and Lease Commingling  [JOfF-Lease Stomge and Measurement (Only if not Surface Commingled)
LEASE TYPE: B Fee O State O Federal

Is this an Amendment to existing Order? [ 1Yes [Ne If“Yes”, please include the appropriate Order No.
Eave the gureau of Land Management (BL.M) and State Land office (SLO) been notified in writing of the proposed commingling
Yes No

(A) POOL COMMINGLING

Please attach shecets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value
(1) Pool Names and Codes Non-Commingled BTU of Commingled of Commingled Volumes
Production Production Production
6660 BLINEBERRY (see attachment) (see attachment)
19190 DRINKARD (see antachment) (see atiachmeni}
22800 EUMONT YATES (see attachment) {see attachment)
é!:é!:(‘)(ri};!lijbéfé}OSE CLLR {see attachment) (see aitachment)

{2)  Areany wells producing at top allowables? [JYes [XINo

(3)  Has all interest owners been notified by certified mail of the proposed commingling? KYes [ONo.

(4) Measurementtype.  CdMetering B Other (Specify) (WELL TEST)

(5)  Will commingling decrease the valuc of production? [JYes {&No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach shects with the.follnwing information

(1) Pool Name and Code.

2) Isall preduction from same source of supply? [OYes [ONo

(3) Has all interest owners been notified by certified mail of the proposed commingling? OYes ONo
(4) Measurement type:  [IMetering  [J Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

{1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the follnwing information

(1) Is all production from same source of supply? [JYes [INo
{2) _Include proof of notice to ail interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legat location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved
(3) Lcase Names, Lease and Well Numbers, and APl Numbers.

1 hereby certify that the infgrmation above is true and complete to the best of my knowledge and beliel

SIGNATURE: TITLE: Regulatory Administrator DATE 12/1572017
TYPE OR PRINT NAME  Connie Swan TELEPHONE NO.. (918¥621-6533
E-MAIL ADDRESS:_csswan@swanderlandok com




ATTACHMENT TO FORM C-107-B APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

Proposal for Grizzell “A” ). W. Facility:

Rover Operating, LLC requests approval to commingle oil and gas production from the following

producing wells:

API WELL NAME WELL NO. LOCATION POOL CODE/NAME
025-10074 Grizzell Deep 001 N-05-225-37TE 6660 / Blinebry
025-10074 Gazzell Deep 001 N-05-225-3TE 19190 / Drinkard
025-26149 Grzzell Deep 002 L-05-225-3TE 19190 / Drinkard
025-10065 Grizzell “A” W 002 K-05-225-37E 22800 / Eumont Yates
025-10050 Grizzell “A” ]\ 003 1.-05-225-37E 50350 / Skelly Grayburg

The Grizzell “A” J.W. Facility shares a location with the tank battery of the Grizzell Deep #1 and

#2 wells. The proposed flow of production from the four wells (W Grizzell A #2, JW Grizzell A

#3, Grizzell Deep #1, and Grizzell Deep #2) is shown in detail on the enclosed facility diagram

map. The commingling of the production is the most effective economical means of producing

the reserves and will not result in reduced royalty or improper measurement of production.

ach well will be tested at the weil header no less than once per quarter to ensure production

and profits are allocated properly to all parties associated with the two properties. The

proposed commingling will reduce the footprint, traffic, and lease operating costs for the two

individual leases.




ECONOMIC JUSTIFICATION WORKSHEET

Production

WELL BOPD OIL VALUE/BBL | MCFPD DRY BTU VALUE/MCF
GRAVITY
Grizzell Deep#001 1 Deemed 546,82 10 1342 $3.1264
Blinebry 40°
Grizzell Deep #001 1.5 Deemed $46.82 5 1123 $3.1264
Dnnkard 40°
Grizzell Deep #002 1.5 Deemed 546.82 2 1123 $3.1264
40°
Grizzell “A” | W #002 -0- Deemed 546.82 0 n/a 0
40°
Grzzell “A” ] W, #003 1 Deemed $46.82 0 n/a 0
40°
BOPD OIL VALUE/BBL MCFPD DRY BTV VALUE/MCF
GRAVITY
Combined 5 Deemed 40° | 546.82 17 1252 $3.1264
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ATTACHMENT TO APPLICATION FOR SURFACE POOL/LEASE COMMINGLING APPLICATION
GRIZZELL "A" J. W. FACILITY

PRODUCTION HISTORY
OlL |GAS |WATER
30-025-10074 GRIZZELL DEEP #001
BLINEBRY QIL AND GAS (OIL)
Jan 17 332 22
Feb 21 305 15
Mar 11 as 8
Apr 23 377 15
May 22 328 6
Jun 20 218 20
Pool Total: 114 1645 86
DRINKARD

