


Jordan L. Kessler

— Associate
Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@holiandhart.com

January 18, 2018

VIA HANT) PELUIVERY

Heather Riley

0il Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:

Application of Matador Production Company for administrative approval for off-lease
storage and measurement and approval to surface commingle (lease commingle)
production from the spacing units comprised of the S/2 S/2 of Section 19, the N/2 S/2 of
Section 20, and the S/2 S/2 of Section 20, Township 20 South, Range 29 East, NMPM,
Eddy County, New Mexico.

Dear Ms. Riley:

Matador Production Company (OGRID No. 228937) seeks administrative approval for off-

lease measurement and approval to surface lease commingle production from the WC-015 G-04
S202920D, Bone Spring Pool (98015)) from all existing and future wells and existing and future
leases drilled in the following areas of diverse ownership in Township 20 South, Range 29 East,
NMPM, in Eddy County, New Mexico:

(a) The 160-acre standard spacing unit comprised of the S/2 S/2 of Section 19. The
spacing unit is currently dedicated to the Stebbins 20 Fed No. 123H Well (API No. 30-
015-44172). This well will produce from the WC-015 G-04 S202920D, Bone Sprine Pool
(98015)." This spacing unit is subject to compulsory pooling Order No. R-14433

(b) The 160-acre standard spacing unit comprised of the N/2 S/2 of Section 20.
The spacing unit is currently dedicated to the Stebbins 20 Fed No. 123H Well (API No.
30-015-43201) and the Stebbins 20 Fed No. 133H Well (30-015-44183). Both wells are
producing from the WC-015 G-04 S202920D, Bone Sprir  ~ 51 (98015).2 This spacing
unit is subject to compulsory pooling Order No. R-14264.

! This well is currently assigned to the Russell; Bone Spring Pool (52805). However, the BLM has approved and the
Division is in the process of approving a Change of Pool to the WC-015 G-04 §202920D, Bone Spring Pool (98015).

2 The Stebbins 20 Fed No. 123H Well is currently assigned to the Russell; Bone Spring Pool (52805). However, the
BLM has approved and the Division is in the process of approving a Change of Pool to the WC-015 G-04 S202920D,
Bone Spring Pool (98015).



(c) The 160-acre standard spacing unit comprised of the S/2 S/2 of Section 20. The
spacing unit is currently dedicated to the Stebbins 20 Fed No. 124H Well (API No. 30-
015-44185) and the Stebbins 20 Fed No. 134H Well (30-015-44175). Both wells are
producing from the WC-015 G-04 S202920D, Bone Spring Pool (98015). This spacing
unit is subject to compulsory pooling Order No. R-

Pursuant to NMAC 19.15.12.7, approved spacing units with diverse ownership are
considered separate leases for surface commingling purposes. Matador seeks authority to surface
commingle production according to the provisions of NMAC 19.15.12.10.C from all existing and
future wells in these separate areas of diverse ownership at a surface facility located in the SW/4
SW (Unit M) of Section 20. Pursuant to 19.15.12.10(C)(4)(g), Matador also seeks authority to
commingle gas production into the Longwood Gathering Line from future leases with notice
provided only to interest owners within future leases. Prior to commingling, gas production from
each well will be separately metered using individual test separators with calibrated orifice meters
that are manufactured to AGA specifications. Oil production from each well will also be separately
metered using a turbine meter.

Exhibit 1 is a land plat showing Matador’s current development and gathering system in
the subject area. The plat identifies the wellbores, the spacing units, and the common surface
facility located in the SW/4 SW/4 (Unit M) of Section 20. All lands in the N/2 of Section 11 and
the N/2 of Section 12 are federal lands.

Exhibit 2 is a completed Application for Surface Commingling (Diverse Ownership) and
Off-Lease Measurement Form C-107-B with attachments.

Exhibit 3 is a C-102 for each of the wells currently permitted or drilled within the existing
spacing units.

Exhibit 4 is a diagram of the surface facilities.

Exhibit 5 is an affidavit of publication directed to interest owners without known
addresses.

