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Administrative Order DHC-4828
Order Date: February 26, 2018
Application Reference Number: pMAM1805258863

Grand Banks Energy Co.
10 Desta Drive
Suite:300E

Midland, TX 79705

Attention: Ms. Denise Jones

Anderson Ranch 10 State Well No. 1

API No: 30-025-28787

Unit A, Section 10, Township 16 South, Range 32 East, NMPM
Lea County, New Mexico

Pool ANDERSON RANCH; WOLFCAMP Oil (1900)
Names: WC-025 G-05 S163210A; ABO Oil (98269)

Reference is made to your recent application for an exception to 19.15.12.9A. NMAC of the
Division Rules and Regulations to permit the above-described well to commingle production from
the subject pools in the wellbore.

It appearing that the subject well qualifies for approval for such exception pursuant to the
provisions of 19.15.12.11A. NMAC, and that reservoir damage or waste will not result from such
downhole commingling, and correlative rights will not be violated thereby, you are hereby
authorized to commingle the production as described above and any Division Order which
authorized the dual completion or otherwise required separation of the zones is hereby placed in
abeyance.

In accordance with 19.15.12.11A.(6) NMAC, the production attributed to any commingled pool
within the well shall not exceed the allowable applicable to that pool.

As per the application, the assignment of allowable and allocation of production from the well
shall be based on actual production rates from the Anderson Ranch; Wolfcamp Pool. The expected
rates from the WC-025 G-05 S163210A; Abo is based on the petrophysical and engineering
properties of an off-set analog.

1220 South St. Francis Drive = Santa Fe, New Mexico 87505
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Assignment of allowable and allocation of production from the well shall be as follows:

ANDERSON RANCH; WOLFCAMP POOL Pct Oil: 30 Pct Gas: 30

WC-025 G-05 S163210A; ABO POOL Pct Oil: 70 Pct Gas: 70

It is also understood that notice of this application, pursuant to Division Rule 19.15.4.12 A (6), is
not required since the interest ownership between the zones to be commingled is common
throughout.

REMARKS: The operator shall notify the Division’s District I office upon implementation of
commingling operations.

This Order is subject to like approval from the New Mexico State Land Office.

Pursuant to 19.15.12.11B NMAC, the commingling authority granted herein may be rescinded by
the Division Director if conservation is not being best served by such commingling.

Nt s

HEATHER RILEY
Director

HR/mam

cc: Oil Conservation Division — Hobb§
New Mexico State Land Office — Qil, Gas, and Minerals
Well File — 30-025-28787
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NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -~
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST iS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: (3 epnd Ponks Evcegy Ca OGRID Number: ) 55411
Well Name: _Apderson Bandh 8late 10 API:_ 30-095- 38187

Pool: gguygcamg_ [ Abg Pool Code:
oultre

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW D ﬁc — s 5/

1) TYPE OF APPLICATION: Check those which apply for [A] D O 0 s (v
A. Location - Spacing Unit — Simultaneous Dedication FEB 21 2018 pr04:07
DNSL D NS P(PROJECT AREA) D NS P(PRORATION UNIT} DSD

B. Checkone onlyfor [I]or [ ]
[ 1] Commingling — Storage — Measurement
MpoHc Ocm Opic Opc Oos [Oowm
[ 1] Injection - Disposal - Pressure Increase — Enhanced Oil Recovery
CIwrx [OpMx  [OswD [Owr [JEOR  [PPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply. D Notice Complete

A.[] Offset operators or lease holders

B.{ ] Royalty, overiding royalty owners, revenue owners Application
C.[]] Application requires published notice Content
0. No’rfﬁco’r!on and/or concurrent approval by SLO Complete
E.[[] Notification and/or concurrent approval by BLM

F.[] Surface owner

G.[} For all of the above, proof of nofification or publication is attached, and/or,

H.[7] No nofice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete 1o the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
noftifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

9-9d1-1¢
“Denise Jones Date
Print or Type Name
H39-GJo- 9181

b Phone Number
) y gmﬂo :
‘@ mal V. . fanmamt.

Signature e-mail Address




Ofc: 432-620-9181
MANAGE M EN f3255/m 0102

Cambéidns- .:.