Jan 33 167 42
Feb 39 153 38
Mar 21 43 15
Apr 44 190 29
May 42 165 13
Jun 38 110 38
Pool Total: 217 828 176
2017 Annual Total: 3N 2473 262

30-025-26149 GRIZZELL DEEP #002

DRINKARD
Jan 19 94 23
Feb 22 86 22
Mar 12 24 9
Apr 24 107 17
May 24 93 7
Jun 22 62 21
Pool Total: 123 466 99

2017 Annual Total: 123 466 1]

30-025-10065 J W GRIZZEL A #002

EUMONT YATES
Jan 0 6 0
Feb 0 0 0
Mar 0 0 0
Apr o 0 0
May 0 0 0
Jun 0 0 0
Pool Total: 0 6 0

2017 Annual Total: 0 6 0

30-025-10050 J W GRIZZEL A #003

PENROSE SKELLY;GRAYBURG

"y

Jan

Feb

Mar

Apr 1

May

=S |RAWIW OIS

Jun

N2 |||

Pool Total: 23
2017 Annual Total: 23

e Bl (=2 (=1 (=1 [=1 =] ]

[ Y




October 27, 2017

New Mexico Qil Coaservation Division
1220 South St. Francis Drive

Sanm Fe, NM 87305

Attention: Michael McMillan

Subject: Surface Pool Comminpling Application
Grizzell “A” ].W. Facility

To Whom It May Concern:

This letter serves as notification that the ownership of the following wells is identical in working interest, royalty interest,
and overrding royalty interest percentages:

API WELL NAME WELL NO. | LOCATION POOL CODE/NAME
025-10074 Grizzell Deep 001 N-05-228-37E 6660 / Blinebry
025-10074 Grizzell Deep 001 N.05-225-37E 19190 / Drinkard
025-26149 Gtizzell Deep 002 L-05-228.37E 19190 / Drinkard

This letter serves as notification that the ownership of the following wells is identical in working interest, royalty interest,
and overriding royalty interest percentages:

API WELL NAME WELLNQ. | LOCATION POOL CODE/NAME
023-10065 Grizzell “A” W, 002 K-05-228-37E 22800 / Eumont Yates
025-10050 Grizzell “A” | W 003 L-05-225-37E 50350 / Skelly Grayburg

I certify that this information is true and correct to the best of my knowledge

ROVER OPERATING, LLC

MM
Landman
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NiZw “XICO OIL CONSERVATION COMMISSION _ Fhen C - 102

Supersedes (2128

WELL L. _ATION AND ACREAGE DEDICATIONFP T AR
Al dlatunces musi be from the outer boundaeles of the Secton.
Ugcraing l.ease Well HHo.
Amoco Production Company Grizzell Deep 1
Unit Letier Section Townthlp Hange Cuounty
N 5 22-5 37-E Lea
Actual Poatgqge tacation of ‘Well;
660 feot femm the SOU th 1tne and ]980 1+t from the WESt 1ne
Graund Loz Flrv, [T EA ST T I R e X ) e} Lhediratcd Acteage;
Blinebry & Drinkard Und. Blinebry & Drinkard 40 Loen

1. Quiline the acrcage dedicated 1o the subject well by colared pencil or hachure marks on the plat helow,

9. I mate than one lease is dedicated to the well, outline cach and identify the ewnership theves! (hoth as 1o working

interest and royalty).

. 1f more than onc lease of differeat ownership is dedicated 1o the well, have the interests of all owners been consoli-

dated by communitization, unitization, [oree-pooling. ete?

(] Yes [] Ne If answer is “‘yes!’ lype of consolidation

Il snswer is *“no)’ list the owners and tract descriptions whirch have actually heen consolidated. (Use reverse side of
this form if necessary.)
No allowable will be assigned 1o the well ontil all nlerests have been consalidated (hy comnmnitization, unitization,
forced-pooling, or otherwise)or until a nen-standard unit, eliminating such interests, has been approved by the Connnis-

sion,
| i CERTIFICATION
: :
I ' t hereby certify that the informotion con.
| I toincd herein is true and complete to the
| 1 best of my hnowledge and heliel.
|
l iNamne

e T e 7%5(7;&)4}&

- Position

Admin, Analyst

Compimy

Date

6-24-80

Amoco Production Company i

{ heechy certify that the well locotion
shown on this plat was ploticd from field
noses of actual surveys mode hy me or
under my supervision, ond thot the same
is frue ond correct to the best of my

knowledge and belief.