Exhibit 6 is a list of the interest owners affected by this request for approval to off-lease
measure and surface commingle production. A copy of this application with all attachments has
been sent by certified mail to all affected parties advising them that if they have an objection they
must file it in writing with the division within 20 days from the date the Division receives
Matador’s application.

Exhibit 7 is Form 1004-0137 reflecting BLM approval of pool change.



Your attention to this matter is appreciated.

Qinroralyy

ATTORNEY FOR MATADOR PRODUCTION
COMPANY












(API) Chapter 21.1. The gas is then sent into a gathering line where it is commingled with each of
the other wells’ metered gas. The gathering line gas is then metered by another orifice meter at
the tank battery check to show the total volun of gas leaving the Tank Battery. This meter is
tested and calibrated in accordance with industry _ cifications and volume and energy are
determined on an hourly, daily, and monthly basis. Once the gas exits this final tank battery sales
check it travels directly into a third party sales connect meter. Longwood Gathering has its own
orifice meter that measures the gas for custody tran: r. These meters are also calibrated
periodically to ensure the measurement accuracy.

In conc” ‘on, all the oil and gas produced on the La1 * is and will be metered at each wellhead
and allocated ¢« ctly using the same measurement equipment as the pipeline sales measurement
specifications accepted by API as industry standard.

Very truly yours,

MATADOR PRODUCTION COMPANY

L gl

Benjamin D. Peterson
Sr. Production Engineer






May 22, 2017

FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332

For: Matador Production Company
One Lincaoln Centre
5400 LBJ Freeway, Suite 1500
Dailas, Texas 75240

Sample: St ns 20 Federai No. 123H
High Pressure Separator Gas
Spot Gas Sample @ 204 psig & 102 °F

Date Sampled: 05/03/2017 Job Number: 72177.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

COMPONENT MOL% GPM
Hydrogen Sulfide* < 0.001

Nitrogen 1.684

Carbon Dioxide 0.162

Methane 73.014

Ethane 14.145 3.777
Propane 6.732 1.852

Isobutane 0.830 0.271

n-Butane 1.851 0.583
2-2 Dimethylpropane 0.004 0.002
Isopentane 0.395 0.144
n-Pentane 0.409 0.148
Hexanes 0.256 0.105
Heptanes Plus Q= " 94
Totals 99.996 7.075

Computed Real Characteristics Of Heptanes Plus:

Specific Gravity —— 3217  (Air=1)
Molecular Weight ~~—-eesseoeocuees 9279
Gross Heating Value - — 4669 BTU/CF

Computed Real Characteristics Of Total Sample:

Specific Gravity ~—-e—-se-meseemmeee 0.774 (Air=1)
Compressibility (Z) --~--=---mose-ne-: 0.9959
Molecular Weight 22.32
Gross Heating Value
Dry Basis 1314 BTUI/CF
Saturated Basis -——--=m-m- 1292 BTU/CF

*Hydrogen Sulfide tested on location b Stain Tube Method (GPA 2377)
<0.013 Gr/100 CF, <0.2 PPMV or <0.001 Mol %

Base Conditions: 14.650 PSI & 60 Deg F

Sampled By: (24) Amiot Certified: FESCO, Ltd. - Alice, Texas
Analyst: MR
Processor: ANB —
Cylinder ID: T-5312 nnhaus 361-661-/015
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FESCO, Ltd. Job Number: 72177.001

