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Surface Commingling Order PLC-497
Administrative Application Reference No. pMAM1735654116

APACHE CORPORATION
Attention: Ms. Reesa Fisher

Pursuant to your application received on December 22, 2017, Apache Corporation (OGRID 837)
is hereby authorized to surface commingle oil and gas production from the following pools
located in Section 20, Township 22 South, Range 37 East, NMPM, Lea County, New Mexico;

WANTZ; ABO
DRINKARD

(62700)
(19190)

and from the following diversely owned federal wells and leases in Section 20, Township 22

South, Range 37 East, in Lea County, New Mexico.

Lease: Federal lease NMNM 05726

Description:  SW/4 NW/4 of Section 20, Township 22 South, Range 37 East, NMPM
Well: Elliott EM 20 Federal Well No. 1 API 30-025-41442

Pool: Wantz; Abo

Lease: Federal lease NMNM 05726

Description:  SE/4 NW/4 of Section 20, Township 22 South, Range 37 East, NMPM
Well: Elliott EM 20 Federal Well No. 3 API 30-025-41443

Pool: Wantz; Abo

Lease: Federal lease NMNM 05726

Description: SW/4 NE/4 of Section 20, Township 22 South, Range 37 East, NMPM
Well: Elliott EM 20 Federal Well No. 5 API 30-025-41445

Pool: Wantz; Abo

Lease: Federal lease NMNM 05726

Description: SW/4 NE/4 of Section 20, Township 22 South, Range 37 East, NMPM
Well: Elliott EM 20 Federal Well No. 6 API 30-025-41446

Pool: Wantz; Abo
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Lease: Federal lease NMNM 05726

Description:  SE/4 NW/4 of Section 20, Township 22 South, Range 37 East, NMPM
Well: Elliott EM 20 Federal Well No. 4 API 30-025-41444

Pool: Drinkard

The acreage for the combined oil and gas spacing units for these wells includes the SW/4
NE/4 and the S/2 NW/4 of Section 20, all in Township 22 South, Range 37 East, NMPM, Lea
County, New Mexico.

The commingled oil and gas production from the wells detailed above shall be mea  :d
and sold at the Elliott EM “20” Federal Well No. 1 central tank battery (CTB), located in Unit E,
of Section 20, Township 22 South, Range 37 East, NMPM, Lea County, New Mexico.

Production from the subject wells shall be determined as follows:

The oil and gas production from the Elliott EM 20 Federal Well No. 3, Elliott EM 20
Federal Well No. 4, Elliott EM 20 Federal Well No. 5, and Elliott EM 20 Federal Well No. 6
shall be metered with a combination of metering and testing. The Elliott EM ) Federal Well
No. 1 shall be metered separately.

The allocation meters shall be calibrated quarterly in accordance with Division Rule
19.15.12.10.C (2) NMAC.

This administrative order supersedes Administrative Order CTB-789, issued on June 9,
2016. This administrative order adds the Drinkard Pool and permits the same measurement
method.

This installation shall be installed and operated in accordance with the applicable
Division Rules and Regulations.

The Operator shall notify the transporter of this commingling authority and the Hobbs
District Office prior to implementation of commingling operations.

]
Lll TLivlL

HR/mam

cc: Qil Conservation Division - Hobbs District Office
Bureau of Land Management — Carlsbad Field Office






























Additional data for EC transaction #398286 that would not fit on the form

32. Additional remarks, continued

Initial Battery Information:
This tery is located in SW/NW of Sec. 20, T22< R37E. Please see attarhed acher  ¢s and plats,

alony with nthey porting data being submittec BLM & OCD =annro wy. All

inte 3 idenucal at all depths below the base of the Queen f tion. elieves
cormmmaling will not decrease the value of the production from each well L. Apache
belie omminglina will prevent waste and promote conser  ion by je tank battery
equi tforeachv | thereby  ucing the incremental investment Id otherwise
be needed to build a separate facility or sep ely meter for  :h wel xduced and,

as a result will extend the economic life of the wells and leases.



September 20, 2017

Carlsbad Field Office
Bureau of Land Management
€~ " E Greene St

Carlsbad NM 88220

Re: Application for Surface Commingling, Measurement of Individual Well Production
Township 22 South, Range 37 East
Section 20: 5/2 NW/4, SW/4 NE/4
Lea County, New Mexico

To Whom It May Concem:

Apache is proposing to recomplete the EM Elliott Federal 20 #4 well (currently under temporary
abandonment status) to the Drinkard. Upon performing this work, both Drinkard and ABO pools will be
commingled in the same battery. Attached, please find oil analysis from the current p  * iction at the EM
Elliott Federal 20 lease (ABO pool only) and from the nearby State PA lease (Blinebry, Tubb, Drinkard,
and ABO pools). Per Apache’s contract, the threshold for compensation classification between sweet and
sour crude oil is a sulfur content less or more than 0.4 wt. percent respectively. Since both analysis show
the crude oil to be sour, no negative impact will be felt on Apache’s oil sale’s price at this lease.