Lty Surveye.d

antfor land Sutveyor
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NEWwW MEXICO OIL CONSERVATION COMMISSIO

Frrm o ny
Supersrdes C-108

WELL CATION AND ACREAGE DEDICATION AT Filective 1o nt
All diatsnces must be from the suter bounderiss of the Section
} eraine Letse Weli =, |
Amoco Production Co, Crizze] "A» 5
I’",'}?";':--_.-. ] eclion i:l_-‘_:.lhlr hange aunty - f ]
: L 5 22 South 37 Eost Lea
T R T S T T e T -
: lgw font troee e soufh line ond 860 leat I ipe v"es' i e -ji’
i Sy e '_j-r—l,-l.nn; Fare 3t bl e Cedie ey 4 .. T T——
0 490 | Dewwape Peuxar 40 ...
) Qutline the acreage dedicated 1o the subject well by colored pencil or hachure marks on the plat belaw 1
l 2. 1t mare than one lense is dedicated to the well, outline each and identify the ownership thereof (both ax ¢, warkmg l
interest and rovalty), '
3. I mure than ane lease of different ownership is dedicated to the well, have the interests of all ownees heen consal;. l
dated by communitization, uritization, force-pooling. e1c? i
i
! (3 Ves "] Ne If answer is *‘yes’’ type of consolidetion !

If unswer is “no' liat the owners

this form if necesaary.)

and tract descriptions whirh hase actually

been consolidated (I'se reverse sjde of

o umtization,
has been approved by the Compix.

CERTIFICATION

! hareby certily that the infarmation con.
tolned herein !5 true ond complere ro the

baxt of my hnowledge ond belief.

Non

Frastion

rmunsranive _Bug, s |

Company

M

Date

2-15-79

{ haraby cortily that the well locotion
shown on this plot was plotred from fiaid
notes of actva! surveys made by me o
under my Jupervision, oad thot 1he same
Is true ond correct to the begt of my

knowledge ond balief.

|
I
l ———————————————
i T = -1
2 I i
4 I l [Mate Surveyed
i | I October 20,1978
J Registered Proleasionaj § nyinae;
=' l andsot Land Surveyor
i i P
| | ,% 4/ At
H::’—zqmt ortiene No e W, West 676
Ib‘ 130 es0 D0 1230 4482 ee0 2310 paao 2000 1 500 1000 809 [ Ronatd . Eidson 3239




District 1

State of New Mexico Form C-102
n‘“’l "'I""“"I e~ Bsble, i masd Encrgy, Minerals & Natural Resources Department . Revised June 10, 2003
1391 W.Graad Avese, Artesn, NM 88210 OIL CONSERVATION DIVISION S""m“mwms::twhﬁroﬂﬁc;
Diateict I . Lease - 4 Copics
1000 Ris Brazos R, Astre, NM $7410 1220 South St. Francis Dr. Fee Lease - 3 Copies
District IV Santa Fe, NM 87505
1320 8. 5¢. Feancls Dr., Sanma e, NM 87508 ' AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
L API Number | ? pyol Code * Pool Name ;
( 30—025—100;" | 22800 Bumont Yates Seven Rivers Queen |
4 1 Property Name “well l*lr
001940 ] Jd.W, Grizzell & 2 |
TOGRID No. : * Operator Nama ? Dlrratian
001958 | BEC CORPORATION 3445 [GR
T Surface Location
UL erkot na. sm‘ Township ,  Raoge] Lotk Feet from the ™" Feat frons the East/West Bne Coenty
K 5 2, 5 ! 37E 1980 Sduth 1980 Weat rfa
" Bottom Hole Location If Different From Surface 2
UL erlot no. Sextion| Towashlp Range]l  Lotldn|  Feetfromthe]  NerthSouthbine]  Foet from tho lne | Coonty
K 5 228 37E 1980 South 1980 Heat Lea
hbdhtda\uu “JolntorInfill 1™ Conselidation Gode | ™ Oydder Na.
40
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLE‘IION UNTIL ALL INYERESTS HAVE BEEN CONSOLIDA'’

STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

.

Prod. Supt.
Ttz and Boull Addes

I_h 9-18-04

2 »

udrlww ot thot the seme and correct
2o the best of myy belief.