CHROMATOGRAPH E. ANALYSIS - GPA 2286
TO RT

COMPONENT MOL % GPM WT %
Hydrogen Sulfide* < 0.001 < 0.001
Nitrogen 1.684 2.114
Carbon Dioxide 0.162 0.319
Methane 73.014 52.481
Ethane 14.145 3.777 19.058
Propane 6.732 1.852 13.301
Isobutane 0.830 0.271 2.162
n-Butane 1.851 0.583 4.821
2,2 Dimethylpropane 0.004 0.002 0.013
Isopentane 0.395 0.144 1.277
n-Pentane 0.409 0.148 1.322
2,2 Dimethylbutane 0.003 0.001 0.012
Cyclopentane 0.000 0.000 0.000
2,3 Dimethylbutane 0.034 0.014 0.131
2 Methylpentane 0.081 0.034 0.313
3 Methylpentane 0.042 0.017 0.162
n-Hexane 0.096 0.039 0.371
Methylcyclopentane 0.056 0.019 0.211
Benzene 0.078 0.022 0.273
Cyclohexane 0.114 0.038 0.430
2-Methylhexane 0.012 0.006 0.054
3-Methylhexane 0.013 0.008 0.058
2,2,4 Trimethylpentane  0.000 0.000 0.000
Other C7's 0.036 0.016 0.160
n-Heptane 0.026 0.012 0.117
Methylcyclohexane 0.068 0.027 0.299
Toluene 0.039 0.013 0.161
Other C8's 0.032 0.015 0.158
n-Octane 0.009 0.005 0.046
Ethylbenzene 0.002 0.001 0.010
M & P Xylenes 0.007 0.003 0.033
O-Xylene 0.002 0.001 0.010
Other C9's 0.012 0.006 0.068
n-Nonane 0.002 0.001 0.011
Other C10's 0.004 0.002 0.025
n-Decane 0.001 0.001 0.006
Undecanes (11) 0.001 0.001 0.007

Totals 99.996 7.075 99.994

Computed Real Characteristics Of Total Sample:

Specific Gravity 0.774 (Air=1)
Compressibility (2) 08
Molecular Weight 22.32
Gross Heating Value
Dry Basis 1314 BTU/CF
Saturated Basis - -~ 1292 _ JICF
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Pate, his heirs and devisees; Pauline Bryant, her heirs and devisees;
PetroYates, Inc.; Phoebe J. Welch, Trustee of the Phoebe J. Welch T it
dated July 27, 2006; Phoebe Jane Welch IV, her heirs and devisees; R. R.
Hinkle Company, Inc.; Rita Lea Spencer, her heirs and devisees; Robert
Welch Gillespie, his heirs and devisees; Rolla R. Hinkle III, his heirs and
devisees; Ruth Canon, her heirs and devisees; Sabine Royalty Corporation;
Samuel H. Marshall, Jr. and William S. Marshall, Co-Trustees of the
Testamentary Trust created U/W/O Samuel H. Marshall, deceased; Santa
Barbara Center of the Br: e Institute of America, Inc.; Santo ™ :gado ™ ".C;
Sarah Elizabeth Garner, her heirs and devisees; Saunders Thomas Welch,
his heirs and devisees; Selma E. Andrews, her heirs and devisees; Sharbro
Energy LLC; Spiral Inc.; Spirit Trail LLC; Stacy Welch Green, her heirs
and devisees; States Royal ted Partnership; Sue F. Bennett, her heirs
and devisees; Susan Hend ~1er heirs and devisees; T.I.G. Properties;
The Central Church of Christ; The Wana Louise Hill Revocable Trust dated
November 15, 1999; Tierra OQil Company; Van P. Welch, his heirs and
devisees; Van S. Welch II, his heirs and devisees; Wendell Terry Welch, his
heirs and devisees; Westview ~ )y’s Home, Inc.; Willi:  Joe Snipes, his heirs
and devisees; Yates Energy Corporation; and any unknown person who has
a mineral interest in the S/2 S/2 of Section 19, the N/2 S/2 of Section 20, : d
the S/2 S/2 of Section 20, Township 20 South, Range 29 East, NMPM, Eddy
County, New Mexico.

Application of Matador Production Company for ad nistrative approval for off-lease
measurement and approval to surface commingle (lease commingle) oil and gas
production from all existing and future wells within the spacing units comprised of the
S/2 S/2 of Section 19, the N/2 S/2 of Section 20, and the S/2 S/2 of Section 20,
Township 20 South, Range 29 East, NMPM, Eddy County, New Mexico. Purst  to
19.15.12.10(C)(4)(g), Matador also seeks authority to commingle gas production into
the Longwood Gathering Line from future leases with notice provided only to interest
owners within future leases. Matador seeks approval to surface commingle production
from the WC-015 G-04 S202920D, Bone Spring Pool (98015)) for all existing and
future wells at a surface facility located in the SW/4 SW (Unit M) of Section 20. Any
objection to this application must | filed in writing within twenty (20) days from date
of publication with the applicant 1 the New Mexico Oil Conservation Division, 1220
South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received
within this twenty-day period, this application may be approved administratively by the
Division. If you have any questions about this application, please contact Sherri Gore,
5400 LBJ Freeway, Suite 1500, Dallas, TX 75240, (972) 371-5467,
sgore(@matadorresources.com.