Anderson Ranch Unit 10 State #1
Producer

1/12/2018
Add Pay

1981’ FSL 1984’ FEL Sec 2 T 16S R #32E

Lea County, New Mexico

Section 10, T16S R32E, 660 FNL 660 FEL
AP130-025-28787

WELL DATA
AFE: 300002000
TOTAL DEPTH: 10050 PBTD: 9850’ KB: ' GL: 4317
CASING: 13 3/8” 54.5# H40 casing set @ 500’ Cem surf
85/8"28# J-55 @4200° Cem Surf

51/2” 17 & 15.5# L80 &k55 10050° TOC 820 TS

ARU 10 State #1 is a Wolfcamp producing well perfed 9505-3918. Perfs will be added in the Wolfcamp
(Abo as per NM OCD}8930-8960 (8 holes and acidized with 4000 gal 15% HCL). The well presently makes
1.5 BOPD with a very shallow decline.

Grand Banks Energy proposes perforating a correlative interval, to perfs (8828-8858) in the L. Wrinkle
com #1 located 6 miles N NW of Anderson Ranch 10 State #1. L. Wrinkle Com #1; AP! # 30-005-21028
was completed by Gulf Oil Company 6-20-1985 in the Undes Woifcamp field with an 1P of 25 BOPD 25
MCFD 44 BWPD. The well has produced 82,373 bbis oil as of 2017.

Grand Banks hopes to complete perfs 8930-60 with an IP of 20 BOPD 20 MCFD and 40 BWPD with 29
MBO target oil(16ft, 6% porosity, 65% oil sat, 40 acres, 7758bbi/acreft, 20% recovery). Existing
Wolfcamp perforations will produce 2000-3000 bbls (5-8 yrs) oil if production continues, but will not
likely continue given the present economics. If plugged the economics of returning to the Wolfcamp
reserves is doubtful.

Andy Rickard 432-553-2828



District I State of New Mexico Form C-107A

TEZS N, French Difve, Hobbs, NM 85240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
BITS. Fimt 51, Aresia, NM 88210 Oil Conservation Division APPLICATION TYPE
District U] 1220 South St. Francis Dr. _X__ Single Well
1000 Bresos Rond, Aztes, NM B1410 Santa Fe, New Mexico 87505 Establish Pre-Approved Pools
District IV EXISTING WELLBORE
1220 S. S Francis Dr., Sasta Fe, NM 87505 APPLICATION FOR DOWNHOLE COMMINGLING _X__ Yes No
Grand Banks Energy Co 10 Desta Drive, Ste 300E, Midland, TX 79705
Operator Address
__Anderson Ranch 10 State 001 A, 10,165, 32E Lea
Lease Well No. Unit Letter-Section-Township-Range County
OGRID No._155471_ Property Code__ 022877 _ APl No.__30-025-28787 Lease Type: Federal _X__State Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE

Pool Name Wolfcamp Abo

Pool Code 98269

Top and Bottom of Pay Section 9505-9918 8930-8960

(Perforated or Open-Hole Interval)

Method of Production Artificial Lift Artificial Lift

(Flowing or Artificial Lift)

Bottomhole Pressure

(Note: Pressure dats will not be required if the borrom

perforation in the Yower zone is within 150% of the

depth of the top perforation in the upper zone)

Qil Gravity or Gas BTU

(Degree API or Gas BTU)

Producing, Shut-In or

New Zone Shut In New Zone

Date and Oil/Gas/Water Rates of

Last Production. .

(Note: For new zones with mo production bistory, Date: 01/18/2018 Date: Date: Estimated —new zone

applicant shall be required to attach production

estimates and supporting data.) Rates: 3/0/812 Rates: Rates: 7/0/30

Fixed Allocation Percentage Oil Gas Oil Gas 0il Gas

(Note: If allocation is based upon something ather

than current or past production, Supporting data of

xplasation willbe equired 30 % 0 % % % 70 % 0 %

ADDITIONAL DATA
Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes X No__
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes  No____ .
Are all produced fluids from all commingled zones compatible with each other? Yes X __No
Yes No_ X_

Will commingling decrease the value of production?