Y
NN

| "SURVEYOR CERTM%‘I‘ION
Ihwywwmumbmm i pl war

s

e — L
Signahurs exd Scel of Profssicnal Sorveyor




FORM C-101 =
NEW MEX' "" OIL CONSERVATION COMMISSIO;

8anta Fe, New Mexico

i NOTICE OF INTENTION TO DRILL

Notlce must be given to the Oil Conservation Commission or Its prober egent and approval abtalned befors drilling
hegins. If changes in the propossd plan are considered advisable, a copy of thle notice showing such changes will be

returned to the sender. Submit this notice In triplicate. One copy will be returned following spproval. See additional in-
structions in Rules and Regulations of the Commission.

.. OFEMSSA, THEAS @ . Jums 208N, 19W
Place Date
OIL CONBERVATION COMMISBION,
8anta Fe, New Mezxico. .
Gentlemen:
You are hereby notified that it is our Intentlon to commence the drillingof n well to be known as ... ... .
Lemtreih Promction Oorme;  J. Y. Gelgsell Lano B, WGofEW1/e
Company or Oparator __Leaae - . -
orSec. . B .7 B p@-B  yupy, FHOWWRL g, e County,
N, The well is . @80 _-feet (B) (8,) of the. O FWM_line ana. . 680  1eq

(B) (WKt the. WY lnoor . Lonee ( NW§ of 8W1/a- Ses. B)

(Glve location from section or other legal subdivision lina-a. Cross out wroag directions,)

i It state land the oll and gag lease Is No. .. ... .. ... Asslgnment No. . ... .___._ .
It patented land the owner is ‘_" W ﬂ‘!-!"u il i,
; Address . . MO !‘!m ® % =
1;' If government land the permittee ia ... . S ——
L Address .

o The leszee i5 . “m Prefaotion e.p' e =

Addreas . __ _”:m"’! Z ’Oﬂ !‘.“l!ﬁ_@
840 ACRES

AREA
LOCATE WHLL CORRECTLY " Wa propose to drill well with drilling equipment as follows:

The status of a hond for this well in conformance with Rule 39 of the General Rules and Regulations of the Commisaslon

Is ag follows: . _Io In Good Standirg

We propose to use the following strings of caslog and to land or cement them as indicated:

W | W | weere e | Nwm, [ eew | s | e
1y 10 3/a° 32,75 By ' 300 | Comted 00
s1/¢ | T D 22p New 4 . Oemgntel £00

I

It changes in the above plan become advisable wa will notlfy you before cementing or landing casing. We estimate that

the first productive oll or gas sand should occur at a depth of ghout . ;“.g_o- —..Teot.

Additional information:
g(
?\,\CP\
Appraved JUL_Z_] 937.. TR, | E L}y yours,
except as follows:
IR BB o mgzn?gmg -
By %ﬁ A LA
Position . Mpexrintendent

Send communication regarding well to

OIL CONSERVATION r
5 j“ - Name ... oWAreth. Predustion Oexym.,
L 2. £ g e AW P Vg 7

] Address . BOxX 20TY, Foxt Werth, -W/ Oepy 4o
Box 578, Odewsa, Temeas.

Title . | RELT TR TT T—



McMillan, Michael, EMNRD

From:
Sent:
To:
Cc:

Subject:

RE:

Mike,

Connie <csswan@swanderlandok.com>
Thursday, January 25, 2018 4:09 PM
McMillan, Michael, EMNRD

Brady Wilton

Grizzell Surface Commingle

Grizzell Surface Commingle
Measurement procedure

Confirming our conversation of January 3, | understand that the subject application needs a more detailed description of
testing and measurement procedure and frequency. Toward that end, Rover submits the following:

The Grizzell “A” ).W. Facility shares a location with the tank battery of the Grizzell Deep #1 and #2 wells. The
proposed flow of production from the four wells (JW Grizzell A #2, IW Grizzell A #3, Grizzell Deep #1, and Grizzell
Deep #2) is shown in detail on the enclosed facility diagram map.

The proposed commingling of the production is the most effective economical means of producing the reserves.
It will reduce the footprint, traffic, and lease operating costs for the two individual leases.

In order to ensure equitable revenue distribution to all interest owners, each well will be tested at the well
header via the subtraction method not less than once per month and production allocated accordingly. The
subtraction method used during testing will consist of the following:

When one well is put into test, the other three wells will be shut off at the header.

Over the next 24 hours, oil and water production will be measured from the production tanks and gas
production measured at the meter, with the values being attributed to the active well’s test.

In order to reduce or eliminate lost production, the wells will not be tested on consecutive days to
prevent any single well from being shut in more than 24 hours.

Does this text adequately address the matter? If so, shall | submit a revised application, or are you able to accept this
email submission?

Thank you,

Connie Swan

Regulatory Administrator

{918) 621-6533

(918) 853-2312 mobile