STEBBINS 19 FED #124H & STEBBINS 20 FED #123H — INTEREST OWNERS (EXHIBIT-6)

Alan Jochimsen

4209 Cardinal Lane
Midland, Texas 79707
7016301000055806341

Bettianne Hinkle Bowen
1902 Ivanhoe Lane
Abilene, TX 79605
70163010000055806327

Bryan W. Welch

1764 S. Paige Creek Place
Tucson, AZ 85748
70163010000055806235

Charlotte Forehand Albright
1705 Boyd Drive

Carlsbad, New Mexico 88220
70163010000055806280

Claudia Carlson

1610 Evette Court
Merced, California 95430
70163010000055806297

Cynthia Hinkle, Trustee for herself,
Kristin Hinkle, and Jenna Hinkle
Diamond Lil Properties LLC

RR3, Box 519

Carmel, Ca 93923
70163010000055806129

Earl Ray Forehand and Mary
Lynn Forehand, As Joint Tenants
112 East Cherry Lane

Carlsbad, New Mexico 88220
70163010000055806143

Farmer's National Trust Company,
Trustee of the Bessie L. Whelan
Trust

5110 S. Yale Ave., Suite 400
Tulsa, OK 74135
70163010000055806181

Becky Welch Kitto
2702 N. Flanwill
Tucson, AZ 85716
7016301000055806334

Betty E. Waldenville
1610 Village Drive
Norman Oklahoma 73071
70163010000055806211

Carolyn Holmstrom, Trustee of the
John A. Holmstrom 2004 Trust
2925 Somerset Place

San Marino, California 91108
70163010000055806242

Chalcam Exploration, L.L.C.
200 West First, Suite 434
Roswell, New Mexico 88201
70163010000055806266

COG Operating LLC

550 West Texas Ave., Ste 100
Midland, Texas 79701
70163010000055806303

Emma Margarette West

927 South Oak Street
Inglewood, California 90301
70163010000055806150

Erin L. Cofrin Revocable Trust
43 Camino Arroyo Place

Palm Desert, CA 92260
70163010000055806174

I o

Bessie L. Whelan

3805 Mackland Northeast
Albuquerque , NM 87110
70163010000055806310

Braille Institute of America, Inc.
P.O. Box 840738

Dallas, TX 75284
70163010000055806228

Carolyn Sandner

37A-130

Vienna Austria OH 43 1876
To be supplied

Charles E. Hinkle
Lonoak Route, Box 4
King City, Ca 93930
70163010000055806273

Concho Oil & Gas LL.C

550 West Texas Ave., Ste 100
Midland, Texas 79701
70163010000055806112

Dorothy Stuckey

1721 Windchime
Norman, Oklahoma 73071
70163010000055806136

EOG Resources Assets LLC
1111 Bagby, Sky Lobby 2
Houston, TX 77002
70163010000055806167






STEBBINS 19 FED #124H & STEBBINS 20 FED #123H — INTERES . OWNERS (EXHIBIT-6)

MRC Delaware Resources, LLC
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240
70163010000055805955

Pamela J. Burke, as Trustee of the
P.I.P. 1990 Trust

P.O. Box 10508

Midland, TX 79702
70163010000055805986

Pauline Bryant

525 W. Davis Road
Weatherford, Oklahoma 73096
70163010000055806006

Phoebe Jane Welch IV
1867 Karas Court
Concord, CA 94521
70163010000055805832

Robert Welch Gillespie
186 Sierra View
Pasadena, CA 91105
70163010000055805856

Santo Legado LLC

P.O. Box 1020

Artesia, NM 88211
70163010000055805894

Sue F. Bennett

419 Chesapeake Drive
Great Falls, VA 22066
70163010000( >805764

MRC Permian Company
5400 LBJ Freeway, Ste 1500
Dallas, TX 75240
70163010000055805962

Pamela J. Burke, as Trustee of the
Siegfired James Iverson, I1l Revocable
Living Trust UTA dated November 18,
2005

P.O. Box 10508

Midland, TX 79702
70163010000055805993

PetroYates, Inc.