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes X No

NMOCD Refcrence Case No. applicable to this well:

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royalty interests for uncommon interest cascs.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS

If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE__| %gwo TITLE__ Regulatory Analyst DATE__01/15/2018

TYPE OR PRINT NAME___ Denise Jones TELEPHONE NO. (_432 )___620-9181

E-MAIL ADDRESS___djones(@cambrianmgmt.com



NED

IXICO OIL CONSERVATION COMMISSI(
WELL LOCATION AND ACREAGE DEDICATION PLAT

All dustances must be from the outer boundariee of the Sectuion

Fora C-)02
Supersedes (-128
Ettective 1-i-€%

a7

Wolfcamp

Anderson Ranch

“rerater Division of Atlantic Richfield Co, [iLeawe Well tic

Arco 011 & Cas Col Anderson Ranch 10 Stiite 1

ri:t Letter Section Township Range Zounty

A 10 16 South 32 bast l.ea

A-tual Frctoge Location of Well:
F h e
hh) feet from the north line and b feet {rom the ciast line

Ground Level Elev, Producing Formation Pool! Ded:cotez Acreage;

40

Actes

(5]

D Yes

sion.

interest and royality).

[ No

If answer is ‘‘yes!’ type of consolidation

dated by communitization, unitization, force-pooling. etc?

1 Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working

3 Uf more than one lease of different ownership is dedicated 1o the well, have the interests of all owners been consoli-

If answer is *‘no!’' list the owners and tract descriptions which have actually been consolidated. {1'se reverse side of
this form if necessary.)

No allowable will be assigned to the well until all intereats have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis -
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CERTIFICATION

! hereby certify that the information con-
toined herein is true ond complete to the

best of my knowledge and belief.

/

/]

Drlg, Engr,

Temp oy ARCO 0il and Gas Co.
Div of Atlantic Richfield Cg

Date

6/26/84

— e e s e e e o o e — — e e

| hermrby certify that the we!l locatian
shown on this plat was plotred from freld
notes of octuo! surveys moade by me or
under my supervision, ond that the same
is true ond correct to the best of my
knowledge ond belief.

809

i |

| ‘ Date Surveyed

| | June 20, 198

] { Reqistured FProtlessicrnal Engineer

i l and/ ot _ond Surveyor

| ‘ A//M/'

| |

T T icate No  JoMN w WwWEST, 676

060 83 1220 1480 1880 231C 2840 2000 1800 1000 0 RONALD J. EIDSON, 3239




Form C-i62

Revised August 1, 2411
mit one copy to appropriate
District Office

State of New Mexico
Energy. Minecrals & Natural Resources Department )
O CONSERVATION DIVISION Ot Eﬂ
HOBBS

1220 South St. Francis Dr.
Santa Fe, NM 87505 FES 013 8 ) amenoeD REPORT

te, VR BTSOS

(9083 476G AnD

WELL LOCATION AND ACREAGE DEDICATIMW

P API Namber " Pool Code 2 Poot Name
. . — "
3002525757 ﬁz 57 We-pzs & 5 ﬁé}ﬁﬁﬁ; s
* Property Code * Property Name 4 “Weil Number
022877 Aoderson Ranch {0 State a0t
TOGRID Ne * Operator Name * Eirvation
155471 Gramd Hamks Energy Co 382
= Surface Location
U1, er fot no. Section | Towmabip Rarge Lot ido Feet from the North/South Jine Fert frum the Fast/West tinc County
A 34 65 32E L North 560 Faxt fea
« Bottom Hole Location If Different From Surface
£ or lot o, Section] Tawaship Range Lot 1dg Fert from the NorthSouth tine Fecs feom the st Vet fine County

 Degicated Acrex

“* Joint or Iafit

" Comsolidanion Code

* (3rder No.

4 N

o atlowable will be assigned to this completion until all interests have been consolidated or 4 non-standard unit has been approved by the
division.