If you have any question regarding the aforementioned, please do not hesitate contacting the undersigned
at (432) 818-1961

Sincerely,
APACHE CORPORATION

Jacob Boy
Production Engineer

APACHE CORPORATION 303 VETERAN N | W0 TEAS 9703 TEL (432) En6-1000












. _ (557as%¢)
Wells within the boundaries of the Bureau of Land Management Lease USA NMNM-858856 as it
pertains to the following described lands:

Township 22 South, Range 37 East
Section 20: S/2 NW/4, SW/4 NE/4
Lea County, New Mexico

e Eliott :M 20 Federal #00] (AP130-025-41442)
e Elliott EM 20 Federal #003 (AP] 30-02541443)
e Elliott EM 20 Federal #004 (API 30-025-41444)
e Elliott EM 20 Federal #005 (API 30-025-41445)

e Elliott EM 20 Federal #006 (API 30-025-41446)

V7' APACHE CORPORATION 303 VETERAHS AIRPARK LANE / SUTTE 3000 / DLAND, TEXAS 197059909 TEL ™" B1g-f000


















Letter dated December 21, 2017
Notice of Intent to Surface Commingle
Page 2

Sincerely,

APACHFE. CORPORATION

Laci Stretcher

Landman
laci.stretcher@apachecorp.com
432-818-1846 (office)
432-818-1197 (fax)

The undersigned hereby approves to surface commingle production, as proposed in this letter,
subject to further approval by the New Mexico Oil Conservation Division.

dignature

Printed Name

11t1e

APACHE ( A I - (432



May 10, 2016

State of New Mexico

OIL C [ISERVATION DIVISION
1220 South St. Francis Driv

Santa Fe, New Mexico 87505

Re:  Application for Surface Commingling (Identical Ow  ship)
Township 22 South, Range 37 East
Section 20: £ N/4, SW/4 NE/4
Lea County, Mexico

Ladies and Gentlemen:

Identical ownership (working, royalty and o riding royalty) evicts it Bureau of Land Management
Lease USA NMNM-057256 as it pertains to the following desc...2c ls:

Tow 1th, Range 37 East

Section zv. ore NW/4, SW/4 NE/4
Lea County, New Me o

Depths covered under the identical ownership are all depths below the ba  >f the Queen formation. A list
of existing wells on the lease area is included herewith, along with a plat depicting the boundaries of the
above described lease area.

If you have any ¢ stion regarding the aforementioned, please do not hesitate contacting the undersigned
at (432) 818-2003

Sincerely,
APACHE CORPORATION

yltL— ‘M
Jake Bebermeyer

1.andman

Encls.

APACHE CORPORATION ~ J03VETCRANSARPARKLAN  MEV  NO0"™" TEKAS TO705-8409  TEL (432) &16-1000
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ADMINISTRATIVE CENTRAL TAMY BATTERY ORDER

Administrative Order CTB-789
Administrative Application Reference No. pMAM1614055793

June 9, 2016

Apache Corporation
Attention: Ms. Reesa Fisher

Apache Corporation (OGRID 837) is hcreby authorized to surface commingle oil and gas
production from Wantz; Abo Pool (pool code 62770) from the following diversely owned leases
and wells:

Lease: Federal lease NMNM 05726

Description:  SW/4 NE/4 and SE/4 NW/4 of Section 20, Township 22 South, Range 37 East,
NMPM

Wells: Elliott EM “20” Federal Well No. 3

Elliott EM “20” Federal Well No. 4
Elliott EM “20” Federal Well No. 5
Elliott EM *20” Federal Well No. 6

Lease: Federal lease NMNM 05726

Description:  SW/4 NW/4 of Section 20, Township 22 South, Range 37 East, NMPM

Well: Elliott EM “20” Federal Well No. 1

The commingled oil and gas production from the wellsde ™ ° ~ »  shall b¢ __asured and sold

at the Elliott EM “20” Federal Well No. ] central tank batt.. ; (<. »), located in Unit E, of Section
20, Township 22 South, Range 37 East, NMPM, Lea County, New Mexico.

The oil and gas production from the Elliott EM “20” Federal Well No. 3, Elliott EM “20” Federal
Well No. 4, Eliiott EM “20” Federal Well No. 5, and Elliott EM “20” Federal Well No. 6 which
have identical ownership shall be metered with a combination of metering and testing. The Elliott
EM “20” Federal Well No. 1, which has diverse ownership shall be metered separately.

The allocation meters shall be calibrated quarterly in accordance with Rule 19.15.12.10.C (2)
NMAC.

1220 South St. Francis Drive » Santa Fe, New Mexico 87505
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Administrative Order CTB-789
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Subsequently drilled wells that produce from the subject pool within the specified leases
approved by | s order may be added to this commingling authority by submittal of a Sundry
Notice to the Engineering Bureau in Santa Fe.

This installat 1 shall be installed and operated in accordance with the applicable Division Rules.
It is the responsibility of the producer to notify the transporter of this commingling authority.

The operator shall notify the Hobbs District office of the Division prior to implementation of the
commingling operations.

Done at Santa Fe, New Mexico, on June 9, 2016.

D 2k

DAVID R. CATANACH
Director

DRC/mam

cc: O1l Conservation Division — Hobbs
Bureau of Land Management - Carlsbad