P.O. Box 484
Albuquerque , NM 87103
70163010000055805818

Rolla R. Hinkle II1

P.O. Box 59

Roswell, NM 88202
70163010000055805863

Samuel H. Marshall, Jr. and William S.
Marshall, Co-Trustees of the
Testamentary Trust created U/W/O
Samuel H. Marshall, deceased

P.O. Box 4482

Topeka, KS 66604
70163010000055805887

Sarah Elizabeth Garner

1618 Paducah Street

Los Angeles, California 90035
70163010000055805900

Sharbro Energy LLC
P.O. Box 840

Artesia, NM 88211
70163010000055805726

Stacy Welch Green

P.O. Box 164

Sono™ AZ 85637
.J1630100000¢ 305740

Susan Hendricks

482 Walker #4
Ashland, Or - »n 97520
7016301000uu35805771

Pamela J. Burke, as Trustee of the Claire
Ann lverson Revocable Living Trust
UTA dated November 22, 2005

P.O. Box 10508

Midland, TX 79702
70163010000055805979

Phoebe J. Welch, Trustee of the
Phoebe J. Welch Trust dated July 27,
2006

20350 Marsh Creek Road
Brentwood, CA 94513
70163010000055805825

Rita Lea Spencer

6436 Nicklas

Oklahoma City, Oklahoma 73132
70163010000055805849

Ruth Canon

9403 Winding Ridge
Dallas, Texas 75238
70163010000055805870

Saunders Thomas Welch
419 N, Broadway

Truth or Consequences, NM
87901
70163010000055805719

Spiral Inc.

P.O. Box 1933

Roswell, New Mexico 88202
70163010000055805733

States Royalty Limited
Partnership

P.O. Box 911
Breckenridge, Texas 76424
70163010000055805757

T.1.G. Properties

P.O. Box 10508
Midland, TX 79702
70163010000055805788



STEBBINS 19 FED #124H & STEBBINS 20 FED #123H — INTEREST OWNERS (EXHIBIT-6)

Van P. Welch

2601 Sunrise Road
Walsenburg, CO 81089
70163010000055805801

Van S. Welch 11

2901 Wildwood Place
Duncan, OK 73533
70163010000055806259

William Joe Snipes

RR 4, 2305 East Pine Lodge Rd
Roswell, NM 88201
701630100000558062596372

Tierra Oil Company

P.O. Box 700968

San Antonio, Texas 78270
70163010000055805795

Wendell Terry Welch

P.O. Box 8418

Nikiski, AK 99635
701630100000558062596389









Jordan L. Kessler

LT Associate
Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

January 18, 2018

CERTIFIED MAIL
RETURN RECEIPT REQUT €T

TO: ALL AFFECTED PARTIES

Re:  Application of Matador Production Company for administrative approval for off-
lease storage and measurement and approval to surface commingle (lease commingle)
production from the spacing units comprised of the S/2 S/2 of Section 19, the N/2 S/2
of Section 20, and the S/2 S/2 of Section 20, Township 20 South, Range 29 East,
NMPM, Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date at the Division’s Santa Fe office located at 1220 South St. Francis
Drive, Santa Fe, New Mexico, 87505. If no objection is received within this twenty-day period,
this application may be approved administratively by the Division.

If you have any questions about this application, please contact the following:

Sherri Gore

Matador Production Company
972-371-5467
SGore@matadorresources.com

Sincerely,

J__ . _ Kessler
ATTORNEY FOR
MATADOR PRODUCTION COMPANY