3 £ : i 3 - g g N
TOPERATOR CERTIFICATION
Ficrei certgh vt o rormetins cuaittned bercn ¢ trse akd oo
w8 the Ao of @y drcaivaler weef belicf ivad B imy orpEaRem Gy
e deond sk

o sspsw o exters
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Brteons pernSaER 1 @ o wath e ot of sech & el om seorkin:

RNt 9 I3 MERUTIEY PRI CRISECIT ¥ 3 ompui ey poastiry

Gr 2R

sz

Dennwe foncs
Trrmsed Name

TR TR TR GO
e
Addross

SURVEYOR CERTIFICATION

3 [

off fscation sheen on thix
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st was platted feld rustes of setunt surveys
I i :

made &y e wr wsdves @y Supcrvision, und that ihe
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Ofc: 432-620-9181

@amtﬁififéi 79702 0:0

MANAGEM EN f3255m 102

Cambrian Management
Wellbore Diagram

=
17 (40707, 15.8 (59987

778"

o)

s

T 10050°

% =

13 28" 54 58 K55 @ 500", Cire w/ 750 5%

8 673" 284 S-90 cog @ 4200°. Circ wi 1800 ox

3/1939: Ran 327 jta of 2 778" futiing a5 ot the seating nipple @ 98057,
Hung on a 2 472" x 1 1147 X 26" RWBC pump.

verf'e

9510, 32, 14, 16, $916' = 10 49" holes. Set pkr @ T & svbd perfs 9910-
168784 wibd 2 hrs, rer v ol &35 e berfs
PORES

011, good gas b
POY wipkr. Set CIf 560, b
9" holes, Set pkr £ 9630', Swhd
$744-40", rec 28 B0 & 57 BFW,

Stunp iase
or 24 br

0, D BY, 238 »

Perfr 9508-10° w/2 SPFwHO shots, AckSon w/ 2000 ol 15% NEFE ac ki (31989}
Purfs §746", 48", 50°, 52, 54°, 58", 56", 50" w/ 2 JSPF(101984).

Prerfs 3860-65" w! 6 atots and SBEG-92° w/ § mhots. Acidize w/ 2000 gal 15% NEFE ackd (3/1989).
Perfs 99107, 97, 14°, 16", 18" wi 2 JSPF{0.AY" holes). Acidizn wf 1000 gal 15% HGI (10/1984).

31127 172 L-80 K-55 @ 10499~ 031 W/ 2600 5x, DV Tocd @ 7476". TOG c31 3000°

2:1. Final |




Cambtida. ¢%

Ofc: 432-620-9181

MANAGE M EN 30678102 ’

Test Tubing Anchors

Inspect location for any areas requiring additional dirt work

1) MIRU WSU

2) POOH w/rods and Pump R&R Pump

3) NDWH NUBQP

4) Rel TAC POOH w/ thg

S)  MIRU Wireline Run GR-CCL PBTD {10000’ +/-}to 8800’

6} Perf 8930, 8946, 8953, 8960 w/ 2iSPF RD Wireline

7) PU RBP w/ball catcher and PKR for 5 % 17# casing. Hydrotest in hole 6000 psi to 9000’ SET RBP
and test 1000 PS!

8} MIRU Acid crew w/ 4000 gal 15% HCL

9) Pull PKR to 8960 Spot 500gal 15% HCL Displace 50 BW

10) Pull Packer to 8800" Reverse 5 BBIs and set Packer

11) Breakdown perfs

12) Acidize with remaining 3500gal at 5000 psi, Pump 15 bbl then (2} 7/8 BS (1.25 SG) every 10 bbis
to 20 BS. Displace 55 BBLs produced water. Surge as necessary to vac truck

13) Wait4 hrs

14) Swab for results

15} Rel PKR and plug POOH

16) TIH w tubing as before

17) ND BOP NUWH

18) Run pump and rods as hefore



Scarborough & Company

Post Office Box 2474 Midland, Texas 79702 432.685.4044

February 21, 2018

Oil Conservation Division
Attn: Mr. Michael McMillan
1220 South St. Francis Drive
Santa Fe, NM 87505

Re:  Leasehold Ownership
Anderson Ranch State 10 #1 Well
Section 10; T-16-S, R-32-E; NMPM;
Lea County, New Mexico

Dear Mr. McMillan:

In connection with the referenced well, located in the NE NE of Section 10; T-16-S, R-
32-E, NMPM, Lea County, New Mexico, the leasehold ownership is as follows:

Grand Banks Energy Co 50%
Brian H. Scarborough 50%

Upon your review, should you have any additional questions, please contact the
undersigned at 432.685.4044.

Very truly yourg,
~ @

Brian H. S¢arborough



